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ABOUT US

Charmacy Pharmaceutical Co., Ltd. (the “Company” or “we”,
together with its subsidiaries, collectively, the “Group”) (stock
code: 2289.HK) is principally engaged in the pharmaceutical
distribution business. It mainly distributes western medicine,
Chinese patent medicine and healthcare products to downstream
distributors and retail terminals, while conducting dealings in the
third-party logistics business of medicines and providing
pharmaceutical products related consulting services. Founded in
2000, over the past 26 years of rapid development, it has become
one of the leading pharmaceutical distributors in the Southern
China region. The Company adheres to the development strategy
of “Intensive Engagement in Guangdong Province and Extensive
Coverage across Surrounding Areas”. Based in Shantou, it has
established subsidiaries in Guangzhou, Zhuhai, Huizhou, Foshan
and Shenzhen, and has four modern pharmaceutical logistics
centers, all equipped with Professional marketing service team,
professional transportation teams, and has a highly efficient
delivery mechanism of delivering pharmaceutical products three
times per day for customers within a radius of 10 kilometers,
twice per day for customers within a radius of 50 kilometers and
once per day for those within a radius of 250 kilometers. In
addition, the Company has a modern information system that
covers the entire supply chain for pharmaceutical distribution,
including procurement, sales, warehousing, transportation and
delivery. Apart from that, the Company operates its own B2B e-
commerce platform “Charmacy e-Medicine” (£]3€ e %), a
platform for customers to place orders online, make inquires and
payment,etc. In 2025, the Company ranked 32nd among the top
100 wholesalers in the People’s Republic of China (the “PRC”
or “China”), in respect of revenue generated from the principal
business. The Company ranked the 6th among the
pharmaceutical distribution businesses in Guangdong Province.
In the first half of 2026, the Group received the 2026 Outstanding
Award for Logistics and Supply Chain Technology Innovation
Practices from Logclub. We were also awarded the “Outstanding
Enterprise in Pharmaceutical Logistics Distribution” (for six
consecutive years), the “Modern Pharmaceutical Logistics
Technology Testing Base” (for five consecutive years), the “Best
Logistics Center for Pharmaceutical Cold Chain” (for eight
consecutive years), and the “Recommended Enterprise for
Pharmaceutical Cold Chain Logistics Services” (for seven
consecutive years). Furthermore, we were recognised by the All-
China Federation of Industry and Commerce Medical and
Pharmaceutical Commercial Association as one of China’s Top 100
Private Pharmaceutical Operators.
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CORPORATE INFORMATION

* DIRECTORS

Executive Directors

Yao Chuanglong (Vice-chairman of the Board)
Zheng Yuyan

Zhang Hanzi

Non-executive Directors

Yan Jingbin (Chairman of the Board)
Fu Zheng

Xu Fei

Independent non-executive Directors
Li Hanguo

Wan Chi Wai Anthony

Guan Jian (also known as Guan Suzhe)
* COMPANY SECRETARY

Yao Jiexi

* AUDIT COMMITTEE

Wan Chi Wai Anthony (Chairman)

Xu Fei

Guan Jian
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* NOMINATION COMMITTEE

Guan Jian (Chairman)

Zheng Yuyan

Li Hanguo

* REMUNERATION COMMITTEE

Li Hanguo (Chairman)

Fu Zheng

Wan Chi Wai Anthony

* RISK MANAGEMENT COMMITTEE
Yao Chuanglong (Chairman)

Zhang Hanzi

Li Hanguo

* STRATEGIC DEVELOPMENT COMMITTEE
Yan Jingbin (Chairman)

Yao Chuanglong

Zheng Yuyan

* AUTHORISED REPRESENTATIVES
Zheng Yuyan

Yao Jiexi

* ALTERNATE AUTHORISED REPRESENTATIVE
Lam Wai Yee Sophie

* AUDITOR

Pan-China Certified Public Accountants LLP

* LEGAL ADVISERS

DeHeng Law Offices (Hong Kong) LLP (as to Hong Kong law)

Sundial Law Firm (as to the PRC law)
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* REGISTERED OFFICE AND HEADQUARTERS

No. 235, Song Shan North Road, Longhu District, Shantou City,
Guangdong Province, the PRC

* PRINCIPAL PLACE OF BUSINESS IN HONG KONG

40th Floor, Dah Sing Financial Centre, No. 248 Queen’s Road
East, Wanchai, Hong Kong

* PRINCIPAL BANKERS
China Guangfa Bank Co., Ltd. (Shantou Branch)

Industrial and Commercial Bank of China Limited (Shantou
Branch)

* H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor Hopewell Centre,

183 Queen’s Road East, Wanchai, Hong Kong

* COMPANY WEBSITE

www.chmyy.com

* STOCK CODE

2289.HK
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A 5 4 L FINANCIAL SUMMARY

BZ 6 H30HiLAMEA
Six months ended 30 June -
L]
HAE 2026 4F 2025 4E Change
Ttem ARBFLCRERER) | ARBTRRERE) %)
2026 2025
RMB’000 (Unaudited) RMB’000 (Unaudited)
B 2,448,111 2,155,071 13.60
Operating revenue
T4
M 34,555 32,629 5.90
Total profit
5 T Bk R FRSR PO A 3
Net profit attributable to the 22,556 21,739 3.76
shareholders of parent company
EA KR
b h— 1 hamt
(LR ARRILIA) 0.2088 0.2013 3.76
Basic and diluted earnings per share
(expressed in RMB per share)
720265 6 A 30 H A2025%F 12 A31H )
A ARMFIC GREFE) | ARMFL d@%® |
Item As at 30 June 2026 As at 31 December 2025 (% )g
[
RMB’000 (Unaudited) RMB’000 (Audited)
4
Mg 3,928,557 3,960,008 -0.79
Total assets
4
ARt 3,322,038 3,343,644 -0.65
Total liabilities
BOR M 606,519 616,364 -1.60
Shareholders’ equity
BRFEE
b —t 1 bt
(BARBARKLIZ) 5.62 571 -1.60
Net assets per share
(as stated in RMB per share)

-004-



B R AR A AT

E A

BRI EE S FUEAT IR THBEE
ﬁﬁ(ﬁ%@%ﬁﬁ@W%Jmﬁé
RSB, RN BUR 5] AR
Rl fERERIN [ REEde b )
e B2, R SRFFAE AL

Wi Bl SN B ) B g . B Ah B A
fif, AT3EFE R F IR AR, B
S0 10 R AL TR ) DAL e
FrNAZ S R DU S G 2
R BT DL BEE A RS e ) RS
&S EE T

ﬁ

WRBUREEGIE, TKEZE G RET
T HVYTL ) R TR O35 7 SR
HL, FREHRBNIZAIRS R, 16
AR B SRR, 1738
T [ E 5 A A% L v B e ) B
FRERMRA RSP BUARE,
173 2 BB N T AR RS, Bedh i
GiTE G R . SO A SR
B A% T8 P R G 9 Y 0 B AR A
AR S RGBT SERIFI . RAY
W5 B BR S J0AF

ERRETSENETEEAL F

B Im TG R
BORNM (BEREEETE)

1, 2025 G = K& 7N R T 548
B B THAT A R N IR 18,538 [&
JG, AL FIET 1%. Hr, FTEdE
M CE#EZEE) &umiheEsiE AR
s 5,878 {70, [FHLIER 2.4%; AOF

20726 R

INTERIM REPORT

MANAGEMENT DISCUSSION
AND ANALYSIS

INDUSTRY OVERVIEW

China’s pharmaceutical distribution sector is transitioning from a
scale-up stage to one of high-quality development characterised
by structural optimisation and value growth and is undergoing a
profound transformation driven by policy initiatives. As China
enters a moderately ageing society, healthcare demand continues
to upgrade, while healthcare reforms—driven by the integration
of medical services, health insurance, and the pharmaceutical
industry—extend further to community-based health facilities
and out-of-hospital settings, fundamentally reshaping the sector’s
growth dynamics. Pharmaceutical distribution is shifting from
scale expansion to quality-driven development, with the basis of
competition evolving into comprehensive value-based
competition underpinned by intelligent supply chain
management, digital technology innovation and specialised

service capabilities.

From the perspective of policy implementation, the key
objectives for China’s pharmaceutical distribution sector during
the 14th Five-Year Plan period have been achieved with tangible
results. Ongoing policy measures continue to reshape the end-
market landscape and raise the thresholds for modern logistics
and operational compliance, accelerating the concentration of
industry resources among large enterprises with regional network
coverage, cold-chain capabilities and digital infrastructure.
Overall, the sector is characterised by the pressure on and
contraction of the in-hospital market, steady growth in out-of-
hospital channels, accelerated digital and intelligent
transformation, and a continued strengthening of its integrated
service orientation. Structural development opportunities coexist
with the pressure associated with the sector’s ongoing transition
towards greater standardisation and consolidation.

Concentration among leading pharmaceutical distributors
continues, with significant growth in the retail segment

Data from MENET, a pharmaceutical and healthcare information
platform, indicates that total pharmaceutical sales across China’s
three major terminals in six key markets are estimated at
approximately RMB 1,853.8 billion in 2025, representing a year-
on-year decline of around 1%. Specifically, retail pharmacies,
including online drugstores, are projected to achieve sales of
RMB 587.8 billion, up 2.4% year-on-year, whereas sales by
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2/ BIEWmERGERDE
#®-cHmel CHARMACY PHARMACEUTICAL CO.,LTD.
BE P um s A NI 2.1%, AL
JE B A SHERE N 4.9%. A1
4 )5 4 0 SR AR OR B I R, 2025
A g T3 gE N P B RHIE 866
&, EEMEHIE 13%. fEHEss L
LR 37 AT I8 TE §7 38 B R 7 AN T A R
W, AN AR )R At b A R Bk
&, & LEERFSEEES,

] B BE R E T BB R R, R
2024 4F, B OB FKEH BRI
A RE 5,000 B0, 4 AR
1,000 f&70. 2 ZH A R E 500 &)
RAEE il AR 3 6 KSR
N R HE 100 18 o i 28 5 S g
¥ MR EEsE O TEHRH] D
(2024 25 L UIBAT SEHEAT S AT A
W) g A TR A S ARG
HEIETTIGAEE 75.7%, FEEHEME
SHEERLE R E TG4 38.0%, BiR
Bk [HIUA ] Bi# HEME, 2%
ity 5 BE AT LB T [ o TS E ST
REEFEEE, 1% 7% & 8 s,
2028 4F HH [ B BE L@ AT E T B
BERMNRN 4 BETT,

BUURBI G TGRS, AR
R SR

BEEFUBAT E AR, T
G 7<) D CEE I Ve el
Vi,  TATEIRME ] W EALHEE .
[y &2 Frgioess . TRITAh
Wi BRI, S | B4
HibH, MoE [ZEEMAFTZEE] 1
B2 BTk, Ik 2 DARE N R N AR
TGk R . KNATHER, 2029 FEish
TIZREGRIE AR 1.6 &, )&
iy A7 2 B e T T 345 31F 88 2 Bl L %
o

-006-

public hospitals are expected to decline by 2.1% and those by
community-based public health facilities by 4.9%. Online
pharmacies continued to deliver strong growth, with
pharmaceutical sales increasing by more than 13% throughout
2025 to RMB 86.6 billion. As online medical insurance payment
channels become more accessible and hospital prescriptions
increasingly flow to external outlets, brick-and-mortar
pharmacies are strengthening their deployment of and integration
with online channels. This trend is driving the continued rapid
growth of the online retail segment.

Statistics released by the China Association of Pharmaceutical
Commerce show that, as at the end of 2024, China has developed
one large pharmaceutical distributor with annual sales exceeding
RMB 500 billion, alongside four with sales exceeding RMB 100
billion and two with sales exceeding RMB 50 billion. In addition,
six pharmacy retail chains recorded annual sales of more than
RMB 10 billion. According to the 2024 Operations Statistical &
Analysis Report of the Pharmaceutical Distribution Sector
published by China’s Ministry of Commerce (MOFCOM), the
top 100 pharmaceutical wholesalers accounted for 75.7% of total
wholesale market sales, while the top 100 pharmaceutical
retailers generated 38.0% of total retail market sales. Relative to
the concentration targets established by the MOFCOM for the
14th Five-Year Plan period, retail market concentration has
further room for improvement. The Forward Industry Research
Institute estimates that China’s pharmaceutical distribution sector
will exceed RMB 4 trillion by 2028, based on a compound annual
growth rate of 7%.

Healthcare reforms expand the out-of-hospital market as
distributors with strong retail foundations build competitive
moats

China’s pharmaceutical distribution sector is undergoing an
accelerated structural transformation, evolving toward a more
open and diversified market ecosystem. The wide
implementation of healthcare reforms, the regularized
advancement of “volume-based procurement” , the increasing
improvement of “hierarchical diagnosis and treatment” system,
the steady release of hospital prescription outflows, and the full
rollout of the “dual-channel” drug supply mechanism, together
with the widespread implementation of the policy on “including
pharmacies in risk pooling of outpatient services” , are reshaping
the traditional market structure that has long been centred on in-
hospital sales. MENET forecasts that the out-of-hospital market
will reach RMB 1.6 trillion by 2029, and is expected to match or
even surpass the in-hospital market.
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In January 2026, various Chinese government authorities jointly
issued the Opinions on Promoting the High-quality Development
of the Pharmaceutical Retail Industry, introducing a
comprehensive package of policy initiatives aiming at
strengthening pharmaceutical services, fostering innovation in
healthcare services, enhancing emergency medicine supply,
optimising industry structure and maintaining orderly market
development. The core policy breakthrough is the repositioning
of pharmacies from “drug sales outlets” to “health service hubs”.
It supports pharmacies in enhancing their pharmaceutical service
capabilities, participating in centralised drug procurement
programmes and being included in the risk pooling of outpatient
services; encourages integration of retail and wholesale
operations and industry consolidation to improve supply chain
efficiency; and reinforces the role of retail pharmacies in ensuring
the continuity of medicine supply in times of emergency. By
facilitating greater connectivity among payment, prescription and
service delivery, the policy is expected to promote closer
integration between hospitals and retail pharmacies, while
creating additional growth opportunities for health supplements,
medical devices and other healthcare-related non-pharmaceutical
products.

In April 2026, the General Office of the State Council issued the
Measures on Accelerating the Development of the Hierarchical
Diagnosis and Treatment System, with the objective of improving
access to healthcare services and promoting the more efficient
allocation of healthcare resources through the accelerated
development of a hierarchical diagnosis and treatment system. In
the same month, the General Office of the National Health
Commission, together with another authority, issued the Notice
on Launching the Three-year Action for Improving Healthcare
Quality in Community-based Health Facilities (2026—2028). The
initiative is expected to be implemented in phases across
community-based health facilities, including township health
centres, community health service centres and village clinics,
with the aim of establishing a nationwide community-based
healthcare quality management system by the end of 2028.

This accelerated development of the hierarchical diagnosis and
treatment system, together with the ongoing improvement in the
community-based healthcare service quality, helps to further shift
the demand for the diagnosis and treatment of common and
chronic diseases, as well as health management services, towards
community-based health facilities. This trend is expected to
provide a more favourable external environment for retail
pharmacies by supporting the growth of out-of-hospital
prescription  dispensing, strengthening collaboration in

-007-
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prescription dispensing and service delivery, and expanding their
role in community-based health management.

Full scale of digital-intelligent transformation drives
sustained improvements in end-to-end operational efficiency

Both the Report to the 20" National Congress of the Communist
Party of China and the Outline of the 14" Five-Year Plan (2021-
2025) for National Economic and Social Development and Vision
2035 of the People’s Republic of China laid the policy foundation
for pharmaceutical companies to strengthen their competitiveness
through digital transformation. In April 2025, the Ministry of
Industry and Information Technology, together with six other
government authorities, issued the Notice on the Implementation
Plan  for the Digital-Intelligent Transformation of the
Pharmaceutical Sector (2025-2030), proposing the application
of digital and intelligent technologies in such areas as drug
traceability,
optimisation, adverse drug reaction surveillance, and medical

pharmaceutical  logistics  monitoring and
equipment management. These efforts aim to enable end-to-end
traceability throughout the entire pharmaceutical product
lifecycle, ensuring quality and safety. Under the guidance of high-
quality development goals, pharmaceutical distributors are
aligning their growth with principles of intelligence, smart
operations, and low-carbon. This includes strengthening vertical
and horizontal collaboration across supply chain stakeholders and
ecosystem partners and building a digital, intelligent, and green

foundation to support long-term competitiveness.

In March 2026, the National Medical Products Administration
issued the Guiding Opinions on the Standardised Development of
Modern  Pharmaceutical —Logistics, establishing unified
regulatory standards for the development of modemn
pharmaceutical logistics across the country and setting out
standardised requirements for warehousing facilities, smart
systems, end-to-end traceability, and third-party logistics
operations. It is expected to accelerate the sector’s transition
towards greater scale, consolidation and digitalisation.

The deepening application of such technologies as artificial
intelligence (“AI”), big data, cloud computing, digital twin, the
Internet of Things (“LoT”), and blockchain is steering the sector
towards digital-intelligent, diversified, and platform-based
development models. The rise of the out-of-hospital market is
also raising expectations for refined service capabilities and
responsiveness among pharmaceutical distributors. In response,
pharmaceutical distributors are accelerating their development of
digital supply chain platforms to coordinate logistics, information
flows, and capital flows, thereby enhancing responsiveness to
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end-market demand, improving inventory turnover and reducing
operating costs. Digital and intelligent capabilities have become
a key source of competitive advantage, driving the sector’s
transformation from traditional trading and distribution models
towards more intelligent, platform-based and sophisticated
supply chain operations, and providing sustained endogenous
momentum for its high-quality development.

The new Regulation for the Implementation of the Drug
Administration Law promotes more standardised and
consolidated development of the pharmaceutical sector with
well-defined rights and responsibilities

In January 2026, the State Council promulgated the Regulation
for the Implementation of the Drug Administration Law of the
People’s Republic of China. The new regulation further clarifies
the respective rights and responsibilities of pharmaceutical
business operators, providing a clearer legal framework for the
orderly development of the sector. It is expected to facilitate the
sector’s transition from scale-driven expansion to more
standardised and consolidated development, while fostering a
fairer and better-ordered market environment for pharmaceutical
retailers to engage in compliant operations.

Data sources: MOFCOM, MENET, China Pharmaceutical
Distribution Industry Development Report (2025), China
Pharmaceutical Commerce, Guangdong Medical Products
Administration, Report by the Pharmaceutical Logistics and
Supply Chain Branch of the China Federation of Logistics &
Purchasing, and 2024 Operations Statistical & Analysis Report
of the Pharmaceutical Distribution Sector.

BUSINESS REVIEW

The principal business of the Group is pharmaceutical
distribution in the PRC, with most of our operating revenue
derived from pharmaceutical distribution. We procure
pharmaceutical products from pharmaceutical manufacturers and
distributor suppliers and sell the products to distributor
customers, retail pharmacy stores, hospitals, clinics, health
centres and other customers.

During the Reporting Period, we followed our established
operation targets, and continued to explore the Guangdong
market in depth and radiate to surrounding areas, and actively
developed the business with retail terminal network. As at 30 June
2026, our distribution network covered 11,571 customers, among
which 652 were distributors, 7,190 were retail pharmacy stores
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and 3,729 were hospitals, clinics, health centres and other
customers.

In order to meet the different needs of customers and enhance
customer adhesion, we strengthened cooperation with well-
known domestic and overseas manufacturers, and expanded the
variety and scale of first-level distribution products; and
continued to optimise product structure by introducing
marketable, high-quality products with high profit margin to
enrich product categories. As at 30 June 2026, we distributed
11,284 types of products, representing an increase of 120
compared to the same period last year. We had a total of 1,065
suppliers, of which 599 were pharmaceutical manufacturers and
466 were distributor suppliers, representing an increase of 19 in
the total number of suppliers compared to the same period last
year.

ERBE

Number of products

B AL HBZE 6 A 30 HiLAEA
Product Category For the six months ended 30 June
2026 & (REER) 2025 £ (REEFR)
2026 (Unaudited) 2025 (Unaudited)
i
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Chinese patent medicines
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Enhancing the pharmaceutical marketing ecosystem to
unlock greater industry chain efficiency with innovative

models

Leveraging the multi-tiered marketing network, the Group
continues to deepen strategic partnerships with branded
pharmaceutical manufacturers and downstream clients, with a
view to shaping an efficient and collaborative pharmaceutical
commercial ecosystem. Through core capabilities such as product
portfolio integration, channel optimization, transaction

facilitation, and digital-intelligent logistics, we effectively
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address supply—demand imbalances across the supply chain. This
enables the upstream manufacturers to reduce the complexity of
channel expansion while enhancing brand value and market

performance.

On the upstream side, driven by the dual engines of “resources +
technology”, our multi-tiered marketing network continued to
demonstrate strong ecosystem appeal and channel monetisation
capabilities. During the Reporting Period, we further deepened
our partnerships with a number of leading industry brands,
including China Resources Sanjiu, Haleon, Guangzhou
Baiyunshan Pharmaceutical, Wyeth, Ipsen, Menarini, Buchang
Pharmacy, China Resources Jiangzhong, China Traditional
Chinese Medicine, and Yangtze River Pharmaceutical. We also
continued to advance our “Ten-Million-Level Brand Client”
initiative. Through focused resource allocation, targeted support,
and customized services, we have successfully developed
multiple strategic partnership brands with sales exceeding RMB

10 million.

On the downstream side, we have creatively built a multi-
dimensional marketing system that integrates joint brand
campaigns, event marketing, and differentiated sales strategies to
unlock upstream—downstream synergies. By leveraging
innovative channels such as our flagship “Sparks of Growth —
Hundred-Million Brand Order Fair Series” and new product
showcases, we enable precise matchmaking between upstream
manufacturers and key retail terminals, establishing an efficient

platform for production—sales alignment.

Driven by real client needs, we empower our downstream clients
through three core value dimensions: cognitive empowerment,
which deepens the end market’s understanding of product value;
distribution empowerment, which streamlines supply chains and
enhances turnover efficiency; and conversion empowerment,
which boosts sales through precision marketing. Through
continuous optimization of our resource matrix, we are building

a fully integrated value chain that transforms product awareness
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into purchasing action, ultimately shaping a new market dynamic
that delivers win—win outcomes for both manufacturers and

terminals.

Capitalising on growth opportunities in the silver economy to

expand elderly healthcare services

According to the Statistical Communiqué of the People’s
Republic of China on the 2025 National Economic and Social
Development released by the National Bureau of Statistics,
China’s population aged 60 and above surpassed 320 million by
the end of 2025, accounting for 23.0% of the total population.
Meanwhile, healthcare expenditure of residents per capita
increased to RMB 2,573, representing a compound annual growth
rate of 9% from 2013 to 2025. As the ageing trend continues to
deepen, the silver economy is revealing vast market potential,
with rapidly increasing demand among older adults for disease

prevention, treatment, and rehabilitation.

In response to this demographic shift, we are focusing on the
silver economy by leveraging our channel strengths to identify
and cultivate high-potential products tailored to the health needs
of the elderly. We have established in-depth strategic partnerships
with a few pharmaceutical manufacturers specialising in elderly
healthcare. Together with these partners, we are developing a
portfolio of elderly healthcare products suitable for community-
based pharmacies and outpatient services and improving the
elderly healthcare ecosystem. Our shared commitment is to
deliver more comprehensive and targeted health products for
senior populations and thereby create higher social and

commercial value.

Advancing Al-driven efficiency to accelerate end-to-end

digital and intelligent upgrades

With a digital office platform as our core vehicle, we continued
to deepen the integration of Al technologies across our main
business  operations,

advancing our digital-intelligent

transformation from process automation towards enterprise-wide
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intelligent operations. During the Reporting Period, we focused
on strengthening compliance management and enhancing
operational efficiency through the broader application of “Al +
RPA” technologies to our core business scenarios, including
financial management, intelligent workflow optimisation,
pharmaceutical data governance, smart product monitoring and
pharmaceutical compliance verification. In parallel, we launched
pilot applications of Al tools in key logistics links such as
intelligent warehouse management and optimized delivery
routing to enhance resource allocation and decision-making

effectiveness.

During the Reporting Period, we continued to enhance our
pharmaceutical traceability system. In line with regulatory
requirements and operational needs, we further improved our
capabilities in end-to-end pharmaceutical data collection,
traceability enquiries and real-time reporting, and continued to
strengthen our digital traceability system covering the entire
lifecycle of pharmaceuticals. This enabled full-chain traceability
and control across pharmaceutical procurement, sales and
warehousing activities, ensured the authenticity and integrity of
traceability data, and reinforced our compliance management

capabilities in pharmaceutical operations.

In terms of Al capability building, we have embedded Al
technologies across the entire system development lifecycle,
covering requirements analysis, front- and back-end
development, system testing, and operations and maintenance
deployment. As a result, development efficiency increased by
more than 50%, significantly enhancing overall research and
development (R&D) productivity. In strengthening our
automation foundation, we have empowered all employees
through low-code platforms and robotic process automation
(RPA) technologies. As at the end of the Reporting Period,
employee-developed RPA applications had accumulated more
than 32.3 thousand hours of runtime, accelerating the migration
of repetitive operational tasks to higher-value activities and

improving operational efficiency by the equivalent of 80.7 days.
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These efforts have helped cultivate a digital and intelligent

organisation in which “everyone can be a developer” .

Sharpening core competitiveness in logistics and accelerating

the expansion of third-party logistics business

As a leading service provider in the modern pharmaceutical
supply chain in South China, the Group has established medium
and large modern pharmaceutical distribution centres in
Guangzhou, Shantou, Shenzhen and Zhuhai, forming an agile
logistics network that covers the Guangdong—Hong Kong—Macao
Greater Bay Area and extends deeply to surrounding regions. We
strictly align with the national Good Supply Practice (GSP)
compliance system and, with the Charmacy Pharmaceutical
(Guangzhou) Medicine Sorting and Distribution Centre as our
core warehouse, have developed a leading regional logistics hub.
This has enabled the full implementation of a “cross-regional
multi-warehouse collaboration” model, facilitating dynamic
sharing of inventory resources and the optimisation of delivery
routes. Leveraging this cross-regional multi-warehouse system,
we not only meet the warehousing needs of our own distribution
business, but also efficiently integrate transportation capacity to
provide upstream and downstream clients with diversified
warehousing, distribution and value-added services, thereby
continuously enhancing the Group’s profitability and market

competitiveness.

During the Reporting Period, we continued to optimise and
upgrade our information systems against the new national
standards for modern pharmaceutical logistics, with a particular
focus on enhancing modules for the compliance management of
narcotic and psychotropic medicines and the supervision of cold-
chain pharmaceutical storage and transportation. Through digital
technologies, we achieved end-to-end traceability and real-time
monitoring throughout the circulation of special medicines and
cold-chain pharmaceuticals, ensuring alignment with the latest
pharmaceutical logistics compliance standards. Leveraging our

professional logistics solutions, outstanding service quality, and
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strong brand reputation, we have earned the trust and recognition
of many clients. We entered into partnerships with leading clients
including DEEJ, Fosun Pharma, and Guangdong LBX Pharmacy,
providing them with commissioned third-party pharmaceutical
logistics services featuring integrated warehousing and
distribution capabilities. As of 30 June 2026, the number of
clients engaging with the Group for commissioned third-party
pharmaceutical logistics services and other value-added services
such as warehousing and transportation increased by 24% year-
on-year, with corresponding revenue rising by 41% compared to

the same period last year.

During the Reporting Period, the Group received the 2026
Outstanding Award for Logistics and Supply Chain Technology
Innovation Practices from Logclub. We were also awarded the
“Outstanding  Enterprise  in  Pharmaceutical = Logistics
Distribution” (for six consecutive years), the “Modern
Pharmaceutical Logistics Technology Testing Base” (for five
consecutive years), the “Best Logistics Center for Pharmaceutical
Cold Chain” (for eight consecutive years), and the
“Recommended Enterprise for Pharmaceutical Cold Chain
Logistics Services” (for seven consecutive years). Furthermore,
we were recognised by the All-China Federation of Industry and
Commerce Medical and Pharmaceutical Commercial Association

as one of China’s Top 100 Private Pharmaceutical Operators.

PROSPECTS

With the mission of “Creating Healthy and Beautiful Life” in
mind and belief in the business philosophy of “Integrity, Altruism
and Win-win Cooperation”, we are committed to becoming the
most competitive service provider in China’s medical and
healthcare industry by adhering to the market strategy of
“Intensive Engagement in Guangdong Province and Extensive

Coverage across Surrounding Areas”.

Currently, China has entered a stage of high-quality development.
Against the backdrop of deepened population aging and the

continued implementation of the “Healthy China” initiative,
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China’s health sector is being shifted from “treating diseases as
the centre” to “people’s health as the centre”. As policy objectives
continue to be implemented, the pharmaceutical distribution
sector has entered a critical phase of quality enhancement and
transformation, playing a role in supporting the formation of a
new development paradigm whereby domestic and foreign
markets can boost each other, with the domestic market as the
mainstay. Meanwhile, the continued advancement of the “Al
plus” initiative is creating significant opportunities for digital
transformation in logistics operations. The adoption of the IoT,
big data, Al and automation equipment across the pharmaceutical
distribution chain continues to accelerate, driving the sector’s
transition from a labour-intensive model to a technology-
intensive one. Digital innovation is increasingly becoming

integral to the sector’s high-quality development.

Amid the deepening of reforms such as the “separation of
prescribing and dispensing”, “hierarchical diagnosis and
treatment” and “prescription outflow” , the out-of-hospital
market is expected to continue unlocking significant growth
potential. As electronic prescription circulation systems become
more established and the “Dual-Channel” policy gains wider
adoption, the role of retail pharmacies in dispensing hospital-
originated prescriptions is becoming increasingly important.
Online pharmacy sales are expected to maintain steady growth,
while instant retail, as an important channel for online
reimbursement-based pharmaceutical purchases, is poised to

capture new growth opportunities.

Faced with industry development opportunities, we maintain a
proactive and flexible attitude, respond to national policy
guidance, take compliance as the cornerstone, and accelerate our
journey towards steady and high-quality development. We will
continuously advance the expansion of market networks and the
improvement of services, and accurately align with industry
trends. At the same time, through strengthening refined
management and digital-intelligent driven development, we will

deeply optimise operational efficiency, and continuously enhance
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our competitiveness while consolidating existing advantages.

I. Adhering to the market strategy of “Intensive Engagement
in Guangdong Province and Extensive Coverage across

Surrounding Areas”

We will stick to the market strategy of “Intensive Engagement in
Guangdong Province and Extensive Coverage across
Surrounding Areas” and build a comprehensive pharmaceutical
retail terminal network covering Guangdong Province and its
surrounding areas. On the basis of strengthening risk
management and improving operational quality, we will actively
seize the opportunities brought by the expansion of the primary
medical market, and continuously expand and refine the
distribution networks in penetrated regions. By further optimising
the network layout, expanding the pharmaceutical delivery
coverage of terminals such as retail pharmacies and various
grassroots medical and health service institutions, we will fully
achieve the intensive coverage of sales, service and logistics

networks in the Guangdong market and its surrounding areas.

II. Driving digital and intelligent upgrades through AI to

strengthen digital competitiveness

We will continue to deepen our “Internet of Intelligence Plus
Pharmaceuticals” strategy. Leveraging our increasingly
sophisticated digital office platform and Al middle-platform
capabilities, we will carry forward the deep integration of digital
and Al technologies across enterprise systems, build a smarter
supply chain ecosystem, and achieve end-to-end intelligent
management and operational excellence across the value chain.
While embedding Al technologies at the system level, we will
restructure our business processes under the new technology
system by shifting a large volume of high-frequency, and
repetitive tasks from manual operations to automated intelligent
processing. This will enable employees to focus on work with
greater innovation and strategic value, significantly improving

organizational efficiency and further strengthening the

-017-
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Company’s intrinsic growth drivers and core competitiveness.

We will continue to steadily advance end-to-end digital and
intelligent integration, progressively establishing an intelligent
operating model with closed-loop management capabilities. In
line with evolving business needs and technological
advancements, we will continue to refine and enhance Al
applications, with a focus on strengthening capabilities in demand
forecasting, dynamic resource optimisation and forward-looking
risk management. We will also expand the application of Al
across a broader range of business scenarios, including intelligent
customer service, precision customer engagement, upstream and
downstream collaboration, and policy and compliance analysis.
Through these initiatives, we aim to further enhance operational
efficiency, strengthen core competitiveness and reinforce our
position as a leading practitioner of digital and intelligent

transformation in the pharmaceutical distribution sector.

On the business enablement front, we will fully leverage
intelligent technologies to drive agile supply chain responses,
delivering more efficient and precise services to upstream and
downstream clients and achieving collaborative value creation
across the entire value chain. Building on the extensive
pharmaceutical distribution data assets accumulated over the past
26 years, we will develop an enterprise-wide Al-powered data
and intelligent analytics platform to generate multidimensional
data insights and unlock greater data value. These measures will
serve as a robust engine for building a scientific and forward-
looking decision-support system, empowering the Company to
achieve accurate decision-making and dynamic risk management

in a complex market environment.

In addition, we will continue to capitalize on our strong supply
chain resources to reinforce the development of digital
infrastructure, with our B2B e-commerce platform as the core
hub and Al capabilities as the engine. We will continue to broaden
the application of Al technologies by steadily advancing the

deployment of new Al-powered intelligent agents, including
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intelligent pricing and intelligent marketing solutions. At the
same time, we will continue to deepen digital and intelligent
transformation across our business lines, driving the deeper
integration of Al technologies into frontline operations. Through
enterprise-wide intelligent upgrades, we aim to continuously
reduce costs, enhance efficiency and improve quality, thereby
supporting high-quality development and acting as a trusted
strategic partner and long-term value creator for upstream and

downstream stakeholders.

III. Further advancing in-depth strategic cooperation with

brand manufacturers

We will further deepen cooperation with various brand
manufacturers, seize more growth opportunities for products
shifting to the non-tendering market, enrich our product portfolio,
consolidate product advantages, and expand into more markets
with high growth potential. At the same time, we will fully
leverage the Group’s resource advantages in the pharmaceutical
retail terminal network, build a dynamic and innovative
marketing ecosystem, and provide upstream suppliers with
comprehensive support including brand promotion, product
launch solution design and supporting service guarantee, helping

brand manufacturers increase their market share.

IV. Consolidating core capabilities in pharmaceutical logistics

to drive value enhancement of third-party logistics business

We will fully integrate transportation resources, promote the
construction of smart logistics capabilities, enhance delivery
service capacity, and strengthen the synergy effect of regional
integrated logistics. Relying on the collaborative operation model
of multi-warehouse coordination and intelligent dispatching, we
strive to optimise the timeliness and cost control from the source
to terminal delivery to the optimal level, fully unleashing the

economies of scale and improving resource utilisation efficiency.

By further leveraging the Group’s strengths in refined

management and digital-intelligent enablement, we will

-019-
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continuously optimise and upgrade the terminal delivery
network, making the layout of the pharmaceutical logistics
network more rational and efficient. At the same time, we will
actively expand the third-party pharmaceutical logistics business,
leverage our logistics network advantages to provide professional
and convenient value-added services such as warehousing,
logistics and freight transportation for upstream suppliers and
downstream customers, and continuously enhance the Group’s

market competitiveness and profitability.

V. Deepening domestic and international industrial
collaborative cooperation to boost the Group’s healthy and

high-quality development

Relying on the abundant resources and advantages of our state-
owned shareholders, we will actively explore high-quality
products and strategic cooperation at home and abroad, expand
more profitable new businesses while continuously improving the
product supply chain, and optimise the business structure and
profit model. Focusing on the extension and upgrading of the
pharmaceutical industry chain, we will introduce new
technologies and concepts, drive the in-depth integration of
emerging technologies with core competitiveness, consolidate
our leading position in the non-tendering pharmaceutical market
in South China, and contribute to the innovation and development

of the pharmaceutical distribution industry.

Looking ahead, we will continue to capitalise on the growth
potential of China’s non-tender pharmaceutical market,
accelerate the replication of proven operating model, and
continue to strengthen digital and intelligent capabilities and
business innovation. By improving supply chain efficiency,
optimising product portfolio and customer experience, and
reducing distribution costs, we are committed to becoming one of
the most competitive service providers in China’s pharmaceutical

and healthcare industry.
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E?fﬁlﬁ] ﬁ FINANCIAL REVIEW
BEKA Operating revenue
HZE 6 H30HIEAMEA
For the six months ended 30 June
IHH 2026 4F 2025 4F
Item ARETIT (REER) ARETIT REEXR)
2026 2025
RMB'000 (Unaudited) RMB'000 (Unaudited)
EERE 2,409,044 2,128,770
Principal business
HAhZEH
Other businesses 39,067 26,302
7%%%)\ 2,448,111 2,155,071
Operating revenue

#BZE 6 H30 HiL/AMEA
For the six months ended 30 June
ZPER 2026 4 2025 4
Customer type AR¥TFIT (REER) ARBTIT (REEFER)
2026 2025

RMB'000 (Unaudited) RMB'000 (Unaudited)
ﬁﬁé% 1,136,361 1,030,348
Distributors
%@%jﬁ)‘ﬁ 1,207,462 1,040,097
Retail pharmacy stores
B, BT, HAus R HA
Hospitals, clinics, health centres and 65,221 58,325
others
EBRBBN .. ) 2,409,044 2,128,770
Revenue from principal business

BE 2026 £ 6 H 30 Hib A, &
M1 3 %8 FE N AR E 17 (1) 79 31 7 %
P ) EEHEE; KRG B, 2
It AR S FA I E s .
97% M) 348 FEFURN AR B 43 S5 7 & P
MEHELEER .,

AR ) BN B E 2025 5 6 H
30 H ik S A AN REE 2,155.07 A &
JCHINN 13.60%, ZHAZE 2026 4 6 H
30 HikASEA B ANREE 2,448.11 B &

During the six months ended 30 June 2026, our revenue from
principal business was derived from product sales to (i)
distributor customers; (ii) retail pharmacy stores; and (iii)
hospitals, clinics, health centres and others. Over 97% of our
revenue from principal business was derived from distributor

customers and retail pharmacy stores.

The Group’s operating revenue increased by 13.60% from RMB
2,155.07 million for the six months ended 30 June 2025 to RMB
2,448.11 million for the six months ended 30 June 2026. This was

mainly due to: (1) the sustained and steady growth in demand for
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30 H k7S A AR 1,994.33 A &
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30 HiEZSEH RN R 2,288.69 H &
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1IEAEA AR 15942 HiEL. A
L ER R AR 2025 4 6 A 30
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B, Z#EZ 2026 4 6 A 30 H ik
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B
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retail terminal pharmaceutical products in China, driven by the
continuous enhancement of public health awareness which has
further expanded the retail pharmacy channel, with the overall
market environment remaining favorable; and (2) the Group's
deepened brand collaborations. By consistently executing the
market strategy of “Deepening Presence in Guangdong,
Radiating to Surrounding Regions”, the Group has further
enhanced its recognition among brand manufacturers, secured
more distribution rights for quality products and project
cooperation opportunities, and continuously strengthened its
supply chain advantages. Through improving product supply
fulfillment rates and optimising supply chain service systems, the
Group’s efficient and stable supply chain services have gained
extensive recognition from customers, with customer satisfaction
and brand influence reinforcing each other, thereby laying a solid

foundation for the steady growth of the Group's core business.
Operating cost, gross profit and gross profit margin

The Group’s operating cost increased by 14.76% from RMB
1,994.33 million for the six months ended 30 June 2025 to RMB
2,288.69 million for the six months ended 30 June 2026, which

was broadly in line with the change in operating revenue.

The Group’s gross profit decreased by 0.83% from RMB 160.75
million for the six months ended 30 June 2025 to RMB 159.42
million for the six months ended 30 June 2026. The Group’s gross
profit margin decreased by 0.95 percentage points from 7.46%
for the six months ended 30 June 2025 to 6.51% for the six
months ended 30 June 2026. This was mainly due to policy-
driven factors such as national centralized procurement
compressing drug prices, and medical insurance cost control and
regulatory tightening leading to downward pressure on drug
prices, which, when transmitted to the distribution industry, will
continue to have a significant impact on the profitability of the

distribution business.
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Selling expenses

The Group’s selling expenses decreased by 0.06% from RMB
60.44 million for the six months ended 30 June 2025 to RMB
60.41 million for the six months ended 30 June 2026, mainly due
to a year-on-year decrease in staff remuneration of RMB1.50
million and an increase in transportation expenses of RMB1.38

million.

Management expenses

The Group’s management expenses increased by 1.33% from
RMB 22.47 million for the six months ended 30 June 2025 to
RMB 22.77 million for the six months ended 30 June 2026,
primarily due to an increase in the staff remuneration of

RMBO0.31 million.

Finance costs

The Group’s finance costs decreased by 15.93% from RMB 33.69
million for the six months ended 30 June 2025 to RMB 28.32
million for the six months ended 30 June 2026, mainly due to: (i)
a decrease in bank benchmark lending rates; and (ii) the
Company's enhanced capital turnover efficiency through
measures such as bill endorsement and discounting. As a result,
interest expenses decreased by RMB1.92 million year-on-year,
handling charges decreased by RMB2.05 million, and interest

income increased by RMB1.40 million.

Income tax expenses

The Group’s income tax expense increased by 10.19% from RMB
10.89 million for the six months ended 30 June 2025 to RMB
12.00 million for the six months ended 30 June 2026. Income tax
expenses were recognised, while deferred income tax assets and
liabilities were adjusted in accordance with applicable accounting

standards.
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Net profit

The Group’s net profit increased by 3.76% from RMB 21.74
million for the six months ended 30 June 2025 to RMB 22.56
million for the six months ended 30 June 2026, mainly due to the

increase in operating revenue during the Reporting Period.

Liquidity and financial resources

As at 30 June 2026, the cash and bank deposits of the Group
amounted to RMB74.81 million, while the cash and bank deposits
amounted to RMB221.54 million as at 31 December 2025.

As at 30 June 2026 and 31 December 2025, the Group recorded
net current assets of RMB278.29 million and RMB279.79
million, respectively. As at 30 June 2026, the current ratio (based
on the calculation of current assets divided by current liabilities)

of the Group was 1.09 (31 December 2025: 1.09).

The bank borrowings of the Group as at 30 June 2026 were
RMB1,281.57 million (short-term borrowings: RMB1,241.29
million, long-term borrowings: RMB36.00 million, long-term
borrowings due within one year: RMB4.28 million), and
RMB1,161.56 million as at 31 December 2025 (short-term
borrowings: RMBI1,119.21 million, long-term borrowings:
RMB38.10 million, long-term borrowings due within one year:
RMB4.25 million). All the bank borrowings bear fixed interest
rates. The carrying amounts of the bank borrowings were
denominated in RMB, and approximated their fair values. As at
30 June 2026, the Group did not use any financial instruments for
hedging purposes nor did it have any borrowings and/or other
hedging instruments to hedge against net foreign currency

investments.
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Bills receivables, trade receivables and account receivable

financing

The Group's bills receivables, trade receivables and account
receivable financing increased by 20.35% from RMB1,261.07
million as at 31 December 2025 to RMB1,517.69 million as at 30
June 2026, which were mainly attributable to the natural increase

resulting from the expansion of sales scale.

Bills payables and accounts payables

The Group’s bills payables and accounts payables decreased by
7.88% from RMB1,405.28 million as at 31 December 2025 to
RMB1,294.56 million as at 30 June 2026, mainly due to the
Group’s flexible use of bank acceptance bills based on credit

facilities and funding positions.

Treasury policy

The Group adopts a prudent financial management strategy in
executing its treasury policy. Thus, a sound liquidity position was
able to be maintained throughout the Reporting Period. The
Group continues to assess its customers’ credit and financial
positions so as to minimise credit risks. In order to control
liquidity risks, the Board closely monitors the liquidity position
of the Group to ensure that its assets, liabilities and other liquidity
profile committed by the Group can satisfy the funding needs

from time to time.
Foreign currency exchange risk

The transactions of the Group are denominated in RMB, and most
of the assets and all liabilities are denominated in RMB. The
Group’s exposure to foreign exchange risk is extremely low. For
the six months ended 30 June 2026, the Group did not use any

financial instruments for hedging the foreign currency risk.
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Interest rate risk

As at 30 June 2026, the Group had no bank borrowings which

bear interest at floating rates (31 December 2025: Nil).

Gearing Ratios

Set out below are the Group’s gearing ratios as at 30 June 2026

and 31 December 2025, respectively:

BA AR

202646 A 30 H
30 June 2026

2025412 H 31 H
31 December 2025

Gearing ratio

66.55% 60.40%

At B BUAR LR AR TR AR 355 0 A
BRUARBE A, B EAR S S 8 A AR
W MR GAEEY); EEARERED
2P A SR AR HEE 2 A

BAKIS

A 2026 £ 6 H 30 H, A%EENMEE
ARAME Q0254 12 H31 H: ) .

(e

202646 H30 H, ALEMHILA 827
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Note: Gearing ratio is equal to net liabilities divided by aggregate
capital as at the end of the period. Net liabilities represent total
borrowings less cash and cash equivalents; and aggregate capital
represents the sum of net liabilities and total equity.

Capital commitments

As at 30 June 2026, the Group did not have any capital
commitments (31 December 2025: Nil).

Employees’ information

As at 30 June 2026, the Group had a total of 827 employees
(including the executive Directors), representing a decrease of 22
employees compared from 30 June 2025. The total staff costs
(including emoluments of the Directors) for the six months ended
30 June 2026 were RMB46.38 million, as compared to
RMB47.57 million for the six months ended 30 June 2025. The
remuneration is determined with reference to market practice and
the performance, qualification and experience of individual
employees.

The employees are entitled to bonuses based on the results of the
Group and individual performance in addition to basic salaries.
Other staff benefits include related insurance set up for the
employees employed by the Group in accordance with the Labor
Law, the Employment Contract Law, the Social Insurance Law of
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the PRC and other applicable regulatory requirements in the PRC.

The salaries and benefits of the employees of the Group are kept
at a competitive level. The employees are rewarded on a
performance-related basis within the general framework of the
Group’s salary and bonus system, which is reviewed annually.

The Group focuses on the career development of its employees.
We provide the employees with internal training and the
opportunity of external training on a regular basis to support and
encourage them to continuously study and improve their own
integrated qualities and business capability.

Significant investments held

The Group did not hold any significant investments during the six
months ended 30 June 2026.

Future plans related to significant investments and capital
assets

During the Reporting Period and up to the date of this interim
report, the Group has no future plans for significant investments
and capital assets.

Material acquisitions and disposals of subsidiaries, associates
and joint ventures

During the six months ended 30 June 2026, the Group had no
material acquisitions and disposals of subsidiaries, associates and
joint ventures.

Pledge of assets

As at 30 June 2026, the Group was granted aggregate banking
facilities of RMB1,997.00 million by various banks, of which
RMB1,677.06 million was utilised. These banking facilities were
secured by (i) property and plant held by the Group with a
carrying amount of RMB198.52 million as at 30 June 2026; (ii)
inventories held by the Group with a carrying amount of RMB
250.00 million as at 30 June 2026; and (iii) land use rights held
by the Group with a carrying amount of RMB63.72 million as at
30 June 2026.
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Contingent liabilities

As at 30 June 2026, the Group had no material contingent
liabilities (31 December 2025: Nil).

Significant events after the Reporting Period

Since the end of the Reporting Period and up to the date of this
interim report, no significant events affecting the Group have
occurred that would require disclosure under the Listing Rules.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2026 (interim dividend
for 2025: Nil).

OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Company has complied with the applicable code provisions
of the Corporate Governance Code contained in Appendix C1 to
the Listing Rules during the six months ended 30 June 2026.

The Company will continue to review its corporate governance
practices in order to enhance its corporate governance standard,
to comply with the increasingly tightened regulatory
requirements and to meet the rising expectations of its
shareholders and investors.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code™)
set out in Appendix C3 to the Listing Rules as the code of conduct
in dealings with the Company’s securities for the Directors.
Having made specific enquiries with all the Directors
individually, the Company confirmed that all the Directors have
complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2026.

PURCHASE, SALE OR REDEMPTION OF
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LISTED SECURITIES OF THE COMPANY

For the six months ended 30 June 2026, the Company and its
subsidiaries did not purchase, sell or redeem any of the listed
securities of the Company (including sale of treasury shares (as
defined under the Listing Rules)). As at 30 June 2026, the
Company did not hold any treasury shares.

CHANGES IN DIRECTORS’ INFORMATION
DISCLOSED PURSUANT TO RULE 13.51B OF
THE LISTING RULES

In accordance with Rule 13.51B(1) of the Listing Rules, after
making specific enquiries by the Company and confirmed by the
Directors, there have been no changes in information in the
Directors’ information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules subsequent to the date of the
Company’s 2025 annual report and up to the date of this interim
report.

INTERESTS OR SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVES IN THE
SHARES, UNDERLYING SHARES, AND
DEBENTURES

As at 30 June 2026, the interests of the Directors and chief
executives of the Company in the Shares, underlying Shares and
debentures of the Company or any of its associated corporations
(as defined in Part XV of the Securities and Futures Ordinance
(the “SFO”)) as recorded in the register required to be kept under
Section 352 of the SFO or as notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:

15 B BAT R A AER 1
| & @
i oy | SR B roaits
Name of Director . Number of Shares held pp

interest percentage of the total

issued share capital®

e 30 34,530,000
e 5 2 A 0,000 .
Mr. Yao Chuanglon, Beneficial owner Hg (L) 31.97%
' glong 34,530,000 H Shares (L)

(L] REZS N LR AR T E
(ER AR MM EELE XV

The letter “L” denotes a person’s long position (as defined under

Part XV of the SFO) in the Shares.
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Note:

(1) The percentage is calculated based on the total number of
108,000,000 issued H shares of the Company (the “H Share(s)”)
as at 30 June 2026.

Save as disclosed above, as at 30 June 2026, none of the Directors
or chief executives of the Company had any other interests or
short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (as defined in
Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions
of the SFO) or which weree required to be entered in the register
referred to therein pursuant to Section 352 of the SFO or which
were required to be notified to the Company and the Stock

Exchange pursuant to the Model Code.

DIRECTORS’ AND CHIEF EXECUTIVES’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Interests or Short
Positions of the Directors and Chief Executives in the Shares,
Underlying Shares, and Debentures”, at no time during the six
months ended 30 June 2026, was the Company, or any of its
subsidiaries or fellow subsidiaries was a party to any arrangement
to enable the Directors to acquire benefits by means of acquisition
of shares in, or debentures of, the Company or any other body
corporate, or any Directors or their spouses or children under the
age of 18 years was granted any right to subscribe for shares or
debentures of the Company or any other body corporate or

exercised any such right.



F BRI A T B B AR B AR
K BRI E

it 2026 % 6 H 30 H, #HtE=ATA,
DL AL B (GEE AN A
ATELN BBR AN A It A B A
L AT EICR AN A AT IR PR AR R T 2
M EE XV 5 2 KGR 3 /bl
SR AR F PR R BR B, B
CLEC AARIERE 5 K T B 1491 56 336 1%
AR T ZEAT B IR B RO I N PR 2 el
B

20726 R

INTERIM REPORT

INTERESTS AND/OR SHORT POSITIONS OF
THE SUBSTANTIAL SHAREHOLDERS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2026, so far as the Directors are aware, the
following persons/entities (other than the Directors or chief
executives of the Company) had or deemed to have an interest or
short position in the Shares or underlying Shares which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO:

. 15 BT R A
BT, 14 MmILE A 6 SR AT 5 H
Nature and .
Name of shareholder . . Number of Shares held Approximate percentage of
capacity of interest . R
the total issued share capital®
34,530,000 A%
i L AL HE (L) SL97%
Ms. You Zeyan Interest of spouse? 34,530,000 H '
Shares (L)
29,050,000 f%
LEE N HE (L) 26.90%
Beneficial owner 29,050,000 H
Shares (L)
VL% N SN e 17,420,000 & H %
¢ T3 O Interest of controlled (L) 16.13%
Jiangyao Group Co., Ltd. corporation® 17,420,000 H Shares
(“Jiangyao”) P @L)
FEA B 1) PR S HE 2 5,000,000 i
SPNS i3
A _ H i (L) 4.63%
Person having a security 5,000,000 H
interest in shares ¥ Shares (L)
; s 17,420,000 % H
TP B R A IR A 7 . e H i
Jiangxi Pharmaceutical B A (L) 16.13%
g o Beneficial owner 17,420,000 H Shares ‘
Investment Co., Limited T L

[L] REZBANERABROATE

(EFEREBEHRNMHAEGEGZE XV
#) .
B & -

(1) FZEEFFEFTE IR 2026 F
6 /30 HE 777 H 4#0108,000,000

The letter “L” refers to a person’s long position (as defined under
Part XV of the SFO) in the Shares.

Notes:

(1) The percentages are calculated based on the total number of
108,000,000 issued H Shares as at 30 June 2026.

-031-



2/ BEBEBRHBERLE

% cHmel CHARMACY PHARMACEUTICAL CO.,LTD.
ZH
ViR

(2) WAL 125 B Ik
BT HFLER AL NI, BV,
IRV 77 RITENF D, R 25K Bk
TEAFF I T B 1t -

(3) VIR EIFAIL I HEREH
R2 7], BIUL, RIE#E 5 R E
P, ITZER 2T P R IR
ACTES RN ) v aaaty Zeh A

(4) JTHEFFEG H k64 ] VT % 1
/9 5,000,000 H B G H9 1R7E 1 717 o

Br LSO R E SN, Y 2026 A 6 H
30 H, FEHEIWEAMBAEMEAANL
T (HEF AR R HERITE BER
A8 AN, BRI RS T L)
BRI XV #5 2 k3 2R
2RI AR 23 R 3 2 By B T e A 2
REEGR A, BERC ARSI K
BAIRGIS 336 AL R A EMNER
1k P FRORE 22 B A

ERREGFERTHIESR

EHTEREZEY ( [EZER
') =AM EMN, BEWNARE
SLARBATESEM L AEPUTES, o
MRF MRS (ERD | HRRE
Lggset. #RRAGREHFER
o 0 Y B ek AR A 52 H
S S gk LA SO AR [ S 5 ik 75 R
LNz #%EB TN EEME
Rt B AN S AL M AT . IS AT A
S rsE S a iR gl WV B EE
LS5 K AN A
10 I 3 B 2

FEMEZEFOFERNEE 2026 £ 6 H
30 H k758 H B AL A% B &
BERA TSR, WA s A S R 3 THAR

-032-

(2) Ms. You Zeyan is the spouse of Mr. Yao Chuanglong, the vice
-chairman of the Board and an executive Director. Therefore, she
was deemed to be interested in these Shares held by Mr. Yao under
the SFO.

(3) Jiangxi Pharmaceutical Investment Co., Limited is wholly
owned by Jiangyao. Therefore, Jiangyao was deemed to be
interested in the Shares held by Jiangxi Pharmaceutical
Investment Co., Limited pursuant to the SFO.

(4) Jiangyao had a security interest in 5,000,000 Shares,
representing the H Shares pledged by Mr. Yao in favour of
Jiangyao.

Save as disclosed above, as at 30 June 2026, the Directors were
not aware of any other persons/entities (other than the Directors
or chief executives of the Company) who had an interest or short
position in the Shares or underlying Shares which would fall to
be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or which were recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO.

REVIEW OF INTERIM RESULTS BY AUDIT
COMMITTEE

The audit committee of the Board (the “Audit Committee”)
consists of three members, including two independent non-
executive Directors and one non-executive Director, namely Mr.
Wan Chi Wai Anthony (Chairman), Mr. Xu Fei and Mr. Guan
Jian. The Audit Committee reports to the Board and holds regular
meetings to review and make recommendations to improve the
Group’s financial reporting process and internal controls. The
primary duties of the Audit Committee are to make
recommendations to the Board on the appointment,
reappointment and removal of the external auditor, review the
financial statements and material advice in respect of financial
reporting and oversee internal control of the Group.

The Audit Committee has reviewed the unaudited interim
condensed consolidated financial statements of the Group for the
six months ended 30 June 2026 and is of the view that the
financial statements have been prepared in accordance with the
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P e s YRR R R g applicable accounting standards, rules and regulations, and that
W EAEH @?ﬁ?ﬁ 5. appropriate disclosures have been duly made.
et st &l SHARE SCHEMES
FAEREHIIN, AN T EHAR AN E A During the Reporting Period, neither the Company nor any of its
) M 4 % A k3 =Rl subsidiaries had any share schemes (including share option
FNEA &ﬁﬁ_ﬁifﬁ%ﬁ 155 17 &= bsidiaries had h h including sh i
T8 CaL3E Ry BARE 5 8 5k schemes or share award schemes) in place under Chapter 17 of
A B 21 the Listing Rules.
ARE Ay By order of the Board
BIREERMAIRAF] Charmacy Pharmaceutical Co., Ltd.
B EOR Yan Jingbin
FE Chairman
2, YUISH, antou, PRC, ugust
s, iEE, 2026 48 A 31 H Sh C,31A 2026
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THE UNAUDITED INTERIM
FINANCIAL STATEMENTS

The board (the “Board”) of directors (the “Director(s)”) of the
Company is pleased to announce the unaudited consolidated
interim results of the Company and its subsidiaries for the six
months ended 30 June 2026 (the “Reporting Period”), together
with the comparative figures for the corresponding period in

2025.

Note: “Current Period” means 1 January 2026 to 30 June 2026
(unaudited) and “Prior Period” means 1 January 2025 to 30 June
2025 (unaudited); “End of the Period” means 30 June 2026
(unaudited), “Beginning of the period” means 1 January 2026
(unaudited) and “End of Prior Year” means 31 December 2025
(audited).
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UNAUDITED CONSOLIDATED BALANCE SHEET

As at 30 June 2026
RMB

Item

Current assets:
Monetary funds
Trading financial assets
Derivative financial assets
Bills receivables
Trade receivables
Account receivable financing
Prepayments
Other receivables
Inventories
Contract assets
Assets held for sale
Non-current assets due within one year
Other current assets

Total current assets

Non-current assets:
Debt investment
Other debt investment
Long-term accounts receivable
Long-term equity investments
Other equity instrument investments
Other non-current financial assets
Investment properties
Fixed assets
Construction in progress
Right-of-use assets
Intangible assets
Development expenditure
Goodwill
Long-term expenses to be amortised
Deferred income tax assets
Other non-current assets

Total non-current assets

Total assets

V53
—)
Note

vV

N QY AW

10
11

12
13
14

ARG

Closing balance

530,101,017.21

30,132,508.12
1,414,246,659.25
73,315,519.17
515,845,785.51
14,981,229.10
902,278,498.77

63,516,373.50
3,544,417,590.63

258,062,052.01

24,630,476.98
66,228,819.38

5,997,776.04
16,485,301.12
12,735,003.08

384,139,428.61
3,928,557,019.24

EEERGH

Closing balance of

last year

753,600,413.93

17,289,275.00
1,243,087,394.70
692,811.61
687,007,063.29
13,083,638.37
796,247,981.30

49,934,227.64
3,560,942,805.84

265,837,238.81

28,734,885.00
68,326,234.96

5,997,776.04
18,689,209.17

11,480,183.50

399,065,527.48
3,960,008,333.32
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Item

Current liabilities:

Short-term borrowings

Trading financial liabilities

Derivative financial liabilities

Bills payables
Accounts payables
advance receipts

Contract liabilities

Salaries payable to employees

Tax payables
Other payables
Liabilities held for sale

Non-current liabilities due within one year

Other current liabilities
Total current liabilities
Non-current liabilities:

Long-term borrowings

Bonds payable

Incl: Preferred stock

Perpetual note

Lease liabilities

Long-term payables

Long-term payroll payable

Accruals and provisions

Deferred income

Deferred income tax liabilities

Other non-current liabilities

Total non-current liabilities
Total liabilities
Shareholders’ equity:
Share capital
Other equity instruments
Incl: Preferred stock
Perpetual note
Capital reserve

Less: Treasury stock

Other comprehensive income

Special reserve
Surplus reserve
General Risk Preparation

Unallocated profits

Total equity attributable to the shareholders

of parent company
Minority interests

Total shareholders’ interests

Total liabilities and shareholders’ interests

V53
—)
Note

[41/)
16
17
18
19
20
21
22
23

24

25

26

14

27

28

29

30

SRR

Closing balance

1,241,289,804.46
781,508,328.87
513,050,480.85
4,774,112.27
5,564,275.76
71,208,072.81
634,595,382.12
13,520,179.83
620,634.59

3,266,131,271.56

36,000,000.00

19,498,114.02

408,144.56

55,906,258.58
3,322,037,530.14

108,000,000.00

278,990,829.04

38,778,963.65

180,749,696.41
606,519,489.10

606,519,489.10
3,928,557,019.24

EEEREGH

Closing balance of
last year

1,119,208,450.32
894,063,038.32
511,220,550.66
5,022,537.13
11,677,086.51
64,763,369.79
661,337,494.93
13,216,670.70
642,672.53

3,281,151,870.89

38,100,000.00

24,206,604.58

186,002.81

62,492,607.39
3,343,644,478.28

108,000,000.00

278,990,829.04

38,778,963.65

190,594,062.35
616,363,855.04

616,363,855.04
3,960,008,333.32
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Item

Current assets:
Monetary funds
Trading financial assets
Derivative financial assets
Bills receivables
Account receivables
Account receivable financing
Prepayments
Other receivables
Incl: Interest receivable

Dividends receivable

Inventories
Contract assets
Assets held for sale

Non-current assets due within one year

Other current assets
Total current assets
Non-current assets:
Debt investment
Other debt investment
Long-term accounts receivable

Long-term equity investments

Other equity instrument investments

Other non-current financial assets
Investment properties

Fixed assets

Construction in progress
Right-of-use assets

Intangible assets

Development expenditure
Goodwill

Long-term expenses to be amortized

Deferred income tax assets
Other non-current assets
Total non-current assets

Total assets

=3 BIAR R
+= Closing balance
—)
Note

XHI (1)

248,659,921.30

30,132,508.12

1 641,680,834.77
57,143,852.84
105,488,815.06

2 186,317,049.80

253,635,518.11

5,280,065.34
1,528,338,565.34

3 259,778,852.24

25,950,502.39

208,802,204.27

22,671,774.89

53,604,310.30

14,106,258.83

4,520,035.19

589,433,938.11
2,117,772,503.45

EEFREE

Closing balance of
last year

287,942,314.31

17,289,275.00
546,101,523.27
614,053.52
135,672,851.03
229,401,588.69

239,866,320.62

3,652,367.77
1,460,540,294.21

259,778,852.24

26,467,460.58

215,436,916.90

26,535,497.87

55,339,439.19

16,126,007.33

4,143,487.79

603,827,661.90
2,064,367,956.11
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Item

Current liabilities:

Short-term borrowings
Trading financial liabilities
Derivative financial liabilities
Bills payables

Account payables

Advance receipts

Contract liabilities

Salaries payable to employees
Tax payables

Other payables

Liabilities held for sale
Non-current liabilities due within one year
Other current liabilities

Total current liabilities
Non-current liabilities:
Long-term borrowings

Bonds payable

Lease liabilities

Long-term payables
Estimated liabilities

Deferred income

Deferred income tax liabilities

Other non-current liabilities

Total non-current liabilities

Total liabilities
Shareholders’ equity:
Share capital
Other equity instruments
Capital reserve
Less: Treasury stock
Other comprehensive income
Special reserve
Surplus reserve
Unallocated profits

Total equity attributable to the
shareholders of parent company
Total shareholders’ interests

Total liabilities and shareholders’ interests

HE SRR
= Closing balance
(—)
Note
XII (1)

447,966,203.01

784,260,538.20
181,214,345.76

290,170.83
3,317,081.98
21,979,073.71
197,344,457.37

8,751,873.11
37,722.21
1,645,161,466.18

17,793,195.14

17,793,195.14
1,662,954,661.32

108,000,000.00

282,204,487.50

38,778,963.65
25,834,390.98
454,817,842.13

454,817,842.13
2,117,772,503.45

EEEREGH

Closing balance of
last year

490,327,390.24

627,768,225.60
124,013,473.85

796,602.79
6,068,500.31
13,381,242.77
294,283,412.16

8,497,848.63

103,558.36
1,565,240,254.71

22,256,728.07

22,256,728.07
1,587,496,982.78

108,000,000.00

282,204,487.50

38,778,963.65
47,887,522.18
476,870,973.33

476,870,973.33
2,064,367,956.11
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UNAUDITED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2026

RMB
Item WitE
=
Note V
an
1. Total operating revenue
Incl: Revenue 1
11. Total operating cost
Incl: Operating cost 1
Taxes and surcharges 2
Selling expenses 3
Management expenses 4
Research & development expenses
Finance costs 5
Incl: Interest expenses
Interest income
Add: Other income 6
Investment income (“~" for loss)
Incl: Investment income from associates and joint
ventures
Financial assets measured at amortized cost
are derecognized earnings
Exchange gains(“—" for loss)
Frequent exposure to hedge gains (“— for loss)
Gain on change in fair value (“~ for loss)
Impairment loss of credit (“~ for loss) 7
Impairment loss of assets (“~” for loss) 8
Gains on disposal of assets (“—” for loss) 9
II1. Operating profit (“—” for loss)
Add: Non-operating revenue 10
Less: Non-operating expenses 11
1V. Total profit (“—” for total loss)
Less: Income tax expense 12

FIRRAER

Current period

2,448,110,992.21
2,448,110,992.21
2,404,670,586.36
2,288,692,899.51
4,474,051.16
60,409,091.81
22,772,212.32

28,322,331.56
28,931,317.19
2,544,107.85
86,224.41

-4,727,865.74
-4,239,759.66
21,946.89
34,580,951.75
100,426.32
126,172.98
34,555,205.09
11,999,571.03

Bt il 2o

Prior period

2,155,071,479.51
2,155,071,479.51
2,115,726,066.82
1,994,326,096.78
4,793,532.40
60,443,374.81
22,473,336.66

33,689,726.17
31,055,269.10
1,147,053.30
66,344.15

-2,314,610.52
-4,072,352.01
7,778.91
33,032,573.22
5,579.85
409,361.88
32,628,791.19
10,889,767.52

-039-
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Item Wats

(=)
Note V
an

V. Net profit (“~ for net loss)

VL

(I) By continuity of operations

1.Net profit from continuing operation(“—" for net
loss)

2.Net profit from discontinued operation(*“—" for net
loss)

(II) By ownership

1.Net profit attributable to the shareholders of parent
company (“—” for net loss)

2.Profit of loss of minority interests (“—" for net loss)

Net of tax of other comprehensive income

Net of tax of other comprehensive income
attributable to the shareholders of parent company

(I) Other comprehensive income not subject to
reclassification to profit or loss

1. Remeasure the change in the set benefit plan

2. Other comprehensive income under the equity
method that cannot be converted into profit or loss

3. Change in fair value of other equity instrument
investments

4. Changes in the fair value of the enterprise's own
credit risk

5. Others

(II) Other comprehensive income to be reclassified
into profit or loss

1. Other comprehensive income of convertible profit
or loss under the equity method

2. Changes in the fair value of other debt investments

3. The amount of financial assets reclassified into
other comprehensive income

4. Other debt investment credit impairment
provisions

5. Cash flow hedging reserve (effective part of cash
flow hedging profit or loss)

6. Conversion difference of foreign currency
statement

7. Others

Net other comprehensive income after-tax which
belongs to minority interests

VII. Total comprehensive income

Total comprehensive income attributable to the
shareholders of parent company

Total comprehensive income attributable to minority
interests

VIIIL. Earnings per share:

(I) Basic earnings per share 13

(II) Diluted earnings per share 13

AR

Current period

22,555,634.06
22,555,634.06
22,555,634.06

22,555,634.06
22,555,634.06

22,555,634.06
22,555,634.06

0.2088
0.2088

EBAR

Prior period

21,739,023.67
21,739,023.67
21,739,023.67

21,739,023.67
21,739,023.67

21,739,023.67
21,739,023.67

0.2013
0.2013
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2026

IR &

INTERIM REPORT

UNAUDITED INCOME STATEMENT OF THE PARENT

COMPANY

For the six months ended 30 June 2026

RMB

Item

I. Operating revenue
Less: Operating cost
Taxes and surcharges
Selling expenses
Management expenses
Research & development expenses
Finance costs
Incl: Interest expenses
Interest income
Add: Other income
Investment income (“~” for loss)
Impairment loss of credit (“~ for loss)
Impairment loss of assets (“~” for loss)
Gains on disposal of assets (“— for loss)
11. Operating profit (“—” for loss)
Add: Non-operating revenue
Less: Non-operating expenses
I11. Total profit (“—” for total loss)
Less: Income tax expense
IV. Net profit (“-” for net loss)

(I).Net profit from continuing operation (“—” for net
loss)

(II).Net profit from discontinued operation (“~ for
net loss)
V. Net of tax of other comprehensive income

(IT) Other comprehensive income not subject to
reclassification to profit or loss

1. Remeasure the change in the set benefit plan

2. Other comprehensive income under the equity
method that cannot be converted into profit or loss

3. Change in fair value of other equity instrument
investments

4. Changes in the fair value of the enterprise's own
credit risk

5. Others

(II) Other comprehensive income to be reclassified
into profit or loss

1. Other comprehensive income of convertible profit
or loss under the equity method

2. Changes in the fair value of other debt investments
3. The amount of financial assets reclassified into
other comprehensive income

4. Other debt investment credit impairment
provisions

5. Cash flow hedging reserve (effective part of cash
flow hedging profit or loss)

6. Conversion difference of foreign currency
statement

7. Others

VI. Total comprehensive income

Mizt= AR
(= Current period
Note

XIII ()

4 810,247,457.41
4 718,106,330.44
2,431,771.13

43,501,576.16
10,488,837.74

18,344,376.92
17,862,490.98
683,381.98
70,644.59
-1,840,074.06
-997,388.85
14,607,746.70
46,554.52
27,498.01
14,626,803.21
4,279,934.41
10,346,868.80
10,346,868.80

10,346,868.80

ESRRAEM

Prior period

688,549,922.76
593,095,034.93
2,763,163.67
43,247,752.17
10,777,433.97

21,427,572.27
19,681,981.77
434,701.68
50,113.16
30,000,000.00
-483,346.64
-886,192.45
6,357.67
45,925,897.49
2,450.21
295,234.23
45,633,113.47
5,418,068.62
40,215,044.85
40,215,044.85

40,215,044.85
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UNAUDITED CONSOLIDATED STATEMENT OF CASH

FLOW

For the six months ended 30 June 2026

RMB

HE Item

—. KEEHEENRERE:
SR SRS BRI B

LEEIliDEiT R SES S
A ) EL A AL I B ) Y B

RBEGHREFWA/NFT
WEE T i BRSSO R B
SCATAEI DA S R SEA R 3R 4

SCAT 5 IEA #
ST HAD BRA A T B T Y 3 <

RBEGHRETH /I
REFBEENRESHBETH

= BREHEENRESRE:

1. Cash flow from operating activities:

Cash received from sales of goods
and rendering of services

Tax refund received

Other cash received relating to
operating activities
Sub-total of cash inflow from
operating activities

Cash paid for purchases of goods
and receiving services

Cash paid to employees and on
behalf of employees

Cash paid for various taxes

Other cash paid relating to operating

activities

Sub-total of cash outflow from
operating activities

Net cash flow from operating
activities

II. Cash flow from investing

activities:

A [ 45 3 A PO B <
A B i e B B
BB E . MR A A R
B PE N[l B IR AR
B BT T S H A S B R 3
S
WA 38t B S A A A B
RAFRGREMN/T
S S R AT B P A LAt R 3
BRSO B
B AT B G
BT ) S FeAt 8 S B SO 3
SR
ST HAD B AR B B 0 3
BREFRRER /T

PRSI ST B

-042-

Cash received from sale of
investments

Cash received from investment gains

Net cash received from disposal of
fixed assets, intangible assets and
other long-term assets

Net cash received from disposal of
subsidiaries and other business units

Other cash received relating to
investing activities
Sub-total of cash inflow from

investing activities

Cash paid for acquisition and

construction of fixed assets,

intangible assets and other long-term

assets

Cash paid for acquisition of
investments

Net cash paid for acquisition of

subsidiaries and other business units

Other cash paid relating to investing

activities

Sub-total of cash outflow from
investing activities

Net cash flow from investing activities

V%
(=)
Note V
an

14

FHIIR AR

Current period

1,893,138,545.52

33,452,529.26

1,926,591,074.78

1,756,784,314.63

51,912,929.08

30,950,830.96
60,970,798.48

1,900,618,873.15

25,972,201.63

24,800.00

24,800.00

2,038,945.63

2,038,945.63

-2,014,145.63

it Gl de s

Prior period

1,820,133,013.69

270,680,439.53

2,090,813,453.22

1,741,467,400.28

47,974,240.67

28,590,428.77
297,406,643.27

2,115,438,712.99

-24,625,259.77

29,106.00

29,106.00

3,464,472.07

3,464,472.07

-3,435,366.07
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Item

III. Cash flow from financing
activities:
Cash received from capital
contributions
Incl: Cash received by subsidiaries
from capital contributions of
minority shareholders
Cash received from borrowings
Other cash received relating to
financing activities
Sub-total of cash inflow from
financing activities

Cash paid for repayment of debts

Cash payment for distribution of
dividends and profits or interest
payment

Incl: Cash paid to minority
shareholders for distribution of
dividends or profits by subsidiaries
Other cash paid relating to financing
activities
Sub-total of cash outflow from
financing activities
Net cash flow from financing
activities
IV. Effect of change in exchange rates
on cash and cash equivalents

V. Net increase in cash and cash
equivalents

Add: Opening balance of cash and
cash equivalents for the period

VI. Closing balance of cash and cash
equivalents for the period

2026

75 AHRAER

= Current period
Note V
an

845,199,760.48
1,998,942,242.52

2,844,142,003.00

726,820,000.00
46,300,487.23

2,241,757,518.55
3,014,878,005.78
-170,736,002.78

-15,219.21

4 -146,793,165.99
221,607,904.63

74,814,738.64

IR &

INTERIM REPORT

EHIRAR

Prior period

829,889,438.88
2,012,958,047.10

2,842,847,485.98

644,410,000.00
16,309,866.23

2,113,610,974.73

2,774,330,840.96

68,516,645.02

-6,223.70

40,449,795.48

171,793,915.32

212,243,710.80

-043-
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UNAUDITED STATEMENT OF CASH FLOW OF THE

PARENT COMPANY

For the six months ended 30 June 2026

RMB

Item

I. Cash flow from operating activities:

Cash received from sales of goods and
rendering of services

Tax refund received

Other cash received relating to operating
activities
Sub-total of cash inflow from
operating activities

Cash paid for purchases of goods and
receiving services

Cash paid to employees and on behalf of
employees

Cash paid for various taxes
Other cash paid relating to operating
activities
Sub-total of cash outflow from
operating activities

Net cash flow from operating activities

I1. Cash flow from investing activities:

Cash received from sale of investments
Cash received from investment gains

Net cash received from disposal of fixed
assets, intangible assets and other long-
term assets

Net cash received from disposal of

subsidiaries and other business units

Other cash received relating to investing

activities

Sub-total of cash inflow from investing
activities

Cash paid for acquisition and
construction of fixed assets, intangible
assets and other long-term assets

Cash paid for acquisition of investments

Net cash paid for acquisition of
subsidiaries and other business units

Other cash paid relating to investing
activities

Sub-total of cash outflow from investing

activities

Net cash flow from investing activities

Note

FHIERAERR

Current period

2,614,744,147.10

162,131,904.77

2,776,876,051.87

2,573,313,137.33

28,529,991.82

7,117,011.48
118,951,568.89

2,727,911,709.52

48,964,342.35

1,180,731.72

1,180,731.72

-1,180,731.72

it Gl de s

Prior period

1,247,634,151.00

1,797,628,814.41

3,045,262,965.41

1,338,460,691.76

27,352,983.43

10,679,855.96
1,731,848,328.00

3,108,341,859.15

-63,078,893.74

27,500.00

27,500.00

1,333,227.44

500,000.00

1,833,227.44

-1,805,727.44
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Item

III. Cash flow from financing activities:
Cash received from capital contributions

Incl: Cash received by subsidiaries from
capital contributions of minority
shareholders

Cash received from borrowings

Other cash received relating to financing
activities
Sub-total of cash inflow from
financing activities

Cash paid for repayment of debts

Cash payment for distribution of
dividends and profits or interest payment
Incl: Cash paid to minority shareholders
for distribution of dividends or profits by
subsidiaries

Other cash paid relating to financing
activities
Sub-total of cash outflow from financing
activities
Net cash flow from financing activities

IV. Effect of change in exchange rates on
cash and cash equivalents

V. Net increase in cash and cash
equivalents

Add: Opening balance of cash and cash
equivalents for the period

VI. Closing balance of cash and cash
equivalents for the period

Mt
Note

2026

AIEER

Current period

275,990,000.00
503,939,321.55

779,929,321.55

318,100,000.00
40,653,742.29

507,857,528.65
866,611,270.94

-86,681,949.39
-15,219.21

-38,913,557.97
88,745,626.76

49,832,068.79

IR &

INTERIM REPORT

EIEAE

Prior period

309,000,000.00
383,746,372.79

692,746,372.79

254,340,000.00
10,889,849.93

401,578,225.06

666,808,074.99

25,938,297.80
-6,223.70

-38,952,547.08

102,882,311.35

63,929,764.27

-045-
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NPT

BH Item
|z 3
Capital stock
— LEEXRE 1. Closing balance for last year 108,000,000.00
e GEREGRETE Add: Changes in accounting policies
RIS S IE Correction of previous errors
=il F A 4 O Business combinations under common control
) Others
N chiEs ) 11. Opening balance for the period 108,000,000.00
=, AHRERHEE T11. Movements in current period
(—) Al (I) Total comprehensive income
(Z) BABAREAD & (I1) Injection and reduction
ES
TR R BN B3 i i 1. Shareholders’ contribution to ordinary shares
2. FUAE 2 TR # L 2. Capital contribution by holders of other equity
INZES instruments
3B ST RN HE 2 3. Share-based payment credited to shareholders’
f) 485 equity
4364t 4. Others
(=) AR (I11) Profit appropriation
LR SR AT 1. Appropriation of surplus reserve
23R E— i R B 2. Appropriation of general risk provision
3BBR 3. Allocation to shareholders
4364t 4. Others
(PO PO 25 1N B 4f i (IV) Internal carryover in shareholders’ equities
1LEANEERRA 1. Transfer of capital reserve to share capital
2. BB AT A 2. Transfer of surplus reserve to share capital
3AERA TR IR 3. Surplus reserve for making up losses
4385 d T U B 4. Change in defined benefit plan carried forward
[EE g to retained earnings
S A& AR A AT 5. Other comprehensive income carried forward to
25 retained earnings
6.3t 6. Others
(1) BIARG (V) Special reserve
LA 1. Appropriation for the period
2 2. Use in the period
(7)) Fifth (VI) Others
. ABASE IV. Closing balance for the current period 108,000,000.00

-046-

other equity instruments
[ 217G T (Y
Preferred Perpetual Others

stock

AE TR

bond

UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS®
EQUITY

For the six months ended 30 June 2026
RMB

E3]
current period
21 ) STl F e bl DWBRE R A
equity attributable to the shareholders of parent company # Total of shareholders’
REAR W B ORugakas BHEER AHAR —RAK RAEHE Rk Nt Minority equity
Capital b33 Other Special Surplus Wi Undistributed ~ Others Subtotal interests
surplus Less: comprehensive reserve reserve General profits
Treasury income risk reserve
stock
278,990,829.04 38,778,963.65 190,594,062.35 616,363,855.04 616,363,855.04
278,990,829.04 38,778,963.65 190,594,062.35 616,363,855.04 616,363,855.04
-9,844,365.94 -9,844,365.94 -9,844,365.94
22,555,634.06 22,555,634.06 22,555,634.06
-32,400,000.00 -32,400,000.00 -32,400,000.00
-32,400,000.00 -32,400,000.00 -32,400,000.00
278,990,829.04 38,778,963.65 180,749,696.41 606,519,489.10 606,519,489.10
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eaie

oo =

6344t
(F) BRI
LA
24 E R
(N)

W, ARG

Item

1. Closing balance for last year
Add: Changes in accounting policies
Correction of previous errors
Business combinations under common control
Others
1I. Opening balance for the period
1II. Movements in current period
(I) Total comprehensive income
(II) Injection and reduction
1. Shareholders’ contribution to ordinary shares
2. Capital contribution by holders of other equity
instruments

3. Share-based payment credited to sharcholders’ equity

4. Others

(III) Profit appropriation

1. Appropriation of surplus reserve

2. Appropriation of general risk provision

3. Allocation to shareholders

4. Others

(IV) Internal carryover in shareholders’
equities

1. Transfer of capital reserve to share capital
2. Transfer of surplus reserve to share capital
3. Surplus reserve for making up losses

4. Change in defined benefit plan carried ~ forward to
retained earnings

5. Other comprehensive income carried forward to retained

earnings

6. Others

(V) Special reserve

1. Appropriation for the period
2. Use in the period

(VI) Others

IV. Closing balance for the current period

BeAk

Capital stock

HAER TR
other equity instruments
[37 S Y

Preferred Perpetual Others
stock bond
108,000,000.00

108,000,000.00

108,000,000.00

i}
Prior period
BRI R AT RO R

equity attributable to the shareholders of parent company

RAAR ¥ BE LAGAUR BEME  ASAR
Capital )4 Other Special Surplus
surplus Less: comprehensive reserve reserve

Treasury income
stock
278,990,829.04 31,143,182.74
278,990,829.04 31,143,182.74
278,990,829.04 31,143,182.74

—BAKR  RHWHE M
W Undistributed ~ Others
General profits
risk
reserve

200,556,936.21

200,556,936.21
-26,860,976.33
21,739,023.67

-48,600,000.00

-48,600,000.00

173,695,959.88

202 R

INTERIM REPORT
DB RS BB A3
Minority Total of shareholders’
ANt interests equity
Subtotal
618,690,947.99 618,690,947.99
618,690,947.99 618,690,947.99
-26,860,976.33 -26,860,976.33

21,739,023.67 21,739,023.67

-48,600,000.00 -48,600,000.00
-48,600,000.00 -48,600,000.00
591,829,971.66 591,829,971.66

-047-
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UNAUDITED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY OF THE
PARENT COMPANY

For the six months ended 30 June 2026
RMB
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1. Closing balance for last year

1L Opening balance for the period

Be& FAtmE TR
Capital stock other equity instruments
Bk AR A

Preferred Perpetual Others
stock bond

108,000,000.00

Add: Changes in accounting policies

Correction of previous errors

Business combinations under common control

Others

108,000,000.00

1II. Movements in current period

(T) Total comprehensive income

(IT) Injection and reduction

1. Shareholders’ contribution to ordinary shares
2. Capital contribution by holders of other equity
Instruments

3. Share-based payment credited to shareholders”
equity

4. Others

(III) Profit appropriation

1. Appropriation of surplus reserve

2. Appropriation of general risk provision

3. Allocation to shareholders

4. Others

(IV) Internal carryover in shareholders’ equities
1. Transfer of capital reserve to share capital

2. Transfer of surplus reserve to share capital

3. Surplus reserve for making up losses

4. Change in defined benefit plan carried ~forward to
retained earnings

5. Other comprehensive income carried forward to
retained earnings

6. Others

(V) Special reserve

1. Appropriation for the period

2. Use in the period

(VI) Others

IV. Closing balance for the current period 108,000,000.00

g

current period

BB R A

equity attributable to the shareholders of parent company

REAR
Capital R Other Special
surplus Less: comprehensive reserve

Treasury income
stock

282,204,487.50

282,204,487.50

282,204,487.50

We B HAhisarbon ROHEGHE

REHAR —HHE RATEANE
Surplus & Undistributed
reserve Wi profits
General
risk
reserve

38,778,963.65 47,887,522.18

38,778,963.65 47,887,522.18

-22,053,131.20
10,346,368.80

-32,400,000.00

-32,400,000.00

38,778,963.65 25,834,390.98

Fls
Others

Mt
Subtotal

476,870,973.33

476,870,973.33
-22,053,131.20
10,346,868.80

-32,400,000.00

-32,400,000.00

454,817,842.13

BORARSH A5t

Total of shareholders’

equity

476,870,973.33

476,870,973.33
-22,053,131.20
10,346,868.80

-32,400,000.00

-32,400,000.00

454,817,842.13
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1. Closing balance for last year

1I. Opening balance for the period

1V. Closing balance for the current period

Item

BeAk

Capital stock

108,000,000.00
Add: Changes in accounting policies

Correction of previous errors

Business combinations under common control

Others
108,000,000.00

1II. Movements in current period

(I) Total comprehensive income
(II) Injection and reduction
1. Shareholders’ contribution to ordinary shares

2. Capital contribution by holders of other equity instruments

3. Share-based payment credited to sharcholders’ equity

4. Others

(III) Profit appropriation

1. Appropriation of surplus reserve

2. Appropriation of general risk provision

3. Allocation to shareholders

4. Others

(IV) Internal carryover in shareholders”

equities

1. Transfer of capital reserve to share capital

2. Transfer of surplus reserve to share capital

3. Surplus reserve for making up losses

4. Change in defined benefit plan carried ~forward to retained
earnings

5. Other comprehensive income carried forward to retained
earnings

6. Others

(V) Special reserve

1. Appropriation for the period

2. Use in the period

(VI) Others

108,000,000.00

R TR
other equity instruments
BB kEK Kb

Preferred Perpetual Others

stock

bond

i
Prior period
R AT RO 28
equity attributable to the shareholders of parent company

A W BE RbAARE WREG ALK

Capital )4 Other Special Surplus
surplus Less: comprehensive reserve reserve
Treasury income
stock
282,204,487.50 31,143,182.74
282,204,487.50 31,143,182.74
282,204,487.50 31,143,182.74

—RAK  RARAE

L2
General
risk
reserve

Undistributed  Others
profits

27,765,494.04

27,765,494.04
-8,384,955.15
40,215,044.85

-48,600,000.00

-48,600,000.00

19,380,538.89

202 R

INTERIM REPORT
DYBRAEH B AR
Minority Total of shareholders’
ANt interests equity
Subtotal
449,113,164.28 449,113,164.28
449,113,164.28 449,113,164.28
-8,384,955.15 -8,384,955.15

40,215,044.85 40,215,044.85

-48,600,000.00 -48,600,000.00

-48,600,000.00 -48,600,000.00

440,728,209.13 440,728,209.13

-049-
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL
STATEMENTS

I. GENERAL INFORMATION ABOUT THE
COMPANY

1. General Information

Charmacy Pharmaceutical Co., Ltd. (hereinafter referred to as
the “Company”, or “Charmacy Pharmaceutical”, and
collectively with its subsidiaries, the "Group") originated from
Shantou Pharmaceutical Trade Development Company
(hereinafter referred to as “Pharmaceutical Trade
Company”), which was registered with the Shantou Municipal
Administration for Industry and Commerce in February 1984.
In January 2000, Pharmaceutical Trade Company was
restructured into Shantou Charmacy Pharmaceutical Co., Ltd.
(hereinafter referred to as “Charmacy Limited”). In May
2015, Charmacy Limited was converted into a joint stock
company limited by shares, taking 31 March 2015 as the
reference date, and is headquartered in Shantou City,
Guangdong Province. The Company currently holds a business
licence with a Unified Social Credit Code of
91440500722414635C. As at the end of the Reporting Period,
the registered capital of the Company was RMB
108,000,000.00, and the total number of shares was
108,000,000 (with a par value of RMB 1.00 per share),
comprising 108,000,000 H shares as unrestricted circulating
shares. The H shares of the Company were successfully listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 14 December 2015.

The Company operates within the pharmaceutical distribution
industry, with a primary focus on the distribution of
pharmaceutical products. The principal business activities
encompass the wholesale of pharmaceuticals and related
services, along with road transportation and cargo

warehousing.
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The financial report was approved and published by the Board
of the Company on 31 August 2026.

II. BASIS FOR THE PREPARATION OF
FINANCIAL STATEMENTS

(I) Basis of Preparation

The financial statements of the Group have been prepared on a
going concern basis. The financial statements of the Group
have been prepared based on actual transactions and events, in
accordance with the Accounting Standards for Business
Enterprises and its application guidelines, interpretations and
other relevant requirements issued by the Ministry of Finance
of the People’s Republic of China (collectively, the “ASBE™),
as well as the applicable disclosure requirements of the Hong
Kong Companies Ordinance and the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

(IT) Assessment of Going Concern

The Group is not aware of any events or circumstances that may
cast significant doubt upon its ability to continue as a going

concern within 12 months from the end of the Reporting Period.

I11. Significant Accounting Policies and Accounting
Estimates

Important Notice: Having regard to the characteristics of its
operations, the Group has established specific accounting
policies and accounting estimates for transactions and events
including impairment of financial instruments, inventories,
depreciation of fixed assets, intangible assets and revenue

recognition.
(D) Statement of Compliance with the ASBE

The financial statements have been prepared in accordance with
the requirements of the ASBE, and give a true and fair
presentation of the financial position of the Group and of its

operational performance and cash flows.

(IT) Accounting Period

-051-
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The Group’s accounting period begins on 1 January and ends

on 31 December of the calendar year.
(IIT) Business Cycle

The Group adopts a 12-month period as the basis for classifying

its current and non-current assets and liabilities.
(IV) Functional currency
The Group adopts Renminbi as its functional currency.

(V) Determination Criteria and Basis of Selection for
Materiality

The Group applies the principle of materiality in the preparation
and disclosure of its financial statements. The determination
criteria and basis of selection for items involving materiality
judgements disclosed in the notes to the financial statements are

as follows:

¥R EE ARV B 4 R B IR

Items for Disclosure Involving the Judgment of

Materiality Criteria

HE TR E AR R
Determination Method and Selection Basis of

Materiality Criteria

) B TR R AR YE A 0 B SOIR K

Significant account receivables with bad debt allowance set

aside separately

B IE S AE R 200 # oL B

Single amount exceeding RMB2 million

LR RSO AR A R v A A ] i [

Significant recoveries or reversals of provision for bad debts

of accounts receivable

B IH G AR 200 oL B

Single amount exceeding RMB2 million

A S SO K

Significant accounts receivable written off

B IE S ME R 200 # oLl B

Single amount exceeding RMB2 million

L) B TR R SRR Y Al (0 LAt G

Significant other receivables for which provision for bad

debts is made individually

FLIA G AR 200 EobL L

Single amount exceeding RMB2 million

) H A R R R Y A e (o] s ]

Significant recoveries or reversals of provision for bad debts

of other receivables

B TH & EARIE 200 E oL E

Single amount exceeding RMB2 million

AR A K

Significant other receivables written off

FLIAG AR 200 EobA L

Single amount exceeding RMB2 million

ARG 1 R TRA R

Significant prepayments aged over one year

B TH AR 500 B ool By

Single amount exceeding RMBS5 million
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B HRES IR 1 A AR K

Significant accounts payable aged over one year

B IS HEEE 200 &Ll B R

Single amount exceeding RMB2 million

HE AR I 1 4 AT AR

Significant other payables aged over one year

IS HEABE 300 Bl By

Single amount exceeding RMB3 million

HEAARESEHE 1 &R AR
Significant contractual liabilities aged

Oover one year

IS HEEE 200 &L B R

Single amount exceeding RMB2 million

(7N) A3z AR R — ] A 3
AT R B 57

LA fEH NSO E Ry
%
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HASE ST A 1A R S0 EUR 1 (R 4 B AT
Jootn HE A BRI Z 8, HEBE AR
s BAXEA LML, FHBEAF

ll

2. AR R — T A3 A 0 1 ar it R B
Jiik

A FILE R E H S OF A KA A fF
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(VI) Accounting methods for business combinations under
common control and business combinations not under common

control

1. Business combinations involving entities under common

control

Assets and liabilities acquired by the Company in a business
combination are measured at their carrying amounts of the
combined party in the consolidated financial statements of the
ultimate controller at the combination date. The difference
between the share of the carrying amount of the owner’s equity
of the combined party in the consolidated financial statements
of the ultimate controller and the carrying amount of the
combination consideration paid (or the total nominal value of
shares issued) shall be adjusted to the capital reserve. If the
capital reserve is insufficient to offset the difference, any excess

shall be adjusted to retained earnings.

2. Business combinations involving entities not under common

control

The excess of the combination cost over the share of the fair
value of the acquiree’s identifiable net assets acquired in the
combination at the acquisition date is recognised as goodwill.
If the combination cost is less than the share of the fair value of
the acquiree’s identifiable net assets acquired, the Company
first reassesses the measurement of the fair value of the
acquiree’s identifiable assets, liabilities, and contingent

liabilities as well as the combination cost. If, after reassessment,
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the combination cost is still less than the share of the fair value
of the acquiree’s identifiable net assets acquired, the difference

is recognised in profit or loss for the current period.

(VI) Criteria for Control and Preparation Method of

Consolidated Financial Statements
1. Criteria for Determining Control

Control is recognised when the Company is exposed, or has
rights, to, variable returns from its involvement with the entity
and has the ability to affect those returns through its power over

the entity.
2. Preparation Method of Consolidated Financial Statements

The Parent Company includes all subsidiaries under its control
within the scope of consolidation. The consolidated financial
statements are prepared by the Parent Company based on the
financial statements of itself and its subsidiaries, as well as
other relevant information, in accordance with the Accounting
Standards for Business Enterprises No. 33 — Consolidated

Financial Statements.
(VII) Criteria for Determining Cash and Cash Equivalents

Cash as presented in the cash flow statement refers to cash on
hand and deposits that can be readily drawn for payment at any
time. Cash equivalents refer to short-term, highly liquid
investments held by the Group that are readily convertible to
known amounts of cash and which are subject to an

insignificant risk of changes in value.

(IX) Foreign Currency Transactions and Translation of Foreign

Currency Financial Statements
1. Translation of Foreign Currency Transactions

Foreign currency transactions are, upon initial recognition,

translated into Renminbi at the spot exchange rate on the date
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of the transaction. At the balance sheet date, foreign currency
monetary items are translated using the spot exchange rate on
that day. Exchange differences arising from the difference in
exchange rates are recognised in profit or loss for the current
period, except for those relating to the exchange differences of
principal and interest on specific foreign currency borrowings
for the acquisition or construction of assets eligible for
capitalisation. Foreign currency non-monetary items measured
at historical cost are still translated at the spot exchange rate on
the date of the transaction, without changing their RMB
amounts. Foreign currency non-monetary items measured at
fair value are translated using the spot exchange rate on the date
when the fair value was determined, with the differences

recognised in profit or loss or other comprehensive income.
2. Translation of Foreign Currency Financial Statements

Asset and liability items in the balance sheet are translated at
the spot exchange rate at the balance sheet date. Equity items,
except for "unallocated profits", are translated at the spot
exchange rates at the dates of the transactions. Income and
expense items in the income statement are translated at the spot
exchange rates at the dates of the transactions. The translation
differences of foreign currency financial statements arising
from the above translation are recognised in other

comprehensive income.
(X) Financial Instruments
1. Classification of Financial Assets and Financial Liabilities

Financial assets are classified into the following three
categories upon initial recognition: (1) financial assets
measured at amortised cost; (2) financial assets measured at fair
value through other comprehensive income; and (3) financial

assets measured at fair value through profit or loss.
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Financial liabilities are classified into the following four
categories upon initial recognition: (1) financial liabilities
measured at fair value through profit or loss; (2) financial
liabilities formed by the transfer of financial assets that do not
qualify for derecognition or continue to be involved in the
transferred financial assets; (3) financial guarantee contracts
not falling under (1) or (2) above, and loan commitments not
falling under (1) above and at a below-market interest rate; and

(4) financial liabilities measured at amortised cost.

2. Recognition Basis, Measurement Methods and
Derecognition Conditions of Financial Assets and Financial

Liabilities

(1) Recognition basis and initial measurement methods of

financial assets and financial liabilities

The Company recognises a financial asset or a financial liability
when it becomes a party to a financial instrument contract.
Financial assets or financial liabilities are measured at fair value
upon initial recognition. For financial assets and financial
liabilities measured at fair value through profit or loss, relevant
transaction costs are directly recognised in profit or loss for the
current period; for other categories of financial assets or
financial liabilities, relevant transaction costs are included in
the amount of initial recognition. However, if the accounts
receivable initially recognised by the Company do not contain
a significant financing component or the Company does not
consider the financing component in contracts not exceeding
one year, they shall be initially measured at the transaction price
as defined in the Accounting Standards for Business

Enterprises No. 14 — Revenue.
(2) Subsequent measurement methods of financial assets

1) Financial assets measured at amortised cost
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These are subsequently measured at amortised cost using the
effective interest method. Gains or losses arising from financial
assets measured at amortised cost that are not part of any
hedging relationship are recognised in profit or loss for the
current period when derecognised, reclassified, amortised
under the effective interest method, or recognised as

impairment.

2) Debt instrument investments measured at fair value through

other comprehensive income

These are subsequently measured at fair value. Interest
calculated using the effective interest method, impairment
losses or gains, and foreign exchange gains or losses are
recognised in profit or loss for the current period, while other
gains or losses are recognised in other comprehensive income.
Upon derecognition, the cumulative gains or losses previously
recognised in other comprehensive income are reclassified
from other comprehensive income to profit or loss for the

current period.

3) Equity instrument investments measured at fair value

through other comprehensive income

These are subsequently measured at fair value. Dividends
received (except for those clearly representing a recovery of
part of the investment cost) are recognised in profit or loss for
the current period, while other gains or losses are recognised in
other comprehensive income. Upon derecognition, the
cumulative gains or losses previously recognised in other
comprehensive income are reclassified from other

comprehensive income to retained earnings.

4) Financial assets measured at fair value through profit or loss

These are subsequently measured at fair value. Gains or losses

(including interest and dividend income) are recognised in

-057-
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profit or loss for the current period, unless the financial asset is

part of a hedging relationship.
(3) Subsequent measurement methods of financial liabilities

1) Financial liabilities measured at fair value through profit or

loss

Such financial liabilities include trading financial liabilities
(including derivatives that are financial liabilities) and financial
liabilities designated as measured at fair value through profit or
loss. These financial liabilities are subsequently measured at
fair value. The amount of change in the fair value of financial
liabilities designated as measured at fair value through profit or
loss arising from changes in the Company's own credit risk is
recognised in other comprehensive income, unless such
treatment would create or enlarge an accounting mismatch in
profit or loss. Other gains or losses arising from such financial
liabilities (including interest expenses and fair value changes
other than those caused by changes in the Company's own
credit risk) are recognised in profit or loss for the current
period, unless the financial liability is part of a hedging
relationship. Upon derecognition, the cumulative gains or
losses previously recognised in other comprehensive income
are reclassified from other comprehensive income to retained

earnings.

2) Financial liabilities formed by the transfer of financial assets
that do not qualify for derecognition or continue to be involved

in the transferred financial assets

These are measured in accordance with the relevant provisions
of the Accounting Standards for Business Enterprises No. 23 —

Transfer of Financial Assets.

3) Financial guarantee contracts not falling under 1) or 2)
above, and loan commitments not falling under 1) above and at

a below-market interest rate
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After initial recognition, subsequent measurement is conducted
at the higher of the following two amounts: () the amount of
loss provision determined in accordance with the impairment
provisions of financial instruments; or @) the balance of the
initially recognised amount after deducting the accumulated
amortisation determined in accordance with the relevant
provisions of the Accounting Standards for Business

Enterprises No. 14 — Revenue.
4) Financial liabilities measured at amortised cost

These are measured at amortised cost using the effective
interest method. Gains or losses arising from financial
liabilities measured at amortised cost that are not part of any
hedging relationship are recognised in profit or loss for the
current period when derecognised or amortised using the

effective interest method.
(4) Derecognition of financial assets and financial liabilities

1) A financial asset is derecognised when one of the following

conditions is met:

(D The contractual rights to receive the cash flows from the

financial asset have expired;

@ The financial asset has been transferred, and such transfer
satisfies the requirements for the derecognition of financial
assets under the Accounting Standards for Business Enterprises

No. 23 — Transfer of Financial Assets.

2) A financial liability (or a part thereof) is derecognised when

its present obligation has been discharged.

3. Recognition Basis and Measurement Methods of Financial

Asset Transfer

-059-
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The Company derecognises a financial asset when it has
transferred substantially all the risks and rewards of ownership
of the financial asset, and separately recognises any rights and
obligations created or retained in the transfer as assets or
liabilities. If the Company retains substantially all the risks and
rewards of ownership of a financial asset, it continues to
recognise the transferred financial asset. Where the Company
has neither transferred nor retained substantially all the risks
and rewards of ownership of the financial asset, it shall be
treated as follows: (1) if the Company has not retained control
of the financial asset, it derecognises the financial asset and
separately recognises any rights and obligations created or
retained in the transfer as assets or liabilities; (2) if the
Company has retained control of the financial asset, it
recognises the relevant financial asset to the extent of its
continuing involvement in the transferred financial asset and

recognises the relevant liability accordingly.

Where the overall transfer of a financial asset satisfies the
conditions for derecognition, the difference between the
following two amounts is recognised in profit or loss for the
current period: (1) the carrying amount of the transferred
financial asset at the date of derecognition; (2) the sum of the
consideration received for the transfer of the financial asset and
the amount corresponding to the derecognised part in the
cumulative amount of changes in fair value previously
recognised directly in other comprehensive income (where the
transferred financial asset is a debt instrument investment
measured at fair value through other comprehensive income).
Where a part of a financial asset is transferred and the
transferred part satisfies the conditions for derecognition as a
whole, the carrying amount of the entire financial asset before
the transfer is allocated between the derecognised part and the
continued recognised part based on their respective relative fair

values at the date of transfer, and the difference between the
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following two amounts is recognised in profit or loss for the
current period: (1) the carrying amount of the derecognised
part; (2) the sum of the consideration for the derecognised part
and the amount corresponding to the derecognised part in the
cumulative amount of changes in fair value previously
recognised directly in other comprehensive income (where the
transferred financial asset is a debt instrument investment

measured at fair value through other comprehensive income).

4. Determination Methods of Fair Value of Financial Assets

and Financial Liabilities

The Company determines the fair value of relevant financial
assets and financial liabilities using valuation techniques that
are appropriate in the current circumstances and for which
sufficient data and other information are available. The
Company categorises the inputs used in valuation techniques

into the following hierarchies and applies them sequentially:

(1) Unadjusted quoted prices in active markets for identical
assets or liabilities that the Company can access at the

measurement date;

(2) Inputs other than Level 1 that are observable for the relevant
asset or liability, either directly or indirectly, including quoted
prices for similar assets or liabilities in active markets; quoted
prices for identical or similar assets or liabilities in inactive
markets; observable inputs other than quoted prices, such as
interest rates and yield curves observable at commonly quoted

intervals; and market-corroborated inputs; and

(3) Unobservable inputs for the relevant asset or liability,
including interest rates and stock volatility that cannot be
directly observed or corroborated by observable market data,

future cash flows of abandonment obligations assumed in a
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business combination, and financial forecasts made using the

Company's own data.
5. Impairment of Financial Instruments

The Company performs impairment treatment and recognises
loss provisions on the basis of expected credit losses for
financial assets measured at amortised cost, debt instrument
investments measured at fair value through other
comprehensive income, contract assets, lease receivables, loan
commitments other than those classified as financial liabilities
measured at fair value through profit or loss, and financial
guarantee contracts that do not fall under financial liabilities
measured at fair value through profit or loss or financial
liabilities formed by the transfer of financial assets that do not
qualify for derecognition or continue to be involved in the

transferred financial assets.

Expected credit loss refers to the weighted average of the credit
losses of financial instruments weighted by the risk of default.
Credit loss is the difference between all contractual cash flows
discounted at the original effective interest rate and receivable
according to the contract and all cash flows expected to be
collected of the Company, i.e., the present value of all cash
shortfalls. Among them, for purchased or originated credit-
impaired financial assets, they are discounted at the credit-

adjusted effective interest rate of the financial asset.

For purchased or originated credit-impaired financial assets, the
Company only recognises the cumulative changes in expected
credit losses throughout the entire duration since initial

recognition as a loss provision at the balance sheet date.

For receivables and contract assets formed by transactions
regulated by the Accounting Standards for Business
Enterprises No. 14 — Revenue that do not contain a significant

financing component or where the Company does not consider
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the financing component in contracts not exceeding one year,
the Company applies a simplified measurement method to
measure the loss provision at an amount equivalent to the

expected credit losses throughout the entire duration.

For financial assets other than those using the aforementioned
measurement methods, the Company assesses at each balance
sheet date whether their credit risk has increased significantly
since initial recognition. If yes, the Company measures the loss
provision at an amount equivalent to the expected credit losses
throughout the entire duration; if not, the Company measures
the loss provision at an amount equivalent to the expected credit

losses within the next 12 months for that financial instrument.

The Company utilizes reasonable and supportable information
that is available, including forward-looking information, to
determine whether the credit risk of a financial instrument has
increased significantly since initial recognition by comparing
the risk of default occurring at the balance sheet date with the

risk of default occurring at the date of initial recognition.

At the balance sheet date, if the Company determines that a
financial instrument only has low credit risk, it is assumed that
the credit risk of the financial instrument has not increased

significantly since initial recognition.

The Company assesses expected credit risk and measures
expected credit losses on either an individual instrument basis
or on a collective basis for groups of financial instruments.
Where a collective assessment is applied, financial instruments

are grouped based on shared credit risk characteristics.

The Company remeasures expected credit losses at each
balance sheet date, and the resulting amount of increase or
reversal of the loss provision is recognised in profit or loss for
the current period as an impairment loss or gain. For financial

assets measured at amortised cost, the loss provision offsets the
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carrying amount of the financial asset presented in the balance
sheet; for debt investments measured at fair value through other
comprehensive income, the Company recognises its loss
provision in other comprehensive income, which does not

offset the carrying amount of the financial asset.
6. Offset of Financial Assets and Financial Liabilities

Financial assets and financial liabilities are presented
separately in the balance sheet and are not offset. However, if
the following conditions are met, the Company presents the net
amount after offset in the balance sheet: (1) The Company has
the legal right to offset the recognised amounts, and such legal
right is currently enforceable; (2) The Company intends to
settle on a net basis, or to realise the financial asset and settle

the financial liability simultaneously.

A financial asset transfer that does not meet the derecognition
conditions is not offset by the Company between the transferred

financial asset and the related liability.

(XI) Recognition Criteria and Measurement Methods for

Expected Credit Losses on Accounts Receivable

1. Accounts receivable for which expected credit losses is

measured on a collective basis based on credit risk

characteristics
A A AR AHETEHME BRI
= . Basis for Portfolio Measurement Method for Expected
Portfolio Type
Determination Credit Losses
S R LS HRR I, 45 A 5 AR
JEE WA P 36 7 S e 2 Lk & it A B S AR A 28 17 %%Mﬁm IR A
Commercial drafts receivable Draft type JE i il 10 RN 2 A 45 A TE B (S R 48
$,ﬁﬁﬁ%%%@%
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HEER
Portfolio Type

AR
Basis for Portfolio

Determination

RTETHERRRKT %
Measurement Method for Expected

Credit Losses

JERERAT 2K fos b 2

Bank acceptance bills receivable

Expected credit losses are calculated by
referencing historical credit loss experience,
adjusted for current conditions and forecasts
of future economic conditions, and applying
the default risk exposure and the lifetime

expected credit loss rate

JEWR R —HREC &
Accounts receivable - aging

portfolio

SE R BE IR S, 4 &5 AR
DA S R AR ST IR 0 B TR A o) A
R RS BTN PSR R SR, &
CAGESIENEEIPS

Expected credit losses are calculated by
referencing historical credit loss experience,
adjusted for current conditions and forecasts
of future economic conditions, and
preparing a table for comparing receivable

ages to expected credit loss rates

HoAth JEUSCR——AK B B 4 &
Other accounts receivable - low-

risk portfolio

AIAEH

Nature of amount

SE R RE R, 4 & ARG
u&&*%%@%ﬁ%ﬁﬂ I IEL
JREL 0 1 RIS 12 {18 1A A A 4 00
TG FHRR R, BTG IR

Expected credit losses are calculated by
referencing historical credit loss experience,
adjusted for current conditions and forecasts
of future economic conditions, and applying
the default risk exposure and the expected
credit loss rate for the next 12 months or

over the lifetime

HoAth JESCGR—HREC &
Other accounts receivable - aging

portfolio

SEE LGB RE S, &G 5 RN
u&%*%mﬂﬁﬁﬁﬁﬂ A 1) FLAth
JE WO R G B TG AR R R IR,
Ei AL F%E%

Expected credit losses are calculated by
referencing historical credit loss experience,
adjusted for current conditions and forecasts
of future

preparing a table for comparing receivable

economic conditions, and

ages to expected credit loss rates
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2. Criteria for recognising receivables for with expected credit
losses are measured on an individual basis

For receivables with credit risk significantly different from
portfolio credit risk, the Company measures expected credit
losses on an individual basis.

(XII) Inventories
1. Types of inventories

Inventories include goods held for sale in daily operations,
materials and supplies consumed in the provision of services.

2. Valuation method for inventories issued

The moving weighted average method is adopted for
inventories issued.

3. Inventory counting system

The perpetual inventory system is adopted for inventory
counting.

4. Amortisation methods for low-value consumables and
packaging materials

(1) Low-value consumables

Amortised using the one-time write-off method.
(2) Packaging materials

Amortised using the one-off write-off method.

5. Recognition criteria and measurement method for provision
for inventory impairment

At the balance sheet date, inventories are measured at the lower
of cost and net realisable value, and provision for inventory
impairment is measured for the excess of cost over net
realisable value. The net realisable value of inventories held
directly for sale is determined as the estimated selling price of
the inventories in the ordinary course of business less estimated
selling expenses and related taxes. At the balance sheet date, if
part of the same inventory is subject to contract price and other
parts are not subject to contract price, their net realisable value
is determined separately and compared with the corresponding
cost to determine the amount of provision for inventory
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impairment to be made or reversed separately.

(XIII) Long-term equity investments
1. Judgement of joint control and significant influence

Joint control is deemed to exist when there is joint control over
an arrangement in accordance with relevant agreements, and
decisions about the relevant activities of the arrangement
require the unanimous consent of the parties sharing control.
Significant influence is deemed to exist when the Company has
the power to participate in decision-making on financial and
operating policies of the investee but is not able to control or
jointly control the development of these policies with other
parties.

2. Determination of investment cost

(1) For long-term equity investment formed by a business
combination under common control, when the combining party
pays cash, transfers non-cash assets, assumes liabilities, or
issues equity securities as consideration for the combination,
the initial investment cost is recognised as the share of the book
value of the acquiree’s shareholders’ equity in the consolidated
financial statements of the ultimate controlling party that is
acquired at the combination date. Any difference between the
initial investment cost of the long-term equity investment and
the book value of the consideration paid for the combination,
or the total par value of shares issued, is adjusted against capital
reserve. Any shortfall not absorbed by the capital reserve is
adjusted against retained earnings.

For long-term equity investment formed by the Company
through multiple transactions step by step to achieve a business
combination under common control, the Company judges
whether the transactions constitute a “package transaction”. If
they constitute a “package transaction”, each transaction is
accounted for as a single transaction to obtain control. If they
do not constitute a “package transaction”, at the combination
date, the initial investment cost is determined based on the share
of'the book value of the acquiree’s net assets in the consolidated
financial statements of the ultimate controlling party that is
acquired after the combination. The difference between the
initial investment cost of the long-term equity investment at the
combination date and the sum of the book value of the long-
term equity investment before the combination plus the book
value of the new consideration paid for further acquisition of
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shares at the combination date is adjusted against capital
reserve. Any shortfall not absorbed by the capital reserve is
adjusted against retained earnings.

(2) For long-term equity investment formed by a business
combination not under common control, the initial investment
cost is recognised as the fair value of the consideration paid for
the combination at the acquisition date.

For long-term equity investment formed by the Company
through multiple transactions step by step to achieve a business
combination not under common control, relevant accounting
treatments are conducted by distinguishing between separate
financial statements and consolidated financial statements:

1) In separate financial statements, the initial investment cost is
recognised as the sum of the book value of the original equity
investment held plus the cost of the additional investment,
accounted for using the cost method.

2) In consolidated financial statements, the Company judges
whether the transactions constitute a “package transaction”. If
they constitute a “package transaction”, each transaction is
accounted for as a single transaction to obtain control. If they
do not constitute a “package transaction”, the equity interest in
the acquiree held before the acquisition date is remeasured at
fair value at the acquisition date, and the difference between
fair value and book value of such equity interest is included in
the investment income for the current period; the equity interest
in the acquiree held before the acquisition date involving other
comprehensive income accounted for under the equity method
is reclassified with the related other comprehensive income as
income for the current period in which the acquisition date falls.
However, other comprehensive income arising from changes in
the net liability or net asset in a defined benefit plan remeasured
by the investee is excluded.

(3) For long-term equity investment not formed by a business
combination: If the investment is acquired by paying cash, the
initial investment cost is recognised as the purchase price
actually paid; if the investment is acquired by issuing equity
securities, the initial investment cost is recognised as the fair
value of the equity securities issued; if the investment is
acquired through debt restructuring, the initial investment cost
is determined in accordance with the Accounting Standards for
Enterprises No. 12 - Debt Restructuring; if the investment is
acquired through exchange of non-monetary assets, the initial
investment cost is determined in accordance with the
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Accounting Standards for Enterprises No. 7 - Exchange of Non-
monetary Assets.

3. Subsequent measurement and recognition method for profits
and losses

Long-term equity investments that control the investee are
accounted for using the cost method; long-term equity
investments in associates and joint ventures are accounted for
using the equity method.

4. Accounting method for disposal of investments in
subsidiaries through multiple transactions step by step until loss
of control

(1) Principle for judging whether the transactions constitute a
“package transaction”

When disposing of equity investments in subsidiaries through
multiple transactions step by step until loss of control, the
Company judges whether the step-by-step transactions
constitute a “package transaction” by considering information
such as terms of the transaction agreement for each step, the
consideration received for each disposal, the counterparty to
whom the equity interest is sold, the method of disposal, and
the timing of disposal. When the terms, conditions and
economic impact of each transaction meet one or more of the
following conditions, this typically indicates that the multiple
transactions constitute a “package transaction’:

1) The transactions are entered into simultaneously or with each
other’s influence taken into account;

2) The transactions can only achieve a complete commercial
result as a whole;

3) The occurrence of one transaction depends on the occurrence
of at least one other transaction;

4) A transaction is not economically viable when considered
alone, but is economically viable when considered together
with other transactions.

(2) Accounting treatment for transactions not constituting a
“package transaction”

1) Separate financial statements

For the disposed equity interest, the difference between its book
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value and the consideration actually received is included in
current profits and losses. For the remaining equity interest, if
the Company still has significant influence on the investee or
jointly controls it with other parties, it is accounted for using
the equity method; if the Company can no longer control,
jointly control or exercise significant influence on the investee,
it is accounted for in accordance with the relevant provisions of
the Accounting Standards for Enterprises No. 22 - Recognition
and Measurement of Financial Instruments.

2) Consolidated financial statements

Before loss of control, the difference between the disposal
consideration and the share of net assets of the subsidiary
continuously calculated from the acquisition date or
combination date corresponding to the disposed long-term
equity investment is adjusted against capital reserve (capital
premium). Any shortfall not absorbed by the capital premium
is charged against retained earnings.

Upon loss of control over the original subsidiary, the remaining
equity interest is remeasured at fair value on the date of loss of
control. The difference between the sum of the consideration
received from disposal of the equity interest and the fair value
of the remaining equity interest, less the share of net assets of
the original subsidiary continuously calculated from the
acquisition date or combination date based on the original
shareholding ratio, is included in the investment income for the
period when the control is lost, and goodwill is offset
simultaneously. Other comprehensive income related to the
equity investment in the original subsidiary is transferred to
investment income for the current period upon loss of control.

(3) Accounting treatment for transactions constituting a
“package transaction”

1) Separate financial statements

Each transaction is accounted for as a single transaction
involving the disposal of a subsidiary and the loss of control.
However, the difference between each disposal consideration
and the book value of the long-term equity investment
corresponding to the disposed investment before loss of control
is recognised as other comprehensive income in separate
financial statements and, upon loss of control, transferred to
profits or losses for the current period when the control is lost.

2) Consolidated financial statements
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Each transaction is accounted for as a single transaction
involving the disposal of a subsidiary and the loss of control.
However, the difference between each disposal consideration
and the share of net assets of the subsidiary corresponding to
the disposed investment before loss of control is recognised as
other comprehensive income in consolidated financial
statements and, upon loss of control, transferred to profits or

losses for the current period when the control is lost.

(XIV) Fixed assets
1. Recognition condition for fixed assets

Fixed assets are tangible assets held for the production of
goods, provision of services, lease or business management,
with a service life exceeding one accounting year. Fixed assets
are recognised when economic benefits are likely to flow in and
cost can be reliably measured at the same time.

2. Depreciation methods for various categories of fixed assets

B (%) FEHER%)
57 T o TTEFERD | Residual Annual
Category Depreciation Method P (year) Value Rate Depreciation
y (%) Rate (%)
) .
FRE5Y TR
Buildings and . . 30 5.00 3.17
Straight-line method
structures
g2
N ;f?fh%iizxfﬁand SRR 6 10, 13 0 16.67+ 7.69.
Y Straight-line method T 10.00
equipment
JE AR ;
AL ST
Transportation . . 8 0 12.50
faciliti Straight-line method
acilities
A AN SZ A v/
el PRI 3.5 0 33.33. 20.00
Office equipment | Straight-line method
(t1) R EH (XV) Borrowing costs

1. A B P B A AL A e 2 S )

NE AR RE R, R R R
FE & B AR I E 10 il e el R
PER, TULEAAL, FHAAH R & E &
A HARAEERE A, AR 9 A R Bl R

1. Principle for recognition of capitalised borrowing costs

Borrowing costs incurred by the Company that are directly
attributable to the acquisition, construction or production of
assets that are qualified for capitalisation are capitalised and

included in the cost of relevant assets; other borrowing costs
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are recognised as expenses when incurred and included in

current profits and losses.
2. Capitalisation period of borrowing costs

(1) Capitalisation of borrowing costs commences when the
following conditions are met simultaneously: 1) Asset
expenditures have been incurred; 2) Borrowing costs have been
incurred; 3) Necessary acquisition, construction or production
activities to bring the asset to the intended usable or saleable

condition have commenced.

(2) If abnormal interruption occurs during the acquisition,
construction or production of assets that are qualified for
capitalisation, and the interruption persists for more than 3
months, capitalisation of borrowing costs is suspended;
borrowing costs incurred during the interruption period are
recognised as expenses for the current period until the
acquisition, construction or production activities of the asset

resume.

(3) Capitalisation of borrowing costs ceases when the acquired,
constructed or produced assets that are qualified for

capitalisation meet the intended usable or saleable condition.
3. Capitalisation rate and capitalised amount of borrowing costs

For specific borrowings obtained for the acquisition,
construction or production of assets that are qualified for
capitalisation, the amount of interest to be capitalised is
determined as the actual interest expense incurred on the
specific borrowings during the current period (including
amortised discounts or premiums determined using the
effective interest rate method), minus the interest income from
depositing unused borrowings in banks or the investment
income from temporary investments. For general borrowings
used for the acquisition, construction or production of assets

that are qualified for capitalisation, the amount of interest to be
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capitalised for general borrowings is calculated by multiplying
the weighted average of the cumulative asset expenditure
exceeding specific borrowings by the capitalisation rate of the

general borrowings used.
(XVI]) Intangible assets

1. Intangible assets include land use rights, computer software,

customer resources, etc., and are initially measured at cost.

2. Intangible assets with finite useful lives are amortised
systematically and reasonably over the useful life in accordance
with the expected realisation method of economic benefits
related to the intangible assets. If the expected realisation
method cannot be reliably determined, the straight-line method

is adopted, as follows:

HH PR AR Rassitolind
Item Useful Life and Determination Basis
method
A I HE
Land use rlght %ﬁ%ﬂgn‘[‘{iﬂ%fﬁl}& AHiﬁIEH’J’“’"EKE%”/f@*ﬁE
SET T MEER= A | sk
The shortest of the expected useful life, the beneficial . .
Computer software . . . Cy Straight-line method
o life specified in the contract, and the valid life

P HEIR specified by law
Customer resources

(H-B) #n-RAIE E i E

BRIIBHESE . PRI BRARL G R
WlE BE EARERE. M FamaR
LR ESRINEE, FHEEARSE
HAE R RIS A AR Y, At mT Ui
Bl AH. 3 PR 36 5 O IR F A e AT
S A MR A, Mimeh
FAEMEE R, BRFEHSHEATIREL .
T A B EL AT ] 10 2 AL B P AL
A A IEATIRE IR

(XVIID) Impairment of certain long-term assets

For long-term assets such as long-term equity investments,
fixed assets measured under the cost model, right-of-use assets
and intangible assets with finite useful lives, if there is an
indication of impairment at the balance sheet date, the
recoverable amount of such long-term asset is estimated.
Goodwill arising from a business combination and intangible
assets with indefinite useful lives are tested for impairment
annually, regardless of whether there is any indication of

impairment. Goodwill is tested for impairment in combination
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with the related asset group or combination of asset groups.

If the recoverable amount of such long-term asset is lower than
its book value, a provision for asset impairment is recognised

for the difference and included in current profits and losses.
(XVIII) Long-term expenses to be amortized

Long-term expenses to be amortized account for various
expenses that have been incurred and amortised over a period
of more than 1 year (excluding 1 year). Long-term expenses to
be amortized are recorded at the amounts actually incurred and
amortised evenly in installments over the beneficial period or
the specified period. If a long-term expense to be amortized
cannot provide benefits for future accounting periods, the
unamortised value of such long-term expense to be amortized

is transferred in full to current profits and losses.
(XIX) Employee salaries

1. Employee salaries include short-term salaries, post-
employment benefits, termination benefits and other long-term

employee benefits.
2. Accounting treatment method of short-term salaries

During the accounting period in which employees provide
services for the Company, the short-term salaries actually
incurred are recognised as liabilities and included in current

profits and losses or the cost of related asset.
3. Accounting treatment method for post-employment benefits

Post-employment benefits are divided into defined contribution

plans and defined benefit plans.

(1) During the accounting period in which employees provide
services for the Company, the amount to be contributed, as
calculated in accordance with a defined contribution plan, is

recognised as a liability and included in current profits and
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losses or the cost of related asset.

(2) The accounting treatment for defined benefit plans usually

includes the following steps:

1) In accordance with the expected cumulative benefit unit
method, unbiased and consistent actuarial assumptions are
adopted to estimate relevant demographic variables and
financial variables, measure the obligations arising from the
defined benefit plan, and determine the period in which the
relevant obligations fall. Concurrently, the obligations arising
from the defined benefit plan are discounted to determine the
present value of obligations and costs of services for the current

period under the defined benefit plan;

2) If the defined benefit plan involves assets, the deficit or
surplus formed by deducting the fair value of such assets from
the present value of obligations under the defined benefit plan
is recognised as a net liability or a net asset under the defined
benefit plan. If the defined benefit plan involves a surplus, the
net asset under the defined benefit plan is measured at the lower
of the surplus and the asset ceiling under the defined benefit

plan;

3) At the end of the period, the cost of employee salaries arising
from a defined benefit plan is recognised as service cost, net
interest on the net liabilities or the net assets under the defined
benefit plan, and change from remeasurements of such net
liabilities or net assets, of which the service cost and the net
interest on the net liabilities or the net assets under the defined
benefit plan are included in current profits and losses or the cost
of related asset, while the change from remeasurements of such
net liabilities or net assets is included in other comprehensive
income and shall not be reversed to profits or losses in
subsequent accounting periods, but the amounts recognised in

other comprehensive income may be transferred within equity.
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4. Accounting treatment method for termination benefits

Termination benefits provided to employees are recognised as
employee salary liabilities arising from termination benefits
and included in current profits and losses at the earlier of the
following two dates: (1) When the Company cannot unilaterally
withdraw the termination benefits provided under the
termination of employment plan or redundancy proposal; (2)
When the Company recognises costs or expenses related to

restructuring involving payment of termination benefits.

5. Accounting treatment method for other long-term employee

benefits

Other long-term benefits provided to employees that meet the
conditions in defined contribution plans are accounted for in
accordance with the relevant provisions of the defined
contribution plans; other long-term benefits are accounted for
in accordance with the relevant provisions of the defined
benefit plans. To simplify the relevant accounting treatment,
the resulting employee salary cost is recognised as the total net
amount of service cost, net interest on the net liabilities or the
net assets of long-term employee benefits, and change from
remeasurements of other net liabilities or net assets of long-
term employee benefits, and included in current profits and

losses or the cost of related asset.
(XX) Revenue
1. Revenue recognition principle

At the contract commencement date, the Company evaluates
the contract, identifies each individual performance obligation
specified in the contract, and determines whether each
individual performance obligation is performed over time or at

a point in time.

A performance obligation is performed over time if one of the
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following conditions is met; otherwise, it is fulfilled at a point
in time: (1) The customer receives and consumes the economic
benefits resulting from the Company’s performance; (2) The
customer controls the goods under construction during the
Company’s performance; (3) The goods produced during the
Company’s performance have no alternative use, and the
Company has the right to receive payment for the performance

completed to date throughout the contract term.

For performance obligations performed over time, the
Company recognises revenue over time in accordance with the
performance progress. When the performance progress cannot
be reasonably determined, revenue is recognised at the amount
of cost incurred if the cost incurred is expected to be
recoverable, until the performance progress can be reasonably
determined. For performance obligations performed at a point
in time, revenue is recognised when the customer obtains
control of the related goods or services. In determining whether
the customer has obtained control of goods, the Company
considers the following indications: (1) The Company has a
present right to receive payment for the goods, i.e., the
customer has a present obligation to pay for the goods; (2) The
Company has transferred the legal title of the goods to the
customer, i.e., the customer owns the legal title of the goods;
(3) The Company has transferred physical possession of the
goods to the customer, ie., the customer has physical
possession of the goods; (4) The Company has transferred the
significant risks and rewards of ownership of the goods to the
customer, i.e., the customer has obtained the significant risks
and rewards of ownership of the goods; (5) The customer has
accepted the goods; (6) Other indications showing that the

customer has obtained control of the goods.
2. Revenue measurement principle

(1) The Company measures revenue at the transaction price

allocated to each individual performance obligation. The
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transaction price is the amount of consideration that the
Company expects to be entitled to for transferring goods or
services to customers, excluding amounts collected on behalf
of third parties and amounts expected to be refunded to

customers.

(2) If a contract contains variable consideration, the Company
determines the best estimate of the variable consideration based
on the expected value or the most likely amount; however, the
transaction price that includes variable consideration shall not
exceed the amount for which it is mostly likely that a significant
reversal of cumulative revenue recognised will not occur when

the associated uncertainty is eliminated.

(3) If a contract contains significant financing, the Company
determines the transaction price based on the amount payable
if the customer pays in cash when obtaining control of goods or
services. The difference between the transaction price and the
contract consideration is amortised using the effective interest

rate method during the contract term.

(4) If a contract contains two or more performance obligations,
the Company allocates the transaction price to each individual
performance obligation at the contract commencement date
based on the relative proportion of the standalone selling prices
of the goods promised under each individual performance

obligation.
3. Specific methods for revenue recognition

The revenue of the Group includes revenue from
pharmaceutical sales, consultancy services, and third-party
logistics. The specific accounting policies related to its main

activities are described below:

Specific policy for revenue from pharmaceutical sales: The sale
of pharmaceuticals by the Company is a performance

obligation performed at a point in time. The revenue from
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pharmaceutical sales is recognised upon delivery and
acceptance of goods, receipt of payment, or obtaining the right
to receive payment, and when the associated economic benefits

are likely to flow in.

Specific policy for revenue from consultancy services:
Consultancy services refer to the services provided by the
Group to some pharmaceutical manufacturers and distributors
in respect of brand promotion and product marketing. Fees are
charged based on the specific services provided, which are
independent of product procurement contracts. The revenue
from consultancy services is recognised after the conclusion of
the consultancy service assessment period, upon receipt of
payment from the customer, or when it is determined that the

payment is fully collectable.

Specific policy for revenue from third-party logistics: Revenue
from third-party logistics refers to the revenue obtained by the
Group by providing warehousing, pharmaceutical distribution
and transportation services for customers. The revenue from
third-party logistics is recognised upon completion of the
services provided to the customer, provided that no

disagreement exists between the parties.
(XXT) Contract assets and contract liabilities

The Company presents contract assets or contract liabilities in
the balance sheet based on the relationship between the
performance of performance obligations and customer
payments. The Company presents contract assets and contract

liabilities under the same contract on a net basis after offset.

The Company presents an unconditional right that it owns to
receive consideration from customers (i.e., dependent only on
the passage of time) as account receivable, and presents the
right to receive consideration from customers for goods

transferred to customers (the right is dependent on factors other
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than the passage of time) as contract assets.

The Company presents the obligation to transfer goods to
customers for consideration received or receivable from

customers as contract liability.
(XXII) Government grants

1. Government grants are recognised when the following
conditions are met: (1) The Company can meet the conditions
attached to the government grants; (2) The Company can
receive the government grants. Government grants in the form
of monetary assets are measured at the amount received or
receivable. Government grants in the form of non-monetary
assets are measured at fair value; if fair value cannot be reliably

obtained, they are measured at a nominal amount.

2. Classification basis and accounting treatment method for

government grants related to asset

Government grants specified in government documents to be
used for acquisition, construction or otherwise formation of
long-term assets are classified as government grants related to
asset. If government documents are not explicit, the
classification is made based on the basic condition required to
obtain such grants, and where the basic condition is acquisition,
construction or otherwise formation of long-term assets, the
government grants are classified as government grants related
to asset. Government grants related to asset are deducted from
the book value of the related asset or recognised as deferred
income. Government grants related to asset recognised as
deferred income are included in profits or losses systematically
and reasonably over the useful life of the related asset.
Government grants measured at a nominal amount are directly
included in current profits and losses. If the related asset is sold,
transferred, scrapped or damaged before the end of its useful

life, the undistributed balance of the related deferred income is
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transferred to current profits and losses from asset disposal.

3. Classification basis and accounting treatment method for

government grants related to income

Government grants other than those related to asset are
classified as government grants related to income. Government
grants related to both asset and income that are difficult to
distinguish are classified as government grants related to
income as a whole. Government grants related to income used
to compensate for relevant costs, expenses or losses in future
periods are recognised as deferred income and included in
current profits and losses or deducted from relevant costs
during the period in which the relevant costs, expenses or losses
are recognised; government grants related to income used to
compensate for relevant costs, expenses or losses already
incurred are directly included in current profits and losses or

deducted from relevant costs.

4. Government grants related to the daily operations of the
Company are included in other income or deducted from
relevant costs and expenses based on the economic substance
of the business. Government grants unrelated to the daily
operations of the Company are included in non-operating

revenue and expenses.

5. Accounting treatment method for policy-based preferential

loan interest subsidies

(1) If the fiscal department appropriates interest subsidies to
lending banks, which provide loans to the Company at policy-
based preferential interest rates, the borrowing amount actually
received is recognised as the book value of the borrowing, and
the relevant borrowing cost is calculated based on the principal

of the borrowing and the policy-based preferential interest rate.

(2) If the fiscal department directly appropriates interest

subsidies to the Company, the interest subsidies are deducted
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from the related borrowing cost.

(XXIII) Deferred income tax assets and deferred income tax

liabilities

1. Deferred income tax assets or deferred income tax liabilities
are recognised based on the differences between the book value
ofthe assets and liabilities and their tax bases (or the differences
between their tax bases and book value for items not recognised
as assets and liabilities, provided that their tax bases can be
determined in accordance with tax laws), calculated at the tax
rate applicable during the period when the assets are recovered

or the liabilities are settled.

2. Deferred income tax assets are recognised to the extent that
taxable income is most likely to be available from which
deductible temporary differences can be deducted. At the
balance sheet date, if there is conclusive evidence showing that
sufficient taxable income will be available in future periods to
deduct deductible temporary differences, deferred income tax
assets not recognised in previous accounting periods are

recognised.

3. At the balance sheet date, the book value of deferred income
tax assets is reviewed. If sufficient taxable income is unlikely
to be available in future periods to deduct the benefits of the
deferred income tax assets, the book value of the deferred
income tax assets is written down. When sufficient taxable
income is likely to be available, the write-down amount is

reversed.

4. Current income tax and deferred income tax of the Company
are included in current profits and losses as income tax
expenses and gains, except the income tax arising from the
following circumstances: (1) Business combinations; (2)
Transactions or events recognised directly in sharcholders’

equity.
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5. The Company presents deferred income tax assets and
deferred income tax liabilities on a net basis after offset when
the following conditions are met: (1) Having the legal right to
settle current income tax assets and liabilities on a net basis; (2)
The deferred income tax assets and liabilities relate to the
income taxes levied by the same taxation authority on the same
taxable entity or different taxable entities, and the taxable
entities intend to settle current income tax assets and liabilities
on a net basis or obtain assets and settle liabilities
simultaneously in each future period in which significant

deferred income tax assets and liabilities are reversed.

(XXIV) Leases
1. The Company as a lessee

At the lease commencement date, the Company recognises a
lease with a term not exceeding 12 months and without a
purchase option as a short-term lease, and a lease where a single
lease asset is of low value when new as a low-value asset lease.
If the Company subleases or expects to sublease a lease asset,

the original lease is not recognised as a low-value asset lease.

For all short-term leases and low-value asset leases, the
Company includes lease payments in the cost of related asset or
current profits and losses using the straight-line method during

each period within the lease term.

Except for the short-term leases and low-value asset leases
accounted for using the simplified treatment above, the
Company recognises right-of-use assets and lease liabilities for

leases at the lease commencement date.
(1) Right-of-use assets

Right-of-use assets are initially measured at cost, which

includes: 1) The initial measurement amount of lease liabilities;
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2) Lease payments made at or before the lease commencement
date, less the relevant amount of lease incentives received, if
any; 3) Initial direct costs incurred by the lessee; 4) Costs
expected to be incurred by the lessee for dismantling and
removing lease assets, restoring the site where lease assets are
located, or restoring lease assets to the condition agreed in the

terms of the lease.

The Company depreciates right-of-use assets using the straight-
line method. If it can be reasonably determined that ownership
of the lease asset will be obtained by the end of the lease term,
the Company depreciates the right-of-use assets over their
remaining useful life. If it cannot be reasonably determined that
ownership of the lease asset can be obtained by the end of the
lease term, the Company depreciates the right-of-use assets
over the shorter of the lease term and the remaining useful life

of the lease asset.
(2) Lease liabilities

At the lease commencement date, the Company recognises the
present value of the lease payments not yet made as a lease
liability. The interest rate implicit in the lease is used as the
discount rate for calculating the present value of lease
payments; if the interest rate implicit in the lease cannot be
determined, the Company’s incremental borrowing rate is used
as discount rate. The difference between lease payments and
their present value is treated as unrecognised financing costs.
Interest expenses are recognised in each period within the lease
term based on the discount rate applied to recognise the present
value of lease payments and included in current profits and
losses. Variable lease payments not included in the
measurement of lease liabilities are included in current profits

and losses when incurred.

After the lease commencement date, when there are changes in

substantive fixed payments, estimated payable amounts of
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guaranteed residual value, indices or ratios used to determine
lease payments, or the assessment results or actual exercise of
purchase option, lease renewal option or termination option, the
Company remeasures lease liabilities based on the present
value of the changed lease payments and adjusts the book value
of right-of-use assets accordingly. If the book value of right-of-
use assets has been reduced to zero and further reduction in
lease liabilities is still needed, the remaining amount is included

in current profits and losses.
2. The Company as a lessor

At the lease commencement date, the Company classifies a
lease that substantially transfers almost all the risks and rewards
related to the ownership of lease assets as a finance lease, and

all other leases as operating leases.
(1) Operating leases

The Company recognises lease receipts as rental income using
a straight-line method during each period within the lease term.
The initial direct cost incurred is capitalised and amortised on
the same basis as the recognition of rental income, and included
in current profits and losses in installments. Variable lease
payments received by the Company that are related to operating
leases and not included in lease receipts are included in current

profits and losses when incurred.
(2) Finance leases

At the lease commencement date, the Company recognises
finance lease receivables based on the net lease investment (the
sum of the present value of unguaranteed residual value and the
present value of lease receipts not yet received at the lease
commencement date, discounted at the interest rate implicit in
the lease) and derecognises finance lease assets. During each
period within the lease term, the Company calculates and

recognises interest income based on the interest rate implicit in
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the lease.

Variable lease payments received by the Company that are not
included in the measurement of the net lease investment are

recognised in current profits and losses when incurred.

(XXV) Changes of significant accounting policies and

accounting estimates
1) Changes in Significant Accounting Policies

The Ministry of Finance issued the Interpretation of the
Accounting Standards for Business Enterprises No. 20 (the
“Interpretation”) on 4 June 2026, with effect from the date of
promulgation. For transactions covered by the Interpretation
that occurred between 1 January 2026 and the effective date of
the Interpretation, enterprises must make adjustments in

accordance with the requirements of the Interpretation.

This change in accounting policies will not have any impact on
the Company’s financial position, operating results or cash
flows. No retrospective adjustment to prior period financial
data is required, and it does not prejudice the interests of the

Company and its shareholders as a whole.
2) Changes in Significant Accounting Estimates

During the Reporting Period, the Group had no significant

changes in accounting estimates.
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Vg, FRIE IV. TAXATION
LEERME LR 1.Main types of tax and tax rates
M HEVACT 3783
Type of tax Tax basis Tax rate

A% LI 4 € w5 1 0 45 B M A R AL 5% 5 UL
N R EREET SLSH I BORA, 0 BRI ST A AT
(e THARARAR , 22 BHAR 20 B JEAZ G EH AR

HE R Output VAT is calculated based on revenue 0%- 3% 6% 9%,
VAT from sales of goods and taxable services 13%

measured in accordance with tax regulations.
The balance after deducting deductible input
VAT for the current period is the VAT payable.

e Ay
I AR R B A .
Urban maintenance and . 7%
. Actual amount of turnover tax paid
construction tax
ST B B A T LB "
. . o
Education surcharge Actual amount of turnover tax paid
LIRS §= R il RS R R AR 0
. . 2%
Local education surcharge Actual amount of turnover tax paid
A AR R 7E RN
Tax on land use Land Area Fixed amount collection
PEAERHIERT, 4% )55 FE TR — CORER 30%1% BR1E
) 1.2%a1 88 ERLEHIERT, ARSI 12%
g
R For ad valorem calculation, tax is calculated and
Property taxes paid at 1.2% of the residual value of the property 1.2%. 12%
after a one-time deduction of 30% from the
original property value.For rental-based
calculation, tax is calculated and paid at 12% of
rental income.
A SEFTAFAR JE AR T 455 0
. . 25%
Enterprise Income Tax Taxable income
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V. NOTES TO MAJOR ITEMS IN THE
CONSOLIDATED FINANCIAL STATEMENTS

For data in the financial data as disclosed below, “Current
Period” means 1 January 2026 to 30 June 2026 (unaudited) and
“Prior Period” means 1 January 2025 to 30 June 2025
(unaudited); “End of the Period” means 30 June 2026
(unaudited), “Beginning of the period” means 1 January 2026
(unaudited) and “End of Prior Year” means 31 December 2025
(audited), and the monetary unit shall be RMB, unless specified

otherwise.

(I) Notes to Items in the Consolidated Statement of Financial

Position
1L.E¥ES 1. Monetary funds

HE WIRERHR EEERGEE

Item Closing balance Closing balance of last year
D4
Cash on hand 142,277.24 171,289.54
BRATAF K
Cash in bank 74,672,461.40 221,370,786.85
H i 1 s
UL E S 455,286,278.57 532,058,337.54
Other monetary funds
a3t

530,101,017.21 753,600,413.93

Total
Horpre fPIAEBI MR IR AR AR
Incl: the total amount of money 381,030.84 399,924.04
deposited abroad
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JEH HARGREH R ERER
Item Closing balance Closing balance of last year
2 P i)
PSR ARSI 2 30,132,508.12 17,289,275.00
Commercial drafts
awt 30,132,508.12 17,289,275.00
Total e T
(2) BEHRMEM RIS (2) Provision for bad debts
1) FE3 ARG 1) Classification details
AR
Closing balance
&5 HRHE AR5 HIRYER
Classification Book balance Provision for bad debt EE A
&8 =] &85 LA Book value
Amount Ratio (%) Amount Provision ratio (%)
HIERT IR AR HE A
Bad debt provision
made on individual
basis
RGP RYE A
Bad debt provision 30,238,342.32 100.00 | 105,834.20 0.35 30,132,508.12
made on a collective
basis
Hrr: BEREE
Of which: Commercial 30,238,342.32 100.00 105,834.20 0.35 30,132,508.12
drafts
a3t
30,238,342.32 100.00 105,834.20 0.35 30,132,508.12
Total
(#D (continued)
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ARERREH
Closing balance of last year
- R BB
. . Book balance Provision for bad debt
Classification HRME B
&8 =i &85 s Book value
Amount Ratio (%) Amount Provision ratio (%)
B IEFHRIE AR E
Bad debt provision
made on individual
basis
T4 B at R AR E M
Bad debt provision 17,350,000.00 100.00 | 60,725.00 0.35 17,289,275.00
made on a collective
basis
Horb: KSR
Of which: 17,350,000.00 100.00 60,725.00 0.35 17,289,275.00
Commercial drafts
&5t
Total 17,350,000.00 100.00 60,725.00 0.35 17,289,275.00

2) FRAIA A ET R S R A 1 SR

2) Bad debt provision for bills receivables made on a collective

% basis
R aREH
IEH Closing balance
Item HRIE SR 3R BRARYE Byl

Book balance

Provision for bad debt

Provision ratio (%)

[EE A ey

Commercial drafts 30,238,342.32 105,834.20 0.35
Combination

it 30,238,342.32 105,834.20 0.35
Total

Al 1 SRR KRR AR S8R SR 5
IR Gl HAR B E AR FOR B
1o AR ST RE SR e AR AR LS, 2
ISR A ) TS PR R AR EL T

fefE FIRAE IR % -

Al 2 AEE ERIR BRI RS

BWE 12N,
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Note 1: For the aging portfolio comprising the amounts of the
commercial drafts held as at the end of the period and the
commercial drafts discounted as at the end of the period but not

mature at the balance sheet date, the impairment losses of credit

are provided for with reference to the expected credit loss rates

for trade receivables.

Note 2: The age of the aforementioned bills receivables of the

Group as at the end of the period was within 1 year.
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KB EN S A
Changes in the period
T o
JEH Balance as at . BReRER
Item the beginning =HE =1 *?fﬁﬁ HAfhh | Closing balance
of the period Accrued Recovered | written | ¢ o
or off
reversed
A aRHRE
HR YA
Provision for 60,725.00 45,109.20 105,834.20
bad debts by
combination.
£t
60,725.00 45,109.20 105,834.20
Total

(4) BIRALEME O E N BICE#

(4) Details of bills receivable pledged by the Group as at the end

R of the period
IHH HREHEWAEHE
Item Pledged amount as at the end of the period
FERRSIER 3,500,000.00
Commercial drafts ») VU, UV
PN
llz"oi:l 3,500,000.00

(5) AREFBIAR MO HahiiH
FE R FE AR H MR B R 4

(6) A LRI T A% 5 10 JE R
.

(5) As at the end of the period, the Group had no bills receivable

that had been endorsed or discounted and were not yet due at

the balance sheet date.

(6) During the current period, the Group had no write-offs of

bills receivable.
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3R
(1) BH&HfE

1) S IR O

3.Trade receivables

(1) Details

1) Classification details

BIRRER
Closing balance
HRTH 8RR BIRER
K7l Book balance Provision for bad debt
Classification — HE T B
ot 2! H:@J Pl E‘I‘,%ittm . Book value
Amount Ratio Amount Provision ratio
(%) (%)
FTHFHE SRR ey
Bad debt provision 19,545,805.84 1.00 19,545,050.69 100.00 755.15
made on individual
basis
TR ARt PRI R e
Bad debt prOVision 1,433,992,632.48 99.00 19,746,728.38 1.38 1,414,245,904.10
made on a collective
basis
=1l
H 1,453,538,438.32 100.00 39,291,779.07 2.70 1,414,246,659.25
Total
(&) (Continued)
EERRER
Closing balance of last year
- R SR 2 ETaT
. . Book balance Provision for bad debt
Classification ~ AR E A
&5 Hﬁﬁﬂ &5E ﬁﬁﬁ% kel . Book value
Amount Ratio Amount Provision ratio
(%) (%)
HIHFHE SRR e
Bad debt provision 19,616,976.72 1.54 | 19,616,976.72 100.00
made on individual
basis
T A At PR
Bad debt provision 1,257,819,177.42 98.46 14,731,782.72 1.17 | 1,243,087,394.70
made on a collective
basis
&3t
To?al 1,277,436,154.14 100.00 34,348,759.44 2.69 1,243,087,394.70

2) PR AR A A At S SRR YR A 1) I

S HR K
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2) Accounts receivable for which bad debt provision is made

based on aging analysis
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HIRERER
555 Closing balance
Age FRTH &R AR BRARTEH AT 3R L
Book balance Provision for bad debt Provision ratio (%)

L
! QS J\W 1,310,219,893.98 5,890,745.80 0.45
Within 1 year
124 120,862,837.40 11,626,998.34 9.62
1 to 2 years
23 4 2,909,901.10 2,228,984.24 76.60
2 to 3 years
=

1,433,992,632.48 19,746,728.38 1.38
Total
(2) HRES D HT (2) Aging analysis
HARERER R
preon Closing balance Closing balance of last year
BIREE FHRLLA BRI FHRLEH
Age ki Provision for Provision ratio FRTEARER Provision for Provision ratio
Book balance bad debt (%) Book balance bad debt (%)

R 1,310,301,021.43 5,971,118.10 0.46 1,157,329,775.69 4,216,473.13 0.36
Within 1 year
1-24F 121,676,956.76 12,441,117.70 10.22 105,101,784.60 15,476,569.29 14.73
1 - 2 years
2-3% 8,052,703.39 7,371,786.53 91.54 1,586,193.30 1,237,316.47 78.01
2 - 3 years
DL 13,507,756.74 13,507,756.74 100.00 13,418,400.55 13,418,400.55 100.00
More than 3 years
,?(j:l 1,453,538,438.32 39,291,779.07 2.70 1,277,436,154.14 34,348,759.44 2.69

FEFLAIT 2 P 20, AR ER N
5 B RN EUSR AR A R % 5 1015
HEAHEE B . AL E %
P EAN R B A5 IR, A5 0 —
Fe7NAE H 3 ARG el o L
WA B . B P A BH A
M4 I BT 1 R AL IR A S 28 SR N
ItERERE RS, AP aGEH S IRES . Se ik
AL FRRIH, TR < R P B Mk A8 S

N
1Ho

DL ) HE

Before accepting new customers, the Group applies internal
credit assessment policies to evaluate the credit quality of
potential customers and set credit limits. The Group adopts
different credit policies for different customers, with a general
credit period of six months. Overdue receivables are reviewed
regularly by the Management. For sales of goods, the Group
recognizes accounts receivable and revenue when control is
transferred to the buyer, at which point aging commences.

Amounts received are applied to settle the earliest outstanding

receivables on a first-in-first-out basis during cash flow

operations.
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(3) BERYEREIIG L

(3) Change in provision for bad debts

1) BH4RIE 1) Details
F S &
BAWIEREE Changes in the period Wi AR
IHH Balance as at the W =] B , ClOSi;l
Item beginning of the HEi 7l &ﬁﬁ HAh balanc%
period Accrued Recovered W?;;en Others
or reversed
B IEET PRI AR UE A
Bad debt provision 19,616,976.72 71,926.03 19,545,050.69
made on individual
basis
B 2 PR
Bad debt provision 14,731,782.72 | 5,014,945.66 19,746,728.38
made on a collective
basis
P
Tnoil 34,348,759.44 | 5,014,945.66 71,926.03 39,291,779.07

20 A A R T 4 R A A A ] B
[l 175 L o

(4) AIYITTFA% 5 B A
1) MEWCHR R AZ SH 1% L

2) No significant recovery or reversal of bad debt provision

occurred during the current period.

(4) Actually written-off accounts receivable during the period

1) Details of written-off accounts receivable

HH

Item

e &8

The amount of write-off

PR AL ) YRR

Actually written-off accounts receivable

71,926.03

2) A1 E B SR AR A% B 155 D

A SYIRZ 8 ) AR R 2 2 N LG
ANAEAE B E ORI 3 o
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2) Material written-off accounts receivable during the period

The written-off accounts receivable this period are small-amount

payment for goods, and there is no write-off of important

accounts receivable.
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JHH

IR GREH

EEEERERER

Item Closing balance Closing balance of last year
== VANY ol=: o3
FRAT A 0 B B
o 73,315,519.17 692,811.61
Bank acceptance bills
=r
73,315,519.17 692,811.61
Total
5. FRATEOR 5. Prepayments
(1) HRES T (1) Aging analysis
HIRERER KRR
EHE Closing balance Closing balance of last year
Item W T L IR | g W b P L W RS
Book balance Ratio (%)  rovision 1o Book value Book balance Ratio (%) _rovision for Book value
impairment impairment
1 4ELLN a1
1 3,314,950.55 80.12 413,314,950.55 | 677,778,337.68 98.50 677,778,337.68
Within 1 year
1-2 4 82,652,560.20 16.02 82,652,560.20 | 9,200,467.01 1.49 9,200,467.01
1 to 2 years
2-3 4 19,353,507.10 3.75 19,353,507.10 568.29 0.01 568.29
2 to 3 years
3 FELLE 524,767.66 0.10 524,767.66 27,690.31 0.00 27,690.31
More than 3 years
ﬁf:l 515,845,785.51 100.00 515,845,785.51 | 687,007,063.29 100.00 687,007,063.29
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6. LAt IR

(1) FRIANEE 73 Kk

6. Other receivables

(1) Types of amounts

HIAE IR &RER EEFERGRE
Nature of amounts Closing balance Closing balance of last year

2ye A
7S S8 10,975,437.90 11,052,325.90
Deposit
4 A
AR K 6,298,342.76 3,598,055.89
Current accounts
i 905,247.15 1,620,764.77
Reserve
FoAt
. 898.20 11,188.72
Others ’
ARIMEREA &5

Total book balance

18,179,926.01

16,282,335.28

e SRR

.. 3,198,696.91 3,198,696.91
Less: Provision for bad debt
IREEE SR
14,981,229.10 13,083,638.37
Total book value Y B
(2) HREMHD (2) Aging analysis
BRie HIRERH EEESERERHR
Aging Closing balance Closing balance of last year
1N
6,058,585.33 2,151,645.86
Within 1 year
1-2 4F
472,028.25 2,686,798.31
1 to 2 years
2-3 4
755,180.00 1,160,417.94
2 to 3 years
34EDE
10,894,132.43 10,283,473.17
More than 3 years
IRIMERAA A
18,179,926.01 16,282,335.28
Total book balance
e HORER
3,198,696.91 3,198,696.91
Less: Provision for bad debts
SR RE AR
14,981,229.10 13,083,638.37

Total book value
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(3) Changes in provision for bad debts

BB BoRR BE=RE
Phase 1 Phase 2 Phase 3
- A=
B R 12 M7 ERFRATACIRR FRE | wwamummimis 2 el
Item TG RRAK Lifeti = . Belef= RMED Total
Expected credit loss in ifetime ex;}e.cted c.redlt loss Lifetime expected credit loss
(No credit impairment s .
the next 12 months (Credit impairment occurred)
occurred)

S 3,198,696.91 3,198,696.91
Period-beginning amount T T
SR E A
Beginning balance in current period
NS B
--Transferred to Phase 2
TN =P B
--Transferred to Phase 3
-1 [l 55 B B
--Reversed to Phase 2
-1 [ 55— B B
--Reversed to Phase 1
ESURE S
Provision in current period
A SIS ] i ]
Recovered or reversed in current period
ES A
Write-off in current period
L fib )
Other changes
BRI 3,198,696.91 3,198,696.91

Balance as at the end of the period

(4) A5 [ A 390 45 2L Al ST A%

(LRI

(5) AEE[E A I A R i < 4R v A

1113 815> A AR R kT

(4) The Group has no other receivables write-off for the period.

(5) The Group has no money presented in other receivables due

to the centralized capital management this period.
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158 7. Inventories
(1) BHARTE I (1) Details
HAREGHH TEERGHE
Closing balance Closing balance of last year
EH FRGREEME FRBRER
Ttem HRTH 8345 Provision for HE T fEAE HRTH &RER Provision for FRTIEAE
Book balance inventory Book value Book balance inventory Book value
impairment impairment
JERAT T b
Goods in 920,711,951.55 4,239,759.66 916,472,191.89 700,058,328.12 3,870,942.25 696,187,385.87
stock
P T
-14,193,693.12 -14,193,693.12 100,060,595.43 100,060,595.43
Goods sold
aat
To:al 906,518,258.43 4,239,759.66 902,278,498.77 800,118,923.55 3,870,942.25 796,247,981.30

(2) ARG EHIRGEHEA S

(2) The Group’s period-end balance of stocks does not include

KB BRI capitalization of borrowing costs.
8. H AR E) & 2 8. Other current assets
IR A EEEERGBE
Closing balance Closing balance of last year
HHE
Book balance l_’rovn%lon for Book value Book }?rows_mn for Book value
impairment balance impairment

RN THAR
%ﬁ

Input tax to be
credited

62,904,155.07

62,904,155.07

49,612,873.52

49,612,873.52

THAC I AL

Prepaid Value
Added Tax

5 4 2

Deferred
expenses

612,218.43

612,218.43

321,354.12

321,354.12

&5t
Total

63,516,373.50

63,516,373.50

49,934,227.64

49,934,227.64
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JHH

Item

BEREY
Buildings and
structures

L]
Machinery and
equipment

TEBA
Transportation
facilities

RABA
Office equipment

N
a5

Total

— MR RE

I. Original book value

1 B AR AR

1.Closing balance of last year

298,924,994.47 70,984,011.20

17,430,438.48

11,600,501.58

398,939,945.73

2 ARG N5 4
2.Addition for the period

483,167.70

788,495.55

220,336.41

1,491,999.66

(1) WHE
(1) Purchase

483,167.70

788,495.55

220,336.41

1,491,999.66

3 AR G A
3.Reduction for the period

584,316.24

67,608.14

651,924.38

(1) JEE ke

(1) Disposal or retirement

584,316.24

67,608.14

651,924.38

(2) BEANEE R E

(2) Transfer to investment real estate

4 PR R

4.Closing balance

298,924,994.47 71,467,178.90

17,634,617.79

11,753,229.85

399,780,021.01

. REHE

II. Accumulated depreciation

1 EARAERERAE

1.Closing balance of last year

69,187,399.47 43,679,276.06

10,473,444.37

9,762,587.02

133,102,706.92

2 ARG NG AT
2.Addition for the period

4,765,418.15 3,151,344.32

797,084.62

500,631.04

9,214,478.13

(D FH#
(1) Accrue

4,765,418.15 3,151,344.32

797,084.62

500,631.04

9,214,478.13

3 AR G
3.Reduction for the period

531,607.91

67,608.14

599,216.05

(1) B Bl g

(1) Disposal or retirement

531,607.91

67,608.14

599,216.05

(2) TSN by e

(2) Transfer to investment real estate

4 AR R
4.Closing balance

73,952,817.62 46,830,620.38

10,738,921.08

10,195,609.92

141,717,969.00

= B YEA

III. Impairment provision

1 R EREH

1.Closing balance of last year

2 ARSI < 4
2.Addition for the period

3 AR
3.Reduction for the period

4 IR R
4.Closing balance

9. HRTAELE
TV. Book value

1BRERTE (A

1.Closing balance of book value

224,972,176.85 24,636,558.52

6,895,696.71

1,557,619.93

258,062,052.01

2 B ARRIRE
2.Closing balance of last year of book
value

229,737,595.00 27,304,735.14

6,956,994.11

1,837,914.56

265,837,238.81

ke [ E B A R I DO RN A L

Note: For the fixed assets mortgage, see Note V. 15.
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15,

(2) AREEEAALEAE L IR P B [EH e (2) The Group has no fixed assets that are temporarily idle.

(3) A M A A A2 T i 45 2 R B A (3) The Group has no fixed assets leased out through operating
t PR ] 7 95 leases.

(4) LB AATAL AR 2 7 HERS (4) The Group does not have fixed assets without property right
1) ] 5 8 certificate.

10.fF FHREE & 10. Right-of-use assets

HE FRREY &t

Item Buildings and structures Total

= SR SRR

1. Original book value

1. FARAEAR R A

1.Closing balance of last year 59,779,636.26 59,779,636.26

2 AR 4%
2. Addition for the period

) A

(1) New lease

3 AW G
3. Reduction for the period

(D EHE
(1) Disposal

4 IR R

59,779,636.26 59,779,636.26
4.Closing balance 117y 5119,

—. AR
II. Accumulated depreciation

1 EARAE AR AR A

1.Closing balance of last year 31,044,751.26 31,044,751.26

2 A AR I 44

2. Addition for the period 4,104,408.02 4,104,408.02

D FHE

(1) Addition for the period 4,104,408.02 4,104,408.02

3R S
3.Reduction for the period

(D JEE
(1) Disposal

4 IR

4.Closing balance 35,149,159.28 35,149,159.28

= R

III. Impairment provision

1. EAEEEARAREH

1.Closing balance of last year

2. R RGN 48
2.Addition for the period

3R G
3.Reduction for the period

4 SRR

4.Closing balance

Y. HRIE A
IV. Book value

1LERARE B

24,630,476. 24,630,476.
1.Closing balance of book value ,630,476.98 ,630,476.98

2 BERSERIRTEEE

2.Closing balance of last year of book value 28,734,885.00 28,734,885.00
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1.8 E

11. Intangible assets

(1D JIE& 2= AN (1) Details of intangible assets

HE

Item

T AR

Land use rights

FHELHER A
Computer
software

EFEIR
Customer
resources

a3t
Total

— MR

1. Original book value

1. AR RERER

1.Closing balance of last year

83,404,212.62

18,987,128.89

2,697,830.16

105,089,171.67

2 A 448
2. Addition for the period

(D 8
(1) Purchase

3 AR B
3. Reduction for the period

(D RE
(1) Disposal

4 IR ERER

4.Closing balance

83,404,212.62

18,987,128.89

2,697,830.16

105,089,171.67

= Rt

II. Accumulated amortization

1. E AR

1.Closing balance of last year

18,071,065.91

17,309,110.61

1,382,760.19

36,762,936.71

2 R R N <
2. Addition for the period

1,052,611.57

909,912.50

134,891.51

2,097,415.58

(1) &g
(1) Addition for the period

1,052,611.57

909,912.50

134,891.51

2,097,415.58

3R
3.Reduction for the period

() EE
(1) Disposal

4 SR EREA
4.Closing balance

19,686,057.48

17,656,643.11

1,517,651.70

38,860,352.29

= REYEAR

III. Impairment provision

1 EEEE AR R

1.Closing balance of last year

2 ARG <41
2. Addition for the period

3 ARG ER
3. Reduction for the period

4 IR BRAH

4.Closing balance

V9. BRTHEAE
IV. Book value

LIRARERE
1.Closing balance of book
value

63,718,155.14

1,330,485.78

1,180,178.46

66,228,819.38

2 FEERRERE

2.Closing balance of last year
of book value

65,333,146.71

1,678,018.28

1,315,069.97

68,326,234.96

AE: B 2026 4E 6 H 30 H, AEEH
KAFAE NI ST 1) S T O

Note: As at 30 June 2026, no intangible asset arose through the

internal research and development of the Group.
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(2) AREFAAEAE R 2 o HERS & (2) There are no land use rights for which the property rights

) il FHRE certificates have not been completed in the Group.
1R.FE 12. Goodwill
(1) BHARTE & (1) Details
BRI R
o Closing balance Closing balance of last year
BESR LA BEER BEEE
Investee’s name IR . IRHEEE HRTHI 3R o HRHEEE
Provision for Provision for
Book balance . . Book value Book balance . . Book value
impairment impairment
PRifE B 422 IRA A
. 3,101,359.88 3,101,359.88 4,567,297.19 1,465,937.31 3,101,359.88
Zhuhai Charmacy
Pharmaceutical Co., Ltd.
J A 5 42 36 A R )
Guangzhou Charmacy 26,328.12 26,328.12
Pharmaceutical Co., Ltd.
HNAIEEERR AR
. 2,896,416.16 2,896,416.16 2,896,416.16 2,896,416.16
Huizhou Charmacy
Pharmaceutical Co., Ltd.
£t
Total 5,997,776.04 5,997,776.04 7,490,041.47 1,492,265.43 5,997,776.04
(2) PR R (2) Original book value of goodwill
A 2 b
B EHTE B Decrease in this period
e e Period-beginnin Formed in B AREE
Investee’s name amofn " g enterprise e Hib Closing balance
consolidation in Disposal Other
current period
BRI RIELERFIRA R
Zhuhai Charmacy 4,567,297.19 4,567,297.19
Pharmaceutical Co., Ltd.
R B SR LESE R IR A 7]
Guangzhou Charmacy 26,328.12 26,328.12
Pharmaceutical Co., Ltd.
N AR ZESE IR A A
Huizhou Charmacy 2,896,416.16 2,896,416.16
Pharmaceutical Co., Ltd.
At
=]
Total 7,490,041.47 7,490,041.47
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(3) T 2 kAL Y A (3) Provision for impairment of goodwill
Y />
o Addian o h
WG EA 2R LR AR Addition for the period . BHRE85E
Name of the investee Closing balance of period Closing balance
last year GE S FoAt BE Fopth
Accrued Others Disposal Others
Bt RIS~ 7]
Zhuhai Charmacy 1,465,937.31 1,465,937.31
Company
FE M 15 24 7]
Guangzhou Charmacy 26,328.12 26,328.12
Company
EINAIE AT
Huizhou Charmacy
Company
CEll
1,492,265.43 1,492,265.43
Total
B.EHMAGEBER 13. Long-term expenses to be amortized
EEEERGBER AN S i A H Al IR D>
Item Closing balance Addition for Amortization Other reduction Closing balance
of last year the period for the period for the period g
AL
%{'4"%5 18,689,209.17 39,499.57 2,243,407.62 16,485,301.12
Renovation costs
aat
Total 18,689,209.17 39,499.57 2,243,407.62 16,485,301.12

14.0RFE T E AR IE T8 &

"

(1) REEHH FEIE TR A &

14. Deferred income tax assets and deferred income tax

liabilities

(1) Deferred income tax assets not offset

HAAREREH HATaRER
Closing balance Opening balance
IE E A ’ 3 Z N V.
. TRIEREER | prrengE | TROENEXRE | BETAREE
Deductible . . .
temporar Deferred income tax | Deductible temporary | Deferred income tax
*mp y assets differences assets
differences
A VAR (L Y A
Provision for asset 46,836,069.84 11,709,017.49 41,479,123.60 10,369,780.90
Impairment
AE (==
AT A 28,734,419.37 7,183,604.84 33,176,495.41 8,294,123.85
Lease debt
A
”l?of:l 75,570,489.21 18,892,622.33 74,655,619.01 18,663,904.75
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(2) REHRSH MR i3 FE AR

(2) Deferred income tax liabilities not offset

WIREGREH WIAIERER
IHH Closing balance Opening balance
Item JE AR p i R BIEFTRM AR AT R R RIEFTAM AR
Taxable temporary Deferred income Taxable temporary Deferred income
differences tax liabilities differences tax liabilities

R E TR A 8 A HR
Unrealized internal sales 1,632,578.24 408,144.56 744,011.22 186,002.81
gains and losses
RHERE 24,630,476.98 6.157,619.25 28,734,885.00 7,183,721.25
Right-of-use assets
A
"l?oi:l 26,263,055.22 6,565,763.81 29,478,896.22 7,369,724.06

(3) DAHKH AR R 2 IR JE SE BT 753

(3) Deferred tax assets or liabilities presented as net amounts after

& e ol Al offset
PR GRE AR RERER
Closing balance Closing balance of last year
HSHBRBRERE | . SRR IR IE 1R
. RIEFTR R
HE BIEFARKER | BEAERAGRG | Lo | REER AN
Item AREREH # Deferred tax i
Deferred tax assets | Net deferred tax assets and Net deferred tax
and liabilities asset or liability liabilities offset asset or liability
offset amount balance after amount balance after
offset offset
TR IE {5 FL & PE
Deferred income tax 6,157,619.25 12,735,003.08 7,183,721.25 11,480,183.50
assets
TR AE A3 AR
Deferred income tax 6,157,619.25 408,144.56 7,183,721.25 186,002.81

liabilities
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15. Assets with restricted ownership and rights of use

AR
IEH At the end of the period
Ttem AT R (B 2R ZRAES
Book balance Book value Restricted type | Restricted situation
BRAT AR ST SR ORE
o o B B IR R IR
i 7 ¢ .
Sl 45528627857 | 455,286,278.57 PRt 6 Bank acceptance bill
Monetary capital Deposits deposits, standby
letter of credit
deposits
T ZEL SRR
. . 3,500,000.00 3,500,000.00 T . P
Bills receivable Pledging Bills pledged
1&
75 250,000,000.00 250,000,000.00 AR AR
Inventory Mortgage Mortgage
2y YRS
Eé@ 269,997,536.20 198,521,482.42 AR AR
Fixed assets Mortgage Mortgage
IS G e
"“ﬁ/%’% 83,404,212.62 63,718,155.14 AR AT
Intangible assets Mortgage Mortgage
a3t
1,062,188,027.39 971,025,916.13
Total
EuE]
EH At the beginning of the period
Item B THT B4 E AR fEE ZRER ZFRIFN
Book balance Book value Restricted type | Restricted situation
BRAT AR ST SR ORE
. N B B HIOR R DR
e ¥ 2y .
L 531,992,50930 |  531,992,509.30 PRt 2 Bank acceptance bill
Monetary capital Deposits deposits, standby
letter of credit
deposits
JEEW 4 B SRR
! . 2,350,000.00 2,350,000.00 A . p
Bills receivable T T Pledging Bills pledged
2 YR S5
Eﬁgﬁ 269,997,536.20 202,815,858.85 AT AT
Fixed assets Mortgage Mortgage
BTG
"“ﬁ/%’% 83,404,212.62 65,333,146.71 AT AT
Intangible assets Mortgage Mortgage
3t
887,744,258.12 802,491,514.86
Total

-105-



D/ BEREBRGERLE

% cHmel CHARMACY PHARMACEUTICAL CO.,LTD.

1653582 16. Short-term borrowings
(1) FEIAfE ko (1) Types of borrowings
TEERE HARGREH A RERER
Types of borrowings Closing balance Closing balance of last year
=3 - £f
fr5 sk 577,344,107.38
Credit loans
2y (i
PR 624,149,932.76
Guaranteed loans
it Ly
AT 134,589,871.70 138,522,025.00
Mortgage loans
T 5
Pledged loans 66,342,317.94
HH i
L L LEN 482,550,000.00 337,000,000.00
Bills discounted loans
A5t
1,241,289,804.46 1,119,208,450.32
Total

(2) A5 FHIARRAFAE @ IR

(2) The Group had no overdue short-term borrowings at the end

18 1R A K of the period.
17 JEATERR 17. Bills payables
(1) BHARTE (1) Details
FEBES HRERER R RERER
Classification of bills Closing balance Closing balance of last year
LH 4 AN P B8
SRATACIER 781,508,328.87 894,063,038.32
Bank acceptance bills
a3t
781,508,328.87 894,063,038.32
Total

ab: AL ERIREA SRS

HE1TFEZN.

(2) A5 EAR M O BRSO

BT 524
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(2) As at the end of the period, the Group had no payable but unpaid

bills that had matured.



20726 R

INTERIM REPORT
18. JEBFTERSR 18. Account payables

(1) JEfTEREK (1) Account payables

THH HIRERHR FEERGRER

Item Closing balance Closing balance of last year
g
7 512,721,786.68 510,895,099.98
Trade payables
=)L 3
HX%M 328,694.17 325,450.68
Equipment costs
a3t

513,050,480.85 511,220,550.66
Total
(2) HRE ST (2) Aging analysis

HREC WIRERHR EEEEREGHR

Age Closing balance Closing balance of last year
! E U\ N 503,646,354.20 500,755,472.53
Within 1 year
1-2 4 1,277,835.29 4,596,997.19
1 to 2 years
2-3 4 4,563,258.59 5,412,783.06
2 to 3 years
3 fEELL 3,563,032.77 455,297.88
More than 3 years
a3t

513,050,480.85 511,220,550.66

Total

(3) R WNAFAEREC IS 1 4

) 2 AR

(3) There are no significant accounts payables with ageing over 1

year in the current period.
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19. 5 F&%

(1 FRAREED

19. Contract liabilities

(1) Contract liabilities

HE FARERER FEREERERER
Item Closing balance Closing balance of last year
sk 4,774,112.27 5,022,537.13
Trade payables oo T
a3t
4,774,112.27 5,022,537.13
Total

(2) ABEF Y] HR i i

FHERERARE.
20. AT B T %

(1) JEATHE T 37T 7 45

1 LA

year in this period.

20. Salaries payable to employees

(2) The Group had no significant contract liabilities aged over 1

(1) Classification of salaries payable to employees

HH EFERGHE AR 0 A SR> W
Closing balance of Addition for the Reduction for the .
Item . . Closing balance
last year period period
— "
KL . 11,677,086.51 43,465,532.99 49,578,343.74 5,564,275.76
Short-term remuneration
kIR AR R - 358 AR AT T
Post-employment benefits — 4,212,680.80 4,212,680.80
Defined contribution plan
AR A 40,169.00 40,169.00
Termination benefits ’ ’
a3
Total 11,677,086.51 47,718,382.79 53,831,193.54 5,564,275.76
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(2) % 3 T (2) Short-term remuneration
S Y />
= ARG AN AR ———
Closing balance of Addition for the Reduction for the .
Item . . Closing balance
last year period period
L&, 884, ERRIHRY
Salaries, bonuses, allowances 11,610,877.14 36,421,061.54 42.531,971.32 5,499,967.36
and subsidies
T
LA 3,939,994.21 3,939,994.21
Staff welfare payments
- S S
H - {%F‘A # . 1,761,607.32 1,761,607.32
Social insurance premiums
b BRFRORFR 2 KA IR E
#
Of which: medical insurance 1,684,419.47 1,684,419.47
premium and maternity
insurance premium
TAGORRE &
Industrial injury 77,187.85 77,187.85
insurance premium
A
EFLHE 912,630.00 912,630.00
Housing provident fund
TR BRI A A
Labor union expenses and staff 66,209.37 430,239.92 432,140.89 64,308.40
education expenses
aat
Total 11,677,086.51 43,465,532.99 49,578,343.74 5,564,275.76
(3) BOEFRAFETH ARG (3) Details of Defined contribution plan
k2>
Closing balance of last Addition for the Reduction for the .
Item . . Closing balance
year period period
BY N AN
Basic pension 4,059,034.59 4,059,034.59
insurance
RIETRR #
Unemployment 153,646.21 153,646.21
insurance premium
A&t
4,212,680.80 4,212,680.80
Total

Wiz (g NRICHBISSENE) A
BRVEAE . VERLRORLE, AR R T
BRI R B, R IE R
XI5 E IR AR £ B R oAt 5 R IR
HETEh AR, At o ORI AC TR A
WAL IS AT T2 e AEEA K

Pursuant to the Labour Law of the People’s Republic of China and

relevant laws and regulations, the Group contributes basic pension

insurance premiums for its employees. After an employee reaches

the statutory retirement age prescribed by the state or withdraws

from employment for other reasons, the social insurance agency shall

pay pension benefits to such employee in accordance with the law.
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P BRI LLAMR B AR ARAEA o

R 2026 4 6 H 30 H J 2025 4F 6
H 30 H, A8 MR E G #11E
TR e AR R AR
J& SZAL R AT BB AT B R f B D mr A
B2 B ARG IRAT (R Bk T

The Group does not bear any additional retirement benefits for

employees.

As at 30 June 2026 and 30 June 2025, there were no forfeited

contributions under defined contribution plans (from employees who

left the plan before full vesting, represented by the employer)

available to the Group to reduce its current contribution levels.

21. B & 21. Tax payables
THH WK GRER R
Item Closing balance Closing balance of last year
HEAE AR
VAT 56,226,532.34 49,217,625.95
A M R E
E%ﬁﬁ.ﬁﬁ 10,121,547.79 14,199,570.90
Enterprise income tax
ZE
EAF 5 2,357.207.02 228,785.44
Individual income tax
Ji R 1,466,044.26 32,158.90
Property taxes
A AT A
Land Use Tax 96,768.78
FIAER 762,579.03 874,357.92
Stamp duty
b2 7 2L
AT R LA . 102,815.38 122,296.01
Urban maintenance and construction tax
t‘ S5
A A R 44,116.93 52,514.81
Education surcharge
2= 2
ST wﬂ 29,411.28 35,009.86
Local education surcharge
g ([ s Ly
SRS R . 1,050.00 1,050.00
Environmental protection tax
a3t
71,208,072.81 64,763,369.79
Total
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22 HoAth EATER 22. Other payables
(1) B4R (1) Details
B4 IR ERER EEERRER
Nature of payment Closing balance Closing balance of last year
1A% e EZe
MEAUEAC R 494,000,000.00 520,000,000.00
Shareholder current accounts
JHRAE R
Shareholder borrowing 131,589,683.33 131,689,370.83
AN
o B 3,393,009.00 4,383,009.00
Intermediary expenses
TR
. 3,206,340.48 2,906,361.28
Margin
B 4 . 6,660.00 585,897.60
Transportation costs
oAb
2,399,689.31 1,772,856.22
Others
a3t
634,595,382.12 661,337,494.93
Total
23— NI IEREIAE 23. Non-current liabilities due within one year
THH HRERER AR RER
Item Closing balance Closing balance of last year

—EE N B R A

Long-term borrowings due within 4,283,874.47 4,246,779.87
one year
. HF 8 FH 5 4 4

i WEJ W) E’J HEA {E. 9.236,305.36 8,969,890.83
Lease liabilities due within one year
il

13,520,179.83 13,216,670.70

Total

ab: AEMBEER/BREHE TN
FUIE T LA R AL B SR AR IR
IR, £ “—FNIRIEREIA

77 THHE Rk,

Note: The closing book value of the Group’s lease liabilities due

for settlement within one year from the balance sheet date is

reflected in the item “Non-current liabilities due within one year”.
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24 EAh B BB 24. Other current liabilities
THH WK GRER FEFERBRER
Item Closing balance Closing balance of last year
Ar I G TH A AR
The amount of tax to be reselled 620,634.59 642,672.53
a3t
620,634.59 642,672.53
Total
25 RHAME R 25. Long-term Borrowing
(1) W (1) Details
K IR ERER HEEFERGHH
Type of borrowings Closing balance Closing balance of last year
2y g bt
PR sk 36,000,000.00 12,600,000.00
Guaranteed Loans
2 P g p
EUGEN 25,500,000.00
Credit loans
a8t
36,000,000.00 38,100,000.00
Total
(2) RIS 78 (2) Maturity analysis of long-term borrowings
FEEREGRHR
IHH R AR .
. Closing balance of
Item Closing balance
last year
R E14E AN
F . 4,283,874.47 4,246,779.87
Demand or within 1 year
1-2 4
36,000,000.00 15,600,000.00
1-2 years
2-5
i 22,500,000.00
2-5 years
5 Lk
More than 5 years
INgF
! 40,283,874.47 42,346,779.87
Subtotal
Horpe — N 2RI
e R R . 4,283,874.47 4246,779.87
Of which: Long-term borrowings due within one year
AR DL_E B R A
<M 36,000,000.00 38,100,000.00
Long-term borrowings due beyond one year
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26 E AR 26. Lease liabilities
HH Wik SR PElel
. Balance as at the beginning
Item Closing balance .
of the period
ML AT AR

Lease payment

20,561,126.04

25,715,427.40

W REERR A EH]

Less: Unrecognized financing costs 1,063,012.02 1,508,822.82
&5t
Total 19,498,114.02 24,206,604.58
27. A 27. Share capital
KEHEEIR (+.
[y Increase/decrease in the period (+, -)
IHH - L . ATEEIER HIRGER
Ttem Clg?ll;gstb;el::?ce Iﬁﬁﬁﬂﬁf B%H& Shares transferred HAt /Net Closing balance
ssual;lce 0 honus from surplus Others Subtotal
new shares shares reserve
JiE A7 4
Total mumber of shares 108,000,000.00 108,000,000.00
Art
Total 108,000,000.00 108,000,000.00
28. B A NTR 28. Capital reserve
N
I5H J:#@EK@%%E ZIKE#EJJD Zliﬁﬁ@// A R
Item Closing balance of Addition for Reduction for Closine balance
last year the period the period g
L N il
A 1 . 278,001,901.04 278,001,901.04
Share premium
HoAlE AR ATE
Other capital 988,928.00 988,928.00
reserve
&3t
Total 278,990,829.04 278,990,829.04
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29. B R AR 29. Surplus reserve
=
Item Closing balance of Addition for Reduction for Closine balance
last year the period the period g
2 5E B R ATH
Statutory surplus 38,778,963.65 38,778,963.65
reserve
a3t
38,778,963.65 38,778,963.65
Total
30. R4 Bo A 30.Undistributed profits
RH HEERR ot GE gy
Item Current period Prior period
S B AR R 73 B A
Undistributed profit as at the end of the previous year 190,594,062.35 200,556,936.21
before adjustment
SRR 7 BO AR & R0 GRS+, SRE-)
Total undistributed profit at the beginning of the period
after adjustment (increase +, decrease -)
Hor: (ARZEEatHER) SR BB A a2 18 10
Incl: Retrospective adjustment stipulated by the
Accounting Standards for Business Enterprises and
related new regulations
A AR IR 73 BE M
Undistributed profit at the beginning of the period after 190,594,062.35 200,556,936.21

adjustment

e AR B A BE 7] BT AT 3 A
Add: Net profit attributable to the owners of the parent
company for the period

22,555,634.06

21,739,023.67

W RBUEE MR AR

Less: Appropriation of statutory surplus reserve

oF S g g
WEAT R A . 32,400,000.00 48,600,000.00
Dividends payable on ordinary shares
A SRR 180,749,696.41 173,695,959.88

Balance at the end of the period

EHEANEFEMAE 2026 FF 6 A 30
H 1758 HIRAT R AR R (2025 2
iR, M)
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(IT) Notes to items in consolidated income statement

1. Operating revenue / Operating cost

(1) Details

KEAHAERR SRR
JEH Current period Prior period
Item LN 5% A 7S
Revenue Cost Revenue Cost

F BT

S . 2,409,043,748.92 2,286,996,895.74 2,128,769,934.11 1,992,617,151.90
Principal businesses
HAh 27
”‘ﬁﬂ%ﬁ. 39,067,243.29 1,696,003.77 26,301,545.40 1,708,944.88
Other businesses
a3t
Total 2,448,110,992.21 2,288,692,899.51 2,155,071,479.51 1,994,326,096.78
Horr. B P 2 [H
() ) E A BN
Of which: Revenue 2,448,110,992.21 2,288,692,899.51 2,155,071,479.51 1,994,326,096.78
from contracts with
customers

2.8 K 2. Taxes and surcharges
HH I EAER HIASEAER
Item Current period Prior period

EPER 1,697,458.41 1,807,793.73
Stamp duty
PR 1,498,946.28 1,557,730.01
Property tax
0TI S AN
Urban maintenance and 684,554.15 771,424 .51
construction tax

ﬁ‘ 5|
AR S 293,757.13 331,098.94
Education surcharge

-
SLTT R S 195,838.09 220,732.64
Local education surcharge
= b FH AR 96,768.78 96,768.78
Tax on land use
B
4,628.32 .

Vehicle and vessel tax ’ 5,883.79
o g (11 2
RS R . 2,100.00 2,100.00
Environment protection tax
ast 4,474,051.16 4,793,532.40
Total sHIHUSL. ,193,332.
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3SHEEH 3. Selling expenses
HH AR B4R
Item Current period Prior period
BLoM 31,550,850.41 33,046,480.87
Staff remuneration
il 5 . 8,960,353.67 7,585,191.70
Transportation costs
Pz /N
WA S 3,457,064.26 3,300,222.48
Office expenses
B B 5
o E"Eﬁﬁ _ 13,238,982.07 13,654,576.10
Depreciation and amortization
B
Promotion and advertising 258,821.16 220,048.24
expenses
Ay 47 ok
KRB 393,326.27 479,024.50
Business entertainment expenses
Eﬁﬁ% 222,431.07 214,211.39
Travelling expenses
oAt
2,327,262.90 1,943,619.53

Others
a3t

60,409,091.81 60,443,374.81
Total
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HH

Item

AR B

Current period

B

Prior period

B T

Staff remuneration

14,827,067.55

14,524,003.14

W

Office expenses

2,872,426.28

2,621,930.56

88 BB

Depreciation and amortization

3,861,305.99

3,733,478.29

HESE A B 2
Expenses on engaging
intermediary agencies

724,656.82

1,131,210.75

Horb SRS #H

Of which: Audit service expenses

9,741.04

149,024.67

ZENR B

Travelling expenses

139,310.54

166,863.76

R &

Business entertainment expenses

78,793.74

98,811.71

B
Promotion and advertising
expenses

136,675.84

53,759.29

ZE € PR

Loss on inventory

HAthy
Others

131,975.56

143,279.16

a3t
Total

22,772,212.32

22,473,336.66
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S EH 5. Finance costs
HH AR EIsEAER
Item Current period Prior period
AR H

Interest expenses

28,931,317.19

31,055,269.10

Horbe SRATRFR A AR

2 . .
Incl: bank borrowings and others 8,300,368.67 29,621,637.63
HE AR EH
Interest expense on lease 630,948.52 885,458.13
liabilities
“E : I A%\
B ARG 2,544,107.85 1,147,053.30
Less: Interest income
hne BESEARES
Add: Foreign exchange gains and -81,990.59 6,223.70
losses
s HAth
2,017,112.81 3,775,286.67
Add: Others T S
Aat
28,322,331.56 33,689,726.17
Total
6. Ad e 2 6. Other gains
THH AR o Gy ]
Item Current period Prior period

ARITARBRAE N P70 T4 2 IR I

Individual income tax fee refund 86,224.41 66,344.15
=

86,224.41 66,344.15
Total

-118-



1A RBERRE BKRU (-] 5K

)

20726 R

INTERIM REPORT

7. Impairment loss of credit (“-” for loss)

HH

Item

AR B

Current period

B

Prior period

JEWCE S IR R R
Loss of bad debts in bills
receivable

-45,109.20

-106,785.00

JE IS BRI AR R %
Loss of bad debts in accounts
receivable

-4,682,756.54

-300,568.02

HoAth JERCHIE AR IR K
Loss of bad debts in bills
receivable in other receivables

-1,907,257.50

&t
Total

-4,727,865.74 -2,314,610.52

8.EEWMEEEL (FBKRL [-] /K

)

8. Impairment loss of assets (“-” for loss)

=

Item

AR

Current period

EMBARR

Prior period

B BREIR K

Loss on impairment of inventories

-4,239,759.66 -4,072,352.01

&t
Total

-4,239,759.66 -4,072,352.01

0.xERE W (HRAKL [-] K

9. Gains on disposal of assets (“-” for loss)

7))
=E I sy | SRR RS SR
Item Current period Prior period Amount charged to non-recurring
P P profit or loss for the period

] E i B S
M‘IQETEE%&E 21,946.89 7,778.91 21,946.89
Gains on disposal of fixed assets
a3t
Total 21,946.89 7,778.91 21,946.89
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10835

(1) ERIMA WA

10. Non-operating revenue

(1) Breakdown of non-operating income

G R
AP AR MR
HE KB LB o WEE
Item Current period Prior period mounts mcluded m
non-recurring profit
and loss for the period
B ) 90,869.20 5,379.70 90,869.20
Government grants
AR EN B A BRI A
e
Income from damage and -446.99 -446.99
scrapping of non-current
assets
A 10,004.11 200.15 10,004.11
Others o ' B
a3t
Total 100,426.32 5,579.85 100,426.32
11834 H 11. Non-operating expenses
% Ay,
BE AHAHAER A aJr)\.Zli%ﬁillE.‘@' () @Jﬁﬁﬂ@éﬁﬁ
Current . . Amounts included in non-recurring profit
Item . Prior period .
period and loss for the period
FEREN A 2 B ARR R K
Loss of non-current assets due
to destruction and scrapping
ﬂ.k‘ =1 E
SR . 25,680.00 27,600.00 25,680.00
External donation
(fiﬂgrs 100,492.98 381,761.88 100,492.98
CELl
Total 126,172.98 409,361.88 126,172.98
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12EMEH 12. Income tax expenses

(1) Frigte & H (1) Income tax expenses

IHH ¥R EHBAAR

Item Current period Prior period
FEROE R B E 5T R T A A5
Current income tax calculated according to the tax law and 13,254,390.60 11,519,164.74
related regulations
: p
@ﬁﬁﬁﬁ%ﬁ%}ﬁﬁ -1,254,819.57 -629,397.22
Deferred income tax expenses
a3

11,999,571.03 10,889,767.52

Total

AR EE AL E 2025 K 2026 4F 6
H 30 H k7S A 787 5 B AR

N, WO A A TS AL 2026.

(20 gt AT S pr 45 A 2 0

T expenses

The Group had no Hong Kong income tax, since it had no taxable

income in Hong Kong for the six months ended 30 June 2025 and

(2) Reconciliation between accounting profit and income tax

JRH

Item

AHEERR

Current period

N YRR RIS
Combined total profit for the period

34,555,205.09

5 [ AR T S T AR 2

Income tax expenses calculated at statutory/applicable tax rate

13,254,390.60

T FE A R R

The impact of different tax rates applied to subsidiaries

SR AR SYI ] P/ A A 52

Adjust the impact of income taxes for previous periods

FEERTSN AR 2

Impact of non-taxable income

ATTHAN I A B AR R R

Effect of non-deductible costs, expenses and losses

A5 TSI B0 OB A P 15 50 34 2 ) AT IR AT RS R ) 52 2
Use of deductible losses that have not been previously confirmed for deferred EIT
assets

-1,254,819.57

AR IR R R S T 43 M50 4 5 ) T AR PR A2 72 S Bl ] IR S FR R S 2
Effect of deductible temporary differences or deductible losses on deferred income
tax assets not recognized in the current period

iR EH

Income tax expenses

11,999,571.03
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13. BFREREREERIKER

13. Return on net assets and earnings per share

TR 23 2 I 2 R TR
SR HAF) Weighted average return on Earnings per share
Profit for the Reporting net asset AR RSBk
Period (%) Basic earnings Diluted earnings
per share per share
) BN & bR
Net profit attributable to the 366 02088 02088
shareholders of parent
company
P BR A 1 $R 2 1% i B 2
BEON ) A A
Net profit attributable to the 365 0.2083 0.2083
shareholders of parent
company (excluding non-
recurring profit and loss)

14. EHEESRERBAER

14. Supplementary information to the Consolidated

Statement of Cash Flows
HH WL G IR
Item Current period Prior period

LA A REEFEH RSN E:

1. Reconciliation of net profit to cash flows from operating

activities:

A
Net profit

22,555,634.06

21,739,023.67

n: BEEEERR

Add: Impairment loss of assets

4,239,759.66

4,072,352.01

fe B AR EAR R

Impairment loss of credit assets

4,727,865.74

2,314,610.52

e B AT . MR E AT, AEEEYEENE
Depreciation of fixed assets, depletion of petroleum and
natural gas properties, depreciation of productive biological

assets

9,214,478.13

9,052,131.12

P RER T s

Depreciation of right-of-use assets

4,104,408.02

5,218,904.03

J I 5 2 S

Amortization of intangible assets

2,097,415.58

2,115,758.02

I 0 2 5

Amortization of long-term expenses to be amortized

2,243,407.62

2,226,472.58

W BB E . RGN AR AR O

LA T-1 350D

Loss on disposal of fixed assets, intangible assets and other

long-term assets ("-" for gain)

-21,946.89

-7,778.91

Wil 7 A R BERR. (Wai bl T-1 A1)

Loss on scrapped fixed assets ("-" for gain)

446.99
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IHH AR R4
Item Current period Prior period

AR (aibl (-] 55D

loss arising from changes in fair value (- for gain)

Mps B (e A -1 3551

Finance costs (- for gain)

21,922,459.87

23,916,119.24

BERL Gzl [-] 351D

Investment loss (- for gain)

WEIE A RUA 2 g el -1 314D

Decrease in deferred income tax assets (“-” for increase)

-543,659.00

-440,821.25

IEIEFTAR ARG I G EL T-1 351D

Increase in deferred income tax liabilities (“-” for decrease

-313,783.20

R Gginel -1 350D

Decrease in inventories (“-” for increase)

-111,912,178.56

-73,031,941.25

AL TR IEWOHE H s> (BB T-1 3551
Decrease in receivables from operating activities (“-” for
increase)

175,564,548.36

-617,540,131.99

EVEEATIHEH MR Gl -1 35151
Increase in payables from operating activities (“-” for
decrease)

-107,906,654.75

595,740,042.44

HoAthy
Others

AR VE B A 0 B B AR

Net cash flow from operating activities

25,972,201.63

-24,625,259.77

LAY RBREBCIHERBEMBRTEHE:

2.

Non-cash significant investing and financing activities:

R HEAR

Conversion of debt into capital

—EE N B Ay g F R

Convertible corporate bonds due within one year

R RN [ 5

Fixed assets under finance lease

3BE R F R FREHN:

3.

Net change in cash and cash equivalents:

T IR R EH
Cash balance as at the end of the period

74,814,738.64

212,243,710.80

e B AR AR

Less: cash balance as at the beginning of the period

221,607,904.63

171,793,915.32

e BN R GRER

Add: balance of cash equivalents as at the end of the period

W B ) R
Less: balance of cash equivalents as at the beginning of the
period

& KBS EY)EE AR

Net increase in cash and cash equivalents

-146,793,165.99

40,449,795.48
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() HAth (V) miscellaneous
140 R M TE H 1. Monetary items in foreign currencies
RSN 6 AR RIFTENR SRR
HH Balance in foreign PrEER Equivalent RMB
Item currency at the end of Exchange rate balance at the end of
the period the period
BREe
Monetary funds
Horre W5
Of which: Hong Kong Dollars 438,834.71 0.86855 381,149.89
Hot
PY 3.00 0.042045 0.13
2HE 2. Lease

(1) AR AMA

1) 5 FHHE 5 2 A B 4 2 AN U S

R EEFL(—)10,

(1) The Group as the lessee

1) For the information on right-of-use assets, please refer to Note V

(I) 10 of the Notes to these financial statements.

2) A H B A B R & E 2) The Group's accounting policies for short-term leases and low-
FEL B 1 & RIS AS S 25 R B value asset leases are detailed in Note III (XXIV) of the Notes to
(Y2 EE . sENE R these financial statements. The amounts of short-term lease expenses
M E & A EEEEE /%Z H and low-value asset lease expenses recognized in the profit or loss
SRR for the current period are as follows:
IHH KHHE SR o Gy ]
Item Current period Prior period
MM EEH
263,557.42 238,875.41
Short-term lease expenses
IVEEEEME &N R ERIM
Low-value asset lease expenses (excluding short-term
leases)
it
o 263,557.42 238,875.41
Total
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3) current-period profit or loss and cash flows related to leases

JHH AR AR
Item Current period Prior period
& AR E A
HRALR 2 o 630,948.52 885,458.13
Interest expense on lease liabilities
SRLRH B AH B i 4R B St Y
g & 5,176,511.09 5,694,649.74
Total cash outflows related to leases

4y LG £ 060 B0 91 BT R0 A
SR L B LA S B
NZ .

N FEHAL R RER

(=) 3T

A2 F] s R R A SR EE XA IR A F
C [BRAIEAT] ) . TKigAILEE
EAMAF C [ZFREBRIERAF ] D .
WINRILEERA R AR C [ERYIAIS
AF ] D BEMAISREEAIRA A
C [RMABEAR] O . HINAILEE
EAERAT C [BIMNBIRAH] D .
B AR B DR R AFIIE 6 KT
DRV INAI G O R E, A
SO B AR A O O R A A

4) For the maturity analysis of lease liabilities and the corresponding
liquidity risk management, please refer to Note VIII of the Notes to

these financial statements.

VI. INTERESTS IN OTHER ENTITIES

(I) Composition of the Enterprise Group

The Company has included six subsidiaries, namely Guangdong
Charmacy Pharmaceutical Co., Ltd. (the “Guangdong Charmacy
Company”), Zhuhai Charmacy Pharmaceutical Co., Ltd. (the
“Zhuhai Charmacy Company”), Shenzhen Charmacy
Pharmaceutical Co., Ltd. (the “Shenzhen Charmacy Company”),
Guangzhou Charmacy Pharmaceutical Co., Ltd. (the “Guangzhou
Charmacy Company”), Huizhou Charmacy Pharmaceutical Co.,
Ltd. (the “Huizhou Charmacy Company”) and Guangdong
Charmacy Pharmaceutical Logistics Co., Ltd., in the scope of the
consolidated financial statements for the current period. There were
no changes in the scope of consolidation of financial statements for

the current period.
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(IT) Basic information about subsidiaries

B CHME]
(=) Tam| AN
N/
A —_ B . R H)
z;ﬁj B Giallin: ArEER] ERMY ?&ﬂﬁg * Proportion of BRAETR
Name of Place of Place of Type of Nature of Rgg;sti(te;;ed shareholding (%) Method of
subsidiary principal registration legal business (RII\)’IB) Hig [ acquisition
operation status Direct Indirect
il A= . s " , X N
JER AL AT = EKE B 5 7 400 15,000.00 PR
Guangdong . il AT . T )
Pearl River . Pharmaceutical 100.00 Established by
Charmacy Foshan Limited U 150.00 .
Company Delta liability distribution million investment
Ak A —4= i~
PRILAEAT | gy s | SR mmaaaw | 3000 o
Zhuhai Pearl River N ﬁE Pharmaceutical HIt 100.00 Business
Charmacy Delta Zhuhai Limited distribution 3.60 million combination not
Company liability ’ under common
control
AR — 2
BB AT - HRR B g 2 012N Sk 2,000.00 (14 3
Guangzhou Bk*-ﬁj JEg I HAE Eﬁéémﬁﬁﬁ HTT BI sin ,
Ch Pearl River o~ Pharmaceutical 100.00 USINESS
armacy Delta Guangzhou | Limited distribution 20.00 combination
Company liability million not under
common control
WINAIE R - AR - 5,000.00 et
Shenzhen Hﬂ(#.ﬁj YN HAT %%Euuﬁjiﬁ Bt &lg&i
Pearl River L. Pharmaceutical 100.00 Established by
Charmacy 1 Shenzhen Limited distributi 50.00 .
Company Delta liability istribution million investment
AR 2
HL SNE i ] R, " . 3 Ay
u)llr{ﬁ'J—i% N =i - gﬁi B2 7 0 Bl 1,?(100 E’]{Piﬁﬁ?
Chull ou Pearl River Huich =1 Pharmaceutical L 100.00 Business
! armacy Delta uizhou %1%?ed distribution 15“00 combmz:jtlon
ompany iability million not under
common control
it o) 55 Be 4 s s
Guangdong | BR=h . | e 500.00 S Cia
Charmacy Pearl River - o uthimoda # 0 100.00 Established by
) Guangzhou Limited transport and P :
Pharmaceutical Delta e . 5.00 million investment
Logistics Co liability transportation
& Ltd v agency industry
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+. B ﬁﬁwj VII. Government Grants
(—) A8 18 B EORF A B R (D) Details of additional government grants for the current period
IHH AR &
Item Additional Grant Amount for the Current Period
B 25 g T4
Government grants related to income
Hoe gEAH Al AR
Including: Amount included in other income
FENE SN
Amount included in non-operating income 90,869.20
aat 90,869.20
Total ’ ’
() AR [ A AR o BT At B A 8 (I1) The Group has no receivable balances related to government
(1) HE SR TR B grants as at the end of the period.
(=) FENE R MBUT i ) 480 (IIT) Amount of government grants included in current profits and
losses
EH A HE EERBEK
) Amount of the Amount for last
Item
current period period
AT N AT 2 PR BUR Al B < B
Amount of government grants included in other income
SN TN SE R
Amount of government grants included in non-operating 90,869.20 5,379.70
income
A
abid 90,869.20 5,379.70
Total
(DY) A 4 [ A 30 48 58 [R] 1 UM Al (IV) The Group has no government grants refunded for the current
8. period.
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VIII. RISKS
INSTRUMENTS

RELATED TO FINANCIAL

The Group is exposed to various risks related to financial instruments
in its daily operations, mainly including market risk, credit risk and
liquidity risk. The risks related to these financial instruments and the
Group’s risk management policies adopted to mitigate these risks are
set out below. The Group’s management manages and monitors these
risk exposures to ensure that the risks above are controlled within

specified limits.

The Group is exposed to various risks related to financial instruments
in its daily operations, mainly including market risk, credit risk and
liquidity risk. The management has reviewed and approved policies

to manage these risks, summarised as follows.

(I) Market risk

1) Foreign exchange risk

The Group’s exposure to foreign exchange risk is primarily related
to Hong Kong Dollars. Except for dividend payments on the Group’s
H shares and a small portion of expenses incurred in the Hong Kong
Special Administrative Region, the Group’s other principal business
activities are denominated and settled in RMB. As at the end of the
Reporting Period, changes in fair value or future cash flows of assets
and liabilities in the balance of Hong Kong Dollar accounts as set
out in the table below due to fluctuations in exchange rates may

affect the Group’s operating results.

WK TEARE)

EERGE GTEARE

itﬁea Closing balance Closing balance of last year
(RMB equivalent) (RMB equivalent)
A R VR I
B g e
Monetary fund — HKD 381,149.89 396,770.73
EREe-HT 013 o1s

Monetary fund — JPY
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2) Interest rate risk

Interest rate risk refers to the risk that the fair value or future cash
flows of a financial instrument will fluctuate due to changes in
market interest rates. Interest-bearing financial instruments with
fixed interest rates expose the Company to fair value interest rate
risk, while interest-bearing financial instruments with floating
interest rates expose the Company to cash flow interest rate risk. The
Company determines the proportion of financial instruments with
fixed and floating interest rates based on market conditions and
maintains an appropriate mix of financial instruments through

regular review and monitoring.
(IT) Credit risk

The Group manages credit risk on a portfolio basis. Credit risk
primarily arises from monetary funds, bills receivables, trade

receivables, receivables financing and other receivables.

To reduce credit risk, the Group has established a dedicated
department to set credit limits, conduct credit approvals and
implement other monitoring procedures to ensure that necessary
measures are taken to recover overdue credits. In addition, the Group
reviews the recovery of each individual receivable at each balance
sheet date to ensure that adequate provision for bad debt is made for
irrecoverable amounts. Therefore, the Group’s management
considers that the credit risk borne by the Group has been

significantly reduced.

The Group’s liquidity is deposited with banks having high credit

ratings, resulting in low credit risk related to liquidity.

The Group has adopted necessary policies to ensure that all sales
customers have good credit records. Except for the top five
customers by amounts of trade receivables and contract assets, the

Group has no other material credit concentration risk. The aggregate
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amount of the Group’s top five customers by trade receivables is
RMB633.36 million, accounting for 43.57% of the Company’s total

trade receivables.

1. Criteria for determining significant increase in credit risk

At each balance sheet date, the Group determines whether the credit
risk of a financial instrument has increased significantly since initial
recognition by comparing the probability of default over the
expected life determined at initial recognition of the financial
instrument with the probability of default over the expected life
determined at the balance sheet date. However, if the Group
determines that a financial instrument has low credit risk on the
balance sheet date, it may be assumed that the credit risk of the
financial instrument has not increased significantly since initial

recognition.

Typically, a payment overdue for more than 30 days indicates that
the credit risk of a financial instrument has increased significantly,
unless the Group can obtain reasonable and justified information
without unnecessary additional cost or effort demonstrating that the
credit risk has not increased significantly since initial recognition
despite the payment overdue for more than 30 days. In determining
whether the credit risk has increased significantly since initial
recognition, the Group considers reasonable and justified
information that is obtained without unnecessary additional cost or
effort, including forward-looking information. Information
considered by the Group includes: the debtor’s operating
environment, internal and external credit ratings, significant adverse
changes in actual or expected operating results, and significant
changes in the quality of third-party guarantees or credit

enhancements.

2. Definition of assets with credit impairment

A financial asset undergoes credit impairment when one or more
events that have a detrimental impact on its expected future cash

flows occur. The Group’s primary criterion for determining that a
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financial asset undergoes credit impairment is a payment overdue for
more than 90 days; however, in some cases, the Group will also deem
a financial asset as undergoing credit impairment if internal or
external information indicates that the contractual amount may not
be recovered in full before considering any credit enhancements
held. Credit impairment of a financial asset may result from multiple
events acting together and not necessarily from a single identifiable

event.

Evidence of a financial asset undergoing credit impairment
includes the following observable information: the debtor is
experiencing significant financial difficulty; the debtor defaults
under the contract, such as default or overdue payment of interest or
principal; the Group, for economic or contractual reasons relating to
the debtor’s financial difficulty, has granted a concession to the
debtor that it would not otherwise make; the debtor is likely to enter
bankruptcy or other financial restructuring; the active market for the
financial asset has disappeared due to the debtor’s financial

difficulty.
3. Credit risk exposure

As at the end of the Reporting Period, the maximum credit risk
exposure that could cause financial losses to the Group primarily
arises from losses of the Group’s financial assets due to the failure

of the counterparty to perform its obligations under the contract.

The book amounts of financial assets recognised in the consolidated
balance sheet; for financial instruments measured at fair value, the
book value reflects their risk exposure but not the maximum risk

exposure, which will change with changes in future fair value.

(I1I) Liquidity risk

Liquidity risk occurs when the Group is unable to fulfil its financial
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obligations upon maturity. The Group’s approach to managing
liquidity risk is to ensure sufficient funding liquidity to fulfil
maturing liabilities without incurring unacceptable losses or damage
to its reputation. The Group regularly analyses the structure and
maturity of its liabilities to ensure adequate funding. The Group’s
management monitors the utilisation of bank borrowings and ensures
compliance with borrowing agreements. Concurrently, financing
negotiations are conducted with financial institutions to maintain

certain credit lines to reduce liquidity risk.

Financial liabilities classified by remaining maturity

BIRGBHE
EH Closing balance
A 5
Trem wEmE | RIRAREE - L3t 3L
Undiscounted r More than 3
Book value Within 1 year 1-3 years
contract amount years
SRR
1,241,289,804.46 1,250,951,686.31 1,250,951,686.31

Short-term borrowings
JEAT R %

781,508,328.87 781,508,328.87 781,508,328.87
Bills payable
JEATIRK

513,050,480.85 513,050,480.85 513,050,480.85
Accounts payable
FoA AT 3K

634,595,382.12 634,595,382.12 634,595,382.12
Other payables
RIS (& 148
ap
Long-term borrowings 40,283,874.47 42,440,089.58 5,691,364.16 | 36,748,725.42
(including those due
within 1 year)
MEAR (F—FEW
Lease liabilities

28,734,419.38 30,791,363.08 10,230,237.05 9,044,613.38 | 11,516,512.65

(including those due

within one year)

ANet
Subtotal

3,239,462,290.15

3,253,337,330.81 | 3,196,027,479.36 | 45,793,338.80 | 11,516,512.65
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(DY) L fi ¥ 7 e (IV) financial asset transfers
1. 4 fl i pE WAL L AR 1. Basic information on financial asset transfers
ANBEEERE | e | RUME | s
B & HET K8
Nature of transferred Transferred financial ie . .
Transfer method assets Derecognition Basis for judgment of
financial assets Situation Derecognition situation
Amount
O ERe T H& PR
JE ISR T i N 4D JeRL s R A
=y _ DA LR , ,
Accounts receivable 791,677,454.56 Substantially all risks
Bill endorsement Derecognized
financing and remuneration have
been transferred
SRR T KR TIE
JE A T i N 4D JeRL s R A
SRS B _ CL L . ,
Accounts receivable 1,740,308,914.29 Substantially all risks
Bill discounting Derecognized

financing

and renumerations have

been transferred

MR
Subtotal

2,531,986,368.85

2. DRHEIAS I &% 1E REERR A <z ik O E A

2. Financial assets derecognized due to transfer

e
SRLE PR 7T 3 s FESR 4R B (- HERR A B 1
J8H Method of BESH FB B R
Item financial asset Derecognized financial Gain or loss related
transfer Asset amount to derecognition
JESCH IR Rl & EEEE. M
Accounts receivable Bill endorsement 2,531,986,368.85 -8,621,500.96
financing and discounting
/Net
" 2,531,986,368.85 -8,621,500.96
Subtotal
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IX. Related parties and related party transactions
(D) information on related parties
1. Information on the Company's parent company

(1) The Company's parent company

BATHELA
RG] | BRATRARAFTK
. (%) FYHELL (%)
BT 4R BE LB N
FEME A Shareholding Voting Right
Name of Parent Registered Business
Registered Capital Proportion Proportion (%) of
Company Place Nature
(%) of Parent | Parent Company in
Company in the Company
the Company
TSI R A P | IR 5000 s A e 503
Jiangyao Group Co., Ltd. China al services RMB 750,000,000 ’

2. AN AEIT 2w SO A B
HARMRE N A o

3. AHEEA 03 B

4. Aoy w] B HAR B BT 1

2. Information on the Company's subsidiaries is detailed in Note VI

to the financial statements.

3. The Group has no joint ventures or associates.

4. Information on the Company's Other Related Parties

oAt BB 5 44 78 BLA A B R
Name(s) of other related parties Relationship with the Company
" RO A AT 31.97%BHE, RyAnEF
WAl Holds 31.97% of the Company's equity and serves as a
Yao Chuanglong :

director of the Company.

TLEESEE U NN AH R A7
Jiangyao Group (Sichuan) Co., Ltd.

) 4 7 sl 0 4 1

A company controlled by the same parent company

TLVGVLEEA— P B 424 IR )
Jiangxi Jiangyao Renxiang Pharmaceutical
Co., Ltd.

[ —BE 2> w2 (1 2 7]

A company controlled by the same parent company

sl BREME, SRIEH. FHME. TR,
PgE. PR FEBL. AREN. Bim
T WRERAG

Yan Jingbin, Zheng Yuyan, Zhang Hanzi, Fu
Zheng, Xu Fei, Guan Jian, Wan Chi Wai
Anthony, Li Hanguo, Lin Zhijie, Liu Yingyu,
Yao Jiexi

I EE LR E AR

The Company's directors and senior managers
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(IT) Related party transactions

1. Related party transactions involving the purchase and sale

of goods, the provision and receipt of services

(1) Related party transactions for purchasing goods and receiving

% services
73
L con IR S AMBAEE | RN
Name of related party ontent of re a}te party Current period Prior period
transactions
o g = PRI i A%
VT 445 & INE
gi’é%éﬁ IR ch Lid Procurement and 261,796.28 67,372.83
angyao roup ©0., LG, acceptance of services
LSS B4 ) ORI i 5%
Jiangyao Group (Sichuan) Co., Ltd. Procurement anfl -658.04 -3,334.69
acceptance of services
VTG 36 UM B3 LA ) RMRGRIREE e 05
Jiangxi Jiangyao Jiuzhou Pharmaceutical Co., Ltd. Procurement anfl 858,195,
acceptance of services
VT 28 INF B
RmEHR AT b 3,043,791.66 | 3,432,307.09
Jiangyao Group Co., Ltd. Financing costs
(2) S5 v A 4t 2% 55 1 A 1B <2 (2) Sale of goods/provision of services
Ui
BRIy 47 Con Tty | AWBEE | EWmEE
Name of related party . Current period Prior period
transactions
VT 4 A ST AR
. o . . Sales of goods and 36,588.95
Jiangxi Jiangyao Renxiang Pharmaceutical Co., Ltd. .
services
A B LA A S RS
. Sales of goods and 63,225.71
Jiangyao Group Tangshan Co., Ltd. services

2. BB RO

AN [ A 00 S A % IR O 4 R 5 B
o 85 5 48 PR 0L

2. Connected Guarantee

The Group has not been a guarantor or guaranteed by connected

parties in current year.
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3. Connected-party Fund Borrowing and Lending

IR B 77 4 B

Related party name

PR

Loan amount

&4 H

Start date

BMH
Expiry date

i

remark

BHA
Withdrawal

TLZEEE A PR ]

Jiangyao Group Co., Ltd.

1,274,000,000.00

2026 %1 H 7 H

2026 5F 12 A 26 H

rb: BIZE20265E6 30 H, AHEH M
oK R OB 07 o A A
Ho o fi KR
£ 2 K R H

650,000,000.00 JT ,
130,000,000.00 JG ,
520,000,000.007T

4. HBEENBFHH

Note: As at 30 June 2026, the outstanding amount of related-party
fund borrowings by the Group was RMB650,000,000.00, of which
%A the balance of borrowings amounted to RMB 130,000,000.00 and

the balance of due to/from related parties amounted to RMB

520,000,000.00.

4. Compensation of key managers

TRE %% AHE R
Item name Amount of the current period Amount for last period
SRR\ 2 35 1,569,802.88 1,727,633.25

Compensation of key managers

(=) BT e AR
1. SR BT 5K

(ITT) Related party receivable and payable balances

1. Amounts receivable from related parties

B e Bal Qﬁfﬁiﬁ ing of th
Closing balance alance as at the egining o the
THH &% Lk period
Item name Related party ¥
wEam | on T | e
Book balance rovision for Book balance rovision lor
bad debt bad debt
FRATHRK
Prepayments
TTEEEMA R A A 359.66
Jiangyao Group Co., Ltd. ’
TLEESEE (U)ID ARRAF
Jiangyao Group (Sichuan) Co., Ltd 24.973.72
/Mat
Subtotal 25,333.38
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2. Amounts payable to related parties

JEH %%

Item name

)y FIR AR 480 R R T 44 4
Related par Book balance at the Book balance at the
clated party end of the period beginning of the period

JEATHRSR
Trade payables

TLVETLEE SN B ZE A TR A

Jiangxi Jiangyao Jiuzhou Pharmaceutical Co., Ltd.

10,013,060.16

/Nat
Subtotal

10,013,060.16

FHARRIATRR

Other trade payables

TR A IR A ]

Jiangyao Group Co., Ltd.

625,589,683.33 651,689,370.83

Mt
Subtotal

625,589,683.33 651,689,370.83

DD BT A

AN [ A S S [ 7 A

(T JECHE 0 3 2 B i SR

A [ A 300 0 J | R ] O
SRR

+. AeEREEFEIR

(—) HEETKIHI

B E20265E6 H30H, ALEBATELAE
AN R ) ARG ST

(=) A HIH

BAE2026F6 H30H, KA FA(ELE
P R ) B A I,

+—. BEARKRHRFIA

WEAMBREMAEH, SEFMMET
TR N A PE AR R H IR,

(IV) Commitments of Related Party

The Group does not have commitments of related party during

the current period.

(V) Outstanding loans receivable from directors and directors'

affiliated enterprises

The Group has no outstanding loans receivable from directors and

directors' affiliated enterprises in current period.

X. COMMITMENTS AND CONTINGENCIES
(I) Important commitment

As at 30 June 2026, the Group had no important commitment

requiring disclosure.
(IT) Contingencies

As at 30 June 2026, the Company had no significant contingent

liabilities requiring disclosure.

XI. EVENTS SUBSEQUENT TO BALANCE SHEET
DATE

As at the date of approval of this financial report, the Group has
no subsequent events on the balance sheet date that are subject to
disclosure.
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XII. OTHER IMPORTANT MATTERS

(I) Segment Information

is not required to disclose segment information.

The Company is principally engaged in the distribution of
pharmaceutical products. The Company manages and assesses
operating results of this business as a whole. Therefore, the Company

Apart from segment information, there are no other important

matters to be disclosed by the Group for the current period.

XIII. NOTES TO MAJOR ITEMS OF FINANCIAL

STATEMENTS OF PARENT COMPANY

() Notes to Items in the balance sheet of the parent company

1. Accounts receivable

(1) details

1) Classification details

ARG
Closing balance
— RETEIAA AR SR
Classification Book balance Provision for bag debts AT A
&5R 5] &R ﬁ%‘w_w Book value
Amount Ratio (%) Amount Provision
¢ Ratio (%)
8 IF R
SRR ERR I 672,412.10 0.10 671,656.95 99.89 755.15
Separate provisions for bad debts
,Loz\ P =) ?g/ﬂ Y
el - A E.ﬁfﬁ 654,097,569.04 99.90 12,417,489.42 1.90 641,680,079.62
Combined provision for bad debts
£t
Total 654,769,981.14 100.00 13,089,146.37 2.00 641,680,834.77
LAPAERERIR
Closing balance of last year
. MR8 R
Classification Book balance Provision for bad (_ihebts AR
ﬁ% Hﬁ'ﬁﬂ ﬁﬁ ﬁ% Hﬁmj B()Ok Value
Amount Ratio Amount Provision
(%) ratio (%)
B TE S SR IS R UE
Eﬁl"”ﬂ’ti“ﬁgfﬁ 671,654.30 0.12 671,654.30 100.00
Separate provisions for bad debts
22 0 A b b I Y
it » uﬁmil’;ﬂjﬁ'ﬁ{% 556,724,050.48 99.88 10,622,527.21 1.91 546,101,523.27
Combined provision for bad debts
a3t
Total 557,395,704.78 100.00 11,294,181.51 2.03 546,101,523.27
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2) The Company has no significant accounts receivable for which

provisions for bad debts are separately made.

(2) IREFIIR (2) Presented by aging
HIRERER AR RERER
o Closing balance Closing balance of last year
BEIRYEM aHR Hl BIRYEM SEa]
Age PRI AREH PRI AR EH
Provision for Provision ratio Provision for Provision ratio
Book balance Book balance
bad debts (%) bad debts (%)
14E BA Y
Within 1 547,262,870.13 1,977,512.00 0.36 | 464,381,924.34 1,663,550.40 0.36
year
1-24F
106,627,003.61 10,295,479.17 9.66 92,252,244.88 8,907,637.81 9.66
1-2 years
2-34F
283,282.34 219,330.14 77.42 167,121.93 128,579.67 76.94
2-3 years
3L E
More than 596,825.06 596,825.06 100.00 594,413.63 594,413.63 100.00
3 years
it
654,769,981.14 13,089,146.37 2.00 | 557,395,704.78 11,294,181.51 2.03
Total

FEFLAIT 2 P 20, AL R N
B RS BOR AR S A 2 P 5
HEAHEG B . AR &
FEAN R (45 FIEOCR, 5 A —
Re7NAE A 36 R GR Hh i B R
IR . WA RSN, DUEHIEE
Mo e i B 5 1 R EAUHR A 2 88 SN
IRERRIRE RS, A0 PAAGRT RS . SE 9k
AL FRRIH, R < R P B Mk A8 S

N
1H o

Prior to accepting new customers, the Group applies internal credit
assessment policies to evaluate the credit quality of potential
customers and set credit limits. The Group adopts different credit
policies for different customers with a general credit period of six
months. Overdue arrears are regularly reviewed by the management.
For sales of goods, trade receivables and operating revenue are
recognised when the control right is transferred to the buyer, and the
aging of accounts commences. Amounts incurred earlier are settled
first upon fund turnover.
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p=w il e 2. Other receivables
(1D HAd GRS I 7 48 (1) Classification of other receivables by fund nature
ORI BIA AR LN
. Closing balance of
Type of amounts Closing balance
last year
é‘}l’a{
fraE 7,644,002.00 8,737,602.00
Deposits
4 7x 2
AR 178,210,903.37 220,203,893.72
Current accounts
LLE 476,622.43 465,092.97
Petty cash
H
Al 9,478.00
Others
AR EREA &5
Total book balance 186,331,527.80 229,416,066.69
W SEARVEM
Less: Provision for bad debts 14,478.00 14,478.00
A
MR 2t 186,317,049.80 229,401,588.69
Total book value
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(2) BRIRYEMEIIE I

1 BN

2026

(2) Changes in provision for bad debts

1) Details

IR &

INTERIM REPORT

JHH

Item

FREE
Phase 1

F_FEB
Phase 2

=B
Phase 3

RE 12 fAA
TS AR A
Expected credit loss in
the next 12 months

BEFENFAGERERR
CREBEREHRBIED
Lifetime expected credit
loss (No credit impairment
occurred)

BEFENTHERR
R (BBEGHRE
Lifetime expected credit
loss (Credit impairment
occurred)

N
a5

Total

LAEIE S

Period-beginning amount

14,478.00

14,478.00

SR E A

Beginning balance in current

period

NG B

--Transferred to Phase 2

IO\ =P BL

--Transferred to Phase 3

] )

--Reversed to Phase 2

- R B — P B

--Reversed to Phase 1

A

Provision in current period

2% [ s ]

Recovered or reversed in

current period

AL

Write-off in current period

HAthsEg)
Other changes

HIRE

Closing balance

14,478.00

14,478.00

3R R

(1) RAIBHESE

3. Long-term equity investments

(1) Classification of long-term equity investments

HIRARE ERERAREE
EH Closing balance Closing balance of last year
Htem mmggE | DEEE WERE | EESE LR T R
Book balance rovisions lor Book value Book balance P‘r0v1s.| ons for Book value
impairment impairment

BT AR
Investment in the 259,778,852.24 259,778,852.24 | 259,778,852.24 259,778,852.24
subsidiaries
CE
Total 259,778,852.24 259,778,852.24 | 259,778,852.24 259,778,852.24
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2/ BIEWmERGERDE

% cHmel CHARMACY PHARMACEUTICAL CO.,LTD.

(2) BT rFBHAE

(2) Investment in the subsidiaries

R H BAL

Investees

FEERRE

Closing balance
of last year

23 B
Addition in
the period

IR
Reduction in the
period

ARG

Closing
balance

FHEHR
BUEYE
Provision for
impairment for
the period

AR YEA
HIRERHE
Closing balance
of provision for
impairment

B AL AT
Guangdong
Charmacy
Company

150,000,000.00

150,000,000.00

HRitEA1£ A T
Zhuhai
Charmacy
Company

25,710,000.00

25,710,000.00

JEIH A6 A
Guangzhou
Charmacy
Company

20,000,000.00

20,000,000.00

AEINAIE AT
Shenzhen
Charmacy
Company

50,000,000.00

50,000,000.00

BN AIZE AT
Huizhou
Charmacy
Company

13,468,852.24

13,468,852.24

JE AR ZE )
AR AT
Guangdong
Charmacy
Pharmaceutical
Logistics Co.,
Ltd

600,000.00

600,000.00

okt
Total

259,778,852.24

259,778,852.24
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4.8 FPATE A

20726 R

INTERIM REPORT

4. Operating revenue and operating cost

(1) B SEMONMIE SE AT DL

(1) Basic information on business revenue and business expenses

AR EERAERR
IHH Current period Prior period
Item LN B lION R
Revenue Cost Revenue Cost
LW
S . 757,918,822.28 714,686,561.30 640,353,457.09 589,690,821.24
Principal businesses
HoAh 27
”ﬁjﬂéa’%. 52,328,635.13 3,419,769.14 48,196,465.67 3,404,213.69
Other businesses
CEll
Total 810,247,457.41 718,106,330.44 688,549,922.76 593,095,034.93
Hrp: BRE 2
& R EAE N
Of which: Revenue 810,247,457.41 718,106,330.44 688,549,922.76 593,095,034.93

from contracts with
customers

T, RS

AHAFEHRE T 2026 4E 8 H 31 Hl#&E

Ha i,

XIV. APPROVAL FOR FINANCIAL REPORT

2026.

BN E R A BR A A
2026 4= 8 H 31 H

The financial report was approved by the Board on 31 August

Charmacy Pharmaceutical Co., Ltd.

31 August 2026
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BIERRBRRIDBRLO
CHARMACY PHARMACEUTICAL CO., LTD.

M3k e H R PR A U A A 1 1L Ak 23555%
E3E. 86-754-88109272

4 : ir@charmacy.cn

Address: No. 235 Song Shan North Road, Longhu District,
Shantou City, Guangdong Province, the PRC
Tel: 86-754 88109272

Email: ir@charmacy.cn



