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Dear Shareholders,

On behalf of the Board of Directors (the “Board”) of ELL
Environmental Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”), | am pleased to present the interim results
of the Group for the six months ended 30 June 2026 (the “Period”).
During the Period, the Group maintained its diversified business
portfolio, which encompasses wastewater treatment facilities,
biomass power generation, information technology operations,
and wood pellet sales across the PRC and Indonesia. Performance
across these sectors developed at varying paces, with distinct
contributions from each segment.

Service revenue contribution from Rugao Hengfa Water Treatment
Company Limited (“Rugao Hengfa”) delivered steady growth
following the expansion of its daily treatment capacity to 50,000
tonnes. However, no construction service revenue was recorded
during the Period due to the completion of these expansion works
in the previous year. Rugao Hengfa continued to provide essential
industrial wastewater treatment services to enterprises within
the Rugao Economic and Technological Development Zone (the
“Zone”). As Jiangsu Province progressively tightens requirements
for the separate collection and treatment of industrial and municipal
wastewater under the 14th Five-Year Plan, management expects
Rugao Hengfa’'s operational performance to remain resilient and
steady.

Indonesia’s biomass power-generation market continued its growth
in 2026, backed by supportive government policies. A key catalyst
remains the biomass co-firing program led by state-owned utility
Perusahaan Listrik Negara (“PLN”), which enhances Indonesia’s
renewable energy mix and directly benefits our biomass power supply
business operated by PT Sentosa Jaya Purnama (“SJP”) in Bangka,
Indonesia (the “Bangka Project”). Nevertheless, intensifying market
competition for raw materials has placed pressure on feedstock
supply, prompting the Group to actively explore additional supply
sources to ensure operational stability.

Chairman’s Statement
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Chairman’s Statement

ER|E

During the Period, the Group completed the disposal of approximately
80% equity interest in the wood pellets business operated under PT
Rimba Palma Sejahtera Lestari (“RPSL”), which yielded a satisfactory
revenue contribution prior to completion. Conversely, performance
in the information technology service was constrained following
the termination of a service contract with a key customer, leaving
operations largely dormant during the Period. As disclosed in the
Company’s announcements dated 14 July 2026 and 22 July 2026,
the Group acquired certain Application-Specific Integrated Circuit
equipment to leverage existing infrastructure, optimise resources, and
broaden our service offerings.

The absence of construction revenue following the completion of
the expansion project in Rugao Hengfa, combined with the revenue
decline in the information technology service segment, led to a
decrease in total Group revenue by HK$23.2 million (or 28.7%) to
HK$57.6 million for the Period. Profit attributable to owners of the
Company amounted to HK$6.7 million for the Period, representing
a 43.7% decline compared to HK$11.9 million for the six months
ended 30 June 2025 (the “Last Corresponding Period”).

Looking ahead to the second half of 2026, the Group will focus on
maintaining stable base revenue from our core wastewater treatment
assets while optimizing the performance in our biomass operations
in Indonesia. Management remains committed to further expand the
service scope of the information technology service segment.

On behalf of the Board, | would like to express my sincere gratitude
to our shareholders, business partners, and customers for their
continued trust and support, as well as to our management team and
staff for their dedication throughout the Period.

Chau On Ta Yuen
Chairman

Hong Kong, 26 August 2026
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Management Discussion and Analysis

BUSINESS REVIEW

Operating across the PRC and Indonesia, the Group’s portfolio
comprises wastewater treatment facilities operations, biomass power
generation, information technology services provision and wood pellet
sales.

Through Rugao Hengfa Water Treatment Company Limited (‘Rugao
Hengfa”), the Group’s wastewater treatment business recorded
an increase in its contribution from operation services during the six
months ended 30 June 2026 (the “Period”). This improvement was
supported by the expansion of Rugao Hengfa's daily wastewater
treatment capacity from 40,000 tonnes to 50,000 tonnes (the “Rugao
Expansion Project’), which was completed in late October 2025.
As the construction works for the Rugao Expansion Project were
substantially completed in the previous year, no construction service
revenue was recognised during the Period, resulting in a lower overall
revenue contribution from Rugao Hengfa compared with the six
months ended 30 June 2025 (the “Last Corresponding Period”).

In 2026, the Rugao Economic and Technological Development Zone
continued to expand and upgrade its industrial wastewater treatment
infrastructure, supported by ongoing industrial development and
increasingly stringent environmental requirements. Against this
backdrop, the Group believes that demand for specialised industrial
wastewater treatment services remains resilient. With its expanded
treatment capacity and established operating presence in the Zone,
Rugao Hengfa is well positioned to support the region’s continued
industrial development and environmental sustainability.

Through the Group’s biomass power supply business operated by
PT Sentosa Jaya Purnama (“SJP”) in Bangka, Indonesia (the “Bangka
Project”), the Group has established an operating presence in the
biomass power-generation market in Indonesia. The Bangka Project’s
25-year fixed-price power purchase agreement with Perusahaan
Listrik Negara (“PLN”), provides the Group with long-term contracted
revenue visibility.
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Management Discussion and Analysis
EEEN WD

During the first quarter of 2026, the Bangka Project experienced
challenges relating to raw material supply, together with certain
technical issues, which adversely affected its contribution to the
Group. The Group has taken measures to address these operational
issues, and the performance of the Bangka Project has shown
gradual improvement since the second quarter. The Group expects
the operating performance of the Bangka Project to continue to
improve in the second half of 2026.

The wood pellets business recorded a satisfactory increase in
revenue contribution during the Period. The Group completed the
disposal of approximately 80% of its wood pellets business operated
by PT Rimba Palma Sejahtera Lestari (“RPSL”) in February 2026.

Our Group’s information technology business, however, experienced
a significant reduction in contribution following the termination of
a customer contract in January 2026. As disclosed in the Group’s
announcements dated 14 July and 22 July 2026, the Group planned
to import new equipment to enhance the commercial value and
utilisation of its energy assets by expanding into high-performance
computing and digital infrastructure services. This initiative is
expected to broaden the capabilities and applications of the Group’s
information technology business and support an increase in its
revenue contribution in the second half of 2026.

During the Period, the Group’s revenue decreased by HK$23.2
million, or 28.7%, to HK$57.6 million as compared with the Last
Corresponding Period, mainly due to the absence of construction
revenue from the Rugao Expansion Project and a reduction in
revenue from information technology services. Gross profit decreased
by HK$10.2 million, or 26.3%, to HK$28.6 million, while the gross
profit margin improved from 48.0% for the Last Corresponding Period
to 49.7% for the Period. Profit attributable to owners of the Company
amounted to HK$6.7 million for the Period, compared with HK$11.9
million for the Last Corresponding Period, representing a decrease of
HK$5.2 million, or 43.7%.

Additional financial data movements can be found in the section
headed “FINANCIAL REVIEW” below.
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Management Discussion and Analysis

OUTLOOK

Looking ahead, our Group will continue to focus on strengthening the
performance of its existing businesses while pursuing opportunities
that support sustainable and long-term growth across its operations
in the PRC and Indonesia.

Our Group will continue to monitor regulatory, market and
economic developments in the PRC and Indonesia and assess new
opportunities selectively. While our Group remains positive on the
long-term prospects of its environmental, renewable-energy and
digital infrastructure businesses, it will remain prudent in managing
operational, feedstock, customer concentration and market risks in
order to support sustainable growth and enhance shareholder value.

FINANCIAL REVIEW
REVENUE

Our total revenue decreased by HK$23.2 million or 28.7% to
HK$57.6 million for the Period from HK$80.8 million for the Last
Corresponding Period. The decrease was primarily due to the
decrease in construction revenue from the wastewater treatment
facility expansion and enhancement of the Rugao Expansion Project
and a reduction in revenue from information technology services
during the Period.

COST OF SALES

Our total cost of sales decreased by HK$13.0 million or 31% to
HK$29.0 million for the Period from HK$42.0 million for the Last
Corresponding Period, primarily due to the decrease in construction
cost associated with the Rugao Expansion Project during the Period.
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Management Discussion and Analysis
EEEN WD

GROSS PROFIT AND GROSS PROFIT MARGIN

Our gross profit decreased by HK$10.2 million or 26.3% to HK$28.6
million for the Period from HK$38.8 million for the Last Corresponding
Period, primarily due to the decrease in revenue as discussed
above. Despite the decrease in gross profit, our gross profit margin
increased from 48.0% for the Last Corresponding Period to 49.7%
for the Period.

OTHER INCOME AND NET OTHER GAINS AND LOSSES

Our other income and net other gains increased by HK$4.8 million or
494.3% to HK$5.8 million for the Period from HK$1.0 million for the
Last Corresponding Period, primarily contributed to the gain arising
from the sale of the wood pellets business completed during the
Period.

ADMINISTRATIVE EXPENSES

Our administrative expenses increased by HK$0.8 million or 4.5%
to HK$18.5 million for the Period from HK$17.7 million for the Last
Corresponding Period, primarily attributable to the pensions costs
incurred in the disposal of the wood pellets business.

FINANCE COSTS

Our finance costs decreased by HK$1.3 million or 22.2% to HK$4.5
million for the Period from HK$5.8 million for the Last Corresponding
Period, primarily due to the decrease in weighted-average interest
rate on the Group’s loan borrowings and amounts due to related
parties relating to the financing of the Bangka Project during the
Period.

PROFIT BEFORE TAX

As a result of the foregoing, our Group recorded a profit before tax of
HK$10.8 million for the Period as compared to a profit before tax of
HK$15.1 million for the Last Corresponding Period.

INCOME TAX EXPENSE

Our income tax expense increased by HK$1.4 million or 52.4%
to HK$4.1 million for the Period from HK$2.7 million for the Last
Corresponding Period, mainly due to the increase in deferred income
tax expense recognised by our subsidiaries in Indonesia during the
Period.
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Management Discussion and Analysis

PROFIT FOR THE PERIOD ATTRIBUTABLE TO OWNERS OF
THE COMPANY

Profit attributable to owners of the Company amounted to HK$6.7
million for the Period as compared to profit attributable to owners
of the Company amounted to HK$11.9 million for the Last
Corresponding Period, primarily due to the factors mentioned above.

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

Our principal liquidity and capital requirements primarily relate to
investments in our projects, construction and upgrading of our
wastewater treatment facilities, purchases of equipment as well as
costs and expenses related to the operation and maintenance of our
wastewater treatment and electricity generating facilities.

As at 30 June 2026, the carrying amount of the Group’s bank
balances and cash was HK$52.4 million, representing an increase of
6.9% as compared with that of HK$49.0 million as at 31 December
2025. As at 30 June 2026, the Group’s bank balances and cash
of HK$4.7 million, HK$18.2 million, HK$3.1 million and HK$26.4
million were denominated in Renminbi (“RMB”), Hong Kong Dollars
(“HK$"), Indonesian Rupiah (‘IDR”) and United States Dollars (“US$"),
respectively (31 December 2025: HK$25.7 million, HK$5.1 million,
HK$4.9 million and HK$13.3 million were denominated in RMB, HK$,
IDR and USS$, respectively).

BANK AND OTHER BORROWINGS

As at 30 June 2026, the total amount of our utilised bank borrowings
was HK$52.8 million, of which HK$14.0 million was repayable within
three years and HK$38.8 million was repayable on demand or within
one year. HK$29.0 million and HK$23.8 million of the outstanding
bank borrowings were denominated in HK$ and RMB, respectively (31
December 2025: HK$49.0 million were denominated in HK$).
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Management Discussion and Analysis
EEEN WD

Out of the HK$52.8 million outstanding bank borrowings, HK$14.0
million bore a floating interest rate of 2.5% per annum over the Hong
Kong Interbank Offered Rate (“HIBOR”), HK$15.0 million bore a
floating interest rate of 0.8% per annum over the HIBOR, HK$18.0
million bore a fixed interest rate of 3.0% per annum and HK$5.8
million bore a fixed interest rate of 0.59% per annum below China
Loan Prime Rate (31 December 2025: HK$34.0 million bore a floating
interest rate of 2.5% per annum over the HIBOR and HK$15.0 million
bore a floating interest rate of 0.8% per annum over the HIBOR). We
had HK$29.0 million unutilised banking facilities as at 30 June 2026
(31 December 2025: HK$29.0 million).

As at 30 June 2026, the Company had an outstanding borrowing
from independent third parties of the Group amounting to HK$23.8
million (31 December 2025: HK$30.1 million), which bore interest
rates of 8.0% per annum.

As at 30 June 2026, the Company had outstanding amounts due
to related parties of the Group amounting to HK$102.1 million (31
December 2025: HK$107.0 million) which bore a fixed interest rate
of 8% per annum (31 December 2025: 6% per annum). Out of
the HK$102.1 million outstanding amounts due to related parties,
HK$29.2 million was repayable within one year and HK$72.9 million
was repayable within two to three years (31 December 2025:
HK$107.0 million outstanding amounts due to related parties was
repayable within two to three years).

To the best knowledge of the Directors and management of the
Group, all the interest rates of the above borrowings were determined
at arm’s length.

GEARING RATIO

Gearing ratio is calculated by dividing total debt by total equity
and then multiplied by 100%, and total debt includes the interest-
bearing bank borrowings, amounts due to related parties and other
borrowings. Our gearing ratio decreased from 67.6% as at 31
December 2025 to 65.2% as at 30 June 2026, mainly attributable to
the decrease in borrowings after repayments made during the Period
and in turn reduced the overall gearing ratio.
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Management Discussion and Analysis

CHARGE ON ASSETS

As at 30 June 2026, cash deposits amounted to HK$17.5 million
were pledged to secure the interest-bearing bank borrowings granted
to the Group (31 December 2025: HK$16.9 million).

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the Period. The Board closely monitors the
Group’s liquidity position to ensure that the liquidity structure of
the Group’s assets, liabilities and other commitments can meet its
funding requirements from time to time. Surplus cash will be invested
appropriately so that the Group’s cash requirements for its strategy
or direction from time to time can be met.

The Group did not use any risk hedging instrument for the Period and
would consider doing so if the need arises.

CAPITAL EXPENDITURES

Our capital expenditures consist expenditures for the Bangka Project
in Indonesia. During the Period, our capital expenditures amounted to
HK$1.7 million (Last Corresponding Period: HK$20.3 million), which
were funded by funds generated from our financing activities.

FOREIGN EXCHANGE RISK

Individual member companies in the PRC and Indonesia within our
Group have limited foreign currency risk as most of the transactions
are denominated in the same currency as the functional currency
of the operations in which they relate. However, as these principal
subsidiaries mainly carry assets and liabilities in RMB and IDR, any
appreciation or depreciation of HK$ against RMB and IDR will affect
the Group’s consolidated financial position which is presented in
HK$, and will be reflected in the exchange fluctuation reserve.

The Group does not have a foreign currency hedging policy. The
Group minimises foreign exchange exposure by converting its
cash and cash equivalents in other currencies generated from the
operation of its foreign operating subsidiaries to HK$.

CONTINGENT LIABILITIES

As at 30 June 2026, the Group had no material contingent liabilities
(81 December 2025: Nil).
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Management Discussion and Analysis

EEEWED N

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2026, the Group had 208 employees (31 December
2025: 271 employees). Employee costs, including Directors’
emoluments, amounted to approximately HK$11.3 million for the
Period (Last Corresponding Period: HK$7.3 million). The remuneration
policy for our Directors, senior management members and general
staff is based on their experience, level of responsibility and general
market conditions. Any discretionary bonus and other merit payments
are linked to the profit performance of our Group and the individual
performance of our Directors, senior management members and
general staff. The Group encourages the self-development of its
employees and provides on-the-job training where appropriate.

The previous share option scheme of the Company was adopted
on 5 September 2014 and expired on 4 September 2024, following
which no further share options were offered and no share options
remained outstanding. The Company did not adopt any share
scheme following its expiration.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS
AND DISPOSALS

Save as disclosed in this report, the Group did not have any other
significant investments, material acquisitions or disposals of assets,
subsidiaries, associates or joint ventures during the Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this report, the Group has no plan for other
material investments or additions of capital assets as at the date of
this report.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this report, the Group has not undertaken any
material event subsequent to the end of the Period and up to the
date of this report.
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Management Discussion and Analysis

ACQUISITION OF EQUIPMENT

References are made to the announcements of the Company dated
14 July and 22 July 2026 (the “Acquisition Announcements”).
Unless defined otherwise, capitalised terms used herein this section
shall have the same meanings as those defined in the Acquisition
Announcements.

On 14 July 2026, the Buyer, an indirect non-wholly owned subsidiary
of the Company, entered into the Sale and Purchase Agreement with
the Seller, pursuant to which the Buyer shall purchase the Equipment
from the Seller at a consideration of US$3,512,000 (equivalent to
approximately HK$27,393,600) (the “Acquisition of Equipment”).

The ASIC equipment will be deployed within the Group’s data
center to provide managed digital processing capacity and related
infrastructure services to customers under long-term commercial
arrangements. By integrating power generation with data center
operations, the Group expects to improve the utilisation of its
generating assets, diversify its revenue streams, and capture greater
value from electricity that may otherwise be exported to the grid or
remain underutilised.

The Directors believe that the Acquisition of Equipment will strengthen
the Group’s digital infrastructure capabilities, improve operational
flexibility in allocating available power resources between different
commercial applications, and position the Group to benefit from the
growing demand for energy-intensive computing services.

The Acquisition of Equipment constitutes a discloseable transaction
for the Company under Chapter 14 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), and is therefore subject to
the notification and publication requirements under Chapter 14 of the
Listing Rules.

INTERIM DIVIDEND

During the Board meeting held on 26 August 2026, the Board
resolved not to declare the payment of any interim dividend for the
Period (Last Corresponding Period: Nil).

This decision reflects the Board’s commitment to preserving funds
for future strategic initiatives and operational needs, ensuring
the Company remains well-positioned for long term growth and
resilience.
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Corporate Governance and Other Information

TEERRAEMER

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVES OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2026, the interests and short positions of the Directors
and the chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the
“SFO”)), which were required: (i) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO); or (i) pursuant
to section 352 of the SFO, to be recorded in the register referred
to therein (the “Register”); or (i) to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules, were as follows:

INTEREST IN THE COMPANY’S ORDINARY SHARES OF
HK$0.0001 EACH (THE “SHARES”)

FOAFREERESETHRAAREFLF
REMABEZEOKRG HRKRGR
RiEEPHERRXE

RZZEZRNEANA=Z1+H  EERARFR
BITHA BRZA R R sk E AR AREE A E (F
ERBBEPIBIEBHRBE GG ([ #
HEREEBKRG ) EXVER) B « BER G
REERETRHE : ((REBEZSRBAERZE
XVEBE7 K85 BB B A& AN A 7] K Bt 32 P Y
R kAR (BREREERERES LA EKRD
MZEEXHEESR BEENER KX
£) 5 R()REES KB E G FE35215EE
SRR IEFTIEE R M ([ B e )) AR s ok
B (i) R E TR BIMT e CaAT S £ E
TAESETESFRXHNEETR([1ZEESF
Al AR RN E) MR TR S KA R N
T

R & AT SREE0.0001 T iY & iE IR {7
(M Befn Nz

Approximate
Percentage of
Shareholding
Number of Interest in
Name of Directors/Chief Executive ~ Capacity/Nature of Interest Shares Held Total the Company®
EERDRARE
EE/BRTBASHE 5/ BRME FisR D8 B By BHABEALE
Mr. Chau On Ta Yuen (“Mr. Chau’) Interest in a controlled corporation 70,000,000
AERrE(AxE]) LR } 225,000,0000 20.32%
Security interest in Shares 155,000,000
R s
Mr. Chan Kwan (“Mr. Chan’) Interest in controlled corporations 508,200,000 508,200,000@ 45.90%
RELE(REE] R LR
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Corporate Governance and Other Information

Notes:

“

By virtue of the SFO, Mr. Chau is deemed to be interested in 225,000,000
Shares, including (i) 70,000,000 Shares beneficially owned by Wealthy Sea
Holdings Limited (“Wealthy Sea”) which is owned as to 90% and 10% by
Mr. Chau, an executive Director and the chairman of the Board, and Ms.
Wong Mei Ling, the wife of Mr. Chau, respectively, and (i) 155,000,000
Shares charged by Everbest Environmental Investment Limited (“Everbest
Environmental”) in favour of Wealthy Sea in order to secure the obligations
of Everbest Environmental under a loan agreement.

Everbest Environmental which held 492,500,000 Shares was owned as
to 50%, 30% and 20% by Ms. Wong Shu Ying (“Ms. Wong”), Ms. Judy
Chan and Mr. Chan, an executive Director and the chief executive officer
of the Company, respectively. Mr. Chan is the sole director of Everbest
Environmental. Ms. Wong is the mother of all of Ms. Judy Chan, Mr. Chan
and Mr. Chan Pak Lam Brian, an executive Director. Mr. Chan also owns
20% of the issued shares in Kingdrive Limited which in turn owns 100%
of the issued shares in Carlton Asia Limited (“Carlton Asia”). Carlton Asia
held 15,700,000 Shares and is accustomed to act in accordance with the
directions of Mr. Chan.

All the above Shares were held in long position.

The calculation is based on the total number of 1,107,300,000 Shares in
issue as at 30 June 2026.

Save as disclosed above, as at 30 June 2026, none of the Directors
or the chief executive of the Company had any interests or short
positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO), which had been notified to the Company and the
Stock Exchange or recorded in the Register or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.
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Corporate Governance and Other Information

TEERRAEMER

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2026, the following entities or persons (other than
the Directors or the chief executive of the Company) had or were
deemed or taken to have interests and short positions in the Shares
and underlying Shares as recorded in the register of interests and
short positions of the substantial shareholders (the “Register of
Substantial Shareholders”) required to be kept by the Company
under section 336 of the SFO:

FERRRAMALRELFRG R
MR APHERRRE

RIZZRFERNA=1TH " THERBHIAL
(BEFHARRARSTHRABRIN EHREK
BIEHE ER Ay RABRARR 17 FE B L sg X
ARBREZ 77 R E RPIFIBIHRATE
MEBERRzER SRR ZECH(TEER
RETM ) A SRR

INTEREST IN THE COMPANY’S SHARES RELXTIRBZHER
Approximate
Percentage of
Shareholding
Number of Interest in the
Name of Shareholders Capacity/Nature of Interest Shares Held Total Company®
EARRRE
BRESEE/ZH 5/ ERME FrsRGEE @t BABEALEE
Everbest Environmental Beneficial interest 492,500,000 492,500,000 44.48%
Bafkn
Ms. Wong Beneficial interest 20,415,000
Tat Enkn } 528,310,000 47.71%
Interest in controlled corporations 507,895,000t
P etaEll 3y
Mr. Chan Chun Keung Interest in a controlled corporation 15,395,0002
BRI E R E R } 528,310,000 47.71%
Interest held by spouse 512,915,000
[EliEse3ay
Wealthy Sea Beneficial interest 70,000,000@
B BaiEn } 225,000,000 20.32%
Security interest in Shares 155,000,0000!
R E AR
Ms. Wong Mei Ling Interest held by spouse 225,000,000@ 225,000,000 20.32%
TERLL [ETEse 3o
Morgan Top Trading Co., Ltd. Beneficial interest 143,300,000 143,300,000 12.94%
Bafn
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Notes:

(1) Each of Everbest Environmental and Hightop Investment Limited (“Hightop”)
is owned as to 50% by Ms. Wong and therefore, Ms. Wong is deemed to
be interested in the 492,500,000 Shares and 15,395,000 Shares held by
Everbest Environmental and Hightop respectively pursuant to the SFO.
Also, Ms. Wong is beneficially interested in 20,415,000 Shares.

2) Hightop is also owned as to 50% by Mr. Chan Chun Keung, the husband
of Ms. Wong. Therefore, Mr. Chan Chun Keung is deemed to be interested
in the 15,395,000 Shares held by Hightop, 492,500,000 Shares deemed
to be held by Ms. Wong through Everbest Environmental and 20,415,000
Shares beneficially owned by Ms. Wong pursuant to the SFO.

(8  Wealthy Sea is owned as to 90% and 10% by Mr. Chau, an executive
Director and the Chairman, and Ms. Wong Mei Ling, the wife of Mr. Chau,
respectively. Everbest Environmental has charged 155,000,000 Shares
in favour of Wealthy Sea in order to secure the obligations of Everbest
Environmental under a loan agreement. Ms. Wong Mei Ling is, therefore,
deemed to be interested in the 225,000,000 Shares held by Wealthy Sea
controlled by Mr. Chau pursuant to the SFO.

4) All the above Shares were held in long position.

(6)  The calculation is based on the total number of 1,107,300,000 Shares in
issue as at 30 June 2026.

Save as disclosed above, as at 30 June 2026, the Directors were
not aware of any entities which or persons (other than a Director
or the chief executive of the Company) who had or were deemed
or taken to have interests or short positions in the Shares or the
underlying Shares, which were recorded in the Register of Substantial
Shareholders under section 336 of the SFO.

CORPORATE GOVERNANCE PRACTICES

The Company strives to maintain a high standard of corporate
governance, and has applied the principles and complied with all
the mandatory disclosure requirements and the applicable code
provisions as set out in the section headed “Part 2 — Principles of
good corporate governance, code provisions and recommended best
practices” of the Corporate Governance Code contained in Appendix
C1 (the “CG Code”) to the Listing Rules throughout the Period and
up to the date of this report.
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Corporate Governance and Other Information

TEERRAEMER

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as contained in Appendix
C83 to the Listing Rules (the “Model Code”) as its own code of
conduct governing the securities transactions by the Directors.
Following specific enquiries made by the Company with all the
Directors, all of them have confirmed that they had complied with the
required standard as set out in the Model Code during the Period.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold (including sale of treasury shares, if any) or redeemed
any of the Company’s listed securities.

As at 30 June 2026, the Company did not hold any treasury shares.

DISCLOSURE PURSUANT TO RULE 13.17 AND 13.21
OF THE LISTING RULES

As disclosed in the announcement dated 2 November 2023, Everbest
Environmental entered into a deed of share transfer (the “Share
Transfer Deed”) as purchaser with Wealthy Sea as vendor, pursuant
to which Wealthy Sea has agreed to sell and Everbest Environmental
has agreed to purchase 155,000,000 Shares (the “Sale Shares”), at
an aggregate consideration of HK$26,350,000 (the “Consideration”),
representing HK$0.17 per Sale Share (the “Acquisition”). The
Consideration shall be satisfied by way of assignment of a loan (the
“Shareholder Loan”) owing by the Company to Mr. Chan Chun
Keung by him in favour of Wealthy Sea in an aggregate amount
equivalent to that of the Consideration.

In connection with the Acquisition and the assignment of the
Shareholder Loan, Everbest Environmental entered into a deed of
share charge (the “Share Charge”) as chargor with Wealthy Sea as
chargee, pursuant to which Everbest Environmental agreed to pledge
all of the Sale Shares acquired by it under the Acquisition in favour of
Wealthy Sea, as security for the Shareholder Loan to the Company in
the aggregate principal amount of HK$26,350,000. The Sale Shares
that were pledged under the Share Charge represent approximately
14.00% of the total issued share capital of the Company. For details,
please refer to the announcement dated 2 November 2023.

Save as disclosed above, the Company does not have other
disclosure obligations under Rules 13.17 and 13.21 of the Listing
Rules.
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Corporate Governance and Other Information

AUDIT COMMITTEE’S REVIEW

The Company has established an audit committee (the “Audit
Committee”) in compliance with Rule 3.21 of the Listing Rules and
paragraph D.3 of the CG Code for the purpose of reviewing and
providing supervision over the Group’s financial reporting process,
risk management and internal controls. The Audit Committee
comprises three members, namely Ms. Ng Chung Yan Linda (who is
also the chairlady of the Audit Committee), Mr. Ng Man Kung and Ms.
Leung Bo Yee Nancy, all being independent non-executive Directors.
The Audit Committee has reviewed with the Company’s management
the accounting principles and practices adopted by the Group and
the unaudited interim results of the Group for the Period and this
report.

UPDATE ON THE DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Save as disclosed in this report, the Company is not aware of any
change in the Directors’ information since the date of the Company’s
annual report for the financial year ended 31 December 2025
pursuant to Rule 13.51B(1) of the Listing Rules.

EREAREMER

HERERTEMR

ARREBREMMBRAEI2MGEREEXE
ATRIEDIBKR Y EZZE G ([BREER
g EEFHAREEAKENTEHR
B BREELARES  c EZEEE

B=RKE BB IFITESHER L L
(KRESEZZESIRE)  RXPEER
REFELL - BRZEBECEARAEEE
BN AR AEBARAN ST RAIRLE
{51 Je 75 5 [ O R AR B A P A SR A DA AN R

%o

B ETHHRAUE13S51B)EEREE
g#

BRAREMBEREIN  BARBHEZEZZT
ThRE+ A=+ HUIMREEEFERS
HEALATK » ARARWNABEBERA T
BIE EHRBIE13.51B(1N)E 2 &) -
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Condensed Consolidated Statement of Profit or Loss

GRS BRER

For the six months ended 30 June 2026 &%= —Z — N4 =+ H1L 187

Six months ended 30 June
BEAA=THILXEA

Notes 2026 2025
BIsE —ECR T T
HK$’000 HK$’000
FET FHT
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
Revenue EERA 4 57,597 80,802
Cost of sales $HEE PR (28,992) (41,996)
Gross profit EF 28,605 38,806
Other income and net other gains and ~ E AU A A 2 B fb e as &2
losses gpishel 6 5,806 977
Administrative expenses THAX (18,485) (17,691)
Research and development expenses 23X (60) (101)
Other operating expenses Hfhig 2R X (646) (1,053)
Share of results of an associate i il /N 44 -
Finance costs AR AR 7 (4,512) (5,801)
Profit before tax RRBL AR T 8 10,752 15,137
Income tax expense iSRS 9 (4,059) (2,664)
Profit for the period HAR&EF 6,693 12,473
Profit for the period UT&FEAHRET
attributable to:
Owners of the Company KARER A 6,746 11,942
Non-controlling interests IR (53) 531
6,693 12,473
HK cent &l  HK cent 71l
Earnings per share BRAEBF 11
— Basic —HK 0.61 1.08
- Diluted — ¥ 0.61 1.08
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGERERAMEERER

For the six months ended 30 June 2026 &%= — & — N5 =+ H.1F 187

Six months ended 30 June
BZEASA=1THLAEA

2026 2025
—ETR —E-REF
HK$’000 HK$’000
FERT FH&T
(Unaudited) (Unaudited)
(REEZR) (RE&EZ)
Profit for the period B A 6,693 12,473
Other comprehensive (expense)/ Hib2m(BAx%) W
income
Item that will not be reclassified to T EEN D IEE BB E -
profit or loss:
Fair value gain on investments in equity BREMEEREEARE
instruments at fair value through ([EREMEZEKRERAR
other comprehensive income B ENERTAKREZ
(“FVTOCI’) INYIEL G - 813
Items that may be reclassified FETE I ERT PR R 1R am IR -
subsequently to profit or loss:
Exchange differences arising on BMEBINEBEEZELEZRE
translation of foreign operations (7,908) 8,632
Reallocation of cumulative exchange REE—RNBRRIEEF D
reserve upon disposal of a subsidiary ZEHIE N 102 -
Fair value loss on debt instruments BEREMEZEBEZANBENE
measured at FVTOCI MEKRTAZ A EERE (16) -
Other comprehensive (expense)/income BRNEM2E (X)W
for the period, net of nil income tax HERZATEH (7,822) 9,445
Total comprehensive (expense)/income HIAZE (BiX) W45
for the period (1,129) 21,918
Total comprehensive (expense)/income U T&AFEEHRZE(BIX) Wi
for the period attributable to: #EEE
— Owners of the Company S YNEIE Y =EWN (1,358) 21,295
— Non-controlling interests — IR 229 623
(1,129) 21,918

BERREREBRAE
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Condensed Consolidated Statement of Financial Position
SSRGS IR R &

As at 30 June 2026 R =—FE = NFENH=+H

30June 31 December
2026 2025
—E-X —T_-hF
ARA=+H +=-A=+—8H
Notes HK$’000 HK$’000
BfsE FET FET
(Unaudited) (Audited)
(REEZ) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y~ BB MR 12 32,417 54,165
Receivables under service RIS AT HE T /Y
concession arrangements R FRIA 13 327,965 341,601
Investment in an associate R — B E R R E 916 -
Loan to an associate ERFT—HEERA 3,063 -
Debt instrument at FVTOCI FREMEEBEIEARE
FFEMNEBIA 107 123
Deferred tax assets BEFRIBEE 1 1
Prepayments and other receivables TEA FRI8E K E Ath B W K IE 14 4 296
364,473 396,186
CURRENT ASSETS REBEE
Inventories A= 4,748 4,943
Trade receivables Z 5 W IR 14 3,851 4,616
Receivables under service concession RIS EF 2 HE T &Y
arrangements FE U FRIE 13 43,466 31,759
Prepayments and other receivables TE FRIE K E A R UGB 14 5,932 9,953
Income tax recoverable BEElECy 4 4
Financial assets at fair value through BREREARETE
profit or loss (“FVTPL”) ([EREBREAAEBERE])
MEREE 1,082 1,968
Amount due from an associate JE U —FETHSE ' R AR IR 5,506 -
Restricted bank deposits PR BIIRI TR 17,536 16,855
Cash and cash equivalents He RRSZEEY 52,408 49,030
134,533 119,128
CURRENT LIABILITIES REBAE
Trade payables Z SN FIE 15 5,012 9,568
Other payables and accruals HEENFUE N ESE R 4,296 7,843
Amounts due to related parties e~ BAEs 2R 16 29,214 -
Borrowings B 17 43,268 43,282
Lease liabilities HEBE 657 500
Income tax payable FETFTS AR 1,438 1,530
83,885 62,723
NET CURRENT ASSETS REEEFE 50,648 56,405
TOTAL ASSETS LESS CURRENT BEERRBDAE
LIABILITIES 415,121 452,591
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Condensed Consolidated Statement of Financial Position
GRS

As at 30 June 2026 R =—FE = NENH=+H

30 June 31 December
2026 2025
—EZR —E-RhF
ANA=+H +=—A=+—H
Notes HK$’000 HK$’000
M5 FH&T T
(Unaudited) (Audited)
(REER) (#e5%)
CAPITAL AND RESERVES ERN FiE
Share capital R 18 111 111
Reserves i 279,862 280,469
Equity attributable to owners of RATEA AEG#ERE
the Company 279,973 280,580
Non-controlling interests JEIE RS RE S (5,946) (5,353)
TOTAL EQUITY LR 274,027 275,227
NON-CURRENT LIABILITIES FREBEE
Amounts due to related parties FEA~T BEHS 5 I8 16 72,840 107,024
Borrowings B 17 33,367 35,867
Lease liabilities HEBE 472 619
Deferred tax liabilities EIETRIEAE 32,973 32,290
Retirement benefit obligations BIKENET 1,442 1,564
141,094 177,364
415,121 452,591

BERREREBRAE

—EoAERERE 29



Condensed Consolidated Statement of Changes in Equity

HRFERERER

For the six months ended 30 June 2026 &%= —Z — N4 =+ H1L 187

Attributable to owners of the Company

LYNE N
Investment Non-
Share Share Other  Exchange  Generdl  revaluation  Accumulated controling
capitel ~ premium resene resenve resenve reserve losses  Subtotal  interests Total
REEH
REx  BhEE  EbRE  EIRE  REk B BRI FERER a3t
HKS000  HK$000  HK$000  HKS000  HK§OOO  HK§O00 HK$000  HKBOOD  HK§000  HK$'000
Thn Thr  TEn  TEr TR TEn Thn  Tér  TEr  TEn
At1 January 2025 (Audted) R-Z-RF-F-B
(&2h) M 391851 (31476 (80,950) 29307 217 (80319 258,801 (5,99) 262,805
Proft for the period BT - - - - - - 1942 194 531 12473
Other comprehensive BREMRENG
income for the period, MEZAER
net of nil income tax - - - 8,540 - 813 - 9,353 R 9,445
Total comprehensive income iR ENELE
forthe period - - - 8,540 - 813 192 212% 623 21918
Disposal of nvestments ~ HERNEBEf2ENE
nequiyinstumentsat  RALEFENERT
FVTOCH EfiRE - - - - - (7%) 79 - - -
At30June 2025 (Unaudited) #=B-RERA=1A
(7EER) M 391851 (31476 (42,410 29307 2% (67582) 280,096 (373 214723
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Condensed Consolidated Statement of Changes in Equity
IGLE:E Sy e - B

For the six months ended 30 June 2026 # = =& — NE A=+ HiE 184

Attributable to owners of the Company

KATREARE
Investment Non-
Share Share Other ~ Exchange  General revaluation Accumulated controlling
capital  premium reserve reserve reserve reserve losses  Subtotal interests Total
REEf

Bx  RGRE  RpEBE  EiBE  -RER B ZHER Nt FERER 3t
HKS000  HKS000  HK$000  HKS'000  HKS'000  HK$000  HK$000  HKS000  HKS000  HK$000
TE7T TR TR TEn TR T TR TR TR TR

A1 January 2006 H-E=7E-A-B

udted) (#%H) M M08 A 5091 316t 15 (@056 2050 (%Y 2520
Proftfor the period R - - - - - - 6,746 6,746 (53) 6,693
Other comprehensie ~ EiE2E

lerpenselincome — (B%) /i

forthe period, netof ~ HIKEF5H

il income tax - - - (8,088) - (16) - (8,104 22 (1822
Totd comprehensie ~ HIA2E (F) /&

xpenseinoome FE

for the period - - - (8,088) - (16) 6,746 (1,358) 229 (1,129
Disposal of a HEREAR

sbsdayNoie 19)  (F:E19) - - - - - - - - 0 0
Changes in FAEXIEHIENER

ownership interests — TEFHEAT

in subsidiaries fEERER

without loss of (Hx20)

control (Note 20) - - 751 - - - - 751 (872) (121)
ANJne20s  R-F-AE

(Unaucited) nA=tH

(REZ7) 111 391,851 (30,725) (59,004) 31,611 (31) (53,840) 219,978 (5,946) 24,021
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Condensed Consolidated Statement of Cash Flows

HRFERERER

For the six months ended 30 June 2026 &%= —Z — N4 =+ H1L 187

Six months ended 30 June
BEANA=THLAEA

2026 2025
—EBCX TR
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Operating activities KESEH
Cash generated from operations REELNIR S 1,968 15,840
Income taxes paid ERFTSH (3,144) (3,749)
Net cash (used in)/generated from RETEEH (A EENELFE
operating activities (1,176) 12,091
Investing activities REZEY
Interest received 2HFIE 152 524
Purchases of property, plant and equipment BB Y% - = N RE (1,702) 4,714)
Net cash inflow on disposal of a subsidiary HEMERARIRIRE R AFEE 20,715 -
Proceeds on disposal of a subsidiary BEFELENBARNTEHIE
in prior years 91 -
Advance to an associate ) — B & A E R (3,035) -
Withdrawal of restricted bank deposits TREVE R BRI T 3K - 21,971
Placement of restricted bank deposits T R BRI TR X - (22,913)
Proceeds from disposal of equity HEFBHEMEEAKFRAREHNE
instruments at FVTOCI FER T EMPTSRIE - 8,150
Purchase of equity instruments at FVTOCI B E:FBEME2ENFIRALETE
BtEm T A - (1,180)
Purchase of financial assets at FVTPL BEABEREANENEN
TRVEE - (2,383)
Net cash generated from/(used in) RETBELS(FTA)NRESRE
investing activities 16,221 (545)
Financing activities BMEES
Interest paid ERFLE (4,512) (7,1562)
Repayments to related parties ElElyapegis (7,470) (4,500)
New loans from related parties REREBHRFTER 2,500 14,100
Repayments of borrowings BEER (2,000) (2,000)
Repayment to an associate ML N FIER (6,466) -
New borrowings raised HriEtE 7,223 3,557
Repayments of lease liabilities BEHEARE (312) (260)
Payments for acquisition of additional BB B A I REIME R A TR
interest in a subsidiary (121) -
Net cash (used in)/generated from BMETE (A EENELFE
financing activities (11,158) 3,745
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Condensed Consolidated Statement of Cash Flows

HRGERERER

For the six months ended 30 June 2026 # = —ZF — NF N A=+ Hi 1A

Six months ended 30 June

BEANA=+THLEAREAR

2026 2025
ZEDRX —= _ﬁfﬁ
HK$’000 HK$'000
TERT FHT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
Net increase in cash and cash REeRESESEYIEMNFE
equivalents 3,887 15,291
Cash and cash equivalents at beginning of Hi#1IR& MIREEEY)
the period 49,030 35,091
Effect of foreign exchange rate changes SN TE R B A & (509) 1,651
Cash and cash equivalents at end of HRESRESEEY
the period 52,408 52,033

BERFRERERAT
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Notes to the Condensed Consolidated Financial Statements

AR S B AR MY AL

For the six months ended 30 June 2026 &%= —Z — N4 =+ H1L 187

1. GENERAL INFORMATION

ELL Environmental Holdings Limited (the “Company”) is
incorporated in the Cayman lIslands as an exempted company
with limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
addresses of the registered office of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and the principal place of business of
the Company is Unit 2304, 23rd Floor, Westlands Centre, 20

Westlands Road, Hong Kong.

The Company acts as an investment holding company. The
principal activities of its principal subsidiaries are the operation
of wastewater treatment facilities, operation of biomass power
plants, sales of wood pellets and provision of information

technology services.

The condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$”), which is also the functional

currency of the Company.

2. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(the “HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as the applicable disclosure requirements
of the Rules Governing the Listing of Securities on The Stock

Exchange of Hong Kong Limited.

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements, and should be read
in conjunction with the Group’s annual consolidated financial

statements for the year ended 31 December 2025.
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Notes to the Condensed Consolidated Financial Statements

R BAAR S MR RaR MR

For the six months ended 30 June 2026 &%= — & — N5 =+ H.1F 187

ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments which are measured at fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to HKFRS Accounting Standards,
the accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 June 2026 are the same as those presented
in the Group’s annual consolidated financial statements for the
year ended 31 December 2025.

APPLICATION OF AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS

In the current interim period, the Group has applied the following
amendments to HKFRS Accounting Standards issued by the
HKICPA, for the first time, which are mandatorily effective for
the Group’s annual period beginning on 1 January 2026 for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKFRS 9 and
HKFRS 7

Amendments to the Classification and
Measurement of Financial Instruments

Amendments to HKFRS 9 and
HKFRS 7

Contracts Referencing Nature-
dependent Electricity

Amendments to HKFRS
Accounting Standards

Annual Improvements to HKFRS
Accounting Standards - Volume 11

The application of the amendments to HKFRS Accounting
Standards in the current interim period has had no material
impact on the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements.

3.
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Notes to the Condensed Consolidated Financial Statements

AR S B AR MY AL

For the six months ended 30 June 2026 &%= —Z — N4 =+ H1L 187

4.

32

REVENUE 4.

Disaggregation of revenue from contracts with customers

ERIEA

REBEFEHNNEXERADE

Six months ended 30 June
BZEAA=1THLAEA

2026 2025
—ECRE “ETRF
HK$’000 HK$’'000
FHET FAT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
Types of goods and services B m &R E R
Operation services under service ARG EF T L TR 2 E RS
concession arrangements 40,399 40,096
Construction services under service ARIS R HE T YRR AR TS
concession arrangements - 17,794
Sales of wood pellets HE KRR 7,607 5,427
Information technology services BB AR 770 8,389
Revenue from contracts with customers KRB & F & LR & EWA 48,776 71,706
Imputed interest income on receivables RG4S FFHEZ BE T B FE U 7k 1B
under service concession arrangements & R B UL A 8,821 9,096
57,597 80,802

Six months ended 30 June
BEA<A=1+HIEAEA

2026 2025
—ECDARE —E-RF
HK$’000 HK$’000
FBT FET
(Unaudited) (Unaudited)
(RBEZ) (REEFEZ)

Timing of revenue recognition W A R B B
A point in time AE R, 48,006 45,523
Over time WE P 770 26,183
Revenue from contracts with customers R EZRFE & LHE WA 48,776 71,706
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Notes to the Condensed Consolidated Financial Statements

R BAAR S MR RaR MR

For the six months ended 30 June 2026 &%= — & — N5 =+ H.1F 187

REVENUE (Cont’d) 4. ERWBAHE)

Disaggregation of revenue from contracts with customers REFZFEHNNEERADE(E)
(Cont’d)

Set out below is the reconciliation of the revenue from contracts UTARBEEFAHMMNEERAEY
with customers with the amounts disclosed in the segment EBERFTIRE SRR SR -
information.

Six months ended 30 June 2026
BE-—Z-AEXA=1tHILAEAR

PRC Indonesia Total
B e st
HK$’000 HK$’000 HK$’000
FET FH&xT FH&T
Operation services under service — ARIGHFATREZHE T )& 38 AR 75
concession arrangements 19,959 20,440 40,399
Sales of wood pellets SHERFER - 7,607 7,607
Information technology services B RHE RS - 770 770
Revenue from contracts with REZEFEHMEERA
customers 19,959 28,817 48,776
Imputed interest income on RIS R P E L HE T O FE W FROE
receivables under service HENSWHA
concession arrangements 3,547 5,274 8,821
Total revenue LR AR 23,506 34,091 57,597

Six months ended 30 June 2025
BT -hFA=+tHIENEA

PRC Indonesia Total
H ENE HeEt
HK$ 000 HK$’000 HK$’000
TFET TFET TET
Operation services under service — ARISIFFRE L HE T HZ EARTS
concession arrangements 17,747 22,349 40,096
Construction services under service RS HEZHE ™ R R RS
concession arrangements 17,794 - 17,794
Sales of wood pellets SHEARFER - 5,427 5,427
Information technology services BARH AR - 8,389 8,389
Revenue from contracts with KEBFEEHIREERA
customers 35,541 36,165 71,706
Imputed interest income on BRAGHFRTRELHE T MO FE UL IR
receivables under service HEENEWA
concession arrangements 3,490 5,606 9,096
Total revenue EEW AR 39,031 41,771 80,802
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Notes to the Condensed Consolidated Financial Statements

LRSS E
For the six months ended 30 June 2026 &%= —F — N4 A=+ H1 516 A
5. SEGMENT INFORMATION SEEH
The Group is engaged in the construction and operation of REBEREERNEESKEE R
wastewater treatment facilities, operation of biomass power HIBAYEICER - (HEREER LIRH
plant, sales of wood pellets and provision of information BARERE - ERFAREEHITE
technology services. Information reported to the executive F(AEBEERRA(ETEREREK
directors of the Company, being the chief operating decision AD) MEBEBRIPEERET G2
maker (“CODM”) for the purposes of resource allocation and FRERERFEEANBEREEEH
assessment of performance focuses on geographical locations HIBMNE  BIEES PEARKEAN
of its manpower and customers, including Hong Kong, the Bl([HE]) RENEEFmEAAE([Ep
People’s Republic of China (the “PRC”) and the Republic of Bl) « IMEBUKERK 2 3o IPrF I
Indonesia (“Indonesia”). No operating segments have been 1 & D EBIES DHRIE ©
aggregated in arriving at the reporting segments of the Group.
SEGMENT REVENUE AND RESULTS S EA B KR
The following is an analysis of the Group’s revenue and results REEIZA] 2 R EE DL D Z WA
by reportable and operating segments: REESTOT -
Six months ended 30 June 2026 (unaudited) BE-_E_EAXA=1THLEAKEA
(REEER)
Hong Kong PRC Indonesia Total
&8 A ENje et
HK$’00_0 HK$’009 HK$’00_0 HK$’00_0
FHET FHET FHET FHET
Segment revenue — DEPUIA — INEBEH &
external sales - 23,506 34,091 57,597
Segment (loss)/profit DEER), R (9,137) 9,779 10,110 10,752
Unallocated expenses R BB -
Profit before tax BRAR A A 10,752
Six months ended 30 June 2025 (unaudited) BE-Z_R&AA=+tHLEREAR
(REEX)
Hong Kor\;g PRC Indonesia Total
& el Eife HET
HK$'000 ~ HK$'000  HK$'000  HK$000
THT AT AT FHT
Segment revenue — DEUA — SNEBEE &
external sales - 39,031 41,771 80,802
Segment (loss)/profit SE(ER)HF (8,858) 13,688 10,307 15,137
Unallocated expenses &2 FEpx -
Profit before tax B A5 A i A 15,137
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Notes to the Condensed Consolidated Financial Statements

IGEE R by 2 e

For the six months ended 30 June 2026 # = =& — NE A=+ HiE 184

OTHER INCOME AND NET OTHER GAINS AND 6. EHgALIREMITSE GRS
LOSSES |

Six months ended 30 June
BZEAA=1THLAEA

2026 2025
—EXRE T -RF
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(RESE®) (RE&EZ)
Bank interest income RITH EMA 268 312
Interest income from loans to an associate [MEE& A RIRH B FTE AR
FEMBA 28 -
(Loss)/gain from changes in fair value of 3R %:FEBIEZRIRA R ETEH
financial assets mandatorily at FVTPL SREENLEZB(ER),
Wz (954) 513
Loss on disposal of property, plant and  HEWE « RE &R ELEE
equipment - 3)
Gain on disposal of a subsidiary HE—HNEA RS
(Note 19) (H3£19) 7,249 -
Net foreign exchange losses HNE B 18FRE (788) (560)
Others HAh 3 715
5,806 977
FINANCE COSTS 7. WERE

Six months ended 30 June
BZEASA=THLAEA

2026 2025

ZEDRE —E-hEF

HK$’000 HK$’'000

FHET FET

(Unaudited) (Unaudited)

(RRER) (REEEZ)

Interest on borrowings BB 1,914 2,666
Interest on loans from related parties KABE AN ETF A 2,568 3,123
Interest on lease liabilities HEEBEME 30 12
4,512 5,801

BERREREBRAE

TERIAEHRHRE

35



Notes to the Condensed Consolidated Financial Statements

AR S B AR MY AL

For the six months ended 30 June 2026 &%= —Z — N4 =+ H1L 187

8.

36

PROFIT BEFORE TAX

Profit before tax for the period has been arrived at after

charging/(crediting) the following items:

FRIRATRF

HRBRHANEN E MR, (Gt A TR

B :

Six months ended 30 June
BZEAA=1THLAEA

2026 2025

—ECRX T

HK$’000 HK$’000

FHET FHET

(Unaudited) (Unaudited)

(REEZR) (REEEZ)

Staff costs BT 11,270 7,295
Depreciation of property, plant and ME - BENMERETE

equipment 2,553 2,732

Less: Amount capitalised in inventories 5, : RIEE & AL RIFRIE - (1)

2,553 2,731

Cost of construction services BRI KA - 15,545

Cost of operation services 2B AR FS R AN 21,647 20,055
Cost of inventories recognised as an ER BRI FERA

expense 4,954 5,979
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INCOME TAX EXPENSE

9.

FRiSIRBASL

Six months ended 30 June

BEAA=+THILEAEA

2026 2025
ZEBCX T -RF
HK$’000 HK$’000
FH&T FHT
(Unaudited) (Unaudited)
(REER) (REGEEIZ)
Current tax: BEAFRIR
PRC Enterprise Income Tax RS 3,070 2,915
Under provision in prior years: BEFERBEIL
PRC Enterprise Income Tax R EATER 620 101
Deferred tax IR IR 369 (352)
4,059 2,664

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (“BVI”), the Group is not subject to
any income tax in the Cayman Islands and the BVI.

No provision for Hong Kong Profits Tax had been made as the
Group did not generate any assessable profits arising in Hong
Kong during the period (six months ended 30 June 2025: Nil).

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both periods, except for
a subsidiary which is entitled to a preferential tax rate of 15% for
the six months ended 30 June 2026 and 2025 as determined
in accordance with the relevant tax rules and regulations in the
PRC with an expiration date of 31 December 2027.

The withholding tax on distributable profits is calculated at
the rate of 5% (six months ended 30 June 2025: 5%) on total
dividend distributed from the Group’s subsidiaries in the PRC.

No provision for Indonesian income tax had been made as
the Group did not generate any assessable profits arising in
Indonesia during the period (six months ended 30 June 2025:
Nil).

BERREREBRAE

REFSHEMNEBRZHE((KBE
ZHEB DRAER - AREHERRA
ERENRABREESHBMNIMAME
e

RRAEE AL ENEEELEME
A EMN(BE_E_AFA=TH
WEREA - &) SEETRE NG
T o

BEPECEMSFE([RERESH
E D REEMSBUEBERIEH - R BIH
BA R MR AR ER R B25% -
HE—ENBARHE_Z_"ER_F
“REXNAZTHIENEARIET R
ARG RAIRERETZH15%ER
HERIN - BERENERAHA=Z
—t+F+=-—A=+—H-

Ao BOs MITA TR AN SR [ R B
NAED KR BEERS% (BE-T—H
FRNA=ZTHIEANER : 5%) 2K
ﬁ o

AR SR B EA A 3 S 0 BN FE EE AR AT R
AERN(BE T _RHFA=1H
WEXNEA - &) BB EEHREETF
T o

—EoxEhlRs 37
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10. DIVIDENDS

11.

38

No dividends were paid, declared or proposed during the
interim period. The directors of the Company have determined
that no dividend will be paid in respect of the interim period (six
months ended 30 June 2025: Nil).

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to
the owners of the Company is based on the following data:

10. BRR2

11.

iﬁ%ﬁﬁéqﬂiﬁﬁ,ﬁﬂﬁaﬁfﬁﬁ C BIRERR AR

o ARRIEFDIRE A HHIRIK
HHQ (BE_Z_RAFAA=1THIL
NEA ) o

=RAET

RABHEAANEIEERERBNOAE
EN T8 -

Six months ended 30 June
BEAA=1+HIEANER

2026 2025
—EoX ZE-RF
HK$’000 HK$ 000
FERT FA&T
(Unaudited) (Unaudited)
(RBEZ) (RE&EZ)
Earnings for the purpose of basic METEEFREARBFINE 2
earnings per share el 6,746 11,942

Number of shares

R BE

Six months ended 30 June
BEAA=1THILAEA

2026 2025
BN —E-hHF
’000 000
T T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Weighted average number of ordinary FLstEBREREFMS 2
shares for the purpose of basic EmAINE 5 8
earnings per share 1,107,300 1,107,300

The diluted earnings per share is the same as the basic earnings
per share for the six months ended 30 June 2026 and 2025 as
there were no potential ordinary share in issue for both periods.
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12. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2026, certain property,
plant and equipment of the Group were disposed of as part of
the disposal of a subsidiary. Details are set out in Note 19.

During the six months ended 30 June 2025, the Group
disposed of certain property, plant and equipment with carrying
amount of HK$3,000 for proceeds of HK$NIl, resulting in a loss
on disposal of HK$3,000.

In addition, during the current interim period, the Group
incurred HK$1,702,000 (six months ended 30 June 2025:
HK$4,714,000) for the acquisition of items of property, plant
and equipment.

During the current interim period, the Group entered into a new
lease agreement with a lease term of 3 years. On the date of
lease commencement, the Group recognised right-of-use assets
of HK$560,000.

12. % - BEERERE

EA@i—v—/\gl\ﬂ —'—El_‘t/\'{.
A AEEETYR  BELREBEE
BEE—FHNBARN - HE - &
B BEN 19

REE-_E-_RAFA=1+H1 E
A $§%lﬂj’$ S TWE - BB K&
= ﬁﬁ%ﬁ@ﬁsooo,%m PSR
BEEBIT @(FEI—%%ESTES,OOO/’%
IT o

SEAN - AR HAERR] - AEEEEY
¥ BB REHEE 211,702,000

TEHEEZE-_RFNA=Z1THIENE
A 14,714,000 7T) °

PRAFREIEAR - AEEFIL— DA
SFEMHFEERZ - RHERKABE -
7R E2 B R FAE & EE560,00078 7T °
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13. RECEIVABLES UNDER SERVICE CONCESSION 13. REBTHRETHREIHRIE
ARRANGEMENTS

30 June 31 December

2026 2025
—E]EZX —E-RF
AA=+H +—A=+—H
HK$’000 HK$’000
THERT FET
(Unaudited) (Audited)
(RRER) (Fe8&%)
Receivables under service concession PR EF4E Z2 BE T #Y FE ISR 1E
arrangements 371,431 373,360
Less: portion classified as current B DEAEREBSEEMNES
assets (43,466) (31,759)
Portion classified as non-current DERIERBEENE D
assets 327,965 341,601
The following is an aged analysis of receivables under service RIS HE N E G IBIR A EZE H
concession arrangements, presented based on the invoice HIZ2 5| ZBRE o fran T~ -
date:
30June 31 December
2026 2025
—ECXRE —E-RLF
~AA=+H +=—A=+—H
HK$’000 HK$’000
FERT FE&TT
(Unaudited) (Audited)
(REEZX) (feg&z)
Billed within 3 months SEARNERARERE 25,409 14,409
Unbilled EENEEE:ES 346,022 358,951
371,431 373,360
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14. TRADE RECEIVABLES, PREPAYMENTS AND 14. EHBERHRE ARER M

OTHER RECEIVABLES U =R IE
30June 31 December
2026 2025
—EBDA —ZERF
AA=+H +=—A=+—H
HK$’000 HK$’000
FH&T FHT
(Unaudited) (Audited)
(REEZ) (fe&#iz)
Trade receivables Z 5 W IR 3,855 4,620
Less: Allowance for credit losses B EEEERE (4) (4)
3,851 4,616
Other receivables H b fE 2B 3,290 3,856
Advance to a third party (note) M—RBE=HEHERR () 5,093 4,896
Prepayments SEERE ¢ 1,724 4,397
VAT recoverable EIEEE =Y 922 1,341
Consideration receivable for disposal  BFF/EHE —RIMB AT 2
of a subsidiary in prior years EWARE - 655
11,029 15,145
Less: Allowance for credit losseson & : MI—RE=FEEHBRZEE
advance to a third party E1E B (5,093) (4,896)
5,936 10,249
9,787 14,865
Analysed as: DA
Non-current ETRH 4 296
Current Mk 9,783 14,569
9,787 14,865

Note: The advance bears interest of 10% per annum, is repayable on
demand and secured by pledge of 40% equity interest in a private
company incorporated in the PRC. The advance was defaulted in
February 2024.

MHEE - BRURFE N E10%:T R - REBRER
I PA—FRJ R P B R B SZ B9 AL A R B Y
A0% B IE(FIEI - ZBHN T _NF

ZHER -

BRBRERERAT —BoxFErRs 4
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14.

15.

42

TRADE RECEIVABLES, PREPAYMENTS AND
OTHER RECEIVABLES (Cont’d)

The Group had a policy of allowing a credit period of 30-60
days. The following is an aged analysis of trade receivables
at the end of reporting period presented based on the invoice
date:

14. BHERRE - WRARHf

FEURRIA (4 )

REBHNBE AT EIOZ0HEZE
H o WREHRNE S ENGIBIREE
BHIZ P 2 BREROATUOT «

30 June 31 December
2026 2025
—EBDRE ZETHRF
ANA=+H +=—A=+—H
HK$’000 HK$’'000
FHET FHT
(Unaudited) (Audited)
(REEZR) (ge&%)
0-60 days 0£60H 833 4,612
Over 60 days 60H A 3,018 4
3,851 4,616
TRADE PAYABLES 15. BHEFRRIA

The following is an aged analysis of the trade payables

BHRNRIBREZ A2 2 Rk D

presented based on the invoice date: T
30June 31 December
2026 2025
TEDRE —E-RF
RA=Z+H +ZHA=+—8H
HK$’000 HK$’000
FTHET FET
(Unaudited) (Audited)
(REEZX) (&%)
0-60 days 0Z60H 4,664 9,410
61-90 days 61290H 9 10
Over 90 days Q0B A E 339 148
5,012 9,568

ELL ENVIRONMENTAL HOLDINGS LIMITED 2026 Interim Report



Notes to the Condensed Consolidated Financial Statements

16. AMOUNTS DUE TO RELATED PARTIES
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For the six months ended 30 June 2026 # = =& — NE A=+ HiE 184

16. EfIRABES IR

30 June 31 December
2026 2025
—ECX —E-REF
ARA=t+H +ZA=+—8H
HK$’000 HK$’000
FHET FHT
(Unaudited) (Audited)
(REERZ) (&%)
Non-trading in nature: HFEBEHME -
A related company —ME A A 35,390 35,390
A close family member of — BRI
a shareholder 27,244 24,744
A close family member of directors —REERER 14,420 20,040
A shareholder —ZIgE 20,000 21,850
A director —ZE=E 5,000 5,000
102,054 107,024
Less: Amount that is expected to B TEEIM2ME A AEE —F NI E]
settle within 12 months due WHHWERBI B E 2 KB
within one year shown under
current liabilities (29,214) -
Amount that is expected to settle TEERRA12(E 12 &5 E W 5 1ESE TR B
after 12 months shown under non- B &2 FI18
current liabilities 72,840 107,024

BERREREBRAE
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17. BORROWINGS

44

17. &

30 June 31 December
2026 2025
—ECRX —E_TF
ANA=t+H +=ZA=+—H
HK$’000 HK$’000
FET FHT
(Unaudited) (Audited)
(REERZ) (&%)
Bank borrowings RITER 52,768 49,000
Other borrowings HAbER 23,867 30,149
76,635 79,149

Less: Amounts due within one year i : —F AR IHEREBEZ
shown under current liabilities EOIE] (43,268) (43,282)

Amounts shown under non-current  FI|{E3EREIA &2 NTB

liabilities 33,367 35,867

During the current interim period, the Group repaid bank
borrowings of HK$2,000,000 (six months ended 30 June
2025: HK$2,000,000) and other borrowings of HK$6,466,000
(six months ended 30 June 2025: HK$NIl), and obtained new
bank borrowings of HK$5,769,000 (six months ended 30 June
2025: HK$NIl) and new other borrowings of HK$1,454,000 (six
months ended 30 June 2025: HK$3,557,000), respectively.

ELL ENVIRONMENTAL HOLDINGS LIMITED 2026 Interim Report
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18. SHARE CAPITAL 18. B&&
Number of Share
shares capital
BAZAE [} &N
’000 HK$’000
F i FET
Ordinary shares of HK$0.0001 each AR EE0.00018 Jo Ay X A%
Authorised VERE
At 1 January 2025, 30 June 2025, E’\_g_ﬁi A—H-
1 January 2026 and 30 June 2026 == _EEE/\H +8 -
“E-RF—A—BRK
R RFAA=TH 3,800,000 380
Issued and fully paid EETRAE
At 1 January 2025, 30 June 2025, EA_%E_EEE A—8"
1 January 2026 and 30 June 2026 ZE-RFAA=+H
—ERF-A—BR
ZEZRFRA=TH 1,107,300 111

19.

DISPOSAL OF A SUBSIDIARY

In February 2026, PT Rimba Palma Sejahtera Lestari (‘RPSL”,
an indirect non-wholly owned subsidiary of the Company)
entered into a series of arrangements relating to its investment
in PT Indo Wood Pellets (“IWP”), comprising:

a conditional share sale and purchase agreement with
an independent third party (the “Purchaser”), pursuant
to which RPSL agreed to sell, and the Purchaser
conditionally agreed to acquire, 79.9% of the equity
interest in IWP for a consideration of IDR7,990 million
(equivalent to approximately HK$3,723,000) (the “Equity
Transaction”); and

sale and purchase agreements between RPSL and IWP
pursuant to which RPSL agreed to sell, and IWP agreed
to acquire, certain property, plant and equipment and
inventories held by RPSL for a consideration of IDR60
billion (equivalent to approximately HK$27,960,000) (the
“Asset Transaction”).

HE—RMMELT

W 2026 2 A
Sejahtera Lestari ([ RPSL |

* PT Rimba Palma
- KRR

—HEEEEEENB AR LERPT
Indo Wood Pellets([IWP]) 891 & 7Tz

—RHZHE

BERFRERERAT

B

H—2BIE=F(EBHFIIL
BIEHERHEEHE © B
RPSL A & H & IWP &) 79.9% %
- mMESBKREREREZE
- REA790EEEHEE
(FHERN 93,723,000/ 7T ) ([ %
x5 &

RPSLEEIWPET . B & it @ &
&t RPSLAIZEHEHIFAEN
ﬂ%% B KR E AN TE
C MIWPR B R Z S B E
Wﬁﬁ'z@om ENEE (HEERY
27,960,000 ) ([BEERZ]) °
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19. DISPOSAL OF A SUBSIDIARY (Cont’d)

The above arrangements were completed in February 2026.
Having considered the terms, timing and economic effects
of the arrangements, the directors considered that the
Equity Transaction and the Asset Transaction formed part
of a single disposal arrangement of IWP. Upon completion
of the arrangements, RPSL’s effective equity interest in IWP
decreased from 99.9% to 20% and the Group lost control of
IWP. The retained 20% interest was recognised at fair value
upon loss of control and has subsequently been accounted for
as an investment in an associate.

The net assets of the subsidiary at the date of disposal were as
follows:

Analysis of assets and liabilities over which control was

i S—RM B LT ()

PR B RNEFE-ATRK - K&
BEBLTHNIEE - BRTHE B
2 .BERE EaRXHREBERSE
X IWP B—HELTHEZ —3H - %E
ZHEER % - RPSL X WP AN E
BRAGHER 99.9% JRZE 20% ' MALE
IR EE WP I Hl4E - 20% 2 fRE8
RSN R EIEFIERIZ AR ERER &
BIEBN—RBE QR MIREDER -

ZMBARRHERR O FEENT :

BREEFENEERREDIN

46

lost:

As of

disposal date

BEHERSN

HK$’000

FExT

(Unaudited)

(RESEZX)

Property, plant and equipment L E N 4
Prepayments and other receivables T I8 & H At fE W R IE 2,482
Cash and cash equivalents REeRREEEY 4,910
Loan to a shareholder ERT—RBERR 6,466
Trade payables B SRR (2,204)
Other payables and accruals HAib R ZIa R ETE A (121)
Borrowings BE (7,736)
Net assets disposed of BEHEFEE 3,801

ERHEZHz— MBI MERNHEME

Other assets transferred as part of the disposal

arrangement: E:
HK$°000
FERT
Property, plant and equipment ME - BEREE 18,879
Inventories FE 2,534
21,413
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For the six months ended 30 June 2026 # = —ZF — NF N A=+ Hi 1A

19. DISPOSAL OF A SUBSIDIARY (Cont’d)

19. HE—RRELT(#F)

Consideration received: B URE :
HK$°000
FET
Cash received 2R S 25,625
Consideration receivables FEWARE 6,058
Total consideration received BREREE 31,683
Gain on disposal of a subsidiary: HE—EHEARRKE :
HK$°000
FET
Consideration received and receivable B R (B 31,683
Investment in an associate retained R—RHERBEERTINIRE 932
Non-controlling interests FE1E Hxﬁ% i (50)
Net assets disposed of BEREFEE (3,801)
Other assets transferred as part of T’EZ\%ﬁ%tﬁFZ—%ﬁ o FT 8 i Ay
the disposal arrangement Hth & (21,413)
Reclassification of cumulative translation reserve upon EAHj’%IWF’T% 15 2FHRE
disposal of IWP to profit or loss B BAERR (102)
Gain on disposal &R 7,249
Net cash inflow arising on disposal: HHEMEENWERESRAFE
HK$’000
FET
Cash consideration received BUERENRE 25,625
Less: cash and cash equivalents disposed of B EHERERREEEY (4,910)
Net cash inflow arising on disposal of WP HEIWPT EERIRE R
SHEE 20,715

BRBRERERAT —BoAEHPRE 47
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20. CHANGES IN OWNERSHIP INTERESTS IN

48

SUBSIDIARIES WITHOUT LOSS OF CONTROL

During the six months ended 30 June 2026, Absolute Praise
Limited, a direct wholly owned subsidiary of the Company, and
Winwood Holdings Limited, an indirect wholly owned subsidiary
of the Company, entered into a series of share transfer
agreements with a non-controlling shareholder (the “Seller
1”) of PT Sentosa Jaya Purnama (“SJP”), an indirect non-
wholly owned subsidiary of the Company. Pursuant to these
agreements, Winwood Holdings Limited agreed to acquire 4%
equity interests of SJP from the Seller 1 in exchange for a 5%
of equity interest of Winwood Holdings Limited. In addition, PT
ELL Environmental Limited (“PT ELL”), an indirect non-wholly
owned subsidiary of the Company, entered into a share transfer
agreement with another non-controlling shareholder (the “Seller
2”) of SJP, pursuant to which PT ELL agreed to acquire 1%
equity interests of SJP from the Seller 2 at a cash consideration
of IDR275,000,000 (equivalent to approximately HK$121,000)
(collectively the “Restructuring Transaction”).

The Restructuring Transaction was completed in May 2026.
Following completion, the Group’s effective equity interests in
Winwood Holdings Limited decreased from 100% to 95%. At
the same time, Winwood Holdings Limited’s direct ownership
interest in SJP increased from 95% to 99%, while PT ELL
acquired the remaining 1% equity interest in SJP. As a result,
the Group’s effective interest in SJP increased from 95.00%
to approximately 95.05%. Accordingly, the Group recognised
a decrease in non-controlling interests of approximately
HK$872,000 and an increase in equity attrioutable to owners of
the Company of approximately HK$751,000.
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BE_ZT - FANA=1THIEAEA -
AR 7K EE 2 E B2 7 Absolute
Praise Limited & 2N A &) 19 5 & & Mt
BArkeEEAR AR EPT Sentosa
Jaya Purnama ([ SJP | © &2 &) Ay &
EIETEWNB AR —RIEERRR
(BRI — RV D EE R -
BEZEwZE  KEEEERARMR
B A= 1 U SIPHY 4% A% #E LA #2 B
KEEBEEGRRA)HIS%IME o Hoh -
PT ELL Environmental Limited ( [ PT
ELL | - AR BB EIIE2EHRNBA
A])BESUPHY S — B IFIERRE([EFA
2RISR in B E A - #RUIL - PT ELL
[ & 3% 275,000,000EN . /& (FEE R4
121,000 7)) 2 e RERE 22Uk
SIPHI1 %R HE (FiiE AR S ]) ©

BAX FHN2026F5 A 7K o R Z
% REBERKEEEBRAREER
BRI B 100%M 2£95% © B - K
EEBEERARNSIPREZEAERE
HHE95% FFAHZE99% - mPT ELLAIE
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Other than as disclosed elsewhere in these condensed
consolidated financial statements, the Group has following
transactions and balances with related parties:

RBA X5

@ BRZEEARSHYBHRERE

BRI AEBEFBITBAT
R 5 Mg

Six months ended 30 June

BEANA=THILEAEA

2026 2025
—EZX —E_REF
HK$’000 HK$'000
Fia FAR
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
Nature of transactions and balances EREFHE A R SMEE KAk
with related companies:

Rental expense* ey 169 177

Administrative service expense** TR A 5+ 771 903

Interest expenses on lease liabilites A& & &/ F| 25X 9 1

Lease liabilities*** HEeaE™ 693 -

Interest expenses on loans from R E @RS B

related parties 2,568 3,123

Repayments to related parties FIEE T E R 7,470 4,500

New loans from related parties KEBBARITER 2,500 14,100

Repayment to an associate A — e & R B R 3K 6,466 -

Loan advance to an associate BB T —[EEE AT 3,035 -

Interest income from loan to an BT Mg QR8T EMA

associate 28 -

* During the periods ended 30 June 2026 and 2025, rental * REBE_ZT_"FR_FT_hHF
expense was paid to a related company over which a director ANAZTHILESHE  BExflEs
of the Company has significant influence to operate, monitor A T —HEBE AR - ARAE
and maintain the two power plants of the Group. MEREBNEE BB RE

& RN EE R R
NEREERTEN »

* The Group entered into an administrative service sharing o ASBECHAZFTRRGE—Z
agreement with a related party, a company controlled by i (e TRTES AR
certain executive directors and their family members, in B A B]) R SATHARTS L = 1
connection with the sharing of administrative services on a F R EERE) -
cost basis.

=+ During the year ended 31 December 2025, the Group entered = REBE_ZoRAFH_A=1—
into a sub-lease agreement with Dragonfield Management AIEFE - ASEEHSERL
Limited, a company controlled by certain executive directors EHEEMRER BRAR(AET
and their close family members, to sub-lease the office WITESR M HIBIEGIN AR E]
premise. The new sub-lease agreement has a term of SNAMRWE - o BABE A=
three years from 1 July 2025 to 30 June 2028 at a rent of F(B= ;\:ﬁitﬁ —HEZ
HK$29,536 per month. At the commencement date of the T_N\EXNA=TH) AAR
sub-lease, the Group recognised a right-of-use asset and 29,6368 7L ° MO THR G B H -
a lease liability of HK$1,028,000. During the year ended 31 AEEHREAEAELMES
December 2022, the Group entered a sub-lease agreement 1,028,000/ 87T - RBZ T
with Dragonfield Management Limited, a company controlled —_FF_H=1—H JJ:EE*;
by certain executive directors and their close family members, AEBEHO AP AZRERE
to sub-lease the office premise. The new sub-lease agreement BERAR(RETHITERNE
has a term of three years from 1 July 2022 to 30 June 2025 at AR HIR) A R]) RIS D MR o
a rent of HK$29,536 per month. At the commencement date FofmEA=F(E=E_=
of the sub-lease, the Group recognised a right-of-use asset FtLtA—HE-_ZT-_AFN

and a lease liability of HK$1,029,000.

BERREREBRAE

=+H8) ' A A29536 T °
ROMEFRKAEY  REBERERE
RS E RIEE 851,029,000/
JL

o
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21.

RELATED PARTY TRANSACTIONS (Cont’d)
(b) Compensation of key management personnel

The remuneration of the directors and other members of
key management during the period was as follows:

21.

B LR H (&)
b) FEEEEABNHH

RERNEERFTETEEHMA
BB T

Six months ended 30 June

BEANA=THIEAEA

2026 2025
—ECRE “ZE-REF
HK$’000 HK$’000
FET FH&T

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Short-term employee benefits REE B BT 2,178 1,921
Post-employment benefits BER 1R A 18 9
2,196 1,930

The remuneration of the directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.

22. FAIR VALUE MEASUREMENTS OF FINANCIAL

50

INSTRUMENTS

The fair values of these financial assets and financial liabilities
are determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (Levels 1
to 3) based on the degree to which the inputs to the fair value
measurements is observable.

o Level 1 fair value measurements are based on quoted
prices (unadjusted) in active market for identical assets or
liabilities that the entity can assess at the measurement
date;

° Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and
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22. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Cont’d)

o Level 3 fair value measurements are those derived from
valuation technigues that include the lowest level inputs
which are significant to the fair value measurement for the
asset or liability that are not based on observable market
data (significant unobservable inputs).

FAIR VALUE OF THE GROUP’S FINANCIAL ASSETS
THAT ARE MEASURED AT FAIR VALUE ON A
RECURRING BASIS

Some of the Group’s financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation techniques and

22. @MTAMLOREFERE)

s FEZRAAREHEREBEREY
FERABEMSHEEMBEE
HEENRAREFEAEARE
MR K SE A A B (BNEATA]
B ABB) NEERMEH
£ o

RREEFHEERAREREZER
HemREZARE

REREHR - AEEF D EREER
DAERE - TRIEHABIAEEZ
FeMEEZAABZERGRIZRM
RS ERMNREABUR) -

inputs used).
Valuation
30 June 31 December Fair value technique(s)
Financial assets 2026 2025  hierarchy and key input(s)
—E_RF
—EDXE +=A fRER TR
SREE ANA=+H =+t—H 2QRESERK BRh A S
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(RIBER) (& Z)
Investment in listed bond 107 123  Level 1 Quoted bid prices in an
active market
IHEFRE F—R TERTIHFTHREAE
Listed equity securities at FVTPL 1,082 1,968 Level 1 Quoted bid prices in an
active market
BRBERE AN B EN F— TERTISTIRE AE

T RHERE 5

There were no transfers between Level 1 and Level 2 and no
transfers into or out of Level 3 during the period.

The directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements approximate their
fair values.

KA £ R RE R ZRELEE
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23. EVENTS AFTER THE REPORTING PERIOD

On 14 July 2026, RPSL (the “Buyer”), an indirect non-wholly
owned subsidiary of the Company, entered into the Sale and
Purchase Agreement with Hong Kong Core Xin Technology
Co., Limited (the “Seller”), pursuant to which the Buyer shall
purchase 1,600 units of VolcMiner D1 ASIC equipment from
the Seller at a consideration of US$3,512,000 (equivalent to
approximately HK$27,393,600). The ASIC equipment will be
deployed within the Group’s data centre to provide managed
digital processing capacity and related infrastructure services.
Further details are set out in the Company’s announcements

dated 14 July and 22 July 2026.

24. APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were

approved by the Board on 26 August 2026.
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