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MANAGEMENT DISCUSSION AND ANALYSIS

EEEwR D

BUSINESS REVIEW

The Group operates its businesses through three segments,
namely the Integrated Advanced Manufacturing Solutions segment
(formerly known as the Integrated Plastic Solutions segment),
the Advanced Consumer & Industrial Products segment (formerly
known as the E-cigarette Products segment), and the Medical
Consumable Products segment.

The Integrated Advanced Manufacturing Solutions segment
provides integrated manufacturing solutions covering product
design and engineering development, precision tooling design and
manufacturing, precision injection moulding, automated assembly
and related engineering and manufacturing services. These
capabilities form an integrated manufacturing system spanning
product development through to mass production. In precision
tooling design and manufacturing, the Group has built a strong
technical foundation and accumulated extensive experience
in supporting precision manufacturing and mass production
requirements. Building on these capabilities, the Group has
adopted “Integrated Advanced Manufacturing Platform” as its long-
term development positioning, with a focus on strengthening its
engineering and manufacturing capabilities, developing advanced
materials capabilities and expanding applications across different
industries.

The Advanced Consumer & Industrial Products segment (formerly
known as the E-cigarette Products segment) primarily engages
in the manufacture and sale of aerosol technology products,
including e-cigarette products.

The Medical Consumable Products segment engages in the
manufacture and sale of medical device products and disposable
face masks.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group distributes its products in the domestic market and
overseas markets, including Europe, Asia and the United States
(the “U.S.”). The Group has also obtained the Authorised Economic
Operator (“AEQ”) Certificate issued by China Customs, which
supports more efficient customs clearance and facilitates the
Group’s cross-border trade operations.

During the first half of 2026, the Group continued to operate
in a challenging business environment amid macroeconomic
uncertainties, evolving international trade policies and regulatory
developments. The decrease in revenue and the loss after tax for
the six months ended 30 June 2026 were mainly attributable to
weaker demand for certain solar energy system products, lower
order volumes arising from customer supply-chain diversification,
and lower gross margin resulting from the absorption of relatively
fixed manufacturing overheads over lower production and sales
volumes. Further details are set out in the Financial Review below.

Despite the challenging market conditions, the Group continued
to invest in precision manufacturing, automation, engineering
technologies and machinery to strengthen its manufacturing
capabilities and support existing customers, new product projects
and future applications. The Group also continued to leverage
its research and development capabilities to advance relevant
technologies and develop new product applications.

During the six months ended 30 June 2026, the Group’s total
revenue amounted to approximately HK$173.9 million, representing
a decrease of approximately 31.6% compared to the corresponding
period in 2025 (30 June 2025: HKS254.2 million). The Group
recorded a gross profit of approximately HK$25.5 million (30 June
2025: HKS48.2 million) with a gross profit margin of approximately
14.7% (30 June 2025: 19.0%,)).

The Group recorded a loss for the six months ended 30 June 2026
attributable to equity holders of the Company of approximately
HKS33.3 million (30 June 2025: HKST1.6 million). Basic loss per share
attributable to equity holders of the Company was approximately
5.37 HK cents (30 June 2025: 1.87 HK cents).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEES RIS

Integrated Advanced Manufacturing Solutions

The Group provides integrated advanced manufacturing
solutions across a range of industries and product categories,
including consumer electronics, office furniture, communication
products, automotive products and solar energy system
products. The segment encompasses precision tooling design
and manufacturing, precision injection moulding and related
engineering and manufacturing services.

In precision tooling design and manufacturing, its relevant
precision tooling and moulding capabilities are capable of meeting
the Grade H requirements for high-precision plastic moulded parts
under GB/T 47067-2026 Plastic Moulded Parts - Tolerances and
Acceptance Conditions (FFE#E A RHEMBEIERIFHEGCB/T 47067-
2026 (EBHRIRBMH-RNEFMERWARM) ). During the period, the
Group continued to leverage its established engineering and
manufacturing capabilities to support applications across different
industries and product categories.

Subsequent to the end of the reporting period, as disclosed in
the Company’s voluntary announcement dated 12 August 2026 in
relation to the update on the Group’s strategic development and
business positioning, the Group reported further progress in new
product projects relating to Smart Manufacturing Equipment and
Smart Agricultural Equipment. Certain projects with new customers
have entered the product development and mass-production
preparation stages and are expected to progressively enter mass
production in the second half of 2026.

Advanced Consumer & Industrial Products

The Group manufactures aerosol technology products on both
an original equipment manufacturing (“OEM”) and original design
manufacturing (“ODM”) basis and sells such products in overseas
markets and the People’s Republic of China (“PRC”). Its aerosol
technology products include disposable aerosol devices, refillable
aerosol devices, battery rods, clearomisers, liquid pods and heated
tobacco devices.

Building on the research and development centre established at its
Shenzhen office, the Group has further developed the Shenzhen
operation into an integrated product design and engineering
solutions centre to support its ODM capabilities. The centre
provides customers with integrated support across product design,
engineering development and product development, extending
the Group’s capabilities from product concept and design through
to engineering development and manufacturing implementation.
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MANAGEMENT DISCUSSION AND ANALYSIS

The research and development function remains an integral part
of this solutions centre and provides technical support across
a broad range of product development activities. Its capabilities
include atomisation technology, product structural design and
other related engineering technologies, which are applicable to
aerosol products as well as other consumer and industrial product
categories. Together with the Group’s in-house product design and
engineering capabilities, the research and development function
supports product development across different applications and
customer requirements.

In support of its aerosol technology business, the Group also holds
the Tobacco Monopoly Production Enterprise License issued by
the State Tobacco Monopoly Administration of the PRC, which is
valid until 2027.

Medical Consumable Products

Since 2020, the Group has manufactured disposable face masks
using the cleanroom facilities and dedicated face mask production
machinery at its production plant in Huizhou, as disclosed in the
Company’s announcement dated 7 July 2020. The Group also
engages in the manufacture and sale of other medical device
products.

The cleanroom facility in Huizhou has obtained the pharmaceutical
industry standard of “YY/T 0033-2000 Good Manufacture Practice
for Sterile Medical Devices” issued by the National Medical
Products Administration in the PRC. The Group’s manufacturing
quality system also meets the requirements of EN ISO 13485:2016
Medical Devices - Quality Management Systems, as certified by
Societe Generale de Surveillance S.A.. In addition, the Group holds
a Medical Device Manufacturing Enterprise License (B ERastmEE
SrAls%) issued by the National Medical Products Administration in
the PRC for medical device production.

The Group’s procedure face masks have been tested and shown to
meet ASTM Level 3 in the U.S. and EN 14683 Type IR in Europe. The
Group also manufactures particulate face masks with higher levels
of protection, including KNS5 and FFP2 respirators.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEES RIS

FINANCIAL REVIEW
Revenue

Revenue for the six months ended 30 June 2026 was approximately
HKS$173.9 million, representing a decrease of approximately
HKS$80.3 million, or approximately 31.6%, from approximately
HK$254.2 million for the same period in 2025.

The integrated advanced manufacturing solutions segment
revenue for the six months ended 30 June 2026 was approximately
HKS$153.2 million, accounting for approximately 88.1% of the Group’s
total revenue and representing a decrease of approximately
HKS77.5 million, or approximately 33.6%, from segment revenue of
approximately HK$230.7 million for the same period in 2025. This
was primarily attributable to weaker end-market demand for solar
energy system products. In addition, the diversification of certain
customers’ supply chains, including the relocation of certain
sourcing activities from the PRC to Southeast Asia, contributed to
lower order volumes for certain office electronic products. These
factors resulted in lower order volumes and revenue from the
segment.

The advanced consumer & industrial products segment revenue
for the six months ended 30 June 2026 was approximately
HK$19.2 million, accounting for approximately 11.0% of the Group’s
total revenue and representing a decrease of approximately
HK$3.2 million, or approximately 14.3%, from segment revenue of
approximately HK$22.4 million for the same period in 2025. This
decrease was primarily due to a decrease in sales orders for aerosol
technology products during the period.

The medical consumable products segment revenue for the six
months ended 30 June 2026 was approximately HK$1.5 million,
accounting for approximately 0.9% of the Group'’s total revenue
and representing an increase of approximately HK$0.4 million, or
approximately 36.4%, from segment revenue of approximately
HK$1.1 million for the same period in 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit

Gross profit for the six months ended 30 June 2026 was
approximately HK$25.5 million (30 June 2025: HKS48.2 million),
representing a gross profit margin of approximately 14.7% (30 June
2025:19.0%).

Gross profit for integrated advanced manufacturing solutions for
the six months ended 30 June 2026 was approximately HK$23.2
million (30 June 2025: HKS46.1 million), representing a gross
profit margin of approximately 15.1% (30 June 2025: 20.0%). As
production volumes declined, fixed manufacturing overheads were
absorbed over a smaller production base, resulting in an increase in
the fixed overhead allocated per unit sold and hence lowering the
gross profit margin.

Gross profit for advanced consumer & industrial products for the
six months ended 30 June 2026 was approximately HK$2.2 million
(30 June 2025: HKS2.6 million), representing a gross profit margin
of approximately 11.5% (30 June 2025: 11.6%).

Gross profit for medical consumable products for the six months
ended 30 June 2026 was approximately HK$91,000 (30 June 2025:
gross loss HKS0.5 million), representing a gross profit margin of
approximately 6.1% (30 June 2025: gross loss margin 45.5%)).
The Group provided an allowance for inventories on slow moving
medical consumable products for the six months ended 30 June
2025, and it resulted in a gross loss for medical consumable
products. However, there was no such provision made for the six
months ended 30 June 2026.

Other Income

Other income for the six months ended 30 June 2026 was
approximately HK$2.4 million, which was similar to that for the six
months ended 30 June 2025 of approximately HKS2.7 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEES RIS

Selling and Distribution Costs

Selling and distribution costs for the six months ended 30 June
2026 were approximately HKS1.2 million, representing a decrease
of approximately HK$1.9 million, or approximately 61.3%, from
approximately HKS$3.1 million for the same period in 2025. The
decrease was primarily driven by lower sales volume from certain
customers who required the Group’s delivery services during the
period.

Administrative and Other Operating Expenses

Administrative and other operating expenses for the six months
ended 30 June 2026 were approximately HK$55.6 million, which
was similar to that for the six months ended 30 June 2025 of
approximately HK$53.5 million.

Finance Costs

Finance costs for the six months ended 30 June 2026 were
approximately HKS$0.4 million, representing a decrease of
approximately HKS$0.4 million, or approximately 50.0%, from
approximately HK$0.8 million for the same period in 2025. The
decrease was primarily attributable to a lower weighted average
effective interest rate and the new secured bank borrowings being
obtained only in the late first quarter and second quarter of 2026.

Income Tax Expenses

Income tax expenses for the six months ended 30 June 2026
were approximately HK$0.5 million, representing a decrease of
approximately HK$2.1 million, or approximately 80.8% from that for
the same period in 2025 of income tax expenses of HKS$2.6 million.
Such decrease was attributable to the increase in loss before tax.

Loss Attributable to Equity Holders of the Company

As a result of the foregoing, loss for the six months ended 30 June
2026 was approximately HK$33.3 million, representing an increase
of approximately HK$21.7 million, or approximately 187.1%, from the
loss of approximately HK$11.6 million for the same period in 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

STRATEGIC DEVELOPMENT AND OUTLOOK

Ongoing macroeconomic uncertainties and evolving international
trade policies are expected to continue influencing the business
environment and market demand in the second half of 2026 and
the near future.

Looking ahead, the Group remains focused on strengthening its
long-term competitiveness and broadening its manufacturing
capabilities through continued investment in production
equipment, technologies and infrastructure. As disclosed in the
Company’s announcement dated 29 May 2026, the Group acquired
plastic injection moulding machines to enhance production
capabilities and support the development and manufacture of
integrated advanced manufacturing solutions.

As disclosed in the Company’s voluntary announcement dated 12
August 2026, the Group is developing a new capability in semi-solid
magnesium alloy injection moulding (Magnesium Thixomolding)
to further expand its advanced materials and lightweight
manufacturing capabilities. Its current key target application
markets include new energy vehicles and related components,
artificial intelligence-related equipment and smart hardware, and
other high-end precision manufactured products. The Magnesium
Thixomolding Platform is currently at the preparation and business
development stage, and the Group will progress its development
having regard to technological development, customer requirements
and market conditions.

As part of its long-term strategic development, the Group is
progressing the establishment of a new manufacturing facility
on the newly acquired land parcel in Huizhou, Guangdong, the
PRC. The acquisition of the land use rights was disclosed in the
Company’s announcements dated 23 March 2026, 31 March 2026
and 2 April 2026, while the construction agreement was disclosed
in the Company’s announcement dated 12 August 2026 and in the
Company'’s circular dated 25 August 2026. Based on the current
plan, construction is expected to commence in the third quarter of
2026, with the target of progressively commencing operations in
the first half of 2027.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEES RIS

The new manufacturing facility will have a total floor area of
approximately 88,000 square metres and will primarily support
semi-solid magnesium alloy injection moulding, advanced
materials, precision manufacturing and related engineering
technologies. It will also provide the production, engineering
and research and development infrastructure required for the
next stage of the Group’s advanced manufacturing and material
processing development.

The facility represents an important step in extending the Group’s
existing engineering and manufacturing expertise into advanced
materials and precision metal forming. Leveraging its research
and development capabilities and established manufacturing
foundation, the Group will continue to strengthen its core
technologies and explore new consumer and industrial product
opportunities aligned with customer demand, market opportunities
and its engineering and manufacturing strengths.

The Group will remain disciplined in executing these initiatives
while continuing to invest in the capabilities required for its next
stage of development. The Board believes that broader application
of the Group’s engineering, manufacturing and technology
capabilities will strengthen its business resilience, expand its
long-term growth opportunities and provide a more sustainable
foundation for the Group’s development.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally
generated cash flow and banking facilities provided by its
principal bankers. As at 30 June 2026, the Group had cash and
cash equivalents of approximately HK$125.8 million (37 December
2025: HKS132.2 million). Interest-bearing borrowings as at 30 June
2026 amounted to HKS57.9 million (37 December 2025: Nil) with
weighted average effective interest rate of approximately 2.64%
per annum (37 December 2025: Nil). The Group’s gearing ratio
as at 30 June 2026, calculated based on the total borrowings to
the equity attributable to owners of the Company, was 8.8% (37
December 2025: 1.2%,).

TIAN CHANG GROUP HOLDINGS LTD.
INTERIM REPORT 2026

HEEREBIBEEENS 88000 FHXK, #
FEZFFERESETHME. FTEMEL
BEMEREMIERN. HTEAXERT
—PEERASEERER M N TERIRHMATEN
£E. TIRRARERRE.

ZHBERAEERREA IRREERRANHIE
RECEMHMEEEBRERENEE—
T, BREEMBEARRANKERR, £&
B AE s K OB, WARBE R BK.
MISHERETERKERS, BEHFEE
RIXEMEE,

FEERBEBZRRATHSE, REEER
BERT—RERMENESD. EFEEE,
BEIZMERAEENTIRE. RERKMEN
RHISMERBRM, BAERIIBRME, I
AAEE B BIRMUE ATFENER,

REBEERMBEER

AEEBEEUNSEENREFERETER
RIBITIRENBITHEAXFTEERHEES,

R2026F6B30H, AEEHEREAES
L EWNI1258B B A T(2025F125 314
132282%5T). R20264%E6 H30H, 5tEE
HASIOBEBITT(2025F 12831 © #), hi
B EREF RN A 2.64% (2025F 125 31
H:#), REBMN2026F6B30EMEES
BRBEFTEBEEANTHE ANEGEERZL
RAEAB.8% (2025F 125318 :1.2%) -



e

MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE RISK

The monetary assets and liabilities and business transaction of
the Group are mainly carried out and conducted in Hong Kong
dollars, U.S. dollars Renminbi and Euro. The Group manages its
foreign exchange risk by performing regular reviews of the Group’s
net foreign exchange exposures and to mitigate the impact on
exchange rate fluctuations by entering into foreign currency
forward contracts, if necessary. At 30 June 2026, the Group had
outstanding foreign currency forward contracts for the exchange
of USD for Euros with a notional amount of approximately
EUR300,000 (37 December 2025: Nil). The management of the
Company believes that the foreign exchange effect of these
foreign currency forward contracts is not material. The Group will
continue to evaluate the Group’s foreign currency exposure and
take actions as appropriate.

MATERIAL ACQUISITIONS AND DISPOSALS

For the six months ended 30 June 2026, the Group has made no
material acquisitions or disposals of subsidiaries and associated
companies.

CAPITAL EXPENDITURE AND COMMITMENTS

During the six months ended 30 June 2026, the Group incurred
capital expenditure of approximately HKS 66.8 million (37 December
2025: HKS1.5 million), which was mainly attributable to the
acquisition of land use right and machinery and equipment.

As at 30 June 2026, the Group had capital commitments in respect
of the acquisition of property, plant and equipment contracted
for but not provided in the condensed consolidated financial
statements of approximately HK$36.7 million (37 December
2025: HKSO0.3 million). The commitments will be funded through
finance lease arrangement which can be referred to the Group's
announcement on 29 May 2026.

CONTINGENT LIABILITIES

As at 30 June 2026, the Group did not have any significant
contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEES RIS

CHARGE ON GROUP ASSETS

As at 30 June 2026, certain buildings and certain right-of-
use assets in respect of the prepaid land lease payments with
aggregate net carrying amount of approximately HK$172.2 million
(31 December 2025: HKS168.0 million) and a key management
insurance contract with fair value of approximately HK$4.3 million
(31 December 2025: HKS4.2 million) were pledged as security for
bank facilities.

SUBSEQUENT EVENT

On 12 August 2026, Tian Hao New Materials Technology (Hui Zhou)
Limited* (KZE#FMEI R (BM)ERAF), an indirect wholly-
owned subsidiary of the Company, entered into a construction
agreement with Guangdong Zhongfu Jianbang Engineering Co.,
Ltd.* (BRPZREHRTIEERALE) (“Guangdong Zhongfu”) as the
main contractor. Pursuant to the agreement, Guangdong Zhongfu
will undertake the construction and engineering works for a new
manufacturing facility for advanced materials and semi-solid
magnesium alloy injection moulding (Magnesium Thixomolding)
comprising factory premises, staff quarters, warehouses, and
ancillary facilities located in Huizhou City, Guangdong Province,
the PRC — at an aggregate consideration of approximately
RMB149.3 million (approximately HK$173.5 million). The transaction
contemplated under the construction agreement constitutes a
major transaction of the Company under Chapter 14 of the Listing
Rules and is subject to the reporting, announcement, circular
and shareholders’ approval requirements thereunder. Written
shareholders’ approval for the construction agreement has been
obtained under Rule 14.44 of the Listing Rules from a closely allied
group of shareholders in lieu of convening a general meeting.
Further details are set out in the Company’s announcement dated
12 August 2026 and the circular of the Company dated 25 August
2026.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 16 September 2026, Tian Hao New Materials Technology (Hui
Zhou) Limited* (KiEF#EIEE: (BM) BBEAE]), an indirect wholly-
owned subsidiary of the Company, placed a purchase order with
Jie Long Foreign Trade Co., Ltd.* (ERELE OB ZERRE) (‘Jie
Long”), the legally designated agent of The Japan Steel Works,
Ltd. (*JSW”) in the sale and distribution of magnesium injection
molding machines, for the acquisition of 10 Magnesium Injection
Molding Machines under the brand “JSW” at a total consideration
of JPY1,090.6 million (approximately HKS54.5 million), inclusive
of import tariffs of approximately JPY66.5 million (approximately
HKS$3.3 million). The transaction contemplated under the purchase
order constitutes a discloseable transaction of the Company under
Chapter 14 of the Listing Rules and is subject to the notification and
announcement requirements but exempted from the shareholders’
approval requirements thereunder. Further details are set out in
the Company’s announcement dated 16 September 2026.

* For identification purpose only

EMPLOYEE AND REMUNERATION POLICY

The Group has 845 employees as at 30 June 2026. The Group’s
remuneration policy is to compensate its employees based on
their performance, qualifications and the Group’s operational
results. The total remuneration of employees includes basic
salaries, performance bonus and share options. Directors and
senior management of the Group receive compensation in the form
of fees, salaries, allowances, discretionary bonus, share options,
defined contribution plans and other benefits in kind with reference
to those paid by comparable companies, time commitment and the
performance of the Group. The Group also reimburses its Directors
and senior management for expenses which are necessarily and
reasonably incurred for the provision of services to the Group or
executing their functions in relation to the operations of the Group.
The Group regularly reviews and determines the remuneration
and compensation packages (including incentive plans) of its
Directors and senior management, by reference to, among other
things, market level of remuneration and compensation paid by
comparable companies, the respective responsibilities of its
Directors and senior management and the performance of the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERRR

SIGNIFICANT INVESTMENTS HELD

During the six months ended 30 June 2026, the Group did not hold
any significant investment in equity interest in any other company.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

The Group has no plan to conduct material investments and capital
assets other than the construction of new factory premises and
addition of machineries as mentioned in the sections headed
“Management Discussion and Analysis - Business Review”,
“Strategic Development and Outlook” and “Subsequent Event” in
this report. The planned capital expenditure will primarily be funded
by the Group's internal resources and bank borrowings.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

The Company and any of its subsidiaries have not purchased,
redeemed or sold any of its listed securities during the six months
ended 30 June 2026.
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CORPORATE GOVERNANCE MEASURES

The Company is committed to maintaining high standards of
corporate governance to safeguard the interests of shareholders
and to enhance corporate value and accountability. The Board has
adopted the principles and the code provisions of the Corporate
Governance Code (the “CG Code") contained in Appendix C1to the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) to ensure that the
Company’s business activities and decision making processes are
regulated in a proper and prudent manner.

Mr. Chan Tsan Lam (“Mr. Chan”) is the chairman of the Board and
chief executive officer of the Company. Although this deviates
from the practice under code provision C.2.1 of the CG Code, where
it provides that the two positions should be held by two different
individuals, as Mr. Chan has considerable experience in the
enterprise operation and management of the Company, the Board
believes that it is in the best interests of the Company and its
shareholders as a whole to continue to have Mr. Chan as chairman
of the Board and as chief executive officer so that it can benefit
from his experience and capability in leading the Board in the long-
term development of the Company. From a corporate governance
point of view, the decisions of the Board are made collectively by
way of voting and therefore the chairman should not be able to
monopolise the decision-making of the Board. The Board considers
that the balance of power between the Board and management
can still be maintained under the current structure. The Board
shall review its management structure from time to time to ensure
appropriate action be taken should the need arise.

Save as disclosed above, during the six months ended 30 June
2026, the Company has complied with the CG Code.

AUDIT COMMITTEE

The Group has established an audit committee (the “Audit
Committee”) on 8 February 2018 with its written terms of
reference in compliance with Rule 3.21 of the Listing Rules and
paragraph D.3 of the CG Code set out in Appendix C1 to the Listing
Rules. The primary duties of the audit committee are to review
and supervise the Group’s financial reporting process and internal
control system, nominate and monitor external auditors and to
provide advice and comments to the Board. The Group'’s audit
committee consists of three members, being Mr. Ng Chi Wai, Mr.
Hung Chun Leung and Mr. Chan Bing Kai. Mr. Ng Chi Wai currently
serves as the chairman of the Group’s Audit Committee, who holds
the appropriate professional qualification as required under rules
3.10(2) and 3.21 of the Listing Rules. The Audit Committee has
reviewed with the management the Group’s unaudited condensed
consolidated financial statements for the six months ended 30
June 2026, the accounting principles and practices adopted and
discussed auditing, internal control and financial reporting matters.
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OTHER INFORMATION
Hith &

NOMINATION POLICY

The Board has a policy concerning diversity of board members,
the policy takes into consideration the gender, age, cultural and
educational background, or professional experience of board
members.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
C3 to the Listing Rules (the “Model Code”) as its code of conduct
regarding dealings in the securities of the Company by the
Directors and the Company’s senior management who, because of
his/her office or employment, is likely to possess inside information
in relation to the Company’s securities.

Upon specific enquiry, all Directors have confirmed that they
have complied with the Model Code during the six months ended
30 June 2026. In addition, the Company is not aware of any non-
compliance of the Model Code by the senior management of the
Company during the six months ended 30 June 2026.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2026 (30 June 2025: Nil).

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2026, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFO”)), as recorded in the register required to be
kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:
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OTHER INFORMATION
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (CONTINUED)

Long position in issued ordinary shares of the Company

EENRM. HEARGD R
BEEENER @

RAREEHITEERNTE

Number of
Number of underlying Approximate
shares of shares of Total percentage of
the Company the Company interests shareholding
Name of Director ~ Capacity b /NG ALFIHERA BRAEHLY
ERS 513 RZEE RIZEE o BSL

(Note 2)
(Hiz22)

Mr.Chan TsanLam Interestin controlled 373,395,000 = 412,059,000 66.46%
corporation (Note 1)

FRIRIRSTE SPGB RS (IEET)

Beneficial interest 38,044,000 620,000

BSER
ChanYinYan Beneficial interest = 6,200,000 6,200,000 1%
R IR BRER
Poon Po Han Lisa Beneficial interest = 6,200,000 6,200,000 1%
B BSER
HungChunlLeung  Beneficial interest = 500,000 500,000 0.08%
HER BSER
Chan Bing Kai Beneficial interest = 500,000 500,000 0.08%
el BRER

Note 1: These shares are held by Oceanic Green Group Limited (“Oceanic  ff&t1. ZERH IR EREBERLAT (82, &
Green’), New Strength Ventures Limited (“New Strength”), Gold HRIGERLNB (TFHADL) . EHRAIKRERLQE
Alliance Ventures Limited (“Gold Alliance”) and Treasure Line Holdings (T 1#% 1) R Treasure Line Holdings Limited
Limited (“Treasure Line"), all of which are wholly owned by Mr. Chan (TTreasure Linel) 55, %% FHHBREM

Tsan Lam. By virtue of the SFO, Mr. Chan Tsan Lam is deemed to be LELEHE., RIBESNAEGKN, BRIEME
interested in the shares held by Oceanic Green, New Strength, Gold EWAANRBR, #FHO. €K Treasure Line

Alliance and Treasure Line. HENRMPEE#R.

Note 2: These represent the Shares to be issued and allotted by the Company  ffs£2 : %ZER B TiiE A A BINIBIRERE2 (ESH R

upon exercise of the options granted under the Option Scheme (as ) B2 BT ERS T RITREE
defined herein below). B30

Save as disclosed above, as at 30 June 2026, none of the Directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company and its associated corporation (within the meaning
of Part XV of the SFO) as recorded in the register required to be  ZHAEEHIE 32K BFBREEMA, B
kept under Section 352 of the SFO, or as otherwise notified to the  RAZZE<F BI B 501 & A £ 5] K Bt 38 By B9 #E 28 B 5%
Company and the Stock Exchange pursuant to the Model Code. 2o

PREXFrIREES, R2026FE6830H, #
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OTHER INFORMATION
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2026, the following persons (other than the Directors
and chief executive of the Company) had interests in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO:

Long position in issued ordinary shares of the Company

FERRNARG R AERA R 17 B E S

R2026F6H30H, U FTAL(ERRBEER
FEITHABRN) REX B RN RARRG
BELHNAREIRBT LS RAE KRGS 336
RAFENECMABIELR

RAERBEHTERBRITFE

Number

Numberof  of underlying Approximate
ordinary sharesof  sharesofthe percentage of
the Companyheld Company held® Total  shareholding
Name of shareholder (s) Capacity 2tz YN Zitcz. VN FfE
TN Ve 3 5 LERHE HERRGHEC 125t Boaakt
Oceanic Green® Beneficial Owner 127,100,000 shares - 127,500,000 shares 20.5%
a0 BERHEEA 127,100,0008% A17 - 127,100,00088&(% 205%
New Strength® Beneficial Owner 127,100,000 shares - 127,100,000 shares 205%
Ao BERHEA 127,100,000 B 43 - 127,100,000 A3 205%
Gold Alliance Beneficial Owner 94,395,000 shares - 94,395,000 shares 15.2%
210 BRHEA 94,395,000 5 = 94,395,000/ 815 15.2%
Treasure Line® Beneficial Owner 24,800,000 shares - 24,800,000 shares 4.0%
Treasure Line® BREEA 24,800,0008B% 5 = 24,800,0008% B2 4.0%
Ms. Fung Suk Yee May® Interest of Spouse 412,059,000 shares - 412,059,000 shares 66.46%
HErL? R 412,059,000 85 - 412,059,0008 %1% 66.46%

Notes: M5

©) Each of Oceanic Green, New Strength, Gold Alliance and Treasure Line is
wholly-owned by Mr. Chan, who is therefore deemed to be interested in
all the Shares held by each of Oceanic Green, New Strength, Gold Alliance,
and Treasure Line.

(2)  Ms. Fung Suk Yee May is the spouse of Mr. Chan Tsan Lam. Therefore,
she is deemed to be interested in the shares of the Company in which Mr.
Chan Tsan Lam is interested for the purpose of the SFO.

(3) These represent the Shares to be issued and allotted by the Company
upon exercise of the options granted under the Option Scheme (as
defined herein below).

Save as disclosed above, as at 30 June 2026, the Directors were not aware
of any other person (other than the Directors or chief executive of the
Company) who had an interest or short position in the shares or underlying
shares of the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO or, who is, directly or
indirectly, interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of any
other members of the Group, or any other substantial shareholders whose
interests or short positions were recorded in the register required to be kept
by the Company under Section 336 of the SFO.
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SHARE OPTION SCHEME

On 28 May 2019, the Company adopted a share option scheme (the
“Option Scheme”) for the purpose of providing reward to selected
participants for their contribution to the Group. Eligible participants
of the Option Scheme include, without limitation, employees,
executive directors, non-executive directors, shareholders,
advisers and consultants.

For the six months ended 30 June 2026, the Company has the
following share options granted to the eligible participants under
the Option Scheme:
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AR MESTEY

R20194 58288, AREHRM—EFEREST
2 (TREBxtEEtEl)), SERBHAKEFHE
MR EESRE, BREABNSERSHR
EOE(ERRN)EE. MITESR. FRTE
. BRR. BRENEHE,

BE2026F6B30HWLAER, ARFER
BRERESENEERDEERHUTRERE:

Outstanding Options
asat lapsed Options
Exercise 1January during outstandingat Exercisable at
Grantees Date of grant price 2026 the period 30June2026 30 June 2026
2026 1?2026 £
F£181H 6H30H 1?2026 &
i RAITEERY ARy i RITERY 6H30H
EEA b= b MRt fEBE fBBE A FTfE
Directors, chief executives
and substantial shareholder
ER. IETHAER
FERR
Chan Tsan Lam 13 May 2020 0.355 620,000 = 620,000 620,000
FRAEA 202045813 H
ChanYinYan 13 May 2020 0.355 6,200,000 = 6,200,000 6,200,000
FoRFHe i 2020%5H13H
Poon Po Han Lisa 13 May 2020 0.355 6,200,000 = 6,200,000 6,200,000
BEEH 2020 5H13H
Hung Chun Leung 13 May 2020 0.355 500,000 = 500,000 500,000
HER 2020%5H13H
Chan Bing Kai 13 May 2020 0.355 500,000 = 500,000 500,000
e 2020%5H13H
Employees 13 May 2020 0.355 16,000,000 (200,000) 15,800,000 15,800,000
=] 2020%F5H13H
Service providers 13 May 2020 0.5585 2,000,000 = 2,000,000 2,000,000
IRF5 e 202055813 H
32,020,000 (200,000) 31,820,000 31,820,000

The maximum number of shares which may be allotted and issued
under the Option Scheme and/or any other share option scheme of
the Company is 62,000,000 Shares, representing 10% of the issued
shares of the Company as at the date of adoption of the Option
Scheme and 10% of the issued shares of the Company as at the
date of this report.

RIBERES R SHA QB EAH MER
e, TERRRBTHROHBELRS
62,000,000 %, AARNBENKWEBRESTEE
HERITRMHNI0% RALNTERARSHIEE
BITRIDEI10%,

XEREEZERERAE
2026 HRRE
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OTHER INFORMATION
Hith &

SHARE OPTION SCHEME (CONTINUED)

None of the options granted to any employee participants would
result in the shares issued and to be issued in respect of all
options granted to such person (excluding any options lapsed
in accordance with the terms of the scheme) in the 12-month
period up to and including the date of such grant to represent in
aggregate over 1% of the shares in issue.

None of the options granted to any service provider would result in
the shares issued and to be issued in respect of all options granted
to such person (excluding any options lapsed in accordance
with the terms of the scheme) in the 12-month period up to and
including the date of such grant to represent in aggregate over 0.1%
of the shares in issue (excluding treasury shares).

As at 30 June 2026, the total number of shares which may fall
to be issued upon exercise of the share options granted and
remained outstanding under the Option Scheme was 31,820,000,
representing approximately 5.13% of the issued shares of the
Company. The number of options available for grant under the
Scheme Mandate Limit (i.e. the total number of Shares which may
be issued in respect of all options to be granted under the Option
Scheme) as of 1 January 2026 and 30 June 2026 are 29,980,000
and 30,180,000 respectively, representing approximately 4.84%
and 4.87% of the issued shares of the Company, respectively.

There is no sublimit on the total number of shares that may be
issued in respect of options to be granted to service providers
under the existing Option Scheme.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURE

Save as disclosed in the section headed “Share Option Scheme” in
this interim report, at no time during the six months ended 30 June
2026 was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of acquisition of shares, or debt securities,
including debentures, of the Company or any other body corporate.

TIAN CHANG GROUP HOLDINGS LTD.
INTERIM REPORT 2026
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BERTERNEES RENBREFSEENE
ERHBEH(2EZE) W 121E 8 AR E R
FRATORBRE (R ERBFERRRHE
EARERE) ERTRERITHRNGFTERE
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BERTEARBHEBNBRESERNE
ERHEM(2EZBE) 12188 A E R
FRATHRBRE (R ER B BIRRRUE
EARERE) ERTREBITHROEFTERE
BITRG (R EEEFRD) 890.1%,

R20265F6 A30H, NIRFEBREFERTH
RETENNBREETERIES T RITH
BRAD A8 %4 31,820,000 8%, EARBEERITR
7 #95.13%, & E2026F181H & 202646
A308, RIFFHEIRERIE R IR HMERE
218 (MR IES 8IS TR H VPR B B A2
M EJRE B 1T RIBR 12 #8 80) 93 5! %% 29,980,000 %
530,180,000 f%, 3AI1EALRE]BHITRDHK
4.84% R 4.87%,

RIFIRE B BIRSR TIRB HEBNER
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CONDENSED CONSOLIDATED INCOME STATEMENT
BEARSRER

Six months ended 30 June 2026  #ZE 2026 6 B 30 H1E/5ER

Six months ended 30 June

#HZE6 A30HIEAER
2026 2025
2026 % 20254
(unaudited) (unaudited)
(Ri&HEZ) (RE&2E1Z)
Notes HKS$’000 HKS$'000
Bt 5 TF#ET FExT
Revenue Ilga 3 173,853 254,213
Cost of goods sold EmisE A (148,403) (206,053)
Gross profit ER 25,450 48,160
Other income Hag A 4 2,414 2,731
Other (loss) gains, net E b (B518) R85 5 (3,625) 946
Reversal of (Provision for) loss allowance & 5 FEIRGRIEEEE
on trade receivables s (i) 193 (3.421)
Selling and distribution costs SHE MDA (1,177) (3,106)
Administrative and other TEREMRERS
operating expenses (55,643) (53,542)
Finance costs AT AS 6 (425) (762)
Loss before tax PRIRAIESIA 6 (32,813) (8,994)
Income tax expenses PrSiRBX 7 (487) (2,593)
Loss for the period attributable to ARFERFEA
equity holders of the Company FE{LHARIESE (33,300) (11,587)
Loss per share attributable to ARFERFEA
equity holders of the Company FE(L AR E54R
(expressed in Hong Kong cents) (A EWFIR)
Basic HAR 9 (5.37) (1.87)
Diluted e 9 (5.37) (1.87)

REEELRERAT 23
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EEAR S S ERER

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1L/5ER

Six months ended 30 June
HE6cHA30HIENER

2026 2025

2026 % 20254
(unaudited) (unaudited)
(RézE=) (RE&2E1Z)

HKS$’000 HK$'000
F#Ex FET
Loss for the period HRNEsE (33,300) (11,587)
Other comprehensive income: Hitremmigas -
Item that may be reclassified B#HEEHIIAERCEE !
subsequently to profit or loss:
Exchange differences arising on BERNREELENEREZE
translation of foreign operations 27,544 8,323
Total comprehensive loss AREERFEA
for the period, attributable FE(ERAR £ ERSIREEEE
to equity holders of the Company (5,756) (3,264)

24 TIAN CHANG GROUP HOLDINGS LTD.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EEARR S MR AR

At30June 2026 F22026%F6H830H

At At
30 June 31 December
2026 2025
120265 20254
(F=K{0]=| 128318
(unaudited) (audited)
(RiEER) (IRE%)
Notes HK$’000 HKS'000
B 5 FAET FAET
Non-current assets ERBMEE
Property, plant and equipment M. BB NHE 10 590,963 528,351
Financial assets at fair value through ~ #RAREFTAER (TBRARE
profit or loss (“FVPL”) AR NEemEE 1 26,930 26,521
Prepayment for machinery KE TR (S TRIR 6,045 -
Rental deposits Heke 495 480
Deferred tax assets IEHEIRIAE & 18 1,045 1,125
625,478 556,477
Current assets MENEE
Inventories =78 82,023 62,413
Trade and other receivables B 5 M EMEKEIE 12 79,651 122,370
Income tax recoverable ALREIFTE 356 -
Cash and cash equivalents ReERREEFEBY 125,803 132,241
287,833 317,024
Current liabilities REEE
Trade and other payables B 5 R EMENFIE 13 83,077 93,491
Payables for construction P&t TI2FRIE 14 2,661 29
Interest-bearing borrowings TR 15 57,937 -
Deferred income IRIEW S 16 1,515 1,487
Lease liabilities HEarE 17 1,847 1,998
Income tax payables FE{SPRISR 29 1,434
147,066 98,439
Net current assets MENEEIRE 140,767 218,585
Total assets less current liabilities BEERREIAE 766,245 775,062
XEREEZERERAE

2026 HRRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FEHERRR S MR AR

At30June 2026 H2026%F6H30H

At At
30 June 31 December
2026 2025
1220265 120254
F=K{0]=| 128318
(unaudited) (audited)
(REER) (IRE%)
Notes HKS$’000 HKS'000
FEE FAET FAET
Non-current liabilities EREMAaE
Payables for construction F&ft TI2FRIE 14 - 2,332
Deferred income IRIEWR 2 16 5,137 5,661
Lease liabilities HEaE 17 3,721 4,469
Deferred tax liabilities IRIEIRIEEE 18 9,346 8,803
18,204 21,265
NET ASSETS HERE 748,041 753,797
Capital and reserves BERKHiE
Share capital [itZN 19 62,000 62,000
Reserves 1 20 686,041 691,797
TOTAL EQUITY FEaS4aA 748,041 753,797

TIAN CHANG GROUP HOLDINGS LTD.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HEARS SRR

Six months ended 30 June 2026  #ZE 2026 £ 6 A 30 HIE/NEA

Attributable to equity holders of the Company

b INGILzas e 2 PN
Share
Share Share Capital ~ Statutory  Translation option  Accumulated
capital premium reserve reserve reserve reserve profits Total
Br  RORE  BAEE  EERE  BERG BRERE  RBHEN a5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
FET TAR TART FET TAR TART FET TAR
(Note19) (Note20(a)) (Note20(b)) (Note20(c)) (Note20(d)) (Note?20(e))
(MtEt19)  (Mf5t20(a)) (MI5E20(b)) (MEEE20(c)) (MiEE20(d)) (FiEE20(e))
At1January 2025 (audited) ~ #2025%181H
(BBE1%) 62,000 34,203 71,810 35,074 (44,130) 2,159 577,827 744,943
Loss for the period HNEE = = = = - - (11,587) (11,587)
Other comprehensiveincome: Eft2EUEE
ltem that may be reclassified  H#XBERIIA
subsequently toprofitorioss w2 BH
Exchange differences arisingon & RIMEEEER
translation of foreign BRESE
operations = = = = 8,323 = = 8,323
Total comprehensive BRZERE (518) 248
income (loss) for the period - - - - 8,323 - (11,587) (3,264)
At 30 June 2025 (unaudited) #2025%E6A30H
(REER) 62,000 34,203 77,810 35,074 (35,807) 2159 566,240 741,679
Attributable to equity holders of the Company
FRFERIE ARG
Share
Share Share Capital ~ Statutory Translation option Accumulated
capital premium reserve reserve reserve reserve profits Total
BEx  REE BEAEGE  EEAHE  BERHE BRERE | RHEN 5t
HK$’000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
THERT TERT TERT THERT TERT TERT THERT TERT
(Note19) (Note20(a)) (Note20(b)) (Note 20(c)) (Note20(d)) (Note 20(e))
(PEE19) (MEE20(a)) (MEE20(b)) (ME20(c)) (ME:20(d)) (FHEE20(e))
At1January 2026 (audited) #2026 E181H
(BEH) 62,000 34,203 77,810 35,074 (20,818) 2159 563,369 753,797
Loss for the period HARES1E = = = = = = (33,300)  (33,300)
Other comprehensive income: H 12K :
ltem that may be reclassified  H#ZBERIIA
subsequently toprofitorioss w2 BH
Exchange differences arisingon & RIMEEEEH
translation of foreign BRELH
operations = = = = 27,544 = = 27,544
Total comprehensiveincome AR 2 E s (B518) 428
(loss) for the period - - - - 27,544 - (33,300) (5,756)
Transactions with equity HEGRAANRS
holders:
Contributions and distributions  HE R 71k
Lapse of share options (Note 21) K3RHIERRRIE (#z2 21) - - - - (1) 11 -
At 30 June 2026 (unaudited) 1202668 30H
(REE) 62,000 34,203 71,810 35,074 6,726 2,148 530,080 748,041

REEEERERAT 27
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRFSRERER

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1L/5ER

Six months ended 30 June

#ZE6H30HLAEAR
2026 2025
2026 F 2025
(unaudited) (unaudited)
(REBEX) (R E%)
Note HKS$’000 HKS$'000
[z FHT FET
OPERATING ACTIVITIES RS
Cash generated from operations KEMmSRE 22 9,377 5,271
Income tax paid BEIFREHR (2,359) (3,360)
Net cash from operating activities REEBFRSR IR 7,018 1,911
INVESTING ACTIVITIES REEE
Interest received BUF S 569 1,039
Proceeds from disposal of property, HEWE BERK
plant and equipment SR AEFTISRIE 611 -
Purchase of property, plantand equipment ~ BEEY¥ « BREKRHE (65,845) (263)
Net cash (used in) from ’EEE (FRA) FRfS
investing activities REFEE (64,665) 776
FINANCING ACTIVITIES MEES
Inception of interest-bearing borrowings gt BEmR 57,233 -
Repayment of interest-bearing borrowings BBt BB - (10,865)
Repayment of payables for construction HIBRET TIZRIA (762) (m)
Repayment of lease liabilities EEHEaR (1,229) (1,150)
Interest paid BEFIE (369) (7m)
Net cash from (used in) RS SEENFR1S (FRA)
financing activities NEFEE 54,873 (12,837)
Net decrease in cash and cash equivalents IRERREZEEY
PR (2,774) (10,150)
Cash and cash equivalents at the RRERIRESEY
beginning of the period 132,241 129,454
Effect on exchange rate changes EXEFHNTE (3,664) (858)
Cash and cash equivalents HRFERINEESEY
at the end of the period 125,803 118,446

TIAN CHANG GROUP HOLDINGS LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R EARR S M 5 R R P 5

Six months ended 30 June 2026  #ZE 2026 6 B 30 H1E/5ER

GENERAL INFORMATION AND BASIS OF
PRESENTATION

Tian Chang Group Holdings Ltd. (the “Company”) was
incorporated as an exempted company with limited liability
in the Cayman Islands on 26 April 2017 and its shares are
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 8 March 2018.
The registered office of the Company is situated at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The Company'’s principal place of business is
situated at Unit 6, 13/F, Block B, Hoi Luen Industrial Centre, 55
Hoi Yuen Road, Kwun Tong, Kowloon, Hong Kong.

The principal activity of the Company is investment holding.
The Company together with its subsidiaries (hereinafter
collectively referred to as the “Group”) is principally engaged
in manufacturing and sales of aerosol technology products
(formerly known as electronic cigarettes products) and
medical consumable products, and providing integrated
advanced manufacturing solutions (formerly known as
integrated plastic solutions) in Hong Kong and the People’s
Republic of China (the “PRC”).

The unaudited condensed consolidated financial statements
for the six months ended 30 June 2026 (the “Interim
Financial Statements”) have been prepared in accordance
with the Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (*HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange.

The preparation of the Interim Financial Statements in
conformity with HKAS 34 requires the management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

1.

—RERREFIEE

AREEZREBRLBDITERT )N
2017F4LB26 A EHEHSEEMMIL A
ERRBREEELE, HRMHN20184F
SE8SHEBAMEXRZABMRAE (TH
R ERET. AREEMPER
fii R Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. AL B F B &M,
IR EENREBRERIRE 55 SRl L&+
NBEE13IE6 =,

FRBENETERBAREER. AREK
HtBAE (A THESTEER) TER
EERDEARLME (THE) REZE
miftEmRFREFEER) RERHERER
HELERIBE U N IR H—RE{L ARG
RE R (FIB—RBTBRRER).

BE2026F 6 A30HIEABEANKRKEE
AR E M RE (TRHMBRE ) T
REBEEAGHALNE ((FEGHALE))
PRIV E B G STZERSE 34 SRR HARA 5
WEI(TEREFEMNE343R)) KRBT
& 25 L ARRIAYE B IR R XX TR S

RS BB GRS 34 NP HA
BREXEREBERFVNESEEFHAR
EHREAUNBEERER. WAKRAX
SRTERVVER. EETRERER. BEER
HEBRNEZFEE
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GENERAL INFORMATION AND BASIS OF
PRESENTATION (CONTINUED)

The Interim Financial Statements include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since 31 December 2025, and
therefore, do not include all of the information required for
full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”), Hong
Kong Accounting Standards (“HKASs”) and Interpretations
issued by the HKICPA. They shall be read in conjunction with
the Group’s audited financial statements for the year ended
31 December 2025 (the “2025 Financial Statements”).

The Interim Financial Statements have been prepared on
the historical costs basis except for financial assets at fair
value through profit or loss (“FVPL") which are measured
at fair value, and presented in Hong Kong dollars (“HKS”),
which is the same as the functional currency of the Company,
and rounded to the nearest thousands unless otherwise
indicated.

The accounting policies and methods of computation applied
in the preparation of these Interim Financial Statements are
consistent with those applied in preparing the 2025 Financial
Statements, except for the adoption of the new/revised
HKFRS Accounting Standards that are effective from the
current period as set out below:

Amendments to HKFRS 9
and HKFRS 7

Amendments to the
Classification and
Measurement of Financial
Instruments

Annual Improvements to HKFRS Volume 11
Accounting Standards

Amendments to HKFRS 9
and HKFRS 7

Contracts Referencing
Nature-dependent
Electricity

The adoption of these new/revised HKFRS Accounting
Standards did not result in material changes to the Group'’s
accounting policies and/or amounts reported for the current
and prior periods.

TIAN CHANG GROUP HOLDINGS LTD.
INTERIM REPORT 2026

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR R M 5

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR R M 5

Six months ended 30 June 2026  #ZE 2026 £ 6 A 30 H1E/SER

GENERAL INFORMATION AND BASIS OF
PRESENTATION (CONTINUED)

The Group has not early adopted any new/revised HKFRS
Accounting Standards that have been issued but are not
yet effective. The management does not anticipate that the
adoption of these new/revised HKFRS Accounting Standards
in future periods will result in substantial changes to the
Group’s accounting policies and material impacts on the
financial position, financial performance and cash flow of the
Group.

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being identified as the chief operating decision
makers (“CODM”"), for the purposes of resource allocation
and assessment of segment performance focuses on types
of goods delivered. No operating segments identified by the
CODM have been aggregated in arriving at the reportable
segments of the Group.

Specifically, the Group’s reportable and operating segments
are as follows:

1) Integrated Advanced Manufacturing Solutions segment:
manufacture and sale of moulds and plastic products.

2) Advanced Consumer & Industrial Products segment
(formerly known as E-cigarette Products segment):
manufacture and sale of aerosol technology products.

3)  Medical consumable products segment: manufacture
and sale of medical consumable products.

Segment revenue and results

Segment revenue represents revenue derived from
manufacturing and sales of aerosol technology products,
moulds and plastic products and medical consumable
products.

Segment results represent the gross profit less selling and
distribution costs, reversal of (provision for) loss allowance
on trade receivables, interest on interest-bearing borrowings,
write-off of property, plant and equipment and gain on disposal
of property, plant and equipment incurred by each segment
without allocation of other income, other gains and losses, net,
administrative and other operating expenses, finance costs
and income tax expenses. This is the information reported to
the CODM of the Group for the purposes of resource allocation
and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHERRR S M R R M=

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

2. SEGMENT INFORMATION (CONTINUED) 2. HEHEH®
Segment revenue and results (CONTINUED) pag: i Ea I E S C)
The followings are analysis of the Group’s revenue and results MUF A A E B r] 3R & RS & 5 BRI & %
by reportable and operating segments: FED

Integrated Advanced
advanced consumer Medical
manufacturing Sindustrial  consumable
solutions products products
—R1t
REsE REHE
BRARE RI¥ER BEERR &5t
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (KEEY) (KiBE) (RBE)
HK$'000 HK$'000 HK$’000 HK$’000
FAERT F#ERT FERT FART
Six months ended 30 June 2026 #$E2026F6H30H
(unaudited) LE7AER (REER)
Segment revenue DERE 153,150 19,191 1,512 173,853
Gross profit EH 23,186 2,173 9 25,450
Reversal of loss allowance on B RELE
trade receivables it | 98 95 - 193
Gain on disposal of property, HENE. BER
plant and equipment Rl 124 - - 124
Write-off of property, ME. FERRENS
plant and equipment (120) - - (120)
Selling and distribution costs HERDHRA (1,102) (75) - (1,177)
Interest on interest-bearing borrowings St EEHFIE (260) - - (260)
Segment results BRI 21,926 2,193 91 24,210
Unallocated income and expenses AREUAREZ
Otherincome HitgA 2,414
Other loss, net HitBiE 54 (3,629)
Administrative and other T REMEERY
operating expenses (55,643)
Finance costs BESAA (165)
Loss before tax BRRaIEE (32,813)
Income tax expenses iSRS (487)
Loss for the period BRI (33,300)
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SEGMENT INFORMATION (CONTINUED)

Segment revenue and results (CONTINUED)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHERRR S MR

Six months ended 30 June 2026  #ZE 2026 £ 6 A 30 H1E/SER

2. DEEH@®

53 BB 2 R FE4E (90)
Integrated Advanced
advanced consumer Medical
manufacturing Sindustrial consumable
solutions products products Total
—feft
FERE FERE
S RIXER ERRER 15t

(unaudited) (unaudited) (unaudited) (unaudited)
(RITER) (RIEER) (REER) (REER)

HK$'000 HKS'000 HKS'000 HKS'000
TER FER FER TET

Six months ended 30 June 2025 #E2025F6A 300

(unaudited) LEAER (REBR)
Segment revenue EREE 230,711 22,389 113 254,213
Gross profit (loss) EH(£8) 46,132 2,556 (528) 48,160
Provision for loss allowance on BaEKTE

trade receivables kR (952) (2,469) - (3,421)
Write-off of property, nx. BER

plant and equipment s ) - - ()
Selling and distribution costs HERDHHMA (2,567) (539) - (3,106)
Segment results NEER 42,612 (452) (528) 41,632
Unallocated income and expenses FRTUAREZ
Otherincome HitgA 2,731
Other gains, net Hitulas 98 947
Administrative and other T REMSERS

operating expenses (63,542)
Finance costs pEHA (762)
Loss before tax R AR (8,994)
Income tax expenses PSS (2.593)
Loss for the period HRER (11,587)

EREBZRERAT 33
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHERRR S M R R M=

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

2. SEGMENT INFORMATION (CONTINUED)

Segment assets and liabilities

2.

DEBEE )
NEEEREE

Integrated Advanced
advanced consumer & Medical
manufacturing industrial  consumable
solutions products products  Unallocated
—fift
FERE TERE
BRAE RIXEm BREER L 5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TAR TR TER TAER
At 30 June 2026/ R2026 %6 H308,/
Six months ended HE2026F
30 June 2026 6B 30HL5fER
(unaudited) (FEER)
Assets BE
Reportable segment assets IR & D EREE 368,112 26,611 1,931 516,657 913,311
Liabilities afR
Reportable segment BREDHEE
liabilities 109,299 7,138 = 48,833 165,270
Other information HitrE
Capital expenditure BAR% 66,348 - - 408 66,756
Depreciation & 20,630 1,269 589 2,175 24,663
Researchand development  F3FEZ
expenses 7,998 758 - - 8,756

TIAN CHANG GROUP HOLDINGS LTD.
INTERIM REPORT 2026
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHERRR S MR

Six months ended 30 June 2026  #ZE 2026 £ 6 A 30 H1E/SER

SEGMENT INFORMATION (CONTINUED) 2. FEERm®
Segment assets and liabilities (CONTINUED) PEHEEREE @
Integrated Advanced
advanced consumer & Medical
manufacturing industrial consumable
solutions products products Unallocated Total
—f1
FERE FEHE
BRAE RIZER ERHHm KOE 15
HKS'000 HKS$'000 HKS'000 HKS'000 HKS'000
TR FAR TR TR TR
At 31 December 2025/ R2025%128318/
Year ended HE20255
31December 2025 12B31HILEE
(audited) (BER)
Assets BE
Reportable segmentassets  AIRENHEE 334,132 21,749 1749 515,871 873,501
Liabilities afR
Reportable segment BRESHEE
liabilities 58,133 8,698 = 52,873 119,704
Other information HitiEH
Capital expenditure BERE® 187 - - 1,345 1,532
Depreciation e 38,887 2,387 1,371 6,298 48,943
Write-down ofinventories  7Z &R 1114 - 3,621 - 4,735
Researchand development  FRERIS
expenses 14,708 1,057 = = 16,365

For the purposes of monitoring segment performance and

allocating resources between segments:

segment assets include certain property, plant and
equipment, prepayment for machinery, inventories and
trade receivables. Other assets are not allocated to
operating segments as these assets are managed on a

group basis; and

segment liabilities include trade payables, contract
liabilities and interest-bearing borrowings. Other
liabilities are not allocated to operating segments as
these liabilities are managed on a group basis.

MEIEDRBRIE N D E D REERMS -

DMEELRETHME. BEKRSK
. HWMBENRE FEREZE
WMIE, HttEERRDEERE
o, ARSEEREBEEE
B &k

DHMERIEEZEANEA. &1
BEKRFRER. HtBEHERD
EERENH, AZFEERER
BAEE,

RREEERERAT
2026 AR &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHERRR S M R R M=

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

2. SEGMENT INFORMATION (CONTINUED) 2. PWEH @
Geographical information E &R
The following table sets out information about the TR EBEAEEYE. KERKH
geographical location of the Group's property, plant (EEIERENEE ) B BNER, 15
and equipment (“Specified Non-Current Assets”). The EIREBEENMBUENHUEENER
geographical location of the Specified Non-Current Assets is ACEEL SN
based on the physical location of the assets.
Specified non-current assets IEEFFMEEE
At At
30 June 31 December
2026 2025
1?2026 &F R 20254
68308 128 31H
(unaudited) (audited)
(REER) (&%)
HK$’000 HKS'000
F#E7 TFHTT
Hong Kong &8 1,208 1,959
The PRC A 589,755 526,392
590,963 528,351
Information about the Group’s revenue from external ERAAREENSNERRENERTHIRER
customers is presented based on the location of customers. HNIBEZ7.
Six months ended 30 June
#E6H30H1EA
2026 2025
2026 2025%
(unaudited) (unaudited)
(RIEER) (RHLE%)
HKS$’000 HKS'000
F#E7 THETT
Revenue from external customers RESMBE B A
The United States of America EHEARME 21,082 43,801
The PRC A 94,184 132,823
The United Kingdom ESE 7,416 11,967
Hong Kong aH5E 32 7,809
Netherlands G| 16,737 15,856
India FE 22,509 36,697
Indonesia ENE e e 2,978 -
Bosnia and Herzegovina e HT e A REETHEAR 1,1M =
Brazil ey 2,499 968
Malaysia ERFE 3,341 3,348
Serbia ZE L 708 =
Others Hih 1,256 944
173,853 254,213

36 TIAN CHANG GROUP HOLDINGS LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHERRR S MR

Six months ended 30 June 2026 & ZE 2026 £ 6 B 30 H1E/5ER

SEGMENT INFORMATION (CONTINUED)

Information about major customers

Revenue from customers of the corresponding periods
contributing over 10% of the total revenue of the Group are as

follows:

2. DEIEH @
FREEEZRNER

RABFEREEAEEBUIR 10% HIZF
WS

Integrated Advanced
advanced consumer
manufacturing &industrial
solutions products
—Rgfk
BRAR RIXER st
(unaudited) (unaudited) (unaudited)
(RIEEZ) (RIBER) (FiEE)
HKS$’000 HKS$’000 HK$’000
FHEwT FHET FEx
Six months ended 30 June 2026 #ZFE2026%F6H30H
1IE7XEA
Customer A and its EEARHENR
affiliated companies 51,828 = 51,828
Customer Band its EEBREMEBLF Note Note Note
affiliated companies Mzt Mzt 23
51,828 - 51,828
Six months ended 30 June 2025 & E2025F6H30H
1E7EA
Customer A and its R ARHENR
affiliated companies 51,999 = 51,999
Customer Band its EEBREBELNF]
affiliated companies 43,023 = 43,023
95,022 = 95,022

Note: The corresponding customer did not contribute 109 or more of the
total revenue of the Group for six months ended 30 June 2026.

Kzt & E2026 E6 H30H LA ER, HER

Pt RIS A S B AFUKESAT 109 S Lo

RREEERERAT

2026 HRRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHERRR S M R R M=

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

3. REVENUE 3. i
Six months ended 30 June
#E6 A30HILEA
2026 2025
2026 F 20255
(unaudited) (unaudited)
(RigEX) (RICE)
HKS$’000 HK$'000
T# THET
Revenue from contracts with EARMBRSENE 15 REERN
customers within the scope of REER ARG
HKFRS 15
Sales of moulds and plastic products HERERBERE G 153,150 230,711
Sales of aerosol technology products HEZRINESR 19,191 22,389
Sales of medical consumable products HEBFERR 1,512 1,13
173,853 254,213
The revenue from contracts with customers within the scope ME RN ESM B REENE 155
of HKFRS 15 is recognised at a point in time. HEANREEL SHKE,
4. OTHERINCOME 4. HA
Six months ended 30 June
#HE6A30H1EEA
2026 2025
2026 20254
(unaudited) (unaudited)
(REEFR) (RiCER)
HK$’000 HKS'000
F#ExT FHT
Bank interest income RITFRWA 569 1,039
Government grants (Note) BT #E R (ML) 763 891
Management service income EERFEA 3 2
Rental income WA 14 15
Sales of scrap materials BERIERE 31 -
Sundry income HIFWA 754 784
2,414 2,731
Note: Included in the amount is the amortisation of deferred government Wit - FaEeEARKEYE. RBERRHES
grant of approximately HK$763,000 (six months ended 30 June A B9 3% SE U 4R B #8828 4 76 3,000 7t (B
2025: HKS728,000) in relation to the acquisition of property, plant F2025% 6530 HIE 1A 728,000
and equipment. In the opinion of the management of the Group, the T)e AEEEEBRA, BHE2025%F6
remaining government grants recognised directly in profit or loss B 30 B1E/A BB BN RS R ERE
for the six months ended 30 June 2025 have no unfulfilled condition FF 4 Bl 4B 45 B B AT 4 R S A Y R 02 1R 14
or contingency relating to the government grants. HHAEIE,

38 TIAN CHANG GROUP HOLDINGS LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

OTHER (LOSS) GAINS, NET

FHERRR S MR

Six months ended 30 June 2026 & ZE 2026 £ 6 B 30 H1E/5ER

5. Hfth(&58) W88

Six months ended 30 June

#XE6H30HLAEAR
2026 2025
2026 £ 2025
(unaudited) (unaudited)
(RIEER) (RICE%)
HK$’000 HKS$'000
FHET TFET
Exchange (loss) gain, net B2 (B518) et 98 (3,868) 732
Changes in fair value of financial BAREFABENEREE
assets at FVPL RILEEH 239 215
Write-off of property, YE N EINE A6
plant and equipment (120) (1)
Gain on disposal of property, HEME. BE KRR
plant and equipment 124 =
(3,625) 946
AEREEEREBRAE

2026 HRRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHERRR S M R R M=

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

LOSS BEFORE TAX 6. FRIRAIESIE
This is stated after charging: L ERR TS IR
Six months ended 30 June
#ZE 6830 HILAEAR
2026 2025
2026 20254
(unaudited) (unaudited)
(RigE%) (KRR E%)
HK$’000 HKS$'000
F#Er FET
Finance costs U E 10 3
Interest on interest-bearing SHEERFIR
borrowings 260 573
Interest on payables for construction FEft TR2RIRERIFI 2 56 51
Interest on lease liabilities HEaETR 109 138
425 762
Staff costs, including BTIRF (IEESHE)
directors’ emoluments
Salaries, allowances and other e, BUMREMBEYER
benefits in kinds 62,037 65,814
Contributions to defined M R EIHR
contribution plans 7,573 3,964
Total staff costs (charged to BT AKAEE
“cost of goods sold”, “administrative (N8 T mHE A
and other operating expenses’ MTB R HE M ER%
and “inventories”, as appropriate) RIMEE&] (RER)) 69,610 69,778
Other items Hithia g
Cost of inventories FERAX 148,403 206,053
Depreciation (charged to “cost of E (N8 T M E A
goods sold” and “administrative and R MTER H A& R 2
other operating expenses”, (ffa@A) )
as appropriate) 24,663 24,881
Write-down of inventories FEMR
(charged to “cost of goods sold”) (0B T smEEE AN ]) - 2,269
Short-term lease payments RS 304 198
Research and development expenses i 8,756 7,411

TIAN CHANG GROUP HOLDINGS LTD.
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Six months ended 30 June 2026  #ZE 2026 £ 6 A 30 H1E/SER

7. TAXATION 7. WA

Six months ended 30 June
HE6A30HILEER

2026 2025

2026 & 20255
(unaudited) (unaudited)
(Ri&EZ) (RE&2EZ)

HK$’000 HKS$'000
FAEx TFET
Current tax ENHATRIA
PRC Enterprise Income Tax R 2RISR
Current period A HARE 60 1,563
Under provision in prior year BEFERERE 505 931
565 2,494
Deferred tax IRIEIRTE
Origination and reversal of HhF = ERRAE L R[]
temporary differences (187) 47
Utilisation of tax losses recognised ~ BRERIRIBESIEZE1H 109 52
18 (78) 99
Total income tax expenses S i2%E 487 2,593
The Group’s entities established in the British Virgin Islands REBRIZBHERIINAEESRER R
are exempted from income tax. BANIEEYT
For the six months ended 30 June 2026 and 2025, the BZE 2026 F K% 2025F6 B30 HLIESEA,
estimated assessable profits for one of the Group's REE—BREBHILAME LB NG
subsidiaries which was established in Hong Kong are wholly FERRRF BB B FERENRAR
absorbed by unrelieved tax losses brought forward from RIBEIEPMIRIK, AEBHMREEKREH
previous years. The Hong Kong Profits Tax of other Group’s SHENINEREMREELBEMR
entities established in Hong Kong and the Cayman Islands SHEEEFER,
have not been provided as they incurred losses for taxation
purposes.

XEEEZRERAT 4]
2026 HRRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR R M 5

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

TAXATION (CONTINUED)

The Group'’s entities established in the PRC are subject to
PRC Enterprise Income Tax (“EIT") at a statutory rate of
25%, except for Huizhou Tian Chang Industrial Company
Limited (English translation of EMHRXREBXABRLF for
identification purpose only) and Sun Leader Mould Industrial
(Huizhou) Limited (English translation of FHFLERE B %
(BJN) BBR2F for identification purpose only), which were
reapproved and approved, respectively, to be a “New and
High Technology Enterprise” in December 2025 with a valid
period of 3 years (six months ended 30 June 2025: Huizhou
Tian Chang Industrial Company Limited was approved to be a
‘New and High Technology Enterprise” since December 2022
with a valid period of 3 years). The “New and High Technology
Enterprise” is subject to a preferential rate of 15% during the
valid period.

DIVIDENDS

The Board of the Company has resolved not to declare an
interim dividend for the six months ended 30 June 2026 (six
months ended 30 June 2025: Nil).

TIAN CHANG GROUP HOLDINGS LTD.
INTERIM REPORT 2026
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHERRR S MR

Six months ended 30 June 2026  #ZE 2026 £ 6 A 30 H1E/SER

LOSS PER SHARE

The calculation of the basic loss per share is based on loss
attributable to the equity holders of the Company and the
weighted average number of ordinary shares in issue during
the period:

9. SkBIR

BREFAGEDERANEERFTE AR
LSRR B T E @R T &Gt
=1

Six months ended 30 June
#HZE6 A30HIEAEA

2026 2025

2026 & 20254
(unaudited) (unaudited)
(RiEEX) (Ri&EX)
HKS$’000 HK$'000

FAER FHET

Loss for the purpose of calculating BT EERELR

basic and diluted loss per share: BEERTIR R ¢
Loss for the period attributable to KREERFEA

equity holders of the Company FE{LEAESIE (33,300) (11,587)

’000 ‘000
TR T

Number of shares: BHHE -
Weighted average number of ordinary Mt BB REREEN

shares for the purpose of ZiBRMRET 9K

calculating basic loss per share 620,000 620,000
Effect of dilutive potential BEBEEERTE

ordinary shares:

- Share options of the — QT FEIHE (H5E)

Company (Note) - =

Weighted average number of ordinary st EEREEEEN

shares for the purpose of calculating EiEpg N8k

diluted loss per share 620,000 620,000
Basic loss per share (HK cents) FREEAETE GBIl (5.37) (1.87)
Diluted loss per share (HK cents) SIEEEIE GBIL) (5.37) (1.87)

Note: For the six months ended 30 June 2026 and 2025, the Company’s
share option scheme had an anti-dilutive effect to the basic loss
per share calculation. The conversion of the above dilutive potential
shares is not assumed in the computation of diluted loss per share
for the six months ended 30 June 2026 and 2025. Therefore, the
basic and diluted loss per share for the six months ended 30 June
2026 and 2025 are the same.

Kzt . B E20264%F K2025%F6H30H LK
BA, AR FANERETIHESRE
ABEAEEEREBERLE, REE
2026 &% 20255 6 A 30 HIE/AER Y
SR#EEHEAEP I ERE R LR
BEBERG. AL, E2026FK
20256 H30B LA EAEREAR
e IaER.

XEREEZERERAE
2026 HRRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOL

S

IDATED FINANCIAL STATEMENTS
FHERRR S MR

Six months ended 30 June 2026  #ZE 2026 £ 6 A 30 H1E/SER

FINANCIAL ASSETS AT FVPL 1.

BAREFARRNEMEE

At At

30 June 31 December
2026 2025
2026 £ R 2025
6 H30H 128318
(unaudited) (audited)
(REER) (IRE%)
HKS$’000 HKS'000
TF#ET FAET

Unlisted investments - key management 3 EHiIRE—-TEEEE
insurance contracts REREH

26,930 26,521

The fair value of the key management insurance contracts
is determined by reference to the respective surrender cash
value of each insurance contract at the end of the reporting
period, which is primarily based on the performance of the
underlying investment portfolio together with the guaranteed
minimum returns, ranging from 2% to 3.9% per annum (37
December 2025: ranging from 2% to 3.9% per annum) and are
denominated in United States Dollar (‘USS”).

The movement of the key management insurance contracts
is analysed as follows:

FTEEEERRBRANNARENBERS
HARERBREVWHEMERESEERE,
ZREEDHTEENEARREEGNR
BURRERERRE, BENF2%E
3.9% 2 (2025F 1285 31H : &FEF
2% E39%/), MUET(TETI) T
=8

FEERERRGVNESONAT -

At At

30 June 31 December
2026 2025
2026 £ R 2025
6H30H 128318
(unaudited) (audited)
(REER) (IE%)
HKS$’000 HKS'000
TF#ET FET

At the beginning of the reporting period  FR#REHAH 26,521 25,981
Changes in fair value RAEEH 239 473
Exchange differences ERELR 170 67
At the end of the reporting period R SHAR 26,930 26,521

As at 30 June 2026, a key management insurance contract
with amount of approximate HK$4,252,000 (37 December
2025: HKS4,171,000) is pledged as collateral for the bank loan
facilities.

L2026 6 B30H, ©£%#44,252,000
BT (2025F 125 31H 4,171,000 75T) 2
FTEEEBERRANVEERIEARRGT
MEE AR o

XEREEZERERAE
2026 HRRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHERRR S M R R M=

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

12. TRADE AND OTHER RECEIVABLES

12.

85 R EMERRIE

At At

30 June 31 December

2026 2025

2026 5 R 20254

6H30H 128318

(unaudited) (audited)

(RIEE) (=)

HKS$’000 HKS'000

TF#ET FET

Trade receivables B S EWRFRIE
From third parties FEWE=7 70,685 114,788
Loss allowance for ECL TEERE ER5IE R (1,186) (1,343)
69,499 13,445
Other receivables H{thFEURFRIE

Deposits &'E 323 302
Prepayment for suppliers HFERS TR RIE 514 812
Prepayment for insurance RIGTENTFRIE 1,734 1,742
Other receivables HihfEWFIE 77 51
Value-added tax receivables FEWIB BTN 6,277 4,654
Prepaid expenses FAfTRZ 1,227 1,364
10,152 8,925

79,651 122,370

The Group applies the simplified approach to provide the
expected credit loss prescribed by HKFRS 9, which permits the
use of lifetime expected loss provision for trade receivables.
The loss allowance is approximately HK$1,186,000 as at 30
June 2026 (37 December 2025: HKS1,343,000).

The Group grants credit period up to 90 days to its customers
upon the issuance of invoices.

46 TIAN CHANG GROUP HOLDINGS LTD.
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12. TRADE AND OTHER RECEIVABLES (CONTINUED) 12.

13.

~

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHERRR S MR

Six months ended 30 June 2026  #ZE 2026 £ 6 A 30 H1E/SER

The aging analysis of trade receivables, net of loss allowance,
by invoice date at the end of the reporting period is as follows:

B 5 R HAth FRIRIA (@)

RWEHARR T BHIE D09 E 7 PR
5 (NFRE IR AER) BRREB OO ¢

At At

30 June 31 December

2026 2025

22026 % R 20254

6H30H 12831H

(unaudited) (audited)

(RigE%) (&)

HKS$’000 HK$'000

T# THET

Within 30 days 30HA 46,318 68,403
31to 60 days 31E60H 13,243 34,391
61to 90 days 61E90H 3,584 6,615
Over 90 days 90U L 6,354 4,036
69,499 13,445

The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade

receivables are non-interest bearing.

TRADE AND OTHER PAYABLES

REBLARUEE 5 EKIERERIFEE
AR mEEMERERTH. BESEK
MIERTET R

13. BHREMEMNTRIE

At At
30 June 31 December
2026 2025
2026 F 20254
6H30H 128 31H
(unaudited) (audited)
(RIBEX) (E%)
HK$’000 HKS$'000
FHET FHT
Trade payables =02 )i AREA]
To third parties (Note) FESSE =7 (Hizt) 51,203 59,468
Other payables H{thFE(IFRIA
Contract liabilities EHaE 7,297 7,363
Salaries and bonus payable FE{T 55 & IR TEAT 10,637 16,267
Accruals and other creditors FES & FA R At FE{TBR AR 13,940 10,393
31,874 34,023
83,077 93,491
AREEERBRAF

2026 HRRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHERRR S M R R M=

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

13. TRADE AND OTHER PAYABLES (CONTINUED) 13. BBREMEMFRE®
Note: At the end of the reporting period, the aging analysis of the trade Mrat c RIREER, EREERBASNEZE
payables based on invoice date is as follows: TRIBREDTAOT :
At At
30 June 31 December
2026 2025
11”2026 % 2025 F
6830H 128318
(unaudited) (audited)
(RIEEIZ) (&%)
HK$’000 HK$’000
F#E5w FET
Within 30 days 30HR 27,157 22,977
31to 60 days 31E60H 7,534 22,101
61to 90 days 61ZFE90H 7,987 7,529
Over 90 days 0B E 8,525 6,861
51,203 59,468
The credit period on trade payables is up to 90 days. B EMRIENEEHRTEIR90 B,
14. PAYABLES FOR CONSTRUCTION 14. FEB(TTERIE
Payables for construction represent the amounts payable P&+ TR FUIBS A TE P B & 5% G R FE 1
to the constructors in respect of the construction of the MTABNMRIE, EBARENEERR. &
production plants located in the PRC which the amounts EEEEHERR —ERAFAERERE. kA
due are unsecured, interest-free and repayable from one BENERRERENEKLTS% (2025F 12
to five years since its inception. The carrying amount is H31H : 4.75%) T RV ER R EREN
determined based on the present value of the total payables REETE,

consideration discounted using the effective interest rate of
4.75% (31 December 2025: 4.75%) per annum.

4L8 TIAN CHANG GROUP HOLDINGS LTD.
INTERIM REPORT 2026



IS5t

16.

e

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR R M 5

Six months ended 30 June 2026  #ZE 2026 £ 6 A 30 H1E/SER

INTEREST-BEARING BORROWINGS

At 30 June 2026, the secured bank borrowings from banks
are repayable within two years since inception and carried
weighted average effective interest rate of approximately
2.64% per annum.

At 30 June 2026, the banking facilities are secured by:

(i) certain buildings and certain right-of-use assets
in respect of the prepaid land lease payments with
aggregate net carrying amount of approximately
HK$172,226,000 (37 December 2025: HKS168,002,000)

(i) akey management insurance contract with fair value
of approximately HK$4,252,000 (37 December 2025:
HKS4,171,000), as set out in Note 11 to the Interim
Financial Statements; and

(iii) corporate guarantees provided by the Company (37

December 2025: corporate guarantees provided by the

Company).

DEFERRED INCOME

At 30 June 2026, the Group recognised deferred income
on government grants amounting to approximately of
HK$6,652,000 (37 December 2025: HKS7,148,000) which are
used for acquisitions of property, plant and equipment. These
grants are to be realised to income in profit or loss over the
useful lives of the related assets. Included in the deferred
income on government grants, approximately HKS$5,137,000
(31 December 2025: HKS5,661,000) represented the income
that is not expected to be realised to profit or loss within 12
months subsequent to the end of the reporting period and
therefore is presented under non-current liabilities.

15.

16.

SR

R2026 6 B30H, AEFRITEREA
BRREFTMERNSBEER, UREER
RITETIEMETIOREREN KK 2.64%
5tR.

MR20265F6 830H, WITHEHHUT
FIEIER :

(i) BRERES H£$9172,226,000% 7T
(2025124 31H : 168,002,000
Er)NETEFREMAES LA
EFNETEREEE ;

(i) tOFREARAFSERRMIFENAAES, &
J{E#9 4,252,000 BT (2025 F 12 5
31H : 4,171,000 F7T) NEBEEE
REEEH 5 &

ARBIREHRBIRR025F 12
B 318 @ KL EIEHRAILETHEIR) o

(iii)

UAN T €

R2026 %6 A30H, A% @ MERKMA
8 Bh BY I JE IR % #9 26,652,000 % 7T
(20254128318 : 7,148 000% 5T ),
BRIKBYE. BERKRH. ZSMA
AR IEREENAEREHANRIRS
BRENBA. RBATEIEE RS,
#95,137,000 B T (2025 €125 314 :
5,661,000 %5T) 1A SRR EHARE
2B RERABRKA, FEILLRIER
FEaEREY),

XEREEZERERAE
2026 HAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHERRR S M R R M=

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

17. LEASE LIABILITIES 17. HE&FE

The Group leased various lands and properties for its daily
operations with initial lease terms range from 2 to 50 years (37
December 2025: ranging from 2 to 50 years).

FAEERHEAREERAASTLMKRY
%, MmRBBNF2ES0F 2B (2025 F
128318 : N FE2E50F2R) o

Lease payments

FRE (3R
At At 31
30 June December
2026 2025
22026 % R 20254
6H30H 128 31H
(unaudited) (audited)
(RIEEI%) (IR#E%)
HK$’000 HKS'000
F#ET FET
Amounts payable: FETTRRIE
Within one year —FEUA 1,847 1,998
More than one year but within HABREBIB 1 & » (BB 24
two years 1,862 1,759
More than two years but within HAMREBIB 2 F » (BERBIBS &
five years 1,859 2,710
Total lease liabilities HEaBEEE 5,568 6,467
Less: Amount due for settlement pE 5’55;’?1§JJ§1§"F§'J§§E’J 1284
within 12 months shown under AN EIRRAEE IR
current liabilities (1,847) (1,998)
Amount shown under RIERENEE T IR
non-current liabilities 3,721 4,469

The Group uses the lessee’s incremental borrowing rates to
discount future lease payments since interest rates implicit
in the leases are not readily determinable. In determining the
discount rates for its leases, the Group refers to a rate that
is readily observable as the starting point and then applies
judgement and adjusts such observable rate to determine
the incremental borrowing rate.

TIAN CHANG GROUP HOLDINGS LTD.
INTERIM REPORT 2026
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHERRR S MR

Six months ended 30 June 2026 & ZE 2026 £ 6 B 30 H1E/5ER

18. DEFERRED TAXATION 18. EEFRIA
For the purpose of presentation in the condensed AEFNERFEMHBRAERME, ETIE
consolidated statement of financial position, certain deferred EREEERGEDRIEHE, MYBRS
tax assets and liabilities have been offset. The following is the BRHIRERIBREERN DTN :
analysis of the deferred tax balances for financial reporting
purposes:
At At
30 June 31 December
2026 2025
12026 &F R 2025 &
6H30H 12831H
(unaudited) (audited)
(CRIGE) (REX)
HK$’000 HK$'000
FHET FHET
Deferred tax assets IRIEIRIEE & 1,045 1,125
Deferred tax liabilities RERIEEE (9,346) (8,803)
Net deferred tax position IRIEFR TR ERAR N (8,301) (7,678)

EREBZERERAE 5]
2026 HRRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHERRR S M R R M=

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

18. EREMIE @)

RAEERBREEENRIERIERHERRT
BT

18. DEFERRED TAXATION (CONTINUED)

The movement in net deferred tax position during the current
and prior years are as follows:

Timing
differences
onincome
and expenses
(including
depreciation)
Tax losses recognised
BFEERIRA
EdRAZAY
S RZ=#R
REREE (ZIEHE) =5
HKS$’000 HKS’000 HK$’000
T#5T TH THT
At 1January 2025 MR2025F181H 5,760 (10,882) (5,122)
Charged to profit or loss RIBRAIRR (1,534) (555) (2,089)
Exchange realignments EREE 31 (498) (467)
At 31 December 2025 R2025%F 128 31H

(audited) (REZ) 4,257 (11,935) (7,678)
Offsetting Eiog ] (3,132) 3,132 =
Net deferred tax assets EERIEE & (B1E)

(liabilities) JREE 1,125 (8,803) (7,678)
At 1January 2026 MR2026F1H1H 4,257 (11,935) (7,678)
(Charged) credited to RiEEEA (0BR) ETA

profit or loss (109) 187 78
Exchange realignments ERFE 45 (746) (701)
At 30 June 2026 (unaudited) R 2026 F6830H

(RISER) 4,193 (12,494) (8,301)
Offsetting IKEH (3,148) 3,148 -
Net deferred tax RERIEE E (B 1E)
assets (liabilities) B 1,045 (9,346) (8,301)

The tax losses included in deferred tax assets arising at the
end of each reporting period can be offset against future
taxable profits of respective subsidiaries.

TIAN CHANG GROUP HOLDINGS LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRR e M RRMIE
Six months ended 30 June 2026 & ZE 2026 %6 A 30 HLL/SEA
SHARE CAPITAL 19. BR&F
At 30 June 2026 At 31 December 2025
(unaudited) (audited)
112026 6 A30H 1R2025% 128 318
(RiEE) (&%)
No. of No. of
shares shares
RinEE RHEE
’000 HK$’000 ‘000 HK$'000
Fig F#Ex T FHET
Authorised: REE:
Ordinary shares of HKSO.1each  ##RET1E 0.1 BT HI B
At the beginning and end RIRE I RER
of the reporting period 2,000,000 200,000 2,000,000 200,000
Issued and fully paid: BETRHE:
Ordinary shares of HKSO.1each  ##RET1E 0.1 BT HIEZE K
At the beginning and end S SIS EES
of the reporting period 620,000 62,000 620,000 62,000
RESERVES 20. fi#fi
20(a) Share premium 20(a) 212218
Share premium represents the excess of the net ROBEERITALIROEEZ
proceeds from issuance of the Company’s shares over FIERIEREEREEEZESE,
its par value. Under the laws of the Cayman Islands and IRIEHEHEEARALEEME
the Company’s Articles of Association, it is distributable EHA, ZFEBEADRTARE
to the Company’s shareholders provided that the RE, BIIRAARNBEBTREIZMN
Company is able to pay its debts as they fall due in the B BE5aEH B RN 2 B
ordinary course of business.
20(b) Capital reserve 20(b) & A 7 i
The capital reserve represents the waiver of the BEARFEERATFEHRERRKR
amount due from the Group granted by the controlling BFHNERBASEBERIE# R, KR
shareholder in prior years and the aggregate amount of RERASECBRENESRT &
the nominal value of the issued/registered capital of the i B A B9 B T AR (B R MR B AR B A 2%
entities now comprising the Group less consideration HARE @A) .
paid to acquire the relevant interests (if any).
20(c) Statutory reserve 20(c) A E 7
As stipulated by the relevant laws and regulations for IRIRMER AR ERE N PR ML
enterprises incorporated/established in the PRC, the MR EENRE, AEER
Group’s subsidiaries in the PRC are required to maintain RERME R B A RS T AT
certain statutory reserves. The statutory reserve can fii. AERIET AR BEEEE. #
be used to make up for losses, expand the existing RRERERBCARINRA,
operation and convert to additional capital.
REEMPRARAT 53
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR R M 5

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

20. RESERVES (CONTINUED)

21.

20(d) Translation reserve

The translation reserve comprises all foreign exchange
differences arising from the translation of foreign
operations for consolidation.

20(e) Share option reserve

Share option reserve represents the fair value of share
options granted to employees and non-employees.

SHARE OPTION SCHEMES

The Company has adopted a share option scheme (the
“Option Scheme”) pursuant to aresolution passed on 28 May
2019. The major terms of the Option Scheme are summarised
as follows:

(a) The purpose of the Option Scheme is to provide
an incentive for eligible participants to work with
commitment towards enhancing the value of the
Company and the shares for the benefit of the
shareholders of the Company and to retain and attract
persons whose contribution are or may be beneficial to
the growth and development of the Group.

(b) The eligible participants of the Option Scheme include:
(a) any executive director, or employee (whether full
time or part time) of the Group or any entity in which the
Group holding any equity interest (“Invested Entity”); (b)
any non-executive director (including independent non-
executive directors) of the Group or any Invested Entity;
and (c) any non-employees (including but not limited
to supplier, customer, consultant, adviser, contractor,
business partner or service provider of the Group or any
Invested Entity) in the absolute discretion of the board
of directors in the determination of who has contributed
or will contribute to the Group.

TIAN CHANG GROUP HOLDINGS LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR R M 5

Six months ended 30 June 2026  #ZE 2026 £ 6 A 30 H1E/SER

21. SHARE OPTION SCHEMES (CONTINUED)

(c)

The maximum number of shares which may be allotted
and issued upon exercise of all outstanding share
options granted and yet to be exercised under the
Option Scheme and any other share option scheme of
the Group shall not exceed 30% of the issued share
capital of the Company from time to time.

The total number of shares which may be allotted and
issued upon exercise of all share options to be granted
under the Option Scheme and any other share option
scheme of the Group must not in aggregate exceed 10%
of the total number of shares in issue as at the date of
adoption of the Option Scheme.

The total number of shares issued and which may fall to
be issued upon exercise of the share options granted
under the Option Scheme and any other share option
scheme of the Group (including both exercised or
outstanding options) to each participant in any twelve-
month period shall not exceed 1% of the issued share
capital of the Company for the time being.

There is no minimum period required for the holding of a
share option before it can be exercised.

A share option may be exercised at any time during
a period to be determined by the directors of the
Company, the period may commence on a day after
the date upon which the offer for the grant of share
options is made but shall not be later than ten years
from the date of grant of the share option subject to any
provisions for early termination thereof.

Upon acceptance, the eligible participant shall remit
HKS$1.00 to the Company as consideration for the grant.
The acceptance of a share option, if accepted, must be
made within 21 days from the date of the offer of grant
of the share option.

21. BBRRIEETEI (@

(c)

HTERBEREREST I R A ER T
A H I R A5 B ER BB H R1T
fERIFRB AR AT AT B 3% M 1T HY
RITEE LIRAFEBAELREFE
BE1TRAR 30%,

RIFERES B RAEBEMEM
BRESTRIIR NPT E R IEET
fERF AT EC 38 R SR ITHIRR D IR 2, &
SEARNERESAS BHERT
RRADHEZEY 10%.

BUBRENEA+ELHMBEERE
TEREBREAINAKEEMA
Hithfg 25T 8) (BB TEHHE R
e BRE) MERBRIEMS
BITRAIERITCRNBHY, 77
BaANE EREETRARN 1%,

EITERRER, TERERER
RRAER R IEHARR

BRENERARBERTRENIM
MEERFTE, ek AR RS
WENKEL BH®R—BMN, BF
FERBREREBHESN T,
BAREME IR R IR
R,

TERSRENERR, AOER
BIFEEM1.00 BTiERA IR FTHAE,
MR R W, RIARENRE
R EE B s 21 XAfEH,
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR R M 5

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

21.

SHARE OPTION SCHEMES (CONTINUED)

(i) The exercise price of a share option shall not be less
than the highest of:

(i)  the closing price of the share of the Company as
stated in the Stock Exchange’s daily quotations on
the date of the offer of the grant;

(i) the average closing price of the share of the
Company as stated in the Stock Exchange’s daily
quotations for the five trading days immediately
preceding the date of the offer of the grant; and

(ii) the nominal value of the share of the Company.

(j): The Option Scheme will expire on 27 May 2029.

On 13 May 2020, options to subscribe 37,840,000 ordinary
shares were granted to several eligible participants including
employees and non-employees under the Option Scheme
at an exercise price HK$0.355 per share. The validity period
of the share options is ten years from the date of grant (i.e.
from 13 May 2020 to 12 May 2030), of which 50% of the share
option was exercisable and vested on the date of grant
and the remaining 50% of the share options was vested
and exercisable from 13 May 2021 to 12 May 2030. Eligible
participants are not required to complete a specified period
of service before becoming unconditionally entitled to those
equity instruments.

During the six months ended 30 June 2025, no share options
was lapsed and no share options were granted and exercised.

During the six months ended 30 June 2026, 200,000 share
options were lapsed and no share options were granted and
exercised.

As at 30 June 2026, the number of shares in respect of which
options had been granted and remained outstanding under
the Option Scheme was 31,820,000 (six months ended 30
June 2025: 32,020,000).

TIAN CHANG GROUP HOLDINGS LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHERRR S MR

Six months ended 30 June 2026 & ZE 2026 £ 6 B 30 H1E/5ER

SHARE OPTION SCHEMES (CONTINUED) 21. BERRIESTE
Details of the movements of share options granted to ERHREROEBRECEHFEN
subscribe for the shares are as follows: g
For the six months ended 30 June 2026 #XE2026F 6 A30HLKEA
Number of share options
fiRigHE
Date of Exercise At Granted  Exercised Lapsed Outstanding  Exercisable
Categories of grant of priceof  Exercise period 1January during during  duringthe  at30June  at30June
participants share options shareoptions  (both dates inclusive) 2026  theperiod theperiod period 2026 2026
R2026F  1R2026%F
i FilRiE  TREMR 20265 68308  6A30H
SREH BRERN fiffE (KEEEMA) 181 MABRE HMABTE  BREXNY HR{THE {7
Directors 13May 2020 0355  Exercisableintwo
tranches
from 13 May 2020
to12May 2030 14,020,000 = = - 14,020,000 14,020,000
£ 2020F5R138 #2020F5R13B%
2030%5812R
DMEBTE
Employees 13May 2020 0355  Exercisableintwo
tranches
from 13 May 2020
to12May 2030 16,000,000 - - (200,000) 15,800,000 15,800,000
B8 2020F5R13H #2020F5R13B%
2030%5812R
DMETE
Non-employees 13 May 2020 0.355  Exercisable intwo
tranches
from 13 May 2020
to12May 2030 2,000,000 - - - 2,000,000 2,000,000
8 202058138 #£2020F5R13 6%
2030%5812H
DA
Total 32,020,000 = = (200,000) 31,820,000 31,820,000
85t
Weighted average
exercise price (HKS) 0.355 0.355 0.355
EFa11E(E (A7)

EREBZERERAE 57
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHERRR S M R R M=

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

21. SHARE OPTION SCHEMES (CONTINUED) 21. FRBRAEETE )
For the six months ended 30 June 2025 BE2025F6 A30HLEAMEA
Number of share options
BREHE
Date of Exercise At Granted Exercised Lapsed  Outstanding  Exercisable
Categories of grant of priceof  Exercise period 1January during during during the at30June at30June
participants share options shareoptions  (both dates inclusive) 2025 the period the period period 2025 2025
R202BE  R202BE
il BhE oEHE R2025% 68308 6A30H
BEESH ERERH ftE (EEEEMA) 181 HBAERL  BRESR  BREXR HATTE w13t
Directors 13 May 2020 0.355  Exercisableintwo
tranches
from 13 May 2020
to12May 2030 14,020,000 = = - 14020000 14,020,000
B% 20205R13H #2020558136%
2030E5812H
DMEBTE
Employees 13May 2020 0355  Exercisableintwo
tranches
from 13 May 2020
to12May 2030 16,000,000 = = - 16,000,000 16,000,000
B8 2020%5813A #2020F5R13B%
2030%5812R
DMETE
Non-employees 13May 2020 0.355  Exercisableintwo
tranches
from 13 May 2020
to12May 2030 2,000,000 = = - 2000000 2000000
jHEE 2020E5813H f£2020F5813A%
2030%5812H
AR
Total 32,020,000 > < - 32020000 32,020,000
5t
Weighted average
exercise price (HKS) 0.355 0355 0.355
METHTEE (Br)
The fair value of the share options on the date of grant is REFHE BRENLAALENA
approximately HK$2,550,000. 2,550,000 7T,

58 TIAN CHANG GROUP HOLDINGS LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SHARE OPTION SCHEMES (CONTINUED)

The fair value of share options on the date of the grant is
estimated by using the Binomial Model with the following

FHERRR S MR

Six months ended 30 June 2026  #ZE 2026 £ 6 A 30 H1E/SER

21. BBRRIEETEIw

BB IR H BRI R S ET@E ER L
T2ENTRAERGERRSE

parameters:

Grant date 13 May 2020

Exercise price HKS$0.355

Risk-free rate 1.02%

Expected volatility* 36.206%

Expected dividend yield* 5.607%

* The expected volatility is with reference to historical price

volatilities of the share price of the Company and companies of
the similar business nature, adjusted for any expected changes
to future volatility due to publicly available information. Expected

BB 2020 5H13H
1T1EE 0.355E7T

= E pad) 3R 1.02%

FERAE R 36.206%
FEHARR B E > 5.607%

* FREIRIET 2 ZEARNB REBHEERLN
NEREHELRE, TREAMEIRE
HMEBRKKIBETRREBFHAR, &
BREUEEREAERN, THEARR

dividends are based on historical dividends. Changes in the

subjective input assumptions would materially affect the fair value

estimate.

CASH GENERATED FROM OPERATIONS

NELEHAREREEEXR

22. IREMEBIRE

27488

Eo

Six months ended 30 June

#ZE6H30HLEAR
2026 2025
2026 2025
(unaudited) (unaudited)
(RigEZ) (RiCEX)
HK$’000 HK$'000
TF#r FHT
Loss before tax PRIGHIESIE (32,813) (8,994)
Depreciation e 24,663 24,881
Interest income FISEON (569) (1,039)
Fair value gain on financial assets at FVPL BAREFNEEN
THMEEQ D ERE (239) (215)
Finance costs B TE RS 425 762
Amortisation of deferred government grants  IEIEBUFF#E AL #EH (763) (728)
Written-off of property, plant and equipment  #J%. B A% i EH 120 1
Gain on disposal of property, HEMZE. B MR E R
plant and equipment (124) -
Write-down of inventories FEEE - 2,269
(Reversal of) Provision for loss allowance B S ENIE
on trade receivables (BB R E]) B1E 1A (193) 3,421
Exchange differences EERELR 7,324 10
Changes in working capital: EEESEH.
Inventories 7&8 (16,821) 2,318
Trade and other receivables B 5 R E MRS 42,454 10,037
Trade and other payables B 5 REMEMTIE (14,087) (27,452)
Cash generated from operations KEmREHRE 9,377 5,271

EREEZREMRAT 59
2026 HRRE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHERRR S M R R M=

Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

23. RELATED PARTY TRANSACTIONS 23. FBRS
In addition to the transactions disclosed elsewhere in the MRPHMBREREMMAPMEENR S
Interim Financial Statements, during the six months ended 30 9, B E2026%F K%2025F6H30H b
June 2026 and 2025, further information of the related party ANMER, BRRAMARZNE—SEREH
transactions is set out below. FE0TRo
(a) Transactions with related parties (a) ERRAERA 2%
The Group had entered into lease agreements with the AEEDHEAR B REEZERAR
ultimate controlling party of the Company, Mr. Chan BMAEE(TREERE ) R
Tsan Lam (the “Ultimate Controlling Party”) and the ERARZERNBETIEE RS,
companies controlled by the Ultimate Controlling Party UHHBEUREBNYERBREY
to lease property and office premises located in Hong ¥, AEEEEBRA, ZFEXS
Kong, respectively. In the opinion of the management of TREBBEGNET, BEBRT
the Group, they are under normal commercial terms that BETFERNEENRENZ.
are fair and reasonable and in the best interests of the
Group.

Six months ended 30 June
HE6HA30HIEAER

2026 2025

2026 & 20254
(unaudited) (unaudited)
(RIEEI%) (RI&EE)

Related parties relationship  Nature of transaction HK$’000 HK$'000
RREH 7 RAfR XHHE FET FHET
The Ultimate Controlling Party  Lease payments = 42
RAERT HEMR
Interest expenses on lease liabilities = 1
HESENFRR
Companies controlled by the Short-term lease payments 297 198
Ultimate Controlling Party FEHATRE
RASTER A R R F] Lease payments 339 594
HEIR
Interest expenses on lease liabilities 6 14

HE&ENFERX
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Six months ended 30 June 2026  #ZE 2026 £ 6 A 30 H1E/SER

23. RELATED PARTY TRANSACTIONS (CONTINUED) 23. AR @
(b) Balances with related parties (b) ERRAEAS ZH&ER
At At
30 June 31 December
2026 2025
2026 &£ 20254
6H30H 12H31H
(unaudited) (audited)
(REEER) (IE%)
Related parties relationship ~ Nature of transaction HK$’000 HKS’000
RREE 5 RAR XHHE FAT FAET
The company controlled by the Lease liabilities 138 471
Ultimate Controlling Party HEEEA
RIS S R N )
(c) Remuneration for key management personnel (c) *EBFXETIEAS (THEESE)
(including directors) of the Group: HYErEM

Six months ended 30 June
#HE6 30BN EA

2026 2025

2026 % 20254
(unaudited) (unaudited)
(REER) (RI&EE)

HK$’000 HKS'000
F#E5w FET
Salaries and allowances e RAE 9,309 9,290
Contributions to defined ERRMEANET BN
contribution plans 45 51
9,354 9,341
24. MAJOR NON-CASH TRANSACTIONS 24. FRIFRERS
The followings set out the major non-cash transactions TXHIEBANEEIFRERS
during the period:
During the six months ended 30 June 2026, the Group BE2026F6H30BLEAEAR, ~&H
transferred the share option reserve of approximately 5 B AR PR 4% 11,000 3B 7T (BE E 2025
HKS11,000 (six months ended 30 June 2025: Nil) to 6530 HIE N EA @ F) EAKBBIER
accumulated profits as the lapse of share options. HEREZRAH,
During the six months ended 30 June 2026, the Group BE2026F6 308 LESRER, A&EE
incurred imputed interest expenses in respect of the T TR FETBIRRIE & £5956,000 B 7T (B
payables for construction of approximately HK$56,000 FE2025F6HF30H 1E 518 A © 51,000%
(six months ended 30 June 2025: HKS51,000), which were T)NHEEFERS, Bt AIZEMT
credited to the payables for construction. 18,

EREEZRERAT 6]
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Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

24,

25.

MAJOR NON-CASH TRANSACTIONS (CONTINUED)

During the six months ended 30 June 2026, the Group
incurred additional payables of approximately HK$911,000 (six
months ended 30 June 2025: HKS87,000) to constructors for
the addition of property, plant and equipment.

During the six months ended 30 June 2025, the Group entered
into lease arrangement in respect of a leased property with a
total capital value at the inception of leases of approximately
HKS67,000.

FAIR VALUE MEASUREMENTS

The following presents the assets and liabilities measured
at fair value or required to disclose their fair value in the
Interim Financial Statements on a recurring basis across the
three levels of the fair value hierarchy defined in HKFRS 13
“Fair Value Measurement” with the fair value measurement
categorised in its entirety based on the lowest level input
that is significant to the entire measurement. The levels of
inputs are defined as follows:

Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical assets or liabilities that the
Group can access at the measurement date;

Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly or indirectly;

Level 3 (lowest level): unobservable inputs for the asset
or liability.

TIAN CHANG GROUP HOLDINGS LTD.
INTERIM REPORT 2026

24,

25.

FEFRERXF @

BHE2026F6 B30HLAER, &R
MARBYE. BE MK mMEEENEN
EERBFIER IN,000 B T (B FE2025F
6530 AL~/ 87,000 7E5T)

BHE2025F6 30 LENREA, x&EE
MABEMERFTIEER, HERNBE
A{E{EH67,000 EiT,

LREFE
UTTHhEEBMBREERFEZIRIAR
B EIFMREZAREZBRRETIA
NREFENEREEERENFHMFHR
RINBANRECEERER, MADEF
ENERNHEEHEAEATEZRER
BEABBIFERED R BARBERS
EWTF

BBk (REME) | AEEE
EHAESHNEREENRREE
Biin RE RERE) ;

BIREM BRE—EMAEELZR
BN, BEENERHNERIER
ABERCBAARE

B=EHR(RERG) : BENEE
AR AR,
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Six months ended 30 June 2026  #ZE 2026 £ 6 A 30 H1E/SER

25. FAIR VALUE MEASUREMENTS (CONTINUED) 25. R
a) Assetsand liabilities measured at fair value a) B ENEERER
At
30 June 31 December
2026 2025
22026 % R 2025
6H30H 12B31H
(unaudited) (audited)
(RigEX) (8= %)
Level 3 Level 3
- = EZBEK
HK$’000 HKS$'000
F#ET FAET
Assets measured at fair value URREFEREE
Financial assets at FVPL BROEFABSNEHEE
- Unlisted investments —JELEHIRE
- key management insurance —FEEEABRBRER
contracts (Note 11) (HrEET1) 26,930 26,521
During the six months ended 30 June 2026 and year #ZE20264F6 A 30 BLLAEARE
ended 31 December 2025, there were no transfers E2025F12A3IHILEEE, F—
between Level 1, Level 2 and Level 3 fair value Bik. EZEMRE=ZEBRLE
measurements. 58 fE o ey,
Six months ended 30 June
HE6H30HIENER
2026 2025
2026 F 20254
(unaudited) (unaudited)
(RIgEX) (RICER%)
HK$’000 HK$'000
F#T FHET
Total unrealised gain recognised RIS R B IR IS8R
in profit or loss 239 215
Note: The fair value of the key management insurance contracts is Wit TESEBASRRAWNARETY
determined by reference to the surrender cash value, which RERFRIRSHEETE, ZHELED
is primarily based on the performance of the underlying FTEHENIRITCHREWERIRE
investment portfolio together with the guaranteed minimum HERBEUNFEREBIHEE,

returns, reported by the bank on a regular basis.

EREEZRERAT 63
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Six months ended 30 June 2026  #{ZE 2026 &6 B 30 H1E75ER

25. FAIR VALUE MEASUREMENTS (CONTINUED) 25. KREHEmw
b) Assets and liabilities with fair value disclosure, b) WEAREERULARETEN
but not measured at fair value BENRER
All other financial assets and liabilities including rental FMEEttEMEERGG(EER
deposits, trade and other receivables, trade and other eRe. B REMEKRIEA B
payables, bank balances and cash, interest-bearing SREMEMRIE, RITHEERRIR
borrowings, payables for construction and lease £, FRENR. BNIEREKRHE
liabilities are carried at amounts not materially different 8B UUERSHRLAADELE
from their fair values at the end of the reporting period. BAEENESEFE,
26. COMMITMENTS 26. ik
Capital expenditure commitments BRI
At At
30 June 31 December
2026 2025
22026 % R 2025
6H30H 12H31H
HK$’000 HKS$'000
F#Ew FHET
Contracted but not provided net of BETHERE R, HMRMYE.
deposits paid for property, BB K& Rz (TR E
plant and equipment 36,690 324
27. APPROVAL OF THE INTERIM FINANCIAL 27. HtAEPEARA SRR

STATEMENTS

The Interim Financial Statements were approved by the board
of directors on 27 August 2026.
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