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- .“ FINANCIAL PERFORMANCE HIGHLIGHTS
)y e L AR
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Six months ended 30 June

BEEARA=THLEAEA

2026 2025
ZEDRE —T_RF
(RMB'000) (RMB'000)
(AR¥T ) (AREFIT)
(Unaudited) (Unaudited)
(RBEX) (REERZ)
Revenue Wz 187,519 133,605
Gross profit £ 127,732 79,060
Profit before income tax FRET S TR & 82,312 42,797
Profit for the period, all attributable to RN R A B F
owners of the Company 70,944 36,403
Other comprehensive income: Hizmiis
Item that may be reclassified to profit or loss AEHMHBRERHNIER
Currency translation differences GNES I BT 2 58 3,483 (410)
Total comprehensive income for the period, AAREAABIEHRA2E RS
all attributable to owners of the Company wEE 74,427 35,993

Earnings per share for the period attributable to AN E% A AEEEINFR AT
owners of the Company
Basic and diluted (expressed in RMB per share) £ R #5E (LAGRARETIIR) 0.071 0.036
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED T

BUSINESS REVIEW

Consolidate the Leading Position in the Industry Based
on Our Own Strengths

The Group, based in Shandong province, the PRC, has been focusing
on the treatment of gold mine hazardous waste as well as the
resource recovery and comprehensive utilisation of gold mine
hazardous waste. We collect cyanide tailings (a kind of gold mine
hazardous waste generated in the gold smelting process) from
upstream customers (mainly including gold smelting companies under
gold mining companies engaged in mining operations in Shandong
province, particularly Yantai city). Leveraging its own experience,
professional expertise and technical capabilities, the Group
decomposes hazardous substances from cyanide tailings and recovers
economically valuable resources such as pyrite concentrate therefrom.

To further expand profit margins and strengthen its capability in
comprehensive resource utilisation, the Group also reprocesses pyrite
concentrate with the addition of other raw materials to produce
sulphuric acid, iron powder and electricity for sale to downstream
customers or for use in the production of downstream products,
thereby achieving the comprehensive utilisation of gold mine
hazardous waste. Since the fourth quarter of 2025, the Group has
commenced the production and sales of downstream sulphuric acid
products, including sulfamic acid and magnesium fertiliser, further
extending its industrial chain and expanding its product coverage.

The Group is the only company in Laizhou city, Shandong province
that has obtained the Hazardous Waste Business Licence issued by
Yantai Municipal Ecology and Environment Bureau. Leveraging its
extensive industry experience accumulated over the years, stable
hazardous waste treatment capabilities and continuously improving
technologies for comprehensive resource utilisation, the Group
continued to consolidate its market position in the gold mine
hazardous waste treatment and resource utilisation industry in the
region where it operates.

For the six months ended 30 June 2026, the global economy and
commodity markets continued to be affected by various uncertainties,
and the operating environment of the industry remained challenging.
Nevertheless, leveraging its prudent operating strategies, continuously
extending industrial chain and close collaboration among its various
business divisions, the Group continued to record growth in revenue
and profit during the Reporting Period.
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For the six months ended 30 June 2026, the Group’s revenue
amounted to approximately RMB187.5 million, representing an
increase of approximately 40.3% as compared with approximately
RMB133.6 million for the six months ended 30 June 2025. Profit for
the period attributable to owners of the Company amounted to
approximately RMB70.9 million, representing an increase of
approximately 94.8% as compared with approximately RMB36.4
million for the corresponding period in 2025.

The Group’s overall gross profit margin increased from approximately
59.2% for the six months ended 30 June 2025 to approximately
68.1% for the Reporting Period. The significant growth in the Group’s
revenue and profit and the increase in its gross profit margin were
mainly attributable to the increase in the selling prices of its principal
products, namely sulphuric acid, during the Reporting Period.

Capitalise on Market Opportunities and Enhance the
Profitability of Core Products

During the Reporting Period, the selling price of sulphuric acid, one of
the Group’s principal products, increased, driving the growth in
revenue and gross profit of the sulphuric acid-related business and
significantly enhancing the Group'’s overall profitability. As the Group
has established an industrial chain covering cyanide tailings treatment,
pyrite concentrate recovery, sulphuric acid production and
downstream product processing, the positive impact arising from
increases in the market prices of its principal products can be
transmitted along the industrial chain, thereby further improving the
Group's resource utilisation efficiency and overall profitability.

In response to fluctuations in commodity market prices, the Group
continued to closely monitor changes in market supply and demand,
proactively adjust its production and sales arrangements and
strengthen cooperation with upstream and downstream customers
and suppliers, with a view to capitalising on market opportunities and
maintaining the stable development of its business. Meanwhile, the
Group continued to optimise its production processes and cost
management and endeavoured to improve production efficiency and
product quality, thereby consolidating the market competitiveness of
its core products.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED T

Promote the Integration of the Acquisition Project and
Strengthen the Long-term Production Capacity Layout

In 2026, the Group completed the acquisition of the entire equity
interest in Laizhou Jinxing Chemical Co., Ltd. (XM & E{c THR&E
f£/2 @) (the "Target Company”). The Target Company owns
industrial land, factory premises under construction, buildings,
warehouses, infrastructure, production lines and machinery and
equipment located in Yinhai Chemical Industrial Park, Laizhou city,
Shandong province, the PRC, which are principally intended for the
production of chemical products such as sulphuric acid, sulfamic acid
and magnesium sulfate.

During the Reporting Period, the Group actively promoted post-
acquisition business integration, project construction and production
facility planning. It also sought to fully utilise the geographical
advantage arising from the proximity of the Target Company to the
Group's existing production base and explored potential synergies in
production, logistics, procurement, technology, energy utilisation and
management.

Upon the commissioning of the relevant production facilities, the
Group's sulphuric acid production capacity is expected to be further
increased, while its production capacity layout for downstream
products such as sulfamic acid and magnesium sulfate will also be
strengthened. This will enable the Group to overcome its existing
production capacity constraints, expand its business scale, enhance its
product portfolio and lay a more solid foundation for its long-term
development.

OUTLOOK

Capitalise on Green Development Opportunities and
Promote Steady Business Growth

Looking ahead to the second half of 2026, uncertainties may continue
to persist in the global economy, geopolitical landscape and
commodity markets. The hazardous waste treatment and
comprehensive resource utilisation industry may also continue to face
challenges arising from market competition and product price
fluctuations.

Nevertheless, as the PRC continues to promote green and low-carbon
development, the circular economy, resource conservation and
environmental governance, the long-term development direction of
the harmless treatment and comprehensive resource utilisation of
hazardous waste remains unchanged. The Group will continue to
uphold its pragmatic and enterprising operating philosophy, build on
its existing business strengths, actively capitalise on industry
development opportunities and focus on the following strategic
directions.
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Consolidate the Strengths of Core Businesses and
Enhance Operational Quality and Efficiency

The Group will continue to consolidate its core businesses, including
gold mine hazardous waste treatment, pyrite concentrate recovery
and sulphuric acid production, and fully leverage its competitive
advantages in terms of its hazardous waste operation qualification,
industry experience, technical capabilities and customer base.

The Group will closely monitor the supply of upstream gold mine
hazardous waste, market supply and demand for pyrite concentrate
and sulphuric acid, and changes in product prices. It will flexibly adjust
its production and sales strategies to mitigate the impact of market
fluctuations on its operating results. Meanwhile, the Group will
continue to strengthen cost control, equipment management and the
optimisation of production processes, improve equipment utilisation,
operational efficiency and product quality, and strive to achieve
coordinated growth in business scale and profitability.

Promote the Release of New Product Capacity and
Establish a Diversified Product Portfolio

The Group will continue to promote the production and sales of
downstream new products, including sulfamic acid and magnesium
fertiliser, and gradually optimise its capacity utilisation and product
mix according to market demand. The Group will also further expand
the customer base and sales channels for the relevant products,
strengthen product marketing and enhance the market recognition
and revenue contribution of its new products.

By further processing the sulphuric acid produced internally into
higher value-added downstream products, the Group can further
extend its industrial chain, increase its internal consumption capacity
for sulphuric acid products and reduce its reliance on a single product
or market.

The Group will continue to explore a synergistic development model
covering multiple fields and product categories, expand its product
offerings horizontally and extend its industrial chain vertically. It will
gradually establish a full industrial chain business model covering
hazardous waste collection and treatment, resource recovery,
reprocessing and product sales.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

BB WD

FINANCIAL REVIEW

Revenue

i

5t %5 [0 B
Iz 3%

For the six months ended 30 June

BEAA=THILAEA

2026 2025
= :/‘_\E'E —= —ﬂi
RMB’000 RMB’000
ARBT ARETT
Gold mine hazardous waste SEEEREMRIERSE
treatment services 16,004 8.5 16,446 12.3
Sales of pyrite concentrate HETBE 12,393 6.6 50,573 37.9
Rental income Gk ON 4,815 2.6 4,779 36
Sales of products from the HERIBERGE
reprocessing of pyrite BMIEm®
concentrate and sulphuric acid 140,360 74.9 61,807 46.2
Sales of magnesium fertiliser S5 & 8EAE 13,947 7.4 - -
187,519 100.0 133,605 100.0

The Group principally collects cyanide tailings, which is a kind of gold
mine hazardous waste, from the Group's upstream customers and
applied our technical know-how to (i) detoxify those wastes to meet
the required safety standards; (ii) recover and recycle therefrom
resources with economic value for sale, such as pyrite concentrate.

Moreover, the Group reprocesses pyrite concentrate into sulphuric
acid, iron powder, and electricity, and further processes sulphuric acid
into sulfamic acid and magnesium sulfate for sale. Since the fourth
quarter of 2025, the Group started to produce and sell magnesium
fertiliser. Therefore, revenue of the Group is mainly derived from (i)
provision of gold mine hazardous waste treatment services; (ii) sale of
pyrite concentrate; (iii) sale of products derived from the reprocessing
of pyrite concentrate and sulphuric acid; and (iv) sales of magnesium
fertiliser.

For the six months ended 30 June 2026, the Group’s total revenue
was approximately RMB187.5 million, representing an increase of
approximately 40.3% as compared to that of approximately
RMB133.6 million for the six months ended 30 June 2025. In
particular, the revenue from sales of products from the reprocessing of
pyrite concentrate and sulphuric acid recorded an increase of
approximately 127.1% compared to the corresponding period in
2025. Additionally, revenue from sales of magnesium fertiliser
contributed approximately RMB13.9 million, representing a new
revenue stream for the Group, as no such revenue was recorded in
the corresponding period in 2025. Meanwhile, revenue from the sales
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of pyrite concentrate decreased by approximately 75.5%, mainly
because a greater proportion of the pyrite concentrate produced by
the Group was used internally for the production of sulphuric acid
during the Reporting Period.

The significant increase in revenue was primarily and collectively
attributable to: (i) an increase in the average selling prices of the
Group's principal products, namely sulphuric acid, during the
Reporting Period, which significantly enhanced the Group’s overall
revenue and profitability; and (ii) the Group’s commencement of the
production and sales of new downstream sulphuric acid products,
namely sulfamic acid and magnesium fertiliser, in the fourth quarter
of 2025, which generated additional revenue for the Reporting
Period. The Group’s gross profit margin increased from approximately
59.2% for the six months ended 30 June 2025 to approximately
68.1% for the Reporting Period.

Gross profit and gross profit margin

For the six months ended 30 June 2026, the Group's gross profit was
approximately RMB127.7 million, representing an increase by
approximately 61.4% as compared to gross profit of approximately
RMB79.1 million for the six months ended 30 June 2025. The increase
in the Group's gross profit outpaced the increase in total revenue due
to the increase in gross profit margin for the current period.

The overall gross profit margin increased from approximately 59.2%
for the six months ended 30 June 2025 to approximately 68.1% for
the six months ended 30 June 2026. Such fluctuation was a combined
effect of the following factors: (i) the gross profit margin of sales of
pyrite concentrate increased from approximately 63.8% for the six
months ended 30 June 2025 to approximately 77.1% for the six
months ended 30 June 2026; and (ii) the gross profit margin of the
sales of products derived from the reprocessing of pyrite concentrate
and sulphuric acid increased from approximately 57.2% for the six
months ended 30 June 2025 to approximately 77.2% for the six
months ended 30 June 2026. However, the increase was partially
offset by the decrease of gross profit margin for provision of gold
mine hazardous waste treatment services from approximately 53.7%
for the six months ended 30 June 2025 to approximately 39.8% for
the six months ended 30 June 2026.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED T

Other income

The other income mainly comprises (i) agency service income from
acting as an agent that facilitates the trading of magnesite materials,
stones and gold/silver concentrates between a third-party supplier and
customers; and (ii) government grants. Other income decreased from
approximately RMB1.1 million for the six months ended 30 June 2025
to approximately RMBO.2 million for the six months ended 30 June
2026. Such decrease was mainly attributable to a decrease in
government grants and the absence of agency service income during
the Reporting Period.

Other gains/(losses) — net

The Group’s other gains/(losses) — net mainly comprise (i) negative
goodwill recognised upon the acquisition of the Target Company; and
(i) net losses on the disposal of property, plant and equipment and
other assets. The Group recorded other gains — net of approximately
RMB3.3 million for the six months ended 30 June 2026, as compared
with other losses — net of approximately RMB6,000 for the six
months ended 30 June 2025. Such change was mainly attributable to
the recognition of negative goodwill of approximately RMB3.5 million
upon the acquisition of the Target Company during the Reporting
Period, partially offset by net losses on the disposal of property, plant
and equipment and other assets of approximately RMBO.2 million.

Selling expenses

Our selling expenses mainly consist of (i) entertainment expenses; (ii)
employee salary and benefit expenses for our sales team; and (iii)
promotion expenses. For the six months ended 30 June 2026, the
Group's selling expenses were approximately RMB5.1 million,
representing an increase of approximately 218.8% as compared to
that of selling expenses of approximately RMB1.6 million for the six
months ended 30 June 2025. This significant increase was primarily
driven by higher entertainment expenses, which were incurred as a
result of an increased number of marketing activities and events
organised during the Reporting Period compared to the corresponding
period in 2025.

Administrative expenses

The administrative expenses of the Group mainly represent (i)
employee benefit expenses, including salaries and wages and staff
welfare for administrative and management staff; (ii) taxes and levies
which primarily represented various kinds of government levies or
taxes such as real estate tax, urban construction tax, tenure tax and
stamp duty; (iii) depreciation and amortisation of right-of-use assets,
administrative facilities and technology research and development
related facilities; (iv) office expenses and utilities; (v) entertainment
expenses; (vi) professional and consultation fee; (vii) transportation
and related expenses; and (viii) other expenses of similar nature.
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For the six months ended 30 June 2026, the Group’s administrative
expenses were approximately RMB28.1 million, representing an
increase of approximately 13.3% as compared to the amount of
administrative expenses of approximately RMB24.8 million for the six
months ended 30 June 2025.

The increase in the Group’s administrative expenses was the combined
effect of (i) the increase in the employee benefit expenses and office
expense of approximately RMB1.7 million and RMB1.9 million,
respectively, due to the expansion of operations after the acquisition
of the Target Company; and (ii) the increase in the depreciation and
amortisation of approximately RMB1.2 million. Such increases were
partially offset by the decrease in taxes and levies of approximately
RMB2.0 million as a result of the relevant tax relief granted during the
Reporting Period.

Research and development expenses

The research and development expenses of the Group mainly
represent (i) depreciation and amortisation of research and
development facilities; (ii) employee benefit expenses, including
salaries and wages and staff welfare for research and development
staff; (iii) materials used in research and development activities; and (iv)
other consultancy expenses. For the six months ended 30 June 2026,
the Group's research and development expenses were approximately
RMB7.1 million, representing a decrease of approximately 18.4% as
compared to that of approximately RMB8.7 million for the six months
ended 30 June 2025. The decrease was mainly due to the decrease in
materials used in research and development activities as compared to
the previous period.

Net finance costs

Our net finance costs reflected the sum of interest expenses on bank
borrowings, borrowings under finance lease arrangement, other
borrowings, lease liabilities, exchange gain or loss and other liabilities
after offsetting interest income we received from bank balances. For
the six months ended 30 June 2026, the Group’s net finance costs
were approximately RMB8.5 million, representing an increase of
approximately 269.6% as compared to that of approximately RMB2.3
million for the six months ended 30 June 2025. The increase in net
finance costs was mainly due to the increase in the total borrowings
and the increase in the effective interest rate during the Reporting
Period.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED T

Income tax expense

Our Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Act
and accordingly is exempted from Cayman Islands income tax. Our
Company’s direct wholly owned subsidiary was incorporated in the
British Virgin Islands (the “BVI"”) as a business company with limited
liability under the BVI Companies Act 2004 and accordingly is
exempted from BVI income tax.

Hong Kong profits tax

No Hong Kong profits tax has been provided for as the Group did not
generate any assessable profit in Hong Kong for the six months ended
30 June 2026 and 30 June 2025.

PRC corporate income tax (“CIT")

Taxation on PRC income has been calculated on the estimated
assessable profit for the year at the rates of taxation prevailing in the
PRC in which the Group’s subsidiaries operate. The Company’s
subsidiaries incorporated in the PRC are subject to CIT at the rate of
25% (2025: 25%) for the six months ended 30 June 2026, except for
Shandong Jinjia, which has applied for High and New Technology
Enterprise ("HNTE") status and is eligible for a preferential CIT rate of
15%.

In accordance with the Circular of the Ministry of Finance and the
State Administration of Taxation on Issues concerning Implementing
the Enterprise Income Tax Incentive Catalogue for Comprehensive
Utilization of Resources Cai Shui [2008] No. 47 ( BB EF - B R B 7%
BEBRATERGENACEMSHESBSAARENRE)
B #{[2008]475%), an enterprise, which uses the raw materials under
the catalogue to produce recycled resource products under the
catalogue and the products meet the national or industrial standards,
is entitled to incentive tax arrangement such that 90% of the sales
revenue of the products is subject to the calculation of the taxable
income. The Group's sales of pyrite concentrate qualify for the
incentive tax arrangement and therefore 10% of the Group's revenue
from sales of pyrite concentrate was exempted from the taxable
income of the Group in the calculation of CIT during the six months
ended 30 June 2026 and 2025.

In addition, during the six months ended 30 June 2026 and 2025, the
Group's PRC subsidiaries, HC Mining and Shandong Jinjia, were
entitled to claim additional tax deduction of research and
development expenses incurred.
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For the six months ended 30 June 2026, the Group’s income tax
expense was approximately RMB12.6 million, representing an increase
of approximately 85.3% as compared to that of approximately
RMB6.8 million for the six months ended 30 June 2025, reflecting
effective tax rate (equivalent to income tax expense divided by profit
before income tax) of approximately 15.3% and 15.9% for the six
months ended 30 June 2026 and 30 June 2025, respectively. The
increase in income tax expense was in line with the increase in
operating profit. The effective tax rates for the six months ended 30
June 2026 decreased slightly compared with that for the
corresponding period in 2025, primarily due to the recognition of a
higher amount of non-taxable income during the Reporting Period.

Capital Expenditures

Our capital expenditure mainly comprised the acquisition of items of
property, plant and equipment, right-of-use assets and intangible
assets. During the six months ended 30 June 2026, we incurred
capital expenditure of approximately RMB252.6 million (31 December
2025: approximately RMB211.5 million).

Capital Commitments

As at 30 June 2026, the Group had capital commitments of
approximately RMB15.7 million (31 December 2025: RMB18.9
million).

Pledge of Assets

As at 30 June 2026, the total net book value of assets pledged to
secure the Group's bank borrowings and finance lease borrowings
amounted to approximately RMB81.5 million (31 December 2025:
approximately RMB28.3 million) for land use rights, approximately
RMB102.3 million (31 December 2025: approximately RMB104.0
million) for buildings, approximately RMB90.6 million (31 December
2025: approximately RMB96.7 million) for machineries, approximately
RMB108.7 million (31 December 2025: approximately RMB112.0
million) for investment properties.

Contingent Liabilities

As at 30 June 2026, we did not have any material contingent
liabilities. We are not currently involved in any material legal
proceedings, nor are we aware of any pending or potential material
legal proceedings, to the knowledge of the Board, threatened against
the Group and could have a material adverse effect on our business or
operations.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED T

Treasury Policy

The Group adopts a prudent approach towards its treasury policies. To
manage the liquidity risk, the Group closely monitors its liquidity
position to ensure the liquidity structure of the Group’s assets,
liabilities and commitments and to ensure the fulfillment of its funding
requirements for business development.

Foreign Exchange Risk Management

The Group carries out its business operations in the PRC with most of
the transactions denominated and settled in RMB save for certain fees
payable to professional parties and miscellaneous administrative
expenses that are denominated in Hong Kong dollars. Hence the
Group does not currently have a hedging policy on foreign exchange
risk as the Board does not consider the Group's exposure to foreign
exchange fluctuations (primarily in the HKD) to be significant, and
that any fluctuation thereof will not have any material impact on the
Group's business operations or its financial results. The management
will, however, closely monitor its foreign currency exposure and will
consider hedging significant foreign currency exposure should the
need arise.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2026, the Group had net current liabilities of
approximately RMB211.6 million (31 December 2025: net current
liabilities of approximately RMB6.1 million). As at 30 June 2026, the
gearing ratio was approximately 50.7% (31 December 2025:
approximately 30.3%). The gearing ratio is calculated by dividing net
debt by total equity at the end of the relevant period/year and
multiplying by 100%. Net debt is defined as amounts payable that are
not incurred in the ordinary course of business and includes bank and
other borrowings, lease liabilities and other liabilities relating to
warehouse lease arrangements minus cash and bank balances and
time deposits.

As at 30 June 2026, the Group maintained cash and cash equivalents
of approximately RMB47.8 million (31 December 2025: approximately
RMB154.8 million). The Group met and expects to continue meeting
its operating capital, capital expenditure and other capital needs with
cash generated from operations.

During the Reporting Period, the Company had no material change in
its capital structure. The capital of the Company comprised only
ordinary shares.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

o.
TAX&%— G EERREMBER

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS BEENRBRESITHAERAQATRAEFE
AND SHORT POSITIONS IN SHARES, UNDERLYING B EENRG  HERDREE
SHARES AND DEBENTURES OF THE COMPANY OR BHEENEZRAR

ANY OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2026, the interests and short positions of the Directors R-ZT - XEXA=1+H AR 7§$&E—m
and the chief executives of the Company in the shares, underlying TR A B R AR AT S BB EE (Fx /3
shares and debentures of the Company or its associated corporations M Hi & 1§65 55 XV 30) d9 % 15 - #ERE A% 19 B (& 4
(within the meaning of Part XV of the SFO) which were required to be ~ AR HEB B AR R AIRIEFE H B EIEGISE
entered in the register kept by the Company pursuant to section 352 3521|7KT_EEI’J’quﬂﬂ_JZ/,\$E BARYESF BB A A
of the SFO, or which were required to be notified to the Company A& MBS FTEVREZS MOA B I T -

and the Stock Exchange pursuant to the Model Code, are set out

below:

s

(i) Interest in the Company (i) REQATHER

Approximate
shareholding

Name of Director Capacity/Nature of interest Number of Shares percentage (%)
BARER
EEnE B RERME R4G58 B B2 (%)
Mr. Liu Interest of a controlled corporation®@ 589,500,000 58.95%
Bk R EE R
Beneficial owner 34,730,000 3.47%
EmERA
Mr. Zhan Yirong Beneficial owner 1,000,000 0.1%
B BREE BEREBA
Mr. Sheng Haiyan Beneficial owner 1,000,000 0.1%
B EnmEB A

1. Allinterests stated are long position. 1. PP ERERBREE -

2. 589,500,000 Shares are registered in the name of Zeming 2. 589,500,0004% % 13 LA Zeming International
International Investment Co., Ltd., the entire issued capital of Investment Co., Ltd. F) % 2 & &2 - 5% A A)
which is legally and beneficially owned by Mr. Liu. By virtue of the W BEITRABITEEEERHE
SFO, Mr. Liu is taken to be interested in the Shares held by B RBHBFREBERD BIEERRR
Zeming International Investment Co., Ltd. A Zeming International Investment Co., Ltd.

FENROTEAER -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRHMER
(i

Interest in associated corporation

Name of Director

Name of associated corporation

ESHR

Mr. Liu
2 E

HEEE AR

Zeming International Investment Co., Ltd.
Zeming International Investment Co., Ltd.

i

(i) REBEZENES

Approximate
shareholding

Capacity/Nature percentage (%)

BRI
55 HE B2 (%)
Beneficial owner 100%
BEREAA

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, as at 30 June 2026, none of the Directors
and chief executives of the Company had interests or short positions
in the shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
which were required to be entered in the register kept by the
Company pursuant to section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2026, according to the register kept by the Company
under Section 336 of SFO and so far as was known to the Directors or
the chief executives of the Company, the following persons (other
than the Directors or chief executives of the Company) who had
interests or short positions in the Shares or the underlying Shares of
the Company which would fall to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO were as follows:

Name of Shareholder

Capacity/Nature of interest

et 56 EmtE

Zeming International Investment Beneficial owner
Co., Ltd. EmfEAA

Ms. Li Liyan Interest of spouse®

FEELT foiBiEes @

EERBERONEEZNER

B EXPEEN RZE_NFERNA=TH
BMEANAEZRERITHRABRARRHE
B (TR RFEHFRBEGOIEXVE) D
R AR REEERHEEEALALRR A
RIEEH KRB E GG E35267F E Bk
BIRIBZETRBAMA QR R FTARE RSk

NN
KA o

FERRAROREBERONVERR

S A
RE

RZZEZARNERNAZTH BREARQGIEES
MG GO E336EE TR E LM RIEE S X
KRB EESITHRABRA L TAL (KA F
EEYmRTBRABRINEARRRG E
BROFPHEEBREEF KBS KROIEXVBEHE2
N3N MG BT IHBENESRIOAB T

Approximate

Number of shareholding
Shares percentage (%)
BB

BHEE A7 (%)
589,500,000 58.95%
624,230,000 62.42%
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1. All interests stated are long position.

2. Ms. Li Liyan is the spouse of Mr. Liu. Under the SFO, Ms. Li Liyan is taken
to be interested in the same number of Shares in which Mr. Liu is
interested.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2026.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2026, the Group had 501 employees. For the six
months ended 30 June 2026, the staff cost of the Group was
approximately RMB25.9 million.

The remuneration packages for our employees include salary, bonuses
and allowances. The Group participates in social insurance schemes
operated by the relevant local government authorities and maintains
mandatory pension contribution plans, medical insurance, work-
related injury insurance, unemployment insurance, housing
accumulation funds and maternity insurance for some of our
employees. The Group has also participated in the mandatory
provident fund retirement benefit scheme in Hong Kong.

The Group's employee remuneration policy is determined with
reference to factors such as remuneration standard of the local
market, the overall remuneration standard in the industry, market
condition, operating efficiency and employee performance. The Group
provides sufficient training to our employees depending on their roles.

The emoluments of the Directors are first reviewed by the
remuneration committee of the Company and then approved by the
Board, with regard to the Directors’ skill, knowledge, involvement in
the Group's affairs and the performance of each Director, together
with reference to the profitability of the Group, remuneration
benchmarks in the industry, and prevailing market conditions.

The Company has adopted a share option scheme (the “Share
Option Scheme”) as an incentive to the Directors and eligible
employees, details of which are set out in the Prospectus. No share
option has been granted, exercised, cancelled or lapsed under the
Share Option Scheme since its adoption and up to the date of this
report.

CORPORATE GOVERNANCE AND OTHER INFORMATION
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CORPORATE GOVERNANCE AND OTHER INFORMATION

BREAREMER

During the Reporting Period, the Group did not experience any
significant problems with its employees due to labour disputes or any
difficulty in the recruitment and retention of experienced staff.

SHARE OPTION SCHEME

The Share Option Scheme was conditionally adopted by the Company
on 23 October 2021 and shall be valid until 22 October 2031. On and
subject to the terms of the Share Option Scheme and the
requirements of the Listing Rules, the Board shall be entitled to, at its
absolute discretion and on such terms as it deems fit, grant any
employee (full-time or part-time), director, supplier, customer,
consultant, adviser, shareholder, service provider of the Group or other
group or classes of participants who have contributed or may
contribute by way of joint venture, business alliance or other business
arrangement to the development and growth of us, options to
subscribe for such number of Shares as the Board may determine in
accordance with the terms of the Share Option Scheme. The purpose
of the Share Option Scheme is to enable us to grant options to
selected participants as incentives or rewards for their contribution to
us. Our Directors consider the Share Option Scheme, with its
broadened basis of participation, will enable us to reward the
employees, our Directors and other selected participants for their
contributions to us. A Summary of principal terms of the Share Option
Scheme is set out in the paragraph headed “14. Share Option
Scheme” in Appendix V to the Prospectus.

Pursuant to the terms of the Share Option Scheme and in compliance
with the provisions in Chapter 17 of the Listing Rules, the total
number of the Shares which may be allotted and issued upon the
exercise of all options (excluding, for this purpose, options which have
lapsed in accordance with the terms of the Share Option Scheme and
any other share option scheme of us) to be granted under the Share
Option Scheme and any other share option scheme of us must not in
aggregate exceed 10% of the number of Shares in issue as at the
date of this interim report, being 100,000,000 Shares.

The maximum number of Shares which may be issued upon the
exercise of all outstanding options granted and yet to be exercised
under the Share Option Scheme and any other share option scheme
adopted by us must not in aggregate exceed 30% of the share capital
of our Company in issue from time to time.
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The total number of Shares issued and which may fall to be issued
upon the exercise of the options granted under the Share Option
Scheme and any other share option scheme of us (including both
exercised or outstanding options) to each grantee in any 12-month
period shall not exceed 1% of the number of Shares in issue for the
time being (“Individual Limit”). Any further grant of options in
excess of the Individual Limit in any 12-month period up to and
including the date of such further grant must be separately approved
by our Shareholders in general meeting of our Company with such
grantee and his close associates (or his associates if the grantee is a
connected person) abstaining from voting.

An option may be accepted by a participant within 21 days from the
date of the offer of grant of the option.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period to be determined and
notified by our Directors to each grantee, which period may
commence from the date of the offer for the grant of options is
made, but shall end in any event not later than 10 years from the date
of grant of the option subject to the provisions for early termination
thereof. Unless otherwise determined by our Directors and stated in
the offer for the grant of options to a grantee, there is no minimum
period required under the Share Option Scheme for the holding of an
option before it can be exercised.

Any grant of options under the Share Option Scheme to a Director,
chief executive or substantial shareholder of our Company or any of
their respective associates must be approved by independent non-
executive Directors (excluding independent non-executive Director
who or whose associates is the proposed grantee of the options).

Where any grant of options to a substantial shareholder or an
independent non-executive director or any of their respective
associates would result in the Shares issued and to be issued upon
exercise of all options already granted and to be granted (including
options exercised, cancelled and outstanding) to such person in the
12-month period up to and including the date of such grant:
(i) representing in aggregate over 0.1% of the Shares in issue; and (ii)
having an aggregate value, based on the closing price of the Shares at
the date of each offer for the grant, in excess of HK$5 million; such
further grant of options must be approved by Shareholders in general
meeting. Our Company must send a circular to our Shareholders,
within such time as may be specified in the Listing Rules.

CORPORATE GOVERNANCE AND OTHER INFORMATION
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The subscription price for the Shares under the Share Option Scheme
shall be a price determined by our Directors, but shall not be less than
the highest of (i) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet for trade in one or more board lots
of the Shares on the date of the offer for the grant, which must be a
business day; (i) the average closing price of Shares as stated in the
Stock Exchange’s daily quotations for the five business days
immediately preceding the date of the offer for the grant; and (iii) the
nominal value of a Share.

A nominal consideration of HK$1 is payable on acceptance of the
grant of an option.

Since the adoption of the Share Option Scheme, no option has been
granted. Therefore, no option was exercised, cancelled or lapsed since
its adoption and up to the date of this interim report and there was
no option outstanding as at 30 June 2026. As at 1 January 2026 and
30 June 2026, the number of options available for grant under
currently in place scheme mandate of the Share Option Scheme was
100,000,000 Shares. The disclosure on the total number of shares
that may be issued in respect of options granted under the Share
Option Scheme divided by the weighted average number of shares of
the Company'’s issued share capital for the six months ended 30 June
2026 is not applicable as there has been no option granted under the
Share Option Scheme since the adoption of the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities (including sale of
treasury shares) during the Reporting Period.

As at 30 June 2026, the Company did not hold any treasury shares.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding transactions
of securities of the Company by Directors on terms no less exacting
than the required standard set out in the Model Code of Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set out
in Appendix C3 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).
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Having made specific enquiry with each of the Directors, the Directors
have confirmed that they have complied with the required standards
as set out in the Model Code and the Company’s code of conduct
during the Reporting Period.

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the principles and complied with the
applicable code provisions in the Corporate Governance Code
contained in Appendix C1 to the Listing Rules during the Reporting
Period. The Group is committed to maintaining a high standard of
corporate governance to safeguard the interests of shareholders of
the Company (the “Shareholders”) and to enhance corporate value
and accountability.

DISCLOSURE PURSUANT TO THE ONGOING
DISCLOSURE OBLIGATIONS STIPULATED BY THE
LISTING RULES

Save as disclosed in this interim report, the Company does not have
any other disclosure obligations under Rules 13.20, 13.21, and 13.22
of the Listing Rules.

UPDATE ON DIRECTORS’ INFORMATION

Save as disclosed herein, there have been no changes in information
of Directors, since the date of publication of the annual report of the
Company for the year ended 31 December 2025 and up to the date
of this interim report, which are required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

REVIEW OF UNAUDITED FINANCIAL STATEMENTS

The audit committee of the Board has reviewed the accounting
principles and policies adopted by the Company and the Group and
the unaudited interim results of the Group for the Reporting Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed under the section headed “Management Discussion
and Analysis” of this report, the Group does not have any other plans
for material investments or capital assets.

CORPORATE GOVERNANCE AND OTHER INFORMATION
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USE OF NET PROCEEDS FROM THE LISTING ETHAEBREFHEAR

The shares of the Company were listed on the Main Board of the AN FIRM N £ BHIU 2B EH AT
Stock Exchange on the Listing Date by way of global offering, upon  Ff = &k - 1 » % %7250,000,0000% f5% {7 © & &
which 250,000,000 shares were issued, raising total net proceeds £ FTEHIEFE (MK B ML R E AR
(after deducting underwriting commissions and other related listing MR ZE )M ARKE17738 &L (HERD
expenses) of approximately RMB177.3 million (equivalent to  217.3B&ET) °

approximately HKD217.3 million).

The table below sets forth the allocation and status of utilisation of ~ NER&(FI¥RE M TS FIBFREMN DB M E A
the net proceeds during the Reporting Period and the expected Ak ' LAR(E ARSI AASFER B HAEREE
timeline of the use of the unutilised proceeds:

Net proceeds Expected
utilised Net Net timeline
during the proceeds proceeds for full
six months utilised  unutilised utilisation
Percentage Planned Planned ended as at as at of the
tototal useofnet  use of net 30 June 30 June 30June unutilised
amount proceeds proceeds 2026 2026 2026 proceeds
Bz
ZBCRE i i
ANASTHE ZB-RE ZBDAE
It~BA  A<A=tH AA=tH HHEY
P& sE P sE EBAZ (=% 1) A Bz BAKDA
EaeH R REZ P58 FrigsE FE%E ZMBNE
ZAD dEfE  GHERR RH# R R 2 RER
HKD' million ~ RMB' million ~ RMB' million  RMB' million ~ RMB" million
BEET AREBRET ARBEET AREKBERT AREBER
Establish the New Production Facility, comprising 86.7% 188.4 1537 4.1 1537 - N/A
two production compartments, with a
permitted annual treatment capacity of
600,000 tonnes, and diversification of our

product offerings

RUFEERE - REREFTEREEN ek
600,000 M AR R ARERER

Strengthen our research and development 3.9% 8.5 6.9 - 6.9 - N/A

capabilities to enhance existing products
and diversify our product offering

MEHEREE NUBREERR NER
hRERER
General working capital purpose 9.4% 204 16.7 - 16.7 - N/A
—KEEEL AR TR
100% 2173 1773 4.1 1773 -
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During the six months ended 30 June 2026, the net proceeds were
utilised in accordance with the purposes as disclosed in the section
headed “Future Plans and Use of Proceeds” in the Prospectus. There
were no unutilised proceeds as at 30 June 2026.

Further details of the breakdown and description of the proceeds are
set out in the section headed “Future Plans and Use of Proceeds” in
the Prospectus.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

On 26 January 2026, Shandong Jinjia entered into the sale and
purchase agreement to acquire the 100% equity interest in the Target
Company at a total consideration of RMB71,170,000.

During the Reporting Period, the total consideration for the acquisition
was fully settled and the registration of the transfer of the equity
interest of the Target Company was completed in February 2026.

The Target Company is currently focusing on the construction of the
production facilities for the production of chemical products including
sulphuric acid, sulfamic acid and magnesium sulfate. The principal
assets of the Target Company comprise: (i) land use rights of a parcel
of industrial land located in Yinhai Chemical Industrial Park, Laizhou
city, Shandong province, the PRC, with a total gross site area of
approximately 175,155.81 sq.m with the expiry date of June 2072; (ii)
properties under construction, including factory premises, buildings
and warehouses with a current building area of approximately
125,064.63 sg.m, and (iii) other infrastructure, production lines and
machineries.

For details of the acquisition, please refer to the announcements of
the Company dated 26 January 2026 and 9 February 2026.

Save as disclosed above, during the Reporting Period, the Group did
not hold any significant investments, nor did it have any material
acquisitions or disposals of any subsidiaries, associates or joint
ventures.

EVENTS AFTER THE REPORTING PERIOD

There were no other significant events affecting the Group between
30 June 2026 and the date of this report.

CORPORATE GOVERNANCE AND OTHER INFORMATION
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME -0
EEEA2EREE aodA| |

For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

Six months ended 30 June
BZEAXA=1tHIEAEA
2026 2025
—EBARE —E_RF

RMB’000 RMB’000
AR¥T T ARETIT
(Unaudited) (Unaudited)
(RBEX) (REEER)

Revenue e 5 187,519 133,605
Cost of sales SHE KA (59,787) (54,545)
Gross profit ER 127,732 79,060
Other income HAng A 6 219 1,090
Other gains/(losses) — net Hiplzs (EE) F58 7 3,275 (6)
Reversal/(provision) of impairment CREERBERE,(BEH)

on financial assets 29 (5)
Selling expenses HEMX (5,121) (1,555)
Administrative expenses THHAX (28,149) (24,812)
Research and development expenses = (7,130) (8,696)
Operating profit KRR 8 90,855 45,076
Finance income BhE A 9 93 22
Finance costs BhE R AR 9 (8,636) (2,301)
Finance costs — net BE A FEE 9 (8,543) (2,279)
Profit before income tax KRETSBL AR R 82,312 42,797
Income tax expenses TS fi X2 10 (12,615) (6,809)
Profit for the period BRSEF| 69,697 35,988
Other comprehensive income: Hit 2w :
ltem that may be reclassified to AEFHEEEREMNIER

profit or loss
Currency translation differences SNEME = 3,483 (410)
Total comprehensive income HA2ERRERE

for the period 73,180 35,578
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.- CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Moo eSS IR E

For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

Six months ended 30 June
BEAA=1+HIEA@EA
2026 2025
—E-XRE T -RF

Note RMB’000 RMB’000
M5 AR%ET R AREFIT
(VR ETTe [1=Te ) (Unaudited)
(REEX) (REEER)

Profit for the period attributable to: AT & EELHAREF

Owners of the Company VIN/NETEZ SN 70,944 36,403

Non-controlling interests FEEAR (1,247) (415)
69,697 35,988

Total comprehensive income for UT&EEEHAEE

the period, attributable to: W48 sE

Owners of the Company RAAMER A 74,427 35,993

Non-controlling interests AR (1,247) (415)
73,180 35,578

Earnings per share for the period KARFEEABEHRA

attributable to owners of sRER
the Company
Basic and diluted (expressed in RMB BERREE (AERARKE
per share) aili) 11 0.071 0.036

The above condensed consolidated statement of comprehensive il fER4R & 2 TH U 2 5% FE B2 BE BT FfI 5 — O 59
income should be read in conjunction with the accompanying notes. B
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ERGREMBER TR

As at 30 June 2026 R—Z - XNFENA=1+H

-®
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As at As at
30 June 31 December
2026 2025
REBZARE RZIZT-RF
AB=+H +TZA=+—H
Note RMB’000 RMB'000
B aE AR®T T AREFTT
(Unaudited) (Audited)
(REBEZR) (FEH%)
ASSETS BE
Non-current assets FREBEE
Right-of-use assets FREEE 13 125,551 73,056
Property, plant and equipment M - BB R 14 846,386 666,119
Investment properties B 15 109,855 112,047
Intangible assets EREE 1,587 1,708
Prepayment for non-current assets FEMBNE E TR RIB 16 9,613 2,054
Deferred income tax assets RIEFTISTEE 3,810 2,115
1,096,802 857,099
Current assets REEE
Inventories rE 17 35,888 12,630
Trade and note receivables B 5 e W G0E & e W E % 18 33,981 58,101
Other receivables and prepayments H At FE U R IE I TS /1B 19 34,321 53,191
Financial assets measured at fair value 2 AF(EFFE B HEZ A
through other comprehensive income HEmrmbasmnemEE 20 31,412 23,873
Cash and cash equivalents BeMREEEY 21 47,791 154,766
Time deposits TFEHTFER 21 - 10,000
183,393 312,561
Total assets BEEHAE 1,280,195 1,169,660
EQUITY s
Equity attributable to owners AAREE AELER
of the Company
Share capital [N 22 8,208 8,208
Share premium f& 5= (8 22 517,965 517,965
Other reserves H A # 23 (296,848) (298,670)
Retained earnings REB &R 463,590 392,646
692,915 620,149
Non-controlling interests JEIERR = - 11,836
Total equity R 692,915 631,985
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ERGREMER TR

As at 30 June 2026 R=—ZE - XFNA=1+H

o.
TAXMA.

As at As at
30 June 31 December
2026 2025
R=B=R"F RKZT_1F
ANA=tH +TZH=1+—H
Note RMB’000 RMB’000
F5E AR¥T ARET T
(Unaudited) (Audited)
(REEZ) (= =%)
LIABILITIES aE
Non-current liabilities FERBERE
Borrowings &k 26 95,038 117,789
Deferred income tax liabilities BLEMEHRARE 9,151 9,033
Other long-term payables HE A REAE SRIE - 473
Other liabilities HihBE 27 88,128 91,670
192,317 218,965
Current liabilities REBAE
Trade and note payables B SN RIARENEE 24 13,778 29,554
Other payables and accruals HAth e RIB R FEET B 25 100,430 88,301
Borrowings &k 26 238,043 165,456
Current income tax liabilities BNERFTS R & E 23,625 20,872
Contract liabilities EHBE 5 9,529 4,969
Other liabilities HihBE 27 9,558 9,558
394,963 318,710
Total liabilities BEAH 587,280 537,675
Total equity and liabilities EakEEAHE 1,280,195 1,169,660

The above condensed consolidated statement of financial position it B RRAR A B TS AR 5% E B BE B B 2 — G R
should be read in conjunction with the accompanying notes. o

The notes on pages 33 to 74 are an integral part of the condensed
consolidated financial statements. o

2026 R HIRE < BARRREERA T 29



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARG EERE R

For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

|
AT

Equity attributable to owners of the Company

O

AATHE AELER
Non-
Share Share Other  Retained controlling
capital  premium  reserves  earnings interests Total
RE  RHEE EtEE  REEN FERES @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTT ARETT ARETT AR®TR
Balance at 1 January 2026 ~ R=F=/F-H—H
(Unaudited) W (REER) 8208 517,965  (298,670) 392,646 11,836 631,985
Comprehensive income 2EWE
Profit for the period H A A - - - 70,944 (1,247) 69,697
Other comprehensive income  Efb 2 E 4z
— Currency translation —HNEBME R
differences - - 3,483 - - 3,483
Total comprehensive income 245 - - 3,483 70,944 (1,247) 73,180
Acquisition of additional W B A R MESN
interest in a subsidiary e (i)
(note 1) - - (1,661) - (10,589) (12,250)
Balance at 30 June 2026 RZBZXEFRA=TH
(Unaudited) WER (REER) 8208 517,965  (296,848) 463,590 - 692915
Balance at 1 January 2025 ~ R=Z-ZF-H—H
(Unaudited) Haes (REER) 8208 517965  (299,428) 304,148 12,010 542,903
Comprehensive income 2HkE
Profit for the period HREF - - - 36,403 (415) 35,988
Other comprehensive income  E 2 A&
— Currency translation —NEREER
differences - - (410) - - (410)
Total comprehensive income 25 = = @10) 36,403 (@#15) 35,578
Balance at 30 June 2025 R-B-RERA=tH
(Unaudited) Haes (REER) 8208 517,965  (299,833) 340,551 11,595 578,481
Note 1: During the Period, the Company acquired from the non-controlling ~ MiFE 1: REIR KA T AFELEBRBEEWRELES
shareholders of the remaining 49% equity interest in Shandong Jinjia ZIEXERARBTAO% ER REAA
Fertilizer Co., Ltd for a consideration of RMB12,250,000. Upon R #12,250,0007C  WEESEAK & ILER & 5=
completion of the acquisition, Shandong Jinjia Fertilizer Co., Ltd EEERABKARNEENDENB AR -
became a wholly-owned subsidiary of the Group.
As the Group retained control over Shandong Jinjia Fertilizer Co., Ltd %igi%é”&ﬁﬁzﬁﬁgfi%iﬁﬁ
bef d after th isition, th isiti ted f R AIHD A2 5 18 * B A% U SR
TR : onsie BREEZ MRS DEER R
payable and the carrying amount of the non-controlling interests s,
acquired was recognised directly in other reserves. ~
The above condensed consolidated statement of changes in equity - it f5 BR 4R & e 25 84 h 2% JiE B s B B 35 — 631 B9

should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

GRS RERER

For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

Six months ended 30 June
BEAA=1+HIEA@EA
2026 2025

—EXRE

T -RF

RMB’000
AR¥ET
(Unaudited)
(REEER)

RMB’000
AR%ET
(Unaudited)
(REEZ)

Cash flows from operating activities K& FHRESHRE
Cash generated from operations LEFSE S 72,848 94,247
Interest received EFE 93 22
Interest paid ERAFE (9,220) (2,382)
Income tax paid ERAEH (11,439) (7,029)
Net cash generated from KRBTSR T

operating activities 52,282 84,858
Cash flows from investing activities REFZHREFE
Acquisition of a subsidiary, net of WE—HWEB AR - 0k

cash acquired BHER S (70,945) =
Repayment of loan to a third party ME=HERAERK 28,468 =
Withdrawal of time deposits IREUE HATF 51 10,000 =
Receipt of asset related government W2 2 & 2 A8 A U 6 B

grants 176 =
Proceeds from disposal of property, HEWME - WEREER

plant and equipment and other assets ~ E & EFT SRR 918 263
Purchases of property, plant and BEYE BB KK

equipment, investment properties WEMEANRERAE

and intangible assets (57,210) (92,849)
Net cash used in investing activities REEBFTAR TR (88,593) (92,586)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AR ERENER

For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

i

Six months ended 30 June
BZEAXA=1tHIEAEA

2026 2025
—EBoXE —ZE-hHEF
Notes RMB’000 RMB'000
Bt 5 AR%T AR%T R
(Unaudited) (Unaudited)
(RESEZ) (REgER)
Cash flows from financing activities BEFEBHRERE
Proceeds from bank borrowings and RITER B ERE
borrowings under finance lease I8 B RFT1S5RIE

arrangement 104,750 29,900
Repayment of bank borrowings and BERTEREHERE

borrowings under finance lease ZHEIE ME

arrangement (94,176) (37,772)
Increase in amounts due to the JE <) 2 B B 3R SR TR 0

Controlling Shareholder - 2,187
Repayments of amounts due to the BR FERTHEARAR R K

Controlling Shareholder (3,775) -
Repayment of other borrowings BEEAMER (60,760) =
Decrease in proceeds from discounted MTL%%E’JHEEEFEWM

receivables with recourse P15 R IE R/ 4 (14,588) =
Repayments of amounts due to the BRI IEEIRAR R 5RIE

Non-Controlling Shareholder (4,900) -
Principal and interest elements of MENFHARE R EEH

lease payments - (205)
Net cash used in financing activities BEERBPTAIRE 35 (73,449) (5,890)
Net decrease in cash and cash HeERRESEBYRDFE

equivalents (109,760) (13,618)
Cash and cash equivalents at beginning  Hi¥IHIR & NI & EEY

of period 154,766 65,213
Effect of exchange rate changes on cash 34 MIR & S BYIE R

and cash equivalents 0)=%-1 2,785 (410)
Cash and cash equivalents HANESRRASEEY

at end of period 21 47,791 51,185

The above condensed consolidated statement of cash flows should be
read in conjunction with the accompanying notes.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M IR M=

For the six months ended 30 June 2026 HE T - NFNA=THIENEA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 12
January 2021 as an exempted company with limited liability
under the Companies Act, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company. The Group is
engaged in (i) the provision of gold mine hazardous waste
treatment services and sales of pyrite concentrate; (i) the sales
of products from the reprocessing of pyrite concentrate and
sulphuric acid; and (iii) the sales of magnesium fertiliser in
Laizhou city, Shandong province of the People’s Republic of
China (the “"PRC"). The Group's headquarter is in Laizhou,
Shandong province of the PRC.

The ultimate controlling party of the Company is Mr. Liu
Zeming.

The shares of the Company have been listed (the “Listing”) on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 12 November 2021 (the “Listing Date”) by
way of its initial public offering.

The condensed consolidated financial statements are presented
in Renminbi (“RMB") and rounded to the nearest thousand
yuan (“RMB’000"), unless otherwise stated.

The interim condensed consolidated financial information has
not been audited or reviewed by our auditor, and has been
approved for issue by the Board on 31 August 2026.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation of
these condensed consolidated interim financial statements are
consistent with those of the annual consolidated financial
statements for the year ended 31 December 2025 and the
corresponding interim financial period, unless otherwise stated.

2.1 Basis of preparation

The condensed consolidated interim financial statements
of the Group has been prepared in accordance with IAS
34 Interim Financial Reporting issued by International
Accounting Standards Board (“IASB”).

—RER
ARARRZZEZ—F—ATZHREH
EHEEVNERERTE(—NA—FF
IWER - Kiza RMEFT) ER S H ST
AL BEREBRAR KM sRi
iIF & Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KY1-1111,
Cayman Islands °

ARRBBREZEB AR - AEERPEA
RAAE (THhE ) L RE HM T HREE G
RESBRASTEVRERE RHEERE
B () HEMBBEMMEBMIER: &
(iii) $5 & S P2 - AN 5% B 0 AR BB AL 1A AP B L
RAEFMT -

RRABHREIER T RBEH KL -

RKRARWBRHOERZZ=_—F+—A
TZB(TEHBHMDABERAREES
ANEBRBMERZMARAR ([BERA])
Fm(TEml) -

BRIMERSN R E M BEHRRUAAR
BTAR®DZ27 YENEHREAN
T (TAR®BFR]) -

PHIM AR A M E R R S A E X
NER WEHEFIR_ZT_FNA
=+—H#tETE-

EXSTHRBE

B B INMERASN - AR B F R RR AR & R HA RS
BHREAMEANEZ G TR EREE
E-_T-_AF+-_A=+t—"HIEFER
HERHTBESERNEFRETBRE
FrrEAE—% -

2.1 mBEE

AEBENERGES TR BHRERT
RizER et £ RS S ([ERE
FEMEEE ) RAHBER S E
R34 I S S AR L
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M IR T

For the six months ended 30 June 2026 #HZE T~/ NFE/NA=+HIENEA

-®
.‘MIA/i\

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 EARSHTHEME(®)
POLICIES (Continued)
2.1 Basis of preparation (Continued) 21 REEE(H)

34

The condensed consolidated interim financial statements
have been prepared under the historical cost convention,
as modified by the revaluation of financial assets at fair
value through other comprehensive income and financial
assets measured at fair value through profit or loss, which
are carried at fair value.

The preparation of the condensed consolidated financial
statements in conformity with International Financial
Reporting Standards (“IFRSs”) requires the use of certain
critical accounting estimates. It also requires management
to exercise its judgement in the process of applying the
Group's accounting policies.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

2.1.1 Going concern

As at 30 June 2026, the Group had net current
liability of RMB211,570,000. The Group's cash and
bank balances amounted to RMB47,791,000 and
total amount of borrowings was RMB333,081,000,
including RMB238,043,000 current borrowings and
RMB95,038,000 non-current borrowings as at 30
June 2026. The Group meets its day-to-day working
capital requirements mainly through its operating
cash flows and bank borrowings. In preparing the
interim condensed consolidated financial
statements, the directors of the Company have
considered the Group's net cash inflows from
operating activities and the available financing from
bank borrowings under the existing revolving loan
agreements and available bank credit quotas.
Having considered the above, the directors of the
Company believe that the Group has adequate
resources to continue operation for the foreseeable
future of not less than twelve months from period
end date of these interim condensed consolidated
financial statements. The directors, therefore, are of
the opinion that it is appropriate to adopt the going
concern basis in preparing its interim condensed
consolidated financial statements.

AL & T B 7% R A E LA
EOlmE WIAR A FEFAELM
2HRSNEREERMEAFER
EREEHFABRSENEREE (12
RFEIIR) ERBELER

RELT & B B % S 22 R ([ BB
PSR ) 1 RSB AR A B 7%
RERERETHRE G -&
BEEGERAAKSENS T BEER
IR R AE L HE -

FHHARAMEH T ERSERR
EHEFRNABENTHERRE-

2.1.1 FEAE

RZE-_AR"FEXNA=+H K
EENRBHEEFEAEAR
#211,570,000 c A= EF =~
FRA=ZTHE AEENRS
B TEBBARE
47,791,0007T & &5 sRAREE B A
R #333,081,0007T B2 AR
#238,043,0007T B 7% B & 3K
B A R #95,038,0007T #) 3E 7
HER - AEETZEBEE
BR S RE RBITEREN
HREEEESTHER-ERER
HEBLEETBERERE  AQ
REZDEZEREAEELETE
FHRERAFEREER
REZMHREUBRITEE
BETHRTERO AR
REZREAEEHEESRL R
BRI EBAZET HEELR
B EREROEARBHREA
TR+ -—EAMAIIER X
RABECEEERZHAP
HEPAREHRRRBEE -
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." NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
y (W R B 5 B IS 3R P B

For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 EAREFBEEE®)
POLICIES (Continued)
2.1 Basis of preparation (Continued) 21 REEE(E)
2.1.2 New standards and interpretations adopted by 2.1.2 XEBF RN FER R 2

the Group
The accounting policies adopted in the preparation REPHERAESHBEER
of the interim condensed consolidated financial FTER AN 80 & 51 BUSR B AR B R
information are consistent with those applied in the SEBEE—_ZT_RF+=H
preparation of the Group’s annual consolidated =+ —RALFEZFEHRAE
financial statements for the year ended 31 W mRAEAE B0 R
December 2025, except for the adoption of the 7N B FE A B 7% B R B R ER AR
following amended IFRS Accounting Standard for LA TR 45 15 5T B R B 7% 5 45 28
the first time for the current period’s financial A& SRR SN o
information.

Effective for annual

New standards and financial periods
amendments beginning on or after
M5B8
ZEFRBNEE
TR RAEET A B IBCHA A 3
IFRS 9 and IFRS 7 (Amendment) Amendments to the Classification and 1 January 2026
Measurement of Financial Instruments
BB G S EREE R T ANDBRKETE (BFTAR) —ZERE—H—H
BB TS s RIS 75
(BETA)
IFRS 9 and IFRS 7 (Amendment)  Contracts Referencing Nature-dependent 1 January 2026
Electricity
BB B 75 3 5 4 Bl S 95k 2 BREBEAREREEENNERN —EZRF—-HA—H
B B B T e 5 AR R B 755
(BETAR)
Annual improvement project Annual improvements to IFRS 1 January 2026
Accounting Standards
FREBEIRR BB B 75 3 5 A Bl & 51 AR B [ Db A S Sl =
The adoption of these amendments did not have L 40 3% & 5T 7N ¥ h HA £5 BR
any impact on the interim condensed consolidated EAE M BER W IR

financial information.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEzES=

IS ERARMIEE

For the six months ended 30 June 2026 #HZE T~/ NFE/NA=+HIENEA

36

ESTIMATES

The preparation of interim financial statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
statements, the significant judgements made by management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the annual consolidated financial statements for the year ended
31 December 2025.

FINANCIAL RISK MANAGEMENT
4.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including fair value interest rate risk and
cash flow interest rate risk, and foreign exchange risk),
credit risk and liquidity risk. The Group's overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance.

These condensed consolidated interim financial statements
don’t include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual financial statements as at 31 December
2025.

There have been no changes in the risk management
policies since last year end.

4.2 Fair value estimation

The carrying values less impairment provision of trade
receivables, deposits, financial assets at fair value through
other comprehensive income and other receivables and
payables are a reasonable approximation of their fair
values. The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future
contractual cash flows at the current market interest rate
that is available to the Group for similar financial
instruments.

-®
.dMAﬁ.d\

&t
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Eﬁ EETRER M E RS BRAN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B RR

For the six months ended 30 June 2026 HE T - NFNA=THIENEA

o.
/i\AXMA.

5 SEGMENT INFORMATION 5 S3ER

DMHBREEEE

(@) Description of segments and principal activities (a)

The executive directors of the Board and the chief financial
controller have been identified as the Group’s chief
operating decision-maker (the “CODM").

The Group is principally engaged in (i) the provision of
gold mine hazardous waste treatment services and sales
of pyrite concentrate; (ii) the productions and sales of
products from reprocessing of pyrite concentrate and
sulphuric acid; and (iii) the productions and sales of
magnesium fertiliser in Laizhou city, Shandong province of
the PRC. The process of the treatment services and
production of pyrite concentrate constitute one integrated
process, whereas the reprocessing flow which includes the
processing of pyrite concentrate into sulphuric acid, iron
powder, and electricity, as well as the further processing
of sulphuric acid into sulfamic acid and magnesium sulfate
is another series of production activities ; and the
production of magnesium fertiliser comprises a distinct
business activity, therefore the CODM assesses the
performance of the Group now from these three
segments: hazardous waste treatment and recycling;
reprocessing of pyrite concentrate and sulphuric acid and
others; and production of magnesium fertiliser.
Unallocated cost mainly includes administrative expenses
incurred by the Company and inter-mediate holding
companies of the Group. Management of the Group
assesses the performance of operating segments based on
segment profit or loss.

Assets grouped under unallocated category comprise cash
and bank balances and other receivables held by the
Company and intermediate holding companies of the
Group.

Liabilities grouped under unallocated category comprise
payroll payables, deferred income tax, other payables and
accruals of the Company and intermediate holding
companies of the Group.

Additions to non-current assets comprise additions to
property, plant and equipment, right-of-use assets and
intangible assets.

AEENTIELERRA([EEE
BREADNCDHSIREZENTE
RGeS -

AEEFBRFPEILERAEZFINTR
F)IRESEEZSEDEERS &
HEMBE: () EEREERSE
RGEBEBINTER: WU Ei)EE R
HEER - EERBARERTIERE
AER—AZEMNAR MEsH
AR TARRE EHREN &
IR — S I Tk R A RE L
BENBMNT AR AEXKS — X
PIEEEE  URERNEENS
R—EBEVMESZD ALFEE
SRR ANBBHRE =D BEEE AR
EEMNRR  AEEYEE RO
MEBARBRENTREM: AKX
ERAE - RPBEEKAETERIEAR
N A R AN B R A B E AR
TERAX AEEEBRERES S
BT LS IHRIE -

DEB/ARAIEEINNEERREAR
AIRAEEFEZERQFFEHR
& RIRTTHER R E M U IR -

DEBSAPEEINABERFEAR
B R AN 5= 18 AR R AR A B B A
B EEFTS I E b B SRR K
AEM-

FRBDEERERRAEVE K
FEh&E ERREENRENEE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M MR

For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

i

5 SEGMENT INFORMATION (Continued) 5 2WMER (@
(a) Description of segments and principal activities (a) PEBHARETEETEH (&)

(Continued)

AEENEEMS KMo KRR
REBFNEMBRBMIERDEE
AL AR B LU ER A& B o Bt - 3
EE D BEMFTRE -

The Group's principal market, where majority of revenue
and operating profit and all operations and non-current
assets, are in Laizhou city of Shandong province of the
PRC. Accordingly, no geographical segment information is
presented.
The segment information is as follows: DEERIAT
Production
of pyrite of
concentrate  magnesium
and others fertiliser
BERN RER
BREREYK BMIREAM
RMB'000 RMB'000
AR®TR AR%Tx

Hazardous Reprocessing
waste
treatment
and recycling

Unallocated Total

BREE
RMB'000
ARETR

KB £
RMB'000  RMB'000
ARETR AR®TR

For the six months ended HEZE=-F=-~F
1t

38

30 June 2026 ~A=T
~EA
Segment revenue A EIE 33,212 140,360 13,947 - 187,519
Segment profit/(loss) AR (FR) 4,392 87,810 240 (1,587) 90,855
Finance costs — net BERAFE (2,730) (5,442) (367) (4) (8,543)
Profit before income tax BTSN E A 82,312
Income tax expense FiTib (12,615)
Profit for the period BN Al 69,697
Depreciation and WE N
amortisation 9,233 9,563 1,871 - 20,667
Additions to non-current  RBIERBEAE
assets 22,502 228,828 1,238 - 252,568
As at 30 June 2026 R-B-AE
~A=tH
Total assets BELE 418,473 814,544 43,996 3,182 1,280,195
Total liabilities afeE®E 259,233 312,278 9,938 5,831 587,280
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SEGMENT INFORMATION (Continued) 5

(a) Description of segments and principal activities

(Continued)

For the six months ended

Hazardous
WENE
treatment
and recycling

BEEY
R K Bl
RMB'000
AREFT
BE-B_IE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S M R EE

For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

PEHER (&)
() PEHPRIEEE (&)

Reprocessing
of pyrite
concentrate
and others
ik
BMIRAM
RMB'000
ARBTFT

Unallocated

RAE
RMB'000
ARETT

Total

2 h

RMB'000
ARET T

30 June 2025 ~NAZTHLEAREA

Segment revenue 2 EM 71,798 61,807 = 133,605
Segment profit/(loss) PEvaFl/ (B1) 25,630 21,154 (1,708) 45,076
Finance costs — net MENKFE (2,267) (12) = 2,279)
Profit before income tax BRITE T A& A 42,797
Income tax expense PETRX (6,809)
Profit for the period BN & R 35,988
Depreciation and amortisation ~ #7& K # 5 8,566 9,229 = 17,795
Additions to non-current assets KRBT BEE 24,655 55,327 = 79,982
As at 30 June 2025 R-BE-HEAXA=1A

Total assets BEAE 484,687 450,810 2,152 937,649
Total liabilities BELEHE 247,818 109,417 1,933 359,168
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -0
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For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

5 SEGMENT INFORMATION (Continued) 5 SEERE)
(b) Revenue during the six months ended 30 June (b) RBE-—T-AFR=-FT=-H
2026 and 2025 EXRA=1THIEANEANKE

Six months ended 30 June
BZA~B=1TRHI<EA

2026 2025
—E-RE —E-RF
RMB’000 RMB’000
AR¥ TR ARETT
(Unaudited) (Unaudited)
(REBE®R) (REEEZ)
Revenue from contract with BR B 7 3R 5 E R 5B 1557 &8
customers within the scope RANEF SN KR
of IFRS 15
Recognised over time BB B [ 7 5%
Revenue from provision of gold mine RECBEAESEYERIE
hazardous waste treatment services AR 75 B Uk 2= 16,004 16,446
Recognised at a point in time RE—FHER
Revenue from sales of pyrite concentrate 5 i 451 B9 W 25 12,393 50,573

Revenue from sales of products from HEMBERMES
the reprocessing of pyrite concentrate A1 T2 G AU 25

and sulphuric acid 140,360 61,807
Revenue from sales of magnesium HERHE W
fertiliser 13,947 -
182,704 128,826
Other Revenue H by 25
Rental income WA 4,815 4,779
187,519 133,605
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SEGMENT INFORMATION (Continued)

(c) Contract liabilities

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S M R EE

For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

5 9%

(c)

The Group recognised the following contract liabilities:

BE (&)
EHNEE
AEBEBRRUTANEE:

As at

30 June

2026
R-ZBZXRF
A~NA=1+H
RMB’000
N
(Unaudited)
(REEZ)

As at

31 December
2025
RZZEZhHE
+=A=+—8

RMB’000
AREFIT
(Audited)
(#z)

Contract liabilities related to sales of BHEMBREE#EN

pyrite concentrate afakE 67 1,241
Contract liabilities related to sales of ERSHE AR IE MR EE BN T

products from the reprocessing of EmBENEHNEE

pyrite concentrate and sulphuric acid 8,866 3,728
Contract liabilities related to sales of HEEHERENEHNBE

magnesium fertiliser 596 -

9,529 4,969

The following table shows how much of the revenue
recognised during the six months ended 30 June 2026
and 2025 relates to carried-forward contract liabilities:

Revenue recognised that was included
in the balance of contract liabilities
at the beginning of the period

ARG OREEHRD
B iR s

TRINTREZ-_ZE-_RER_F
“HEANA=THIEANEAERIL
ML EaENKSSRE:

Six months ended 30 June
BEZARA=+HLKMEA

2026 2025
—ECARE —E-RF
RMB’000
ARBT T
(Unaudited)
(REEER)

RMB’000
AR¥T
(Unaudited)
(RBEZ)

— Provision of gold mine hazardous —RESBEEEEYRE

waste treatment services Pk %5 - 84
— Sales of pyrite concentrate — HEmEE 1,241 7,261
— Sales of products from the — HE TSR R AL

reprocessing of pyrite BINIER

concentrate and sulphuric acid 3,728 3,852

4,969 11,197
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For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

i

PEER (#)
(d) XBFEH

TRINTEEPITIHEHNREL
HRBITEXEE:

5 SEGMENT INFORMATION (Continued) 5
(d) Unsatisfied contracts

The following table shows unsatisfied performance
obligations resulting from contracts with customers:

As at As at

30 June 31 December
2026 2025
R=B=A"E R-ZE_LF

RAA=+HR +=—A=+—H

RMB’000
ARBTT
(Audited)
(&%)

RMB’000
AR® T
(Unaudited)
(REEXK)

BEHH R —F R

Expected to be recognised within

one year
Sales of pyrite concentrate THE T AETE 67 1,241
Sales of products from the reprocessing  $& & 7 f& 1 M i B4
of pyrite concentrate and BINTESR
sulphuric acid 8,866 3,728
Sales of magnesium fertiliser $H & EEAE 596 =
9,529 4,969
(e) Information about major customers (e) EBREZEEFMESR

Revenue from individual customers which individually KEENREEEEAERREE
accounted for 10% or more of the Group’s total revenue CECRERZE_RAESNA=T
during the six months ended 30 June 2026 and 2025 is H 1E75E B A Ua810% 3k BA_E Ry IR
set out below: ST

Six months ended 30 June

BEAA=THILEREA

2026 2025

—EBoAE —E-REF

RMB’000 RMB'000

AR¥T T ARETIT

(Unaudited) (Unaudited)

(REBEZ) (REEEZ)

Customer A BEFEA 19,570 N/A 38 AR O
Customer B EFB N/ATRERO 14,115
(i)  Contributed less than 10% of the Group's total (i) BEE AN S BB K

N E!
revenue for the relevant periods. BRI R10% ©

42 HONGCHENG ENVIRONMENTAL TECHNOLOGY COMPANY LIMITED * INTERIM REPORT 2026



-TT.- NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

6 OTHER INCOME 6 HlA

Six months ended 30 June

BEAA=1THLEAEA

2026 2025
—EoAE —T_R4E
RMB’000 RMB'000
AR® T AREFIT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Government grants TR 4 BY 204 498
Agency service income REARB A - 590
Personal income tax refund BAFTSERR 15 2
219 1,090
7 OTHER GAINS/(LOSSES) — NET 7 Htbwz (EB)ZRE

Six months ended 30 June
BEANA=1+THLAEAR
2026 2025
—ECRE —T-RF

RMB’000 RMB’000
AR%T R AREET T
(Unaudited) (Unaudited)
(REEX) (CREEEZ)

Net losses on disposal of property, plant HEME - BB R ERENREM

and equipment and other assets BEREIBFE (194) (6)

Recognition of negative goodwill upon WE—HNBARRSEEHE
acquisition of a subsidiary 2 TR 3,482 =
Others EHfth (13) =
3,275 (6)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -0 -
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For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

8 OPERATING PROFIT 8 RKEnw
An analysis of the amounts presented as operating items in the EVBEHZIELKEBENSEIM
financial information is given below: I

Six months ended 30 June
BZA~B=1TRHIA<EA

2026 2025

—EDARE —E_AF

RMB’000 RMB’000

AR¥ TR AREF T

(Unaudited) (Unaudited)

(REBE®R) (REEER)

Raw materials and consumables used BE B R Mk R FEM 18,288 23,428
Employee benefit expenses including EBERIAZ BREEEHS

directors’ emoluments 25,922 19,656

Depreciation and amortisation of LA B I8 A3 & R 8

— Right-of-use assets — EREEE 1,114 950

— Property, plant and equipment — W BB REE 17,245 14,648

— Investment properties — REWE 2,192 2,193

— Intangible assets —EREE 116 4

Taxes and levies MIEREBE 2,423 4,425

Transportation expenses EaX 5,910 2,505

Electricity and water expenses KERZ 8,264 6,777

Consultation fee BB 2,360 4,886

Repair and maintenance fee HELREER 568 827

Donations BER 52 64
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= ." NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ol |t B A BHE SRR M T

For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

9 FINANCE COSTS — NET 9 ®BMERAKNFE

Six months ended 30 June

BEAA=1THLEAEA

2026 2025
—EoAE —T_R4E
RMB’000 RMB‘000
AR¥T ARET T
(Unaudited) (Unaudited)
(RBER) (REER)
Finance income BME WA
— Interest income derived from — BRITEBRELEN
bank balances B A (93) (22)
Finance costs b & B A
— Interest expenses on bank borrowings ~ — RITERFIEFH X 3,023 1,497
— Interest expenses relating to warehouse — (ERAEHEZHABH
lease arrangements FERX 1,258 1,208
— Interest expenses on lease liabilities —HEEEMERX - 15
— Interest expenses on borrowings under ~ — R BT E L HE N ERA
finance lease arrangement FMERX 3,384 896
— Interest expenses on other borrowings ~ — E & FF &5 X 361 =
— Net exchange loss — EHEEEE 1,194 11
9,220 3,627
Less: borrowing costs capitalised in property, Ji& : A% = MR EE AN
plant and equipment B & TR AR (584) (1,326)
8,636 2,301
Finance costs — net B A E B 8,543 2,279
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -. Tf:.
-AMA!‘; 0

AR M R R EE

For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

10 INCOME TAX EXPENSE

10 FRABHHAX

Six months ended 30 June
BEAA=1TRHILANEAR
2026 2025
—EZRE —T-hF

RMB’000 RMB'000
ARS T ARETT
(Unaudited) (Unaudited)
(REBEX) (REEZ)

PRC income tax RIS

— Current income tax expense — BVHART S BB X2 14,192 7,554

— Deferred income tax expense — RS (1,577) (745)
12,615 6,809

The Group's principal applicable taxes and tax rates are as
follows:

(@) Cayman Islands, British Virgin Islands (“BVI")
and Hong Kong

The Company is an exempted company incorporated in
the Cayman Islands and is not liable for taxation in the
Cayman Islands.

The Group's subsidiary incorporated in the BVI is exempted
company and is not liable for taxation in the BVI.

Hong Kong profits tax was considered at the rate of
16.5% on the estimated assessable profits for the years.
The Group did not have assessable profits in Hong Kong
for the periods.

(b) PRC corporate income tax (“CIT")

Taxation on PRC income has been calculated on the
estimated assessable profit for the period at the rates of
taxation prevailing in the PRC in which the Group's
subsidiaries operate. The Company’s subsidiaries
incorporated in the PRC are subject to CIT at the rate of
25% for the six months ended 30 June 2026 and 2025,
except for Shandong Jinjia, which has applied for High
and New Technology Enterprise (“HNTE") status and is
eligible for a preferential CIT rate of 15%.

AEENEZBEBRRALBTELNT -

(a)

(b)

RERE ABEREREER ([&
BHEBREE)RER

ARBRRFASESEMAKILNE
Henn BAGCHESEEHD -

AEBENMBRRRNREBERR
HEEMAINER 2R HA
HEEBEBRESHMN

RER BENSBIZ G ERB
HAE16.5% T E - AEERHA
ERBILEERBIEF -

hEIRERER ([REREHRD

B A RO B IR IR A A 1 R R SR A
m AR BN R E KB A AR
MABNRTHESAE-BE_F
ZRFERZZEZAFANA=THIEE
B A - AN B2 B EE AR S EY
BB~ BIZRR25% T R G %
PRSH MEILR SRRSO ZARE
RREm e x ([EHEft
EDBWUITEGHEEZEELE
FriSHE15% o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M IR M=

For the six months ended 30 June 2026 HZE T — NF/ A=+ HI-NEA

INCOME TAX EXPENSE (Continued)
(b) PRC corporate income tax (“CIT") (Continued)

(9]

In accordance with the Circular of the Ministry of Finance
and the State Administration of Taxation on Issues
concerning Implementing the Enterprise Income Tax
Incentive Catalogue for Comprehensive Utilization of
Resources Cai Shui [2008] No. 47 ( {BFEXEB - IR B /5 42
REARNITERGENBEEMGHESRR SKAMHE
RN B FE[2008]4755% ), an enterprise, which uses
the raw materials under the catalogue to produce recycled
resource products under the catalogue and the products
meet the national or industrial standards, is entitled to
incentive tax arrangement such that 90% of the sales
revenue of the products is subject to the calculation of the
taxable income. The Group’s sales of pyrite concentrate
qualify for the incentive tax arrangement and therefore
10% of the Group's revenue from sales of pyrite
concentrate was exempted from the taxable income of
the Group in the calculation of CIT during the periods
ended 30 June 2026 and 2025.

In addition, during the periods ended 30 June 2026 and
2025, the Group's PRC subsidiaries, HC Mining and
Shandong Jinjia, were entitled to claim additional tax
deduction of research and development expenses
incurred.

PRC withholding income tax

According to the CIT Law, a 10% withholding tax on
dividends received/receivable will be levied on the PRC
companies’ immediate holding companies established out
of the PRC. A lower withholding tax rate may be applied
if there is a tax treaty arrangement between the PRC and
the jurisdiction of the foreign immediate holding
companies and simultaneously certain conditions are
satisfied.

PRC withholding income tax has been provided for the
amounts the Group expects subsidiaries in the PRC to
distribute these profits in the foreseeable future. As at 30
June 2026, deferred income tax liabilities of RMB 1,800,000
(31 December 2025: RMB1,800,000) have been recognised
for the withholding tax that would be payable on remitted
earnings of PRC subsidiaries of the Group amounting to
RMB 18,000,000 (31 December 2025: RMB18,000,000).

10 fri&

(b)

(o)

BiBA (1)
hEIREREH ([REREHR])

(43
\,%El/

BE BRI BRHEELBER
PTERGEAFRECEMSEHER
B & AR EREA) BFi[2008]47
S EFEBSEARNRME EE
B ANBABRER BERT
ERREERTEZSE AJZXH
BERTHE HEREEKREN
90% AT AR A - AEEHE
WEERAATISERETH Bt £
HEMEREHRE REFRES
TECRFRZE_RAFANA=ZT
B ERABRENKRERN10%
P PE R IS P Bk o

IV BE_E - NER_FT_FA
FRA=ZTHILHM AEEHH
B EAT BEABERILESE
BHREFTE SN AT A AREIN
T TE A0

FEEANRAEH

BIEEEMERE EF BRI
SRR BN B B R R R
BB U U AR B A10% TN
Fiofp BIEEINE H B IE R A FIA
REEER ZEABRBIENLZHE
I (R B i B T B A) i A R
EAFEMFH =R -

B AEEERRAIER AR KA E
MEBARBEDRZE RTINS
FHRR BRI SRE#E RZF
—ARERNAZTH AEEERS
BEHBEARBELRNARE
18,000,000t (=T -—H&E+ = A
=+—8: AK%18,000,0007T)
FTEEMENENHERELEME
e EARE1,800,000T (==
—EFE+ZA=+—HB: AR#
1,800,0007T ) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -0 -
R A B SRR ST oA

For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

10 INCOME TAX EXPENSE (Continued) 10 FREBB X (40
(c) PRC withholding income tax (Continued) () HEBAMRES (&)
No PRC withholding income tax has been provided for the BELR T RN R REME
remaining earnings which will be retained in the PRC for BB E 2SR AR EEF BN
expansion of the Group's operation. As at 30 June 2026, HAEEBREE - R RF
deferred income tax liabilities of RMB49,156,000 (31 NAZTRH REESNFEKEAR
December 2025: RMB42,046,000) have not been AIAREE H &7 3 A R#491,560,000
recognised for the withholding tax that would be payable T(ZEZRAF+ZA=+—H: A
on unremitted earnings of subsidiaries in the PRC of the R #420,460,0007T ) * I & 7 3R 40
Group amounting to RMB491,560,000 (31 December FMENRNELMSINEERAR
2025: RMB420,460,000). #49,156,000C (—E_-_RHFE+ =
A=+—H: AK%42,046,000
TT) °
11 EARNINGS PER SHARE 11 BREF
(a) Basic (a) EX
The basic earnings per share is calculated by dividing the @Hﬁ%ﬁyjﬂﬁiﬁiﬂﬂ—r$“ﬂ%ﬁ
profit attributable to owners of the Company by the /\FETS/ﬁﬁﬂBfFLAHHWE’JE?;’?TT i
weighted average number of ordinary shares in issue It EEE

during the periods.

Six months ended 30 June

BEAA=THLEAEAR

2026 2025
—EBORE “T-RF
(Unaudited) (Unaudited)
(RBER) (REEER)
Profit attributable to owners of the RATHER NEE T
Company (RMB'000) (ARETT) 70,944 36,403
Weighted average number of ordinary EEIT T BRI
shares in issue T8 1,000,000,000 1,000,000,000
Basic earnings per share (RMB) FREXRABF (ARET) 0.071 0.036
(b) Diluted (b) #®8
During the six months ended 30 June 2026 and 2025, the BHEZZ-_R"ER-ZZF-_FRF~A
diluted earnings per share presented is the same as the =+H JJ:/\1I)5J 2 EREE
basic earnings per share as there were no instruments BAINEGRERNZFNER EAIL
outstanding that could have a dilutive effect on the |EITHEING T AR S AR T M
Company’s ordinary shares. BREKEET R -
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12

13

DIVIDEND

No interim dividend was declared for the six months ended 30

June 2026 and 2025.

RIGHT-OF-USE ASSETS

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S M R EE

For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

12 RE

MERBE T - AER_ZT_AHFN
A=+THIEANEASRFHKE -

13 FHAEEE

As at As at

30 June 31 December
2026
R-BZARE

~NAE=1H

RMB’000 RMB'000
AR%T R ARET T
(Unaudited) (Audited)
(REER) € &)

Right-of-use assets ERAEEE
Land use rights i R A 125,551 73,056
125,551 73,056

Movements in right-of-use assets for the six months ended 30

June 2026 and 2025 are analysed as follows:

BE_E-_NER-_ZE-_AEA=+
Bt ANEANEREEESS T

Land use Leased
rights properties Total
T fEARE HEWHE #et
RMB’000 RMB’000 RMB‘000
AREFT ARETIT ARET T
(Unaudited) (REERZ)
As at 1 January 2026 RZZEZRF—H—H 73,056 - 73,056
Additions = 53,943 - 53,943
Depreciation (Note 8) & (MH7E8) (1,448) - (1,448)
As at 30 June 2026 R-ZZBZRFRXA=1H 125,551 - 125,551
(Unaudited) (REBER)
As at 1 January 2025 R-ZE-_RAF—HA—H 75,231 789 76,020
Additions NE - - -
Depreciation (Note 8) & (KizE8) (1,087) (198) (1,285)
As at 30 June 2025 RZE_RFNA=FH 74,144 591 74,735
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR M R R EE

For the six months ended 30 June 2026 #HZE T~/ NFE/NA=+HIENEA

13 RIGHT-OF-USE ASSETS (Continued)

50

The Group's land use rights comprise leases of the factory sites
of Shandong Jinjia and HC Mining located at Laizhou city of
Shandong Province, the PRC.

The estimated useful life of the Group’s land use rights is
determined to be 50 years which is the best estimate of the
useful life based on the normal terms of land use right leases in
the PRC.

As at 30 June 2026, land use rights of the Group with a total
net book value of RMB81,516,000 (31 December 2025:
RMB28,313,000) were pledged to secure the Group’s bank
borrowings, comprising both current and non-current bank
borrowings.

13

i

EHAEEE (&)

AEENTHERZEEEUREENB
PR SE AL T PP B LU R AR T YRR
goHEE-

AEE L H(ERENE A ERFRT
BEE 505 EARIET B L (e AERE
& — MGG A A F IR R E (R

RIBEZRENA=TH AEEEEF
BE4%E 5 AR¥81,516,000T (—ZE—F
F+-—A=+—H: AR#¥28,313,0005T)
ML FERAECRIBIERLASEBEIRITE
K (BIERERIERBIRITHER) AER-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR E MR R

For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

o.
TA&?@L

14 PROPERTY, PLANT AND EQUIPMENT

14 Y¥E - BERRZRE

Furniture,
fixtures and Construction
Buildings Machineries  equipment Vehicles in progress
HE-
HERE
BT W K%t RE KBRIR @t
RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARETT AR®TR ARETR AR%TR ARETR AR%TR
As at 1 January 2026 RZB=RE
(Unaudited) -B—H (R8ER)
Cost KA 262,827 200,021 15,011 13471 281,334 772,664
Accumulated depreciation RiHE (46,508)  (50,225) (5,860) (3,952) - (106,545)
Net book amount FHFE 216,319 149,796 9,151 9,519 281,334 666,119
Six months ended 30 June 2026 EBE-F-RE
(Unaudited) ABEtTHLEAER
(REER)
Opening net book amount HREFE 216,319 149,796 9,151 9519 281,334 666,119
Additions NE 4,785 4,956 EZ) | 3,766 184,777 198,625
Transfer upon completion SERR TR 17,737 81 - - (17,818) -
Disposals LE - (110) - (1,003) - (1,113)
Depreciation ik (5327)  (10,421) (570) (927) - (17,245)
Closing net book amount HAREFE 233,514 144,302 8,922 11,355 448,293 846,386
As at 30 June 2026 RZBZRERA=1H
(Unaudited) (REER)
Cost A 285,349 204,766 15,352 15994 448293 969,754
Accumulated depreciation 2iHE (51,835 (60,464) (6,430) (4,639) - (123,368)
Net book amount REFE 233514 144302 8922 11355 448293 846,386
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M MR

For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

-®
.‘MIAT

E RN AE D)

O

14 PROPERTY, PLANT AND EQUIPMENT (Continued) 14

Furniture,
fixtures and Construction
Buildings ~ Machineries  equipment Vehicles i progress
A
EE#E
BF e B AE  ERIR Bt
RMB'000  RMB'O00  RMB'000  RMB'O00  RMB'000  RMB'000
ARETT ARETT ARETT ARETR ARETT ARETR
As at 1 January 2025 RZBZ1%
(Unaudited) -A-R (RBER)
Cost [ 203,585 163,015 11,338 8,032 180,106 566,076
Accumulated depreciation Zithe (35498)  (34,651) (4,277) (2,819 = (77,245)
Net book amount REFE 168,087 128,364 7,061 5,213 180,106 488,831
Six months ended 30 June 2025 HZ-B=-RE
(Unaudited) AA=THIEAER
(REBER)
Opening net book amount HEEFE 168,087 128,364 7,061 5213 180,106 488,831
Additions RE 1,088 1,636 697 3,703 72,858 79,982
Disposals HE = (167) = (103) = (270)
Depreciation ik (5,302) (7,79) (712) (839) = (14,648)
Closing net book amount HAEAFE 163,873 122,037 7,046 7,975 252,964 553,395
As at 30 June 2025 R-BZEE
(Unaudited) AAZTH(REER)
Cost AR 204,672 164,053 12,036 1475 252,963 645,199
Accumulated depreciation ZithE (40,800)  (41,910) (5,096) (3,498) = (91,304)
Net book amount REFE 163,872 122,143 6,940 7,977 252,963 553,895
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M IR M=

For the six months ended 30 June 2026 HZE T — NF/ A=+ HI-NEA

14 PROPERTY, PLANT AND EQUIPMENT (Continued)

As at 30 June 2026, buildings of the Group with net book value
of RMB102,291,000 (31 December 2025: RMB104,044,000)
were pledged to secure the Group's bank borrowings,
comprising both current and non-current bank borrowings.

The Group's subsidiaries, Shandong Jinjia Environmental
Protection Co., Ltd. (“Shandong Jinjia”) and Shandong
Hongcheng Mining (Group) Co.,Ltd, (“HC Mining”) obtained a
number of borrowings from certain finance lease institutions
through sales and leaseback arrangements, whereby certain
machineries of HC Mining and Shandong Jinjia were sold and
leased back over twenty-four months lease terms. HC Mining and
Shandong Jinjia have the option to purchase the machineries on
completion of the leases at nominal values. During the lease term
and before the exercise of repurchase options at the expiry of
lease term, such machineries are effectively pledged as security
for the borrowings and are restricted for pledge or disposal unless
lessors’ prior consent is obtained. As at 30 June 2026,
machineries with net book value of RMB90,640,000 (31
December 2025: RMB96,716,000) were under this restriction.

14 PE -BERRE &)

R-ZZBE-RXENA=1T80 AEBEREF
BEAARK102,291,000C (ZE-HF
+=A=+—8: AR#¥104,044,0007T)
MEFEERERAELEERITENR (B
B R IERENIRITIE ) HIELR o

AEEZHBRARILRESERFEGRA
AI([LWREE]) RIIEBEEE (£8)
BERAR ([BEREZEEERALRNL
HRETRERE®BNGEE TER &
BB EBERLESEZS THESER
—tHEAHEBEREERMAED REBEER
LWReEAEREESKERGEEE
BE#E -AHEEHARREESERE
TEEEEEERN ZSHBER LB
HIEABRMER RPN HE
BRIEMBHBAANSZLERE -RZZEZA
FRANAZ+TH EEEEAARE
90,640,000t (ZE-_AE+-_A=+—
H: AR#96,716,0007T) B # 25 2 Ith [R
il o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M MR

For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

15 INVESTMENT PROPERTIES 15 BREWYE

Buildings
BF

RMB’000
ARETT

54

As at 1 January 2026 (Unaudited)

REZB-AFE-A—H(REER)

Cost %N 142,565
Accumulated depreciation 2t E (30,518)
Net book amount REFE 112,047
Six months ended 30 June 2026 BE-ZE-AEXNA=1+HILAKEAR

(Unaudited) (REEZR)
Opening net book amount HARBRTE 5 112,047
Depreciation (Note 8) I E (FFEES) (2,192)
Closing net book amount B AR FE 109,855
As at 30 June 2026 (Unaudited) R=ZZZARFEARAZ1+H (REER)
Cost B AR 142,565
Accumulated depreciation i (32,710)
Net book amount REFE 109,855
As at 1 January 2025 (Unaudited) RZZB-HF—HA—H (RKEX)
Cost [DEN 142,565
Accumulated depreciation REinE (26,132)
Net book amount REFE 116,433
Six months ended 30 June 2025 BE-ZEZ-_RFANA=1+HILAXEAR

(Unaudited) (REBERZ)
Opening net book amount HA R BRI RE 116,433
Depreciation (Note 8) & (FFEES) (2,192)
Closing net book amount HRREFE 114,241
As at 30 June 2025 (Unaudited) R=ZZ-HF-A=Z1+H (REER)
Cost B 142,565
Accumulated depreciation 2t E (28,324)
Net book amount REFE 114,241
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MWK

For the six months ended 30 June 2026 HZE T — NF/ A=+ HI-NEA

15 INVESTMENT PROPERTIES (Continued)

(a)

(b)

(9]

As at 30 June 2026, the fair value of the Group's
investment properties were approximately RMB112,010,000
(31 December 2025: RMB117,731,000). The fair value as
at 30 June 2026 was estimated by the management of
the Group. The Group's investment properties were in
industrial use and located at north of Dadongzhuang
Village, Shahe Town, Laizhou City, Yantai City, Shandong
Province, the PRC.

As at 30 June 2026, investment properties of the Group
with net book value of RMB108,682,000 (31 December
2025: RMB112,047,000) were pledged to secure the
Group's bank borrowings, comprising both current and
non-current bank borrowings.

Valuation techniques

Income approach is adopted and takes into account the
current rents of the property interests and the reversionary
potentials of the tenancies, term yield and reversionary
yield are then applied respectively to derive the market
value of the property, there were no changes to the
valuation techniques for each of the two investment
properties during the year/period.

15 REWE (&)

(a)

(b)

(c)

RZZE-AXFEANA=Z+H KA&EE
HEMENAFEHNAARE
112,010,000t (ZE-_RHE+= A
=+—H8: AR®¥117,731,0007T) °
RZE-AR"FAA=Z+HOAFEE
DEAEEEEERT -ASEDN
REWMEABTERS LRFHL
HABEETHIN TR SRR
4k -

R-ZE-_RNEXNA=1+H -A&H
R FE A AR108,682,0007T
(ZBE-RAF+ZA=1+—"H: AR
#5112,047,00070) IR E W E K
BUEAAEBRITER(BERD
N IEMBNIRITIE ) LR o

fhHEE M

ERBRAE Yt hmEREZR
BEHE MEKRSFEABBEHNE
BB HEE®ERE R W a X
ABHMENTE: £/ 8RN WA
REWESaN[ERMMIEZS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M MR

For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

i

15 REWE (&)
fHEH T (&)

EREREATAIBREAZRE (5
ZRFENREMELFEANE

15 INVESTMENT PROPERTIES (Continued)

(c) Valuation techniques (Continued) (c)

Information about fair value measurements of investment
properties using significant unobservable inputs (level 3) is

as follows: HERAT -
As at As at
30 June 31 December
2026 2025
R=B=X RZZE-—RF
ANB=+H +t=—A=+—H
RMB’000 RMB’000
ARB TR ARETT
(Unaudited) (Audited)
(RESEX) (fezE%)
Fair value (RMB’000) ANHEARETT) 112,010 117,731
Unobservable inputs TR A SUE

— Term yield — MHEAE R =X B5F56%
5.6% per annum
— Reversion yield — EHERER 5%6.1%
6.1% per annum

— Annually market rent (RMB/ —FEmMSERE (ARE/
square meter/annum) EHKF) 158-252 158-252

HEEEMEREEROE S WAG
ARG EEEKER WA

(d) Rental income relating to the lease of investment (d)
properties was included in the condensed consolidated

statements of comprehensive income as follows:

Six months ended 30 June
BEAA=1THIEAEA

2026 2025
—ECREF —ECREF
RMB’000 RMB'000
ARETT ARET T
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue W ek
— rental income — HE WA 4,779 4,779

The Group leases investment properties under operating
leases. The operating leases are estimated to have a lease
period of five years. Details of the lease arrangement are
set out in Note 27.

AEEREBEEEHEHBREYE-
REHEMNGFAEHAAF -HE
REFFHIE N MRE27 -
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For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

‘.‘TT.“ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
- AX&“&.

16 PREPAYMENT FOR NON-CURRENT ASSETS 16 FRBEEFRSTRE

As at As at

30 June 31 December
2026 2025
RZBZXRE RKZZE-1F

AA=+tH +-A=+—H

RMB’000 RMB’000
ARBTR ARETT
(Unaudited) (Audited)
(REBER) (Fe&%)
Prepayment for construction in progress EREIRENENRIE 7,334 =
Prepayment for purchase of equipment BERERREN
and vehicle (] 2,279 2,054
9,613 2,054
17 INVENTORIES 17 =#E&

As at As at

30 June 31 December
2026 2025
R-BZARE RZZT-RHF

NA=+H +-—A=+—H

RMB’000 RMB’000

AR%ET ARET T

(Unaudited) (Audited)

(REEEZR) (fe&E=z)

Raw materials R 19,214 6,158
Work-in-progress & 2,631 1,513
Finished goods 2UAK M 14,043 4,959
Total “as 35,888 12,630
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For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -. Tf:.
.‘MP!A 0

18 TRADE AND NOTE RECEIVABLES 18 EFEWRERERERE

As at As at

30 June 31 December
2026 2025
R=B-RE RZZ_AF

AA=t+tR +t-A=+—H”

RMB’000 RMB’000
AR%T AREFTT
(Unaudited) (Audited)
(RBE®R) (&)
Trade receivables B 5 R FIA
— related to provision of gold mine — HRH B EEERE
hazardous waste treatment services AR 7548 8 14,852 21,555
— related to sales of products from the — B ERERE R BN T
reprocessing of pyrite EmBHE
concentrate and sulphuric acid 11,404 6,474
— related to sales of magnesium fertiliser ~ — EE$5 & LGRS - 7,789
Note receivables e 7,877 22,464
Less: provision for impairment B ORERE (152) (181)
33,981 58,101
(i) Ageing analysis of the trade receivables () EZEWRZKERRD W
The credit terms grant to customers are generally from 30 BTEPFPHEEHRTR30E60
to 60 days. He
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." NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
y (W R & B IR SR B

For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

18 TRADE AND NOTE RECEIVABLES (Continued) 18 EFEWRERERERE (&)
(i) Ageing analysis of the trade receivables () EZEWFERERD N (E)
(Continued)
As at 30 June 2026 and 31 December 2025, the ageing RZEBEZARFRAA=ZTHEZZE
analysis of the trade receivables based on the invoice date —THE+ZA=+—H &BEH
is as follows: B3I 7R B9 B 5 8 R IE BR R 0 AT 40
T

As at As at

30 June 31 December
2026 2025
R=ZB=R"F RKZT_IF
ANA=+H +=—A=+—H

RMB’000 RMB’000

AR%T ARET T

(Unaudited) (Audited)

(REEER) (fEE%)

1-90 days 1290H 23,306 18,103

91-180 days 91%2180H 1,690 7,464

181-270 days 181%270H 1,260 7,119

271-360 days 2712360H - 3,132

26,256 35,818

(i) Impairment of the trade receivables (i) EZEWRFERE
The Group applies the simplified approach to provide for AEBRABETIRBEHEES
expected credit loss which was a lifetime expected loss 1B - IRIBEIRR B B s S R B O5R AR
allowance for all trade receivables and retention T BLET B B 5 M W GRIA K E AR
receivables as prescribed by IFRS 9. Bems /LB BERE-
The movements in provision for impairment of trade B HRKFIEREREZHNT

receivables were as follows:

As at As at

30 June 31 December
2026 2025
R=ZB=R"F RKZT_ILF
ANA=+H +=Z—A=+—H

RMB’000 RMB’000

AR%T ARET T

(Unaudited) (Audited)

(REEER) (fEE%)

As at 1 January ®n—A—A8 181 62
Loss allowance (reversed)/recognised in AR IB (B E) HER

profit or loss during the year R E 1B (29) 119

As at period/year end B F R 152 181
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -0
R A B SRR ST olA| |.._

For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

19 OTHER RECEIVABLES AND PREPAYMENTS 19 HttEWRERESRIE

As at As at

30 June 31 December
2026 2025
R=B-RE RZZ_AF

~NA=+H +-—A=+—H

RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Audited)
(REBEX) (Fe&:%)
Loan to a third party (a) RE=HEK @) - 28,468
Prepayments for purchase of raw materials, RMEHRETE FKIE - EH
transportation cost and other expenses PR 7S e B A A <2 9,872 8,990
Value-added tax receivables B FE R IE 14,974 6,291
Deposits with financial institutions under ~ B ETHELZHE N & BIKLHE
finance lease arrangements o 6,870 6,870
Deposits for bidding and performance KERBHORES 500 500
Others H 2,105 2,072
34,321 53,191
(a) As at 31 December 2025, loan to a third party amounting to () RZEBE-HE+=-—A=+—H mME=
RMB28,468,000 bears the interest rate of 0.38% per month and FiIRENE R A AR28,468,000
was subsequently repaid in February 2026. TT AFIEAB038%  WHR T RF=
AEE-
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‘.‘TT.“ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
- AX&“&-

For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

20 FINANCIAL ASSETS MEASURED AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE INCOME

BEAFEFEEEESHTT AHM
EZHKENEMEE

As at As at

30 June 31 December

2026 2025

R-B-ARE RZZT-HF

AA=tH t=A=+-8

RMB’000 RMB’000
AR¥T ARBT T
(Unaudited) (Audited)

(REER) (Fe&E=%)

Debt investments at FVOCI RAFEFAEMBEZEREN
BRRE

Current assets — bank acceptance notes ~ REVEE — BITHA L EE
As at 1 January wn—A—H 23,873 5,687
Additions NE 153,726 179,073
Disposals e (146,187) (160,887)
As at period/year end RE R 31,412 23,873

The Group’s financial assets at FVOCI comprised bank
acceptance notes, where the contractual cash flows are solely
principal and the objective of the Group’s business model is
achieved both by collecting contractual cash flows and selling
financial assets. Bank acceptance notes are classified as current
assets due to short maturity.

On disposal of financial assets at FVOCI, any related balance
within the FVOCI reserve is reclassified to profit or loss.

AEEZAFEFAELGEZEREZNS
MEEBRBRRITALRER EE0RELRN
TER/ATHAAEERBEIMAHNR
ERMLESREEMET NEDXH
BABE R RRTAEEENIH AR
MO BRRBEE-

HEZSFRAFEAARLBEZEKED

TREER BHAVFEFARMEE RS
FEHEANTARBEREN D EERS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -0
R A B SRR ST olA| |.._

For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

21 CASH AND CASH EQUIVALENTS 21 BEaRBESEEY

As at As at

30 June 31 December
2026 2025
REBZARE R-T_RF
AA=+H +=ZA=+—H

RMB’000 RMB'000
AR¥T T AREFTT
(Unaudited) (Audited)
(REER) (gEZ)
Cash in hand and at bank BRITEFERNMRS 47,791 164,766
22 SHARE CAPITAL AND SHARE PREMIUM 22 REARKRGEE
Number of Nominal
shares value
RGEE H{E
HK$
BT
Authorised: EIE
As at 1 January 2026 (Unaudited) RZZEZAF—A—HBCREHEZ)
and 30 June 2026 (Unaudited) r=—ZE-—R&,A=+H
(REEFEZ) 200,000,000,000 2,000,000,000

Number of Share Share
shares capital premium Total

L ! BE RRE At
RMB'000 RMB'000 RMB'000
ARBETL ARBTT ARBTL

Issued: BT
As at 31 December 2025 RZZZRAF+=A=+—H
(Audited), 1 January 2026 (&EZ)  —E~"E—A
(Unaudited) and 30 June 2026 —H(REFEZ) KT =R
(Unaudited) FANA=ZTH(REER) 1,000,000,000 8,208 517,965 526,173
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For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

‘.‘TT.“ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
- AX&“&.

23 OTHER RESERVES 23 Hibf#kE

Statutory
Capital surplus Translation
reserve reserve reserve Total

EERR

EN e REREE et
RMB'000  RMB'000  RMB'000  RMB’000
ARETT ARBTE AREBTT ARETET

As at 1 January 2026 R-B-XE-A-H (315,639) 15,091 1,878 (298,670)
Currency translation INEHE ETE

differences - - 3,483 3,483
Acquisition of additional e g — R B B8 & A1 A9

interest in a subsidiary FIMER (1,661) - - (1,661)
As at 30 June 2026 RZBE-AEXA=TH (317,300) 15,091 5,361 (296,848)
As at 1 January 2025 HW-E-HE5—H—H (315,639) 15,091 1,120 (299,428)
Currency translation INEIE Z R

differences - - (410) (410)
As at 30 June 2025 R-ZBE-REXA=TH (315,639) 15,091 710 (299,838)

24 TRADE AND NOTE PAYABLES 24 EFRARERESERE

As at As at

30 June 31 December
2026 2025
R=B=ZARE RT_RHF
ANA=+H +=ZA=+—H

RMB’000 RMB‘000
AR¥T T ARETTT
(Unaudited) (Audited)
(REER) (FEE=Z)

Trade payables B 5 R RIE
— related to transportation costs — BLEHK AN AEE 5,106 3,959
— related to raw materials — BRI EHE 8,672 5,595
Note payables AN - 20,000
13,778 29,554
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For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -. Tf:.
.‘MP!A 0

24 TRADE AND NOTE PAYABLES (Continued) 24 ESRNRERESERE (8)
The ageing analysis of trade payables based on the invoice date BEEZAHNE ZENFERR DT
is as follows: R

As at As at
30 June 31 December
2026 2025
R-ZBZARE =
~A=1+H =—[E
RMB’000 RMB'000
ARET T ARETT
(Unaudited) (Audited)
(REBEZK) (feE%)
1-30 days 1£30H 3,236 6,488
31-60 days 31£260H 3,177 1,950
61-90 days 61%290H 3,246 494
91-180 days 91%=180H 1,989 362
Over 180 days H#im180H 2,130 260
13,778 9,554
25 OTHER PAYABLES AND ACCRUALS 25 HiEARERESER

As at As at
30 June 31 December

2026

NoBoXE
AA=+H +ZA=+—H
RMB’000 RMB'000
ARETT ARETT
(Unaudited) (Audited)
(REBEZR) (&%)

Payables for purchase of property, BEWHE WEREHED

plant and equipment FEA 5RIE 46,923 44,140
Payable for acquisition of equity interest Lx B A AR A P A SR 1B 12,250 -
Other taxes payable Hb IR 18,348 15,387
Amounts due to related parties JFE 1< BB 5 7R IB 3,960 12,635
Employee benefits payables EEBAERRIE 8,472 6,908
Others H A, 10,477 9,231
Total st 100,430 88,301
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." NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
y (W R B 5 B IS 3R P B

For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

26 BORROWINGS 26 B

As at As at

30 June 31 December
2026 2025
R-B-ARE RZZT-HF

ANB=+H +=—A=+—H

RMB’000 RMB‘000
AR%T ARET T
(Unaudited) (Audited)
(REER) (fe&E%)
Non-current: FERE :
Long term bank borrowings, secured and ~ KHIRITER - AHEE K
guaranteed BHER 77,850 71,350
Borrowing under finance lease arrangement Et & & 2 HEIE T E K 86,405 124,630
Less: Current portion of long-term bank B REBSRITEEIEES
borrowings, secured and guaranteed B R A ER (4,300) (4,300)
Current portion of borrowing under BERELHIET
finance lease arrangement &R BNEAER > (64,917) (73,891)
Total non-current borrowings IERENE FRARER 95,038 117,789
Current: E
Short term bank borrowings, secured and % EJERTT(E R - AP K
guaranteed BER 150,950 64,801
Current portion of long-term bank REFSRITEFRENEEE D -
borrowings, secured and guaranteed BN AER 4,300 4,300
Current portion of borrowing under finance B & & 2 HEE T EFEY
lease arrangement BNERER 5 64,917 73,891
Other borrowings — discounted note Hib e — MaRER R
receivables with recourse Ah3R 7,876 22,464
Other borrowings — loan from a third party HER — KEFE=HH
&% 10,000 -
Total current borrowings MENE RABRE 238,043 165,456
Total borrowings AR 333,081 283,245
(a) The Group’s long-term and short-term bank borrowings as () RZZEZR"F~A=1+H K£&E
at 30 June 2026 were secured by the Group's land use B RHEA R BRI TIE RA RSB/
rights (Note 13), property, plant and equipment (Note 14) TR R RE (FE13) 9% R
and investment properties (Note 15). As at 30 June 2026, PETACEIPY S - /X
the Group's long-term and short-term borrowings of FIS)EER - RZZT=R"FARA
RMB102,760,000 (31 December 2025: RMB28,395,000) =+R -AEENEHLEHER
were guaranteed by the Controlling Shareholder. AR #102,760,0000c (ZZ =R F
+-A=+—8: AR#%28,395,000
7) Th BB PR AR AR SR AR o
The Group's borrowings under finance lease arrangement RZZEZAR"FEFAA=1TH T%£H
as at 30 June 2026 were secured by the Group's property, MEHELHBETHNERAREER
plant and equipment (Note 14) and supported by I BB R (M EE14) (B3
guarantees provided by the Group's subsidiary and the AW ERNEENHE AT RIER
Controlling Shareholder. AR IELR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS ". Tf:'
.‘M/A

For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

26 BORROWINGS (Continued) 26

(b) For the six months ended 30 June 2026, the weighted
average effective interest rates of the bank and other
borrowings were 2.74% (31 December 2025: 3.17%).

For the six months ended 30 June 2026, borrowings
under finance lease arrangement bore effective interest at
rates ranging from 5.26% to 7.51% per annum (31
December 2025: 5.26% to 7.51%).

(c) The carrying amounts of the Group’s current bank and
other financial institution borrowings approximated their
fair values as at the statement of financial position date
due to their short term maturity.

The carrying amounts of the Group’s non-current bank
and borrowings under finance lease arrangement
approximated their fair values as at the statement of
financial position date as they were carried at fixed
interest rates and the discounting impact was not
material.

(d) The Group's borrowings as at 30 June 2026 were
repayable as follows:

N

(b)

(o)

(d)

(#8)

a:t 7—/\45'5/\)% +E|_|J:/\{I
A RITREMERONEFSE
BAEE274% (ZE-_HAF+=
A=+—H:317%)

a:l: /\E'E/\H +E|.|J:/\ﬂE
AEiRE ﬂéﬁ%%%Tmﬁﬁﬁ
BERENTF526% £7.51% (=
E_HAF+_A=+—8B:N"TF
5.26% Z7.51% ) °

BN AN BB B RTT M H Al & Bl
BEXNIMBERE WEKEE
EP AR R B B QA FERE -

MR ARBEIFEHRITERNBEEM
ERHE T ERABEMEGS

BRBRFESITEN WEKRAE
HEEPBARK BB A FERE

Other borrowings and
borrowing under finance

Bank borrowings lease arrangement
,H\ﬂﬂﬁ MK

SRATER RMERETHETNER
As at As at As at As at
30 June 31 December 30 June 31 December
2026 2025 2026 2025
S i
n —ZE-RF A 2
—EXRE +ZH ZBIZARE +=A
~BA=1+H =+—H8 XKNA=*H ==IE
RMB’'000 RMB’000 RMB’000 RMB'000
ARETR ARBTT AR®TR ARETT
Within 1 year 1R 155,250 69,101 82,793 96,355
Between 1 and 2 years 15224 40,200 4,300 21,488 50,739
Between 2 and 5 years 2F54F 33,350 62,750 - -
228,800 136,151 104,281 147,094
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27 OTHER LIABILITIES

Deferred income — asset related

27

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S M R EE

For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

Ht& &\

As at

30 June
2026
R=B=ARHF
~NA=TH
RMB’000
AR%T R
(Unaudited)
(REEEZR)

BEERA — BB ERRED

As at

31 December
2025
RZZE-h4F
+—A=+—8

RMB’000
AREET T
(Audited)
€ &)

government grants (a) R #8 BS (a)
— Non-current portion — JERNERER & 13,080 13,102
Warehouse lease arrangements (b) BEEAERT (D)
(i) Advances from lessee () ABEABK
— Current portion — BVEAER 9,558 9,558
— Non-current portion — JERNEAEB 13,246 18,025
22,804 27,583
(i) Payables to LZ Assets (i) FERFIMNEEFIE
Non-current JEBNER
— First warehouse — E—[HRE 27,916 27,347
— Second warehouse — F-_MEE 33,886 33,196
61,802 60,543
Total HEt 97,686 101,228
Presented on the statement of financial
position as: REERRKRES A
Other liabilities — current portion HEihaE — BEE S 9,558 9,558
Other liabilities — non-current portion HEmBE — FANEBED 88,128 91,670
97,686 101,228

(a) Deferred income — asset related government

grants

These mainly represent asset related government grants
received from certain municipal government of the PRC as
an encouragement for the Group's construction of
production lines for sulphuric acid and iron powder.

(a) ELEWA —REEHEBHRA

B

ZEMBERERPEETHBA
Y B 9 & 2 48 B DR 8 B - DA SR
RER B A B AR AR BR S D AR o
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For the six months ended 30 June 2026 #HZE T~/ NFE/NA=+HIENEA

I]]]
mr

27 OTHER LIABILITIES (Continued) 27 Hith&E (&)
(b) REHERH

(b) Warehouse lease arrangements

In October 2018 and December 2018, Shandong
Hongcheng Mining (Group) Co., Ltd. (LR EHAEEE (&
) AR 2R ("HC Mining”), a subsidiary of the Group
entered into two gold mine hazardous waste storage
warehouse lease agreements with Laizhou City State-
owned Assets Management Company Limited (&)1 T &
EAEKEAR AT ("LZ Assets”), a state-owned
enterprise, for the storage of cyanide tailings hazardous
waste. Pursuant to the lease agreements, LZ Assets
advanced RMB72 million in the fourth quarter of 2018
and RMB88 miillion in the first half year of 2019, totalling
RMB160 million, to HC Mining for leases of two
warehouses at an annual rental of RMB3.6 million from 1
November 2018 for the first warehouse, and RMB4.4
million from 1 January 2019 for the second warehouse,
totalling RMB8 million per annum (inclusive of value
added tax on rental income), for a twenty years term.

Pursuant to the lease agreements, (i) the minimum term
of the lease period shall be five years from the respective
lease commencement dates, unless the cyanide tailings
hazardous waste in the warehouses is put for tender for
detoxing treatment during the five year term, and in the
event that HC Mining won the tender, the lease term
would terminate and the future treatment fee would then
be deducted from the remaining amount of the advanced
payments made by LZ Assets, after deduction of rental
income up to the date of termination; (ii) from the sixth
year, either LZ Assets or HC Mining has the right to
terminate the lease arrangement by paying an amount
equivalent to one year rental, being RMB8 million, as
compensation to the other party, and HC Mining will be
required to repay the remaining balance of the advances
to LZ Assets within three years, being 20% for the first
year, 30% for the second year and full repayment in the
third year, from the receipt of the notice of termination of
the lease agreements.

R=ZZE—NF+AE+=ZRA &%
Er—RMBARILERAREE (£
E)ARAR ([BEAEE])ERE
TERNTHREEELEFRAA
([RMEET LMD EBEE EEE
MERHE R R WHEEFaLRE
EEEY - REREWRS  KNEE
R-E—NFENFEER_T— A
FLEFEDRAEABERSAR
BNEETAARKSSEE L A&
FARE160E & T AR S M
EE-F—HMAEEMNE£H-F
—NEFE+—FA—B#E#F FHAR
BI3eE BT RE_MEEMNHES
H-T—NF—A—B: F4
AREAAEE T 65T SFARE
SEHE T (BERESRAREER)
BH = 4o

BREHEEHZ ((HAZELERH
HF BHEAMBLHRG B R
BRIFERFHAN BREANELE
BEEBRVMELHETRERIER
= BIREAREEFZR S
HE TR SRR 1B B H 1% A5 1 3N
BEELINBRHEB (HBREER
IE B ERR M & W A &) AR 308 (i)
BENFR RINEEL B EAEE
BRKITHERZ EARY X
NHEER—FHHEES BARKSHE
BT ERFBE MBAEFESER

WEKIFHERZBNE=FA"

EEARBRBETHEMNEE BT
B20% F_FH30% RE=F2
EEE -
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For the six months ended 30 June 2026 HE T - NFNA=THIENEA

T‘"\ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A.- Al

27 OTHER LIABILITIES (Continued) 27 Hth&E (&)
(b) Warehouse lease arrangements (Continued) (b) EEHEERH (&)

At inception of the lease arrangement in 2018, the Group
considers there is a likelihood that LZ Assets would
exercise the right to terminate the lease agreements upon
the expiry of the five years committed lease term by
December 2023, by then the Group would have an
obligation to pay back LZ Assets the remaining balances
of the advanced payments from LZ Assets, being in total
RMB112 million, representing the total advances of
RMB160 million less five years' rental income of RMB40
million and compensation of RMB8 million. Accordingly,
on initial recognition of the two warehouse lease
arrangements in October and December 2018, the Group
recorded “Other liabilities — payables to LZ Assets” of
RMB84.2 million, being the present value by discounting
the obligations to pay back LZ Assets by December 2023
of RMB112 million by instalments as mentioned above.
The discount rate applied in deriving the present value of
the amounts payable to LZ Assets was the market rate
available to the Group for similar financial instruments,
which is 4.65%.

In November 2023, the lease agreements were modified
to extend the committed and non-cancellable lease term
for another five years after the expiry of the first five-year
lease term in October and December 2023, with other
terms of the original agreements remain unchanged. The
Group accounted for the leases as a five year lease
contract at inception of the lease in 2018, and extended it
to another five years based on the modified contract
terms. According to the revised lease term, the Group
applied the same accounting treatment as the first five
years lease term. The discount rate applied in deriving the
present value of the amounts payable to LZ Assets was
the market rate available to the Group for similar financial
instruments, which is 4.2%. The Group recognised rental
income of RMB4,779,000 for the six months ended 30
June 2026 (30 June 2025: RMB4,779,000), and the
resultant payable to LZ Assets amounted to
RMB61,802,000 as at 30 June 2026 (31 December 2025:
RMB60,543,000).

RZE— \FHEZIRBE K
EBRAERNEER-_ZT_=F
+ - AR AEAEBEE %
BRI ERIEAE G ENER
ERANEBAEXRAKMNEEESR
RMNEENERBBATARE
1M2E &L BB FKATE AR 160
BETREAFHESRAAREL
BELkEESARKSEE L A
I R=ZE—-NF+ART+Z=A¥
FSHEAMBEERELTHER A&
itk [HMAaE — BAEMEE
FIE|AREZI2EE T BTERN
—E-=F+ - AfiA Lty EiE
RMNEEEZBARBINEE LY
EEMBRBE-GFEREMIEIMNEER
HRIRERTEAMERE BARE
EREUERM T A ESHTISF
R BA465% °

RZZE-_=F+—F HE®HZEE
FET R-_E-_=F+tAK+=
AEaEAEFABEME BEHER
O HEARBERERE MER
ENEMERERTIE - REBR
—ZE- )\ FHERRISERAEAR
NERAFHESLN WRELEE
BHGFBEEBERAF -BEL
BT A EBRBHEERFA
MRS RER A - TEEN
FMEERIBRIRERFTRARNE
RELSAEEREUSB T ARE
BHMBRNER B42% -HE2—-F
TRENA=ZTHIEANER A&
B 7R & WA A R #4,779,0007T
(ZZE-_RAFNA=TH AR
4,779,0007T) * MR ZF Z/NF <
A=+H BEtESFENEENHK
18 A ANR#61,802,000t (ZE-H
F+_A=Z+—H: AR¥
60,543,0007T ) ©
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For the six months ended 30 June 2026 #HZE T~/ NFE/NA=+HIENEA

27 OTHER LIABILITIES (Continued)

(b) Warehouse lease arrangements (Continued)

Interest expenses from other liabilities — payables to LZ
Assets are recognised using the aforementioned discount
rate. The amount of interest expenses relating to the two
warehouse lease arrangements during the six months
ended 30 June 2026 and 2025 were RMB 1,258,000 and
RMB1,208,000, respectively.

28 ACQUISITION OF A SUBSIDIARY

70

On 26 January 2026, Shandong linjia Environmental Protection
Co., ltd (LR & ZERIR B R A R]) (the “Shandong Jinjia")
entered into the sale and purchase agreement with Mr. Sheng
Yunti (B%ZE48) and Mrs. Sheng Wenfeng (2 X &) to acquire
the entire equity interest in Laizhou Jinxing Chemical Co., Ltd.*
(4 EL THREEAR]) (the “Target Company”) at a
total consideration of RMB71,170,000 (the “Acquisition”).

During the Reporting Period, the total consideration for the
Acquisition was fully settled and the registration of the transfer
of the equity interest of the Target Company was completed.

The Target Company is currently focusing on the construction of
the production facilities for the production of chemical products
including sulphuric acid, sulfamic acid and magnesium sulfate.
The principal assets of the Target Company comprise: (i) land
use rights of a parcel of industrial land located in Yinhai
Chemical Industrial Park, Laizhou city, Shandong province, the
PRC, with a total gross site area of approximately 175,155.81
sg.m with the expiry date of June 2072; (ii) properties under
construction, including factory premises, buildings and
warehouses with a current building area of approximately
125,064.63 sq.m, and (iii) other infrastructure, production lines
and machineries.

For details of the Acquisition, please refer to the
announcements of the Company dated 26 January 2026 and 9
February 2026.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

28 ACQUISITION OF A SUBSIDIARY (Continued) 28 WE—RMHEBAT (&)
Details of the purchase consideration, the net assets acquired BEREB FIUBEEFEREBZHE
and goodwill are as follows: Ul
(i) Purchase consideration (i) BWERE
RMB’000
ARBT T
Cash paid EfRe 71,170
(i) The assets and liabilities recognised as a result (ii) WEEEmMRIACEERE
of the acquisition are as follows: Bk
Fair value
AFE
RMB’000
ARBT T
Cash and cash equivalents RekBeFEY 225
Other receivables F A E W IR 8,893
Inventory VeSS 1,863
Property, plant and equipment Y BE R&E 156,557
Right-of-use assets FHEEE 53,978
Total Assets EEHEE 221,516
Short term borrowings mEAE K 10,000
Trade and other payables B 5 R H At fERTFRIE 102,014
Long term borrowings REAFEFX 34,850
Total Liabilities BEAH 146,864
Net identifiable assets acquired Fris s nl 8 5l & &= )FE 74,652
Less: negative goodwill =TSk (3,482)
Net assets acquired B EEFE 71,170
(iii) Purchase consideration — cash outflow (iii) BERE —BE&ARH
RMB‘000
ARBT T
Consideration paid in cash ENBEERE 71,170
Less: cash and cash equivalent balances acquired  J& : FTUR &R & M IR & S E W46 (225)
Net outflow of cash — investing activities BE R FE — 188 FE 70,945
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

29 CAPITAL COMMITMENTS 29

ERTRNERERSAE

Contracted but not recognised as liabilities
— Commitments in respect of construction
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BAREE

As at

30 June
2026
R=BZARF

As at

31 December
2025
R-ZE_hEF
+—-—A=+—H
RMB’000
ARETT
(Audited)
(Fez&=%)

~A=1+H

RMB’000
AR® T
(Unaudited)
(REER)

—BERKBEYE  BE M

and acquisition of property, plant and RAEH AR R A
equipment 15,703 18,896
30 RELATED PARTY TRANSACTIONS 30 BEARS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control, common
significant influence or joint control.

The Controlling Shareholder, members of key management and
their close family members of the Group are also considered as
related parties. In the opinion of the Directors, the related party
transactions were carried out in normal course of business and
at terms negotiated between the Group and the respective
related parties.

(a) Related parties of the Group
Name of related parties Relationship
B SR 2EES
Mr. Liu Zeming
El)e 37

Shandong Overseas Chinese Businessmen
Double Creation Industrial Park Co., Ltd.

LRBEEAEXEAR AR PR AR A SR A

B ARNERIEEREH ST %
EELUBERELERREE S~ %E
ERFE RSB RME - W22 HRE
B HRERFE LB EEH - AZT
TG 76 Bt

AREBEZERER TEEEAEBREERR
REXBTRESBEH T -EXRS B
ARBTIR—BEBHBIETRIEAKE
B BR RE R 07 BE RO RO IR TT

() AEEEET

The Controlling Shareholder, Chairman and executive director
ERRR - TERATES
Controlled by the Controlling Shareholder

Save as disclosed elsewhere in these condensed
consolidated financial statements, the Group had the
following transactions and balances with its related parties
during the six months ended 30 June 2026.

BRIt E AR A M HRREME D
FIRBEEIN AEERBE_F
ZREANA=TH LN E A E R
TBEIATRG Rk
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For the six months ended 30 June 2026 HZ =T =/ "F/XA=THIXEA

‘%T.“\ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A ab.

30 RELATED PARTY TRANSACTIONS (Continued) 30 BBAERS (&)
(b) Transactions with related parties (b) BEEAIRS

Six months ended 30 June

BEAA=THILEAEAR

2026 2025
—E-XE —E-RF
RMB’000 RMB’000
ARET T AREET T
(Unaudited) (Unaudited)
(REBER) (REEEZ)
(Decrease)/increase in amount due to JFE A5t 28 I A% B R T

the Controlling Shareholder CRd), /18 (3,775) 2,187

(c) Balances with related parties () EEEFH&ERR

As at As at

30 June 31 December
2026 2025
RZBZXRE RZZT_R1F
ARA=ETH +t=ZA=+—AH

RMB’000 RMB’000
AR%T ARBT T
(Unaudited) (Audited)
(RBEX) (&%)
Non-trade *EZ
Amount due to the Controlling JE A 128 R AR 3R 3K
Shareholder 3,960 7,735
Amount due to the Non-Controlling FESTIEFERRAR SRR
Shareholders - 4,900
3,960 12,635
The amounts due from and due to related parties as at RZE—_RAF+ZA=+—HKZ=
31 December 2025 and 30 June 2026 were unsecured, TZRERNA=TH EBREER
non-interest bearing and repayable on demand. M RIAAEER 28 RAR

ERER-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERZE

IS ERARMIEE

For the six months ended 30 June 2026 #HZ =T =/ "F/XA=+HIEXEA

30 RELATED PARTY TRANSACTIONS (Continued)

(d) Guarantees

(e)

As at 30 June 2026, the Group's long-term and short-term
borrowings of RMB102,760,000 (31 December 2025:
RMB28,395,000) were guaranteed by the Controlling
Shareholder. The Group's borrowing under finance lease
arrangement of RMB86,405,000 (31 December 2025:
RMB124,630,000) was guaranteed by the Controlling
Shareholder pursuant to the guarantee agreement
between the individual and the financial institution.

Key management compensation

Key management includes directors (executive and non-
executive), executive officers, and the Company Secretary.
The compensation paid or payable to key management
for employee services is as follows:

(d)

(e)

|
i

30 BEARS (&)

BR

E/\\—v—/\$/\ﬂ —I—E' Z’SE@
mEBEEEBHERARE
102,760,000 (ZZE = HAF+=H
=+—H: AR®28,395,0007T) 3
RERBRRER AEBEREHEE
ZHET 8 18 5k A R #86,405,0007T
(ZZEZHAF+ZA=+—H: AR
#5124,630,0007T ) F 2 i% A% SRR 1%
BARSREE BN ERBZR
MR-

TEEEEHMH

FEERERIEES (1T RIEHR
7)) BERBAEBRRAAWE Bk
ENEEEEEMNREEBRSHEES
B an T

Six months ended 30 June

BEAA=THLEREAR

31 CONTINGENCIES

2026 2025

—E-NE —T_FhF

RMB’000 RMB’000

ARETT ARETT

(Unaudited) (Unaudited)

(REEEX) (REEZ)

Salaries and bonus Fre MIEA 1,243 1,190

Other benefits E A 167 160

1,410 1,350

W AREIR

As at 30 June 2026 and 31 December 2025, the Group has no RZEBEZARFAA=Z+ARZZEZRF
material contingencies. TZA=1+—H AEBEWEFREANL
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DEFINITIONS
B=

In this interim report, unless the context requires otherwise, the AR EREFR BRIEXFESBAIE U TH
following terms have the meanings set out below, and words in plural ~ ®&E A& N XATH KR E  MEBF AN RA=ZER

shall include the singular and vice versa, as applicable:

"Board”

=

"BVI”
[RERBRES]

“CIT Law”

[EEMETE]

“Companies Act”

NGNS

“Company” or “our

Company”

YNGR

“Controlling Shareholder(s)”

[ 2R AR

"Director(s)”

[E%]

"UKD"
[Tl

“Hong Kong”
(&%

“Listing”
[
“Listing Date”
[ FHBEH

“Listing Rules”

[ EmARA

SEE RZIFA (MER) :

the board of Directors

g

the British Virgin Islands
REEBARES

PRC Corporate Income Tax Law ( (P #EE AR EMBE B ZEATSHIE) ) issued by
the NPC on 16 March 2007, and subsequently amended on 24 February 2017
and 29 December 2018

PEARR_ZZLF=ATBEM EER_T—+F_A-_+HEBELK
ZE-N\FETZAZT BB (PEARAMBGEMERE)

the Companies Act (as revised) of the Cayman Islands

FMERBRARDE (KER])

HONGCHENG ENVIRONMENTAL TECHNOLOGY COMPANY LIMITED (& # IR 1R
B HE B R A A]), a company incorporated in the Cayman Islands with limited
liability, the issued shares of which are listed on the Main Board of the Stock
Exchange (stock code: 2265)

HHRRREHEARAR —HRARASHSFMKINERAT HEEHITR
PREE AP EMR =T (IR 9% : 2265)

has the meaning ascribed thereto under the Listing Rules and unless the context
requires otherwise, refers to Mr. Liu and Zeming International Investment Co.,
Ltd.

EBLFMHAE TZANRE BRIEXESEMIE KB E KL E KZeming

International Investment Co., Ltd.

the director(s) of the Company
KARIES

Hong Kong dollars and cents respectively, the lawful currency of Hong Kong

BILREN BERNEAERR

the Hong Kong Special Administrative Region of the People’s Republic of China
hEARAXMBEEBFIITHE

the listing of the Shares on the Main Board
PRAD IR EAR £

12 November 2021, on which the Shares are listed and from which dealings
therein are permitted to take place on the Main Board

“E-Ft-ATZR - BROLTWESMEREZARAIREREERND

Rules Governing the Listing of Securities on the Stock Exchange, as amended,
supplemented and modified from time to time

B FeE s EARA EREHERT ~ 58 R
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DEFINITIONS
B

“Main Board”
EXE

“Model Code”
g2l
“Mr. Liu”

[ 8554 |

“PRC”
[

“Prospectus”

[ ERE]

“Reporting Period”
[ E7]

“RMB”
TAR%]

“SFO"
(787 M ' 5D
“Share(s)”

[R5 ]

“Shareholder(s)”
[ 3]

“Stock Exchange”
[ 22 P

uwen' "US", uouru’ ”Group"

and “our Group”

[T B [ EE

nopn
[% |

-®
.‘MIA/i\

the stock market (excluding the option market) operated by the Stock Exchange
which is independent from and operated in parallel with GEM of the Stock
Exchange

B EMRET S (T RERETS) - 87 A8 22 AT GEM I 82 E 3P 5]

PUN

EiE

the Model Code of Securities Transactions by Directors of the Listed Issuers as set
out in Appendix C3 to the Listing Rules
AR B R CIFTE L BT AEFTETE SR HHELEFE

Mr. Liu Zeming (22 4%), chairman of our Board, an executive Director and a
Controlling Shareholder
BB A BFEEER ATEFRIERRR

the People’s Republic of China
hEARAME

the prospectus of the Company dated 29 October 2021
AARIBHAZZ—4F+HAZTHLHNBRER

the six months ended 30 June 2026
@i—?—/\fﬁ/\ﬂ +EJJ:/\1.H

Renminbi, the lawful currency of the PRC

ARE PENEEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented and modified from time to time

FREPIESTIE (EHFLBMEGN) - ETRER /R REN

ordinary share(s) in the share capital of our Company with a nominal value of
HK$0.01 each

RAFRA S FREEC.01E TTH B iR

holder(s) of the Share(s)
BEE A

The Stock Exchange of Hong Kong Limited
EEMARGMARRA

the Company and its subsidiaries
EAN/NCTDSE )= PN

per cent
ERsd
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