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BOARD OF DIRECTORS EEg

Executive Director BITES

Mr. CHAU Ngai Fung (Chairman and Chief Executive) BB A (EEFHTHAEE)
(appointed on 25 February 2026) (RZZE_R"E-_A-T+HHEZF)

Ms. HU Mangqiu e+
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Ms. TIAN Tian (appointed on 25 February 2026) ez (RZZEZAF_A=Z+HABAEEMT)

(appointed as non-executive director on 7 January 2026 and
re-designated as executive director on 25 February 2026)

Mr. WONG Chau Chi (retired on 5 June 2026)
Ms. WOO Lan Ying (Vice Chairperson)
(resigned on 25 February 2026)

Independent Non-executive Directors

Mr. CHENG Chi Kin
(appointed on 26 August 2026)
Mr. CHOW Kin Wing
(resigned on 26 August 2026)
Mr. LAM Po Chuen
(appointed on 25 February 2026)
Mr. TAM Hon Wah
Mr. LAM Cheung Shing, Richard
(appointed on 12 August 2025
and resigned on 25 February 2026)

MEMBERS OF AUDIT COMMITTEE

Mr. CHENG Chi Kin (Chairman)
(appointed on 26 August 2026)

Mr. CHOW Kin Wing (Chairman)
(resigned on 26 August 2026)

Mr. LAM Po Chuen
(appointed on 25 February 2026)

Mr. TAM Hon Wah

Mr. LAM Cheung Shing, Richard
(appointed on 12 August 2025
and resigned on 25 February 2026)
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MEMBERS OF NOMINATION COMMITTEE

Mr. CHAU Ngai Fung (Chairman)

(appointed on 25 February 2026)
Mr. CHOW Kin Wing

(resigned on 26 August 2026)
Mr. LAM Po Chuen

(appointed on 25 February 2026)
Mr. CHENG Chi Kin

(appointed on 26 August 2026)
Mr. WONG Chau Chi

(resigned on 25 February 2026)
Mr. LAM Cheung Shing, Richard

(appointed on 12 August 2025

and resigned on 25 February 2026)

MEMBERS OF REMUNERATION COMMITTEE

Mr. LAM Po Chuen (Chairman)
(appointed on 25 February 2026)
Mr. CHOW Kin Wing
(resigned on 26 August 2026)
Mr. TAM Hon Wah
Mr. LAM Cheung Shing, Richard
(appointed on 12 August 2025
and resigned on 25 February 2026)
Mr. CHENG Chi Kin
(appointed on 26 August 2026)

COMPANY SECRETARY

Mr. TAM Sik Wai
(appointed on 9 January 2026
and resigned on 1 June 2026)
Mr. KWONG Chun Chung
(resigned on 9 January 2026)
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AUTHORISED REPRESENTATIVES BERRE
Mr. CHAU Ngai Fung B4

(appointed on 25 February 2026) (RZZ2ZREF_A-_THBEZMT)
Mr. TAM Sik Wai = AEAE

(appointed on 9 January 2026 (RZEZRF—HANBEZHE

and resigned on 1 June 2026) WHRZEZRFRNA—BET)
Mr. WONG Chau Chi (resigned on 25 February 2026) EMELE (RZEZARFAAARAEME)
Mr. KIWONG Chun Chung BB R A8 58 A

(resigned on 9 January 2026) (RZZEZR"F—HAhB#HT)
AUDITOR BB Em
Linksfield CPA Limited CHEEN SR EBABERAA
Certified Public Accountants HEDIED
Registered Public Interest Entity Auditors AR A= E AR A
Room 2001-02, 20/F., Podium Plaza BB SR A E55
5 Hanoi Road, Tsim Sha Tsui, Hong Kong B E P 020122001 E2002F

LEGAL ADVISOR AS TO HONG KONG LAW EREEERM

TAM, PUN & YIPP BB ERTT

PRINCIPAL BANKER FEERRT

The Hongkong and Shanghai Banking Corporation Limited HEELBEERITERADA
REGISTERED OFFICE EfiRERE

Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman KY1-1111 P.O. Box 2681, Grand Cayman KY1-1111
Cayman Islands Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG BEEBIEEZME

KONG

Unit 8B1, 8/F, Kingston International Centre, BB NEERRBRE195R

19 Wang Chiu Road, Kowloon Bay, Hong Kong S EEEFEPLEBIE

Tel: +852 2159 3300 E&E - +852 2159 3300

Fax: +852 2159 3399 B 5 : +852 2159 3399

Email: co.sec@silkwave.com.hk B H : co.sec@silkwave.com.hk
Website: www.silkwave.com.hk #84E - www.silkwave.com.hk
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Suntera (Cayman) Limited
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Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
17M Floor, Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong
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Management Discussion and Analysis

BEEN N DT

REVIEW OF BUSINESS OPERATIONS

The principal activity of the Company is investment holding whilst its
subsidiaries are mainly engaged in the provision of Convergent
Mobile Multimedia Broadcasting (“CMMB”), satellite infotainment
multimedia technology and services (the “Infotainment”) for
vehicles and maritime applications, and trading of media production
equipments, printed circuit board (“PCB”) and Atrtificial Intelligence
(“Al") related products.

FINANCIAL REVIEW

The Group recorded loss for the six months ended 30 June 2026
(the “Period”) of approximately US$2.8 million (six months ended 30
June 2025: approximately US$0.5 million), and loss per share of the
Company (the “Share(s)”) was US0.70 cents (six months ended 30
June 2025: US0.25 cents).

Revenue

For the Period, the Group is engaged in the provision of transmitting
and broadcasting television programs, trading of media production
equipments, PCB materials and Al related products with a revenue
of approximately US$10.8 million (six months ended 30 June 2025:
approximately US$2.9 million). The increase in revenue of
approximately US$7.8 million was mainly due to the increase in
lease income from the bandwidth streaming platforms which transmit
high-volume video and broadcast traffic over the Group’s network,
bypassing cellular base stations to alleviate 5G network congestion.

Cost of sales

Cost of sales mainly includes costs of goods sold, staff costs and
operating lease payments. The increase in cost of sales of
approximately US$8.5 million was due to an increase in direct costs
and costs of sales for the Period.

Gross profit
Gross profit decrease from approximately US$1.1 million in
corresponding period in 2025 to approximately US$0.5 million in

2026, which arose primarily from lower margin for the bandwidth
lease income.
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Management Discussion and Analysis

Administrative expenses

Administrative expenses for the Period increased to approximately
US$1.5 million compared to US$0.7 million in corresponding period
of 2025.

Market development and promotion expenses

Market development and promotion expenses has increased, result
of increase of business development cost to promote the Group
business during the Period.

Finance costs

Finance costs of the Group for the Period amounted to
approximately US$0.2 million (six months ended 30 June 2025:
approximately US$0.4 million) which mainly represented effective
interest expense on convertible notes. The Group did not bear any
bank and other borrowings during the six months ended 30 June
2026.

Share of results of an associate

The Company shared a loss of approximately US$0.1 million (six
months ended 30 June 2025: approximately US$0.2 million) for its
20% interest in Silkwave Holdings Limited (“Silkwave”), which is
primarily due to the delay of regulatory approval for Silkwave to
deploy commercial services in China and prolonged fund-raising for
constructing new satellite for mass-market commercial rollout.
Details are set out in note 11 of the condensed consolidated
financial statements.

The impairment loss of intangible assets

As TV rental market remained strong during the Period, no provision
was made for current Period. As management of the Group
determined that the recoverable amount is higher than the carrying
amount of the cash generating units arising from intangible assets
by reference to a value-in-use (“VIU”) calculation. which has been
consistently applied for both period respectively.
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Management Discussion and Analysis

BEEN N DT

One of the key assumptions for the VIU calculations is the budgeted
revenue, which assumes the current contracted capacity will
continue for the next three-years taking into account the upgrading
from the old analogue format to the new digital format. For
assessment purpose, no unutilised capacity will be filled. Such
estimation is based on the past performance and management’s
experience.

Details are set out in note 10 to the condensed consolidated
financial statements.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend to the
shareholders of the Company for the six months ended 30 June
2026 (six months ended 30 June 2025: nil).

LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net loss of approximately US$2.8 million
during the Period. As at 30 June 2026, the Group’s net current
assets of approximately US$22.2 million (31 December 2025: Net
current assets approximately US$6.5 million). The Group maintained
cash and cash equivalents of approximately US$7.3 million (31
December 2025: approximately US$0.4 million).

A series of plans and measures have been taken to mitigate liquidity
pressure and to improve the financial position of the Group. In order
to enhance the liquidity and improve the financial position of the
Group, the Group has refinancing its debts and proactively broaden
the source of income.

CAPITAL STRUCTURE

Treasury Policies

The Group adopts a treasury policy that aims to better control its
treasury operations and lower its borrowing cost. As such, the Group
endeavours to maintain an adequate level of cash and cash
equivalents to address short-term funding needs. The Board also
considers various funding sources depending on the Group’s needs
to ensure that the financial resources have been used in the most
cost-effective and efficient way to meet the Group’s financial
obligations. The deposits of the Group at various licensed banks
have been and will continue to be conducted in accordance with the
Group’s treasury policy. The Board reviews and evaluates the
Group’s treasury policy from time to time to ensure its adequacy and
effectiveness.
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Management Discussion and Analysis

Indebtedness

Convertible notes of the Group as at 30 June 2026 amounted to
approximately US$6.4 million (31 December 2025: approximately
US$6.2 million). The gearing ratio (a ratio of total loans to total
assets) was approximately 11.4% (31 December 2025:
approximately 15.6%), reflecting the Group’s financial position was
still at a sound level. Other than the convertible notes, the Group did
not have any bank borrowings as at 30 June 2026 (31 December
2025: nil).

As at 30 June 2026, neither the Group nor the Company has any
significant contingent liabilities (31 December 2025: nil).

Capital Commitments

As at 30 June 2026, neither the Group nor the Company has any

significant capital expenditure contracted for but not provided in the
condensed consolidated financial statements.

PLEDGE OF/CHARGE ON ASSETS

As at 30 June 2026, neither the Group nor the Company pledged or
charged any properties and assets (31 December 2025: nil).

OFF-BALANCE SHEET TRANSACTIONS

As at 30 June 2026, the Group did not enter into any material off-
balance sheet transactions (31 December 2025: nil).

FOREIGN EXCHANGE EXPOSURE

For the Period, most of the assets, liabilities and transactions of the
Group are denominated in United States dollars. Management of the
Group considers the impact of foreign exchange risk to the Group to
be insignificant, therefore, the Group did not make any hedging
arrangement during the Period.
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Management Discussion and Analysis

BEEN N DT

SEGMENT INFORMATION

Details of segment information of the Group for the Period are set
out in note 4 to the condensed consolidated financial statements.

EMPLOYEE BENEFITS

The average number of employees of the Group for the Period was
approximately 35 (six months ended 30 June 2025: 18). The
Group’s staff costs (including directors’ fees and emoluments and
share-based payment expenses) for the Period amounted to
approximately US$0.3 million (six months ended 30 June 2025:
approximately US$0.2 million). The Group offers a competitive
remuneration package to retain elite employees, including salaries,
medical insurance, discretionary bonuses, other fringe benefits as
well as mandatory provident fund scheme for employees in Hong
Kong. The remuneration policy of the Group is reviewed annually
and is in line with the prevailing market practice. Share options
would be granted to respective employees with outstanding
performance and contributions to the Group.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Save as disclosed herein, there were no significant investments
held, nor were there any material acquisitions or disposals of
subsidiaries, associates and joint ventures during the Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

The Group is actively exploring other business opportunities and
diversify its revenue stream and bring better return to the
shareholders of the Company (the “Shareholders”).

Save as disclosed herein, the Directors currently do not have any
future plans for material investments or capital assets. The Directors
will continue to monitor the industry and review its business
expansion plans regularly, so as to take necessary measures in the
Group’s best interests.
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Management Discussion and Analysis

PROPOSED RIGHTS ISSUE

On 19 November 2025, the Company proposed to raise gross
proceeds of up to approximately HK$163.72 million by way of
issuing up to 359,821,602 new shares (the “Rights Shares”) to the
qualifying shareholders at the subscription price of HK$0.455 per
Rights Share on the basis of three (3) Rights Shares for every one
(1) existing share held on the record date (the “Rights Issue”). The
Rights Issue will proceed on a non-underwritten basis. The closing
price per Share on the Stock Exchange on 19 November 2025 was
HK$0.66.

In the extraordinary general meeting of the Company held on 21
January 2026, ordinary resolution was duly passed by the
shareholders of the Company by way of poll to approve the Rights
Issue (as defined above) and the prospectus was despatched on 3
February 2026.

On 3 March 2026, the Rights Issue was completed. The dealings in
the fully-paid Rights Shares on the Stock Exchange commenced on
4 March 2026. The net proceeds raised from the Rights Issue (after
deducting expenses) are approximately HK$162.00 million.

Details of the Rights Issue are set out in the announcements of the
Company dated 19 November 2025, 11 December 2025, 31
December 2025, 21 January 2026 and 2 March 2026, the circular of
the Company dated 31 December 2025 and the prospectus of the
Company dated 3 February 2026.
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Management Discussion and Analysis

BEEN N DT

Set out below is the summary of the use of net proceeds from the & &% R AN HAR A% FT S R IB F B 1% 2 1
Rights Issue during the Period: i
Unutilised
Intended Utilised net proceed Expected
use of the net proceeds as at 30 June timeline
net proceeds for the Period 2026 for unutilised
(Approximate) (Approximate) (Approximate) net proceeds
R-ZZEZXRHF
A ~A=+H
FRiERIE EBRAME REAZFRE KREARE
FEBREAR MIRFHE IR FH MIBFHEZ
(8E4) (845) (8%) LS DES
Technology development and HK$54.3 million 40.2 million 14.0 million December 2027
infrastructure for the CMMB
Business
CMMB 75 9 £ 7l 5 2 & 5438 BETT 402B8E T 14.088ET —ELHF
BRI +=A
Development of the Trading HK$47.3 million 47.3 million - December 2026
Business
EHEBHER 473BEET 473 EETT ZEZREF
+—H
Hiring additional manpower HK$13.6 million 0.8 million 12.8 million June 2027
for business expansion
in the PRC
RPEEBRRIEEBAR 13.6BEET 08B &ETT 128B BB —E4+F
7NH
Marketing campaigns and HK$6.8 million 1.1 million 5.7 million December 2026
promotions
MG EHEREE 6.8 &ETT 11EEET 5.7TAEETT —ECRF
+=H
General working capital of HK$26.4 million 13.3 million 13.1 million December 2027
the Group
REB-—REEESD 26488 BT 13.3EEBETT 131EEET —EAF
T=A
Other investment opportunities HK$13.6 million - 13.6 million December 2027
HiigEHe 13.6B8ETT 13.6B&ETT —ECAF
+=A
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Management Discussion and Analysis

EVENTS AFTER THE END OF THE REPORTING
PERIOD

On 24 July 2026, RACHINI ALLEY LIMITED (the “Petitioner 1”) was
filed against the Company at the High Court of Hong Kong (the
“High Court”) by the Petitioner 1 for the winding up of the Company
(the “Petition 1”) in relation to an alleged failure to answer the
conversion notice on the convertible note served by Petitioner 1 on
16 April 2026, and an alleged debt of US$9,100,000.

On 9 August 2026, ANPA Financial Services Group Limited (the
“Petitioner 2”) was filed against the Company at the High Court by
the Petitioner 2 for the winding up of the Company (the “Petition 2”)
in relation to an alleged failure to satisfy an unpaid judgment debt of
approximately HK$476,000 under District Court Action No. 5704 of
2025.

Details of the above petitions are set out in the announcement of the
Company dated 20 August 2026.

PROSPECTS

The Group holds a positive and optimistic view on the long-term
prospects of the broadcasting and media business. In the initial
stage, the Group will primarily focus on equipment trading, including
the trading and sales of broadcasting, communication, and ground
receiving hardware equipment to establish a solid initial operational
foundation and cash flow; subsequently, the Group plans to expand
into adjacent and attached business areas to enrich its business
model and broaden its revenue streams.

Throughout its operational and commercialization roadmap. On the
revenue side, in addition to initial hardware monetization, the Group
will progressively scale into advertising and sponsorship revenue
(through commercial promotions and brand sponsorships across
broadcasting platforms and media channels) distribution revenue
(content distribution licensing to third-party platforms), and
bandwidth capacity leasing (leasing of network bandwidth to
commercial clients). On the cost and operational expense side, the
Group will strictly manage relevant expenditures, which primarily
comprise transponder lease fees, uplink and ground station costs,
bandwidth and data traffic fees, content acquisition and IP costs,
hardware and technical fulfilment costs, and direct technical
operational costs for signal monitoring. The Group will review its
business strategies periodically and allocate resources flexibly to
drive sustainable growth and create long-term value for
Shareholders.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2026, interests or short positions in the Shares,
underlying Shares and debentures of the Company and any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)) held by the Directors
and chief executive of the Company which have been notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which were taken or
deemed to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant to
Section 352 of the SFO, or otherwise have been notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) are as
follows:

Long positions in the Shares and underlying Shares of the
shares options granted under the Share Option Scheme of
the Company

EERESTBRAERIRG - tHEH
IRGREEENESRIKR

R-ZE_RFAA=1TH BFRARARST
BABRAREREECARBEE (EERES
NEE GRS ([ RAE®R])FXV ) @A
o BB RERETFRACREIEFLEE
GRBIEXVERTRED HAME RN AR R EBHA
REABRAR ([BRXFOERIAR (2
EREES MBS R BBERBERR S
BENRBBENRR) HELARRARIEES
K HEIRPIEIS2EFEN B MAERIAR -
HAR B PTRE S EHARA ([ W R A ) B8k
THELMETABEFETEFRRSNTEST
A (REFAUDERTHEARA LB ZFTH
BRIORBIT

RERORBEADABERETIRHNER
BETHBARONER

Interests in
underlying
Number of Ordinary Shares Shares
REERS
EERHE R &=
Approximate
Interests in percentage
Beneficial a controlled Share of the issued
Names of Directors owner corporation options Total Shares
ZEEE HERITRSG
EEnR EREAA R R £ BB AE #wEt BiHESH
(Note 1) (Note 2)
(PF&E1) (P3E2)
Mr. CHAU Ngai Fung 21,274,326 - - 21,274,326 4.43%
B K4
Mr. CHOW Kin Wing 65,000 - - 65,000 0.01%
Mr. TAM Hon Wah 25,000 - - 25,000 0.01%

B
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Notes:

1. These share options represent the awarded underlying Shares
granted to the Directors under the Share Option Scheme which was
adopted on 30 May 2023. Details of the Share Option Scheme have
been disclosed in the section headed “Share Option Scheme”.

2. These percentages have been compiled based on the total number of
issued Shares as at 30 June 2026 (i.e. 479,762,136 Shares).

Save as disclosed above, none of the Directors or chief executive of
the Company and/or any of their respective close associates had
registered any interests or short positions in any Shares, underlying
Shares in, and debentures of, the Company or any associated
corporations as at 30 June 2026, as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO or the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

Save as disclosed in this report, as at 30 June 2026, no person
(other than a Director or chief executive of the Company) had any
interests or short positions in the Shares or underlying Shares which
fall to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or as recorded in the register
required to be kept by the Company pursuant to Section 336 of the
SFO.

SHARE OPTION SCHEME

The Company adopted a new share option scheme (“Share Option
Scheme”) on 30 May 2023. The purpose of the Share Option
Scheme is to enable the Group to grant options to selected
participants as incentives or rewards for their contributions to the
Group. The employee participants, the related entity participants
and the service providers are eligible to participate in the Share
Option Scheme.
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The total number of Shares available for issue under the Share
Option Scheme is 8,961,949, representing approximately 1.87% of
the issued shares of the Company as at the date of this report.

The number of options available for grant under the Share Option
Scheme of the Company was 8,961,949 as at 1 January 2026 and
at 30 June 2026. The number of shares available for grant under the
service provider sublimit was 4,480,974 as at 1 January 2026 and at
30 June 2026. The number of shares that may be issued in respect
of options granted under the share option scheme of the Company
during the Period divided by the weighted average number of
ordinary shares in issue for the Period was approximately 2.42%.

Save as disclosed herein, no share options were granted, exercised,
lapsed and cancelled under the Share Option Scheme during the
Period.

CONVERTIBLE NOTES

On 29 May 2018, the Company issued US dollar denominated
convertible notes with a principal amount of US$96,000,000 (2025
CN”) to Chi Capital Holdings Ltd. (“CCH”) as part of the
consideration for the acquisition of 20% equity interest in Silkwave
Holdings Limited. The maturity date of the 2025 CN is 28 May 2025
(“2025 CN Maturity Date”) which is 7 years from the date of issue
of the 2025 CN. The 2025 CN are non-interest bearing and mature
on 2025 CN Maturity Date at the principal amount. The 2025 CN are
convertible into shares at any time after the issuance and up to, but
excluding, 5 business days prior to the 2025 CN Maturity Date at the
conversion price of HK$0.4 each share, subject to anti-dilutive
adjustments.

The initial number of ordinary shares of the Company issuable upon
conversion is 1,862,400,000 shares, which represents 41.5% of the
total number of ordinary shares of the Company issued and
outstanding as of the issue date of the 2025 CN on a fully diluted
basis.
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The issue of the 2025 CN was split between a liability component
and an equity component in its initial recognition as follows: (i)
Liability component was initially measured at fair value amounted to
approximately US$44,137,000 which represents the present value
of the contractually determined stream of future cash flows
discounted at the market interest rate applicable to comparable non-
convertible bonds. It is subsequently measured at amortised cost by
applying an effective interest rate of 11.41% per annum; and (ii)
Equity component, which was equal to the difference between the
principal and the fair value of the liability component, amounted to
approximately US$51,863,000 was presented in equity as
convertible notes reserve. Pursuant to terms and conditions of the
2025 CN, the conversion price and the number of conversion shares
to be issued upon the exercise of conversion rights attached to the
outstanding 2025 CN were adjusted to HK$8 and 84,390,000 shares
respectively upon the completion of the share consolidation on 12
November 2019. Pursuant to the terms and conditions of the 2025
CN, the conversion price of and the number of conversion Shares to
be issued upon exercise of the conversion rights attached to the
outstanding 2025 CN were adjusted to HK$8.088 and 83,471,810
Shares respectively with retrospective effect from 18 February 2020,
being the next day following the record date of the Rights Issue.

The Hong Kong dollar equivalent of the principal amount of 2025 CN
being converted shall be calculated by using the fixed exchange rate
of HK$7.76 per US$1.00.

On 29 June 2021, the Company entered into a subscription
agreement (the “2028 CN Subscription Agreement”) to which the
Company has conditionally agreed to issue the convertible notes in
principal amount of US$65,000,000 (the “2028 CN”) and the said
amounts shall be satisfied by fully setting off against all of the 2025
CN. The 2028 CN shall mature on the seventh anniversary of the
date of issue thereof.

The conversion price of HK$0.35 per Share represents: (i) a
premium of approximately 22.81% to the closing price of HK$0.285
per Share as quoted on the Stock Exchange on 29 June 2021, being
the date of the 2028 CN Subscription Agreement; (ii) a premium of
approximately 20.69% to the average closing price of HK$0.290 per
Share as quoted on the Stock Exchange for the last five trading
days up to and including the date of the 2028 CN Subscription
Agreement; and (iii) a premium of approximately 19.25% to the
average closing price of HK$0.294 per Share as quoted on the
Stock Exchange for the last ten trading days up to and including the
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date of the 2028 CN Subscription Agreement. Based on the
conversion price of HK$0.35 per conversion Share, a maximum
number of 1,444,857,142 conversion Shares will be allotted and
issued upon exercise of the conversion rights attached to the 2028
CNin full.

Pursuant to terms and conditions of the 2028 CN, the conversion
price and the number of conversion shares to be issued upon the
exercise of conversion rights attached to the outstanding 2028 CN
were adjusted to HK$7 and 13,337,142 shares respectively upon
the completion of the share consolidation on 12 October 2024.

The transaction shall benefit the Company by greatly enhancing the
probability for the CN holder to convert the liability into share equity,
and it will strengthen the Company’s balance sheet and allow the
Company to engage in strategic and capital markets opportunities to
significantly grow and expand its businesses while revamping as a
significant operating concern.

The Deed of Amendment was approved by the Shareholders at the
extraordinary general meeting of the Company held on 19 August
2021 and the issue of 2028 CN was approved by the Stock
Exchange subsequently.

Upon the completion of the Rights Issue on 3 March 2026, the
conversion price and the number of conversion shares to be issued
upon the exercise of conversion rights attached to the outstanding
2028 CN were adjusted to HK$5.489 and 9,921,661 shares
respectively.

As at 30 June 2026, the principal amount of the outstanding 2028
CN amounted to US$7,000,000. Assuming that there is no change
in the number of issued Shares since 30 June 2026 and the
conversion rights attached to the outstanding 2028 CN are exercised
in full, the number of issued Shares will be increased by 9,921,661,
representing approximately 2.07% of the issued Shares as at 30
June 2026 (i.e. 479,762,136 Shares) and approximately 2.03% of
the issued Shares as enlarged by the allotment and issue of the
conversion Shares (i.e. 489,683,797 Shares).
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Effect on the shareholding structure
Set out below is the effect on the shareholding structure of the

Company upon fully conversion of the outstanding 2028 CN by
CCH.

Name of Shareholder

As at 30 June 2026
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Upon full conversion of
Convertible Notes
as at 30 June 2026

R=B-ARFEXRA=1+H

REREHE R-ZB=-XREXA=+H THEBRTRREER
Approximately Approximately
Number % of Number % of
of Shares issued Shares of Shares issued Shares
e TR HEeRTRAG
R A BHBESH RO A BRBEDL
CCH 20,595 0.004 9,942,256 2.03

Dilution impact on loss per Share

As calculated based on loss attributable to owners of the Company
of approximately US$0.3 million for the six months ended 30 June
2025, basic and diluted loss per share of the Company amounted to
US$0.33 cents and US$0.33 cents, respectively.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the Period was the
Company or any of its subsidiaries, a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.
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DIRECTORS ’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of the
Period or at any time during the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold, or redeemed any of the Company’s listed
securities.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

During the Period, the Company has adopted a code of conduct
regarding the Directors’ securities transactions on terms no less
exacting than the required standard set out in the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model
Code”) as set out in Appendix C3 to the Listing Rules. The Company
has made specific enquiry of all Directors regarding any non-
compliance with the Model Code throughout the Period and all the
Directors confirmed that they have fully complied with the required
standard set out in the Model Code during the Period.

CODE ON CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in the
Corporate Governance Code (“CG Code”) contained in Appendix
C1 to the Listing Rules. The Board will continuously review and
improve the corporate governance practices and standards of the
Company to ensure that business activities and decision-making
processes are regulated in a proper and prudent manner.

The Board considers that good corporate governance of the
Company is central to safeguarding the interests of the shareholders
and enhancing the performance of the Group. The Board is
committed to maintaining and ensuring high standards of corporate
governance. The Company has applied the principles and complied
with all the applicable code provisions of the CG Code throughout
the six month ended 30 June 2026 except:
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Code provision C.2.1 of the CG Code states that the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. Under the current organisation
structure of the Company, Mr. Chau Ngai Fung (“Mr. Chau”) is our
chairman and chief executive with effect from 25 February 2026.
With his extensive experience in the industry, the Directors believe
that vesting the roles of both chairman and chief executive in the
same person provides the Company with strong and consistent
leadership, allowing effective and efficient planning and
implementation of business decisions and strategies, and is
beneficial to the business prospects and management of the Group.
Although Mr. Chau performs both the roles of chairman and chief
executive, the division of responsibilities between the chairman and
chief executive is clearly established. In general, the chairman is
responsible for supervising the functions and performance of the
Board, while the chief executive is responsible for the management
of the business of the Group. The two roles are performed by Mr.
Chau distinctly. Further, the current structure does not impair the
balance of power and authority between the Board and management
of the Company given the appropriate delegation of the power of the
Board and the effective functions of the independent non-executive
Directors.

AUDIT COMMITTEE

The Audit Committee comprises of Mr. Cheng Chi Kin, Mr. Lam Po
Chuen and Mr. Tam Hon Wah being independent non-executive
Directors. Currently, Mr. Cheng Chi Kin is the chairman of the Audit
Committee. The Audit Committee has reviewed and discussed, with
the management, the accounting principles and policies, internal
controls and financial reporting adopted by the Group, and the
unaudited condensed consolidated financial statements for the
Period and recommended its adoption by the Board.

The unaudited condensed consolidated financial statements for the
Period was approved by the Board on 28 August 2026.
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INVESTOR RELATIONS AND COMMUNICATION
WITH SHAREHOLDERS

The Company deeply understands that shareholders are entitled to
have a better understanding of the business and prospect of the
Group. Therefore, the Company always makes active
communication with investment community. Shareholder
communication policy has been adopted to regulate and promote
the efficient and sound communication among the Company, its
shareholders and other stakeholders. The policy can be accessed
on the Group’s website.

For and on behalf of the Board
Chau Ngai Fung
Chairman

Hong Kong, 28 August 2026
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
R e Em R HMEE W &SR

For the six months ended 30 June 2026
BHE-_ZT A FA=THILA~ER

Six months ended 30 June

HEAA=1THILAHEA

2026 2025
—EBoRE —E-RF
NOTES Us$’000 Us$'000
Bt 5E FTEx FET
(unaudited) (unaudited)
(REEXR) (REgEZ)
Revenue A 4 10,772 2,935
Cost of sales 5 & A (10,277) (1,803)
Gross profit EF 495 1,132
Other income HadgA 5 12 1
Administrative expenses TR (1,476) (655)
Market development and promotion MiSME REREMX
expenses (736) (33)
Finance costs B RSB AR 6 (244) (384)
Share of results of an associate JE(REEE RN AR (27) (234)
Impairment loss recognised under RIEHEEEEEREE THERN
expected credit loss model WIEEE (397) (258)
Other expenses E B (386) (38)
Loss before tax MRBLATEE (2,759) (469)
Income tax expense Frisfif = 7 = -
Loss for the period HAREE 8 (2,759) (469)
Other comprehensive expense Hih2HEBX
ltem that may be subsequently HiEnsHoHEBamMIEE
reclassified to profit or loss:
Exchange differences arising on REBINEBREENER
translation of foreign operations =R (42) (18)
Total comprehensive expense MAZEBEXHAE
for the period (2,801) (487)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
G ER R M2 E WA R

For the six months ended 30 June 2026
HE_T - FAA=THIEREA

Six months ended 30 June

HEAA=1THILAHEA

2026 2025
—EoRE —E-RF
NOTES US$’°000 Us$'000
Bt 5E FTEx FET
(unaudited) (unaudited)
(REEEX) (REgEZ)
Loss for the period MTATEGBRER:
attributable to:
— Owners of the Company e /NCIEZ FS N (2,577) (311)
— Non-controlling interests — R (182) (158)
Loss for the period MAEE (2,759) (469)
Total comprehensive expense UTFTATEEEEMRZERE:
attributable to:
— Owners of the Company — KAEHEEA (2,619) (329)
— Non-controlling interests — FEERR R (182) (158)
Total comprehensive expense HR2HBAXARE
for the period (2,801) (487)
(Restated)
(L& E?)
US cents US cents
x5 x5
(unaudited) (unaudited)
(REERZ) (REgEZ)
Loss per share T EE
— Basic and diluted — BEARREE 9 0.70 0.25
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Condensed Consolidated Statement of Financial Position

BRZE M IRR &

At 30 June 2026

RZZEZRFRA=1H

30 June 31 December
2026 2025
—E-XRE “E-REF
2= = +—A=+—H
NOTES USs$’000 US$'000
Mo FEx FET
(unaudited) (audited)
(REERZ) (K2 Z)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment ME  BEREHE 3,834 -
Intangible assets mEAE 10 18,546 18,546
Interests in an associate REEE QRS 11 9,929 9,956
Rights-of-use assets ERAEEE - 4
Prepayments for property, M BRE KR BB RIE
plant and equipment - 1,038
Financial assets at fair value through LA AR EEZ S AT BB
profit or loss K e R EE - -
32,309 29,544
CURRENT ASSETS REEE
Trade and other receivables B NH b EIGRIE 12 11,481 4,941
Amount due from a related company & Ut BE % N A F0IE 4,848 4,589
Amount due from an associate JE U B & R R SRR - -
Bank balances and cash RITEHR AR 7,365 390
23,694 9,920
CURRENT LIABILITIES REBAE
Trade and other payables B 5 M E M FE KA 13 322 1,161
Lease liabilities HEaE — 4
Income tax payable B ATISH 1,124 2,217
1,446 3,382
NET CURRENT ASSETS REBEEFE 22,248 6,538
TOTAL ASSETS LESS CURRENT ~ BEMERKH S
LIABILITIES 54,557 36,082

FEBEERAT 20269 HKE
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Condensed Consolidated Statement of Financial Position

BRRGmRE M IARR &

At 30 June 2026
RZZEZARFXA=1H

30 June 31 December
2026 2025
—EXRE —ZERF
2 i=-p=l +—A=+—H
NOTES US$’°000 US$'000
Mo FEx F=T
(unaudited) (audited)
(REER) (& Z)
NON-CURRENT LIABILITIES FREBEE
Convertible notes AR IR 14 6,401 6,157
Lease liabilities HEaE - -
6,401 6,157
NET ASSETS EEZRE 48,156 29,925
CAPITAL AND RESERVES EARRFE
Share capital A& A 15 615 153
Share premium and reserves B R 42,665 24,714
Equity attributable to owners RATHER NEE RS
of the Company 43,280 24,867
Non-controlling interests JEVE AR M = 4,876 5,058
TOTAL EQUITY BRES 48,156 29,925
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Condensed Consolidated Statement of Changes in Equity

b ™~ A fEE 3Z “=4
F’Eﬁ Hﬂ I Ry == *Eﬁﬁ"ﬂibq:—%
For the six months ended 30 June 2026
BHE-_ZT A FA=THILA~ER

Attributable to owners of the Company

EAERAEE
Attributable
Convertible to non-
Share Share Merger Distributable ~ Capital notes  Exchange Accumulated controlling Total
capital ~ premium reserve reserve reserve reserve reserve losses  Subtotal interest  equity
TEREE Zit 2R
k& RGEE AUEE TIRRE  EAERE BE EIifE 1 gt E& @it
USS000  USS000  USS000 US$000  US$000  US$000  US$000 US$000  USS000 US$000  US§'000
Tir  TEr fEn Tir  TEr TR TEn i TEn T TEn
At 31 December 2025 (audited) H-Z-%F
t-A=+-H
(£27) 153 88534 31987 175655 210 2078 (1475 (275075) 24867 505 29925
Loss for the period BnER - - - - - - - (251 (2577) (182 (2,759)
Exchange diferences arising A8 /8JM £ 55
on translation of foreign EENENZR
operations - - - - - - - - - - -
Share of exchange difference BB AR EMEN 28
of an associate - - - - - - - - - - -
Total comprehensive lossfor ~ FAZEAFELE
the year - - - - - - - s T (18)  (27%9)
Issue of shares by rights issue M &k M 462 20528 - - - - - - 2099 - 2099
Conversion of convertible notes BT ARZ - - - - - - - - - - -
At 30 June 2026 RZBZAERA=TH 615 109,062 31,987 175,655 2,110 2,978 (1475)  (217,652) 43,280 4876 48,156
At 31 December 2024 (audited) H=F=1&
t-A=+-8
(&=z7) 114 80,140 31,987 175,655 2,110 5,093 (1483)  (274,700) 18916 4743 23659
Loss for the period BnER - - - - - - - @1y e (158)  (469)
Exchange differences arising ~ 28/350 755
on translation of foreign EENENZR
operations - - - - - - (353) - (353) - (353)
Share of exchange difference ~ EEHERTMER 28
of an associate - - - - - - - - - - -
Total comprehensive lossfor ~ BA2FAFEEE
the period - - - - - ) ) (158 (62
Issue of share by placement  BEREEAR( 8 603 - - - - - - 611 - 611
As at 30 June 2025 R-E-RERA=TH 122 80,743 31,987 175,655 2,110 5,093 (1836)  (25011) 18,863 4585 23448
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Condensed Consolidated Statement of Cash Flows

=} AN ==
ERGZERERER
For the six months ended 30 June 2026
HE_T - FAA=THIEREA

Six months ended 30 June

HEAA=1THILAHEA

2026 2025
—ECREF —T-RHF
US$’°000 Us$'000
FTEx FET
(unaudited) (unaudited)
(RBER) (REEHER)
Net cash generated from (used in) REERHRB (FA)
operating activities REFH (9,723) 68
Investing activities REEF
Interest received =S 7 1
Purchase of property, plant and equipment BEWE WEREE (4,036) -
Net cash used in investing activities RETEHFMARESTFE (4,029) 1
Financing activities AEES
(Advance to) receipt from related companies () W2 B R R B R (259) (1,051)
Net proceeds from issue of shares BITRM KPS 5IBF 58 - 611
Net proceeds from rights issue, AR FT S FIRFEE
net of expenses () 20,990 -
Lease payment HERR (4) (183)
Net cash from financing activities RMETEBESERE 20,727 (623)
Net increase in cash and cash equivalents HeRBEeEEWEMFEE 6,975 (554)
Cash and cash equivalents at beginning of HUNREeRESEEY
the period 390 889
Cash and cash equivalents at end of the period HRXRHWRERKREZEEY 7,365 335
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”).

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements have been prepared on
a going concern basis. In preparing the consolidated financial
statements, the directors of the Company (the “Directors”)
have given careful consideration to the future liquidity of the
Group in light of the fact that the Group incurred a loss of
approximately US$2.8 million for the six months ended 30
June 2026 and the Group’s net current assets of approximately
US$22.2 million as at 30 June 2026. In the opinion of the
Directors, the Group is able to continue as a going concern in
the coming year taking into consideration the measures which
include, but not limited to, the following:

(@) The Group is in negotiation with potential investors to
make fund-raising arrangement.

Based on the aforesaid factors, the Directors are satisfied that
the Group will have sufficient financial resources to meet its
financial obligations as they fall due for the foreseeable future.
Accordingly, the consolidated financial statements have been
prepared on a going concern basis.

B RRAR S B TS ER AR MY 5T

For the six months ended 30 June 2026
BHE-_ZT A FA=THILA~ER

BB A

BRAGEMBHRRCORETEGTNAE
(BEREHAAE])BEMOEEGER
(IEBEFER ) FE345 [ R B wE]
REBBMERZAARLDR ([BRFT])E
Z ETRA ([ EWRRA ) M+ /<Ee
ERWERERE

HEEMBHRRNEREE

RAEVBHREDEFELELERE RN
REUREPEMER  ARRES ([EE))
DERERNEE T - "EA=1H
IEAEREAEIEYN28HEXT M AER
R-ZE-RNFEANAZ+HENRBHEEFE
HR2EEETMEESEAELEEREDN
RBESRA-EERE TR (BEAT
BRI ARG - NSRBI AR IR —F IR
B E BRI EEE:

(a) AEEILTEBEREENIEER
e

ERUNLERZ EXEMAKERER R
WY B EIRBEITENAI AR Z RKBHH
MBEE - -Fit FEVBHRRDEFERL
LEERE-
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Notes to the Condensed Consolidated Financial Statements
SRR 4R S B IS SRR M

For the six months ended 30 June 2026
HE_T - FAA=THIEREA

30

ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values at the
end of each reporting period.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2026
are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 December 2025 (“Annual Report 2025”).

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standard (“HKFRSs”) issued by the HKICPA for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to the Classification
and Measurement of Financial
Instruments

Amendments to
HKFRS 9 and
HKFRS 7

Amendments to
HKFRS 9 and
HKFRS 7

Contracts Referencing Nature-
dependent Electricity

Amendments to
HKFRS Accounting
Standards

Annual Improvements to
HKFRS Accounting Standards
— Volume 11

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

The Group has not adopted any other standard, interpretation

or amendment that has been issued but has not yet been
effective.
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Notes to the Condensed Consolidated Financial Statements

REVENUE AND SEGMENT INFORMATION

The Group’s reportable and operating segments under HKFRS
8 are as follows:

1.  Trading business — Trading of media production, printed
circuit board (“PCB”) and artificial intelligence (“Al”)

related products.

2. CMMB business — Provision of transmission and
broadcasting of television (“TV”) programs.

The following is an analysis of the Group’s revenue and results
by reportable and operating segments:

Six months ended 30 June 2026

4,

RS MR Rk

For the six months ended 30 June 2026
BHE-_ZT A FA=THILA~ER

AR5 AR E R

RIBFBP GRS LERNESN  AEBEHT

EJNBREEDELAOT -

1. BSEH — KRER/(F HRIERER
([EDRMI EEE MR ) A K AT H B
(TAINHEREERES -

2. CMMBXF — RHEHRERESR
(TEBR)ER -

ma 28

AR RS

BB R i % o AR & D AR SR B UK
#ran T

S

D

BE-_E-AXFEANA=+AHLAEA

Trading CMMB
business business Total
ES¥H% CMMBER #St
US$’000 US$’°000 US$’°000

FEx FER FER
(unaudited) (unaudited) (unaudited)
(RBER) (REEKR) (REER)

Segment revenue o EFWA 3,751 7,021 10,772
Segment (loss)/profit DB (E18) T (382) (770) (1,152)
Market development and MHRERERRY

promotion expenses (736)
Effective interest on MR ZBEHERFE

convertible notes (244)
Share of results of an associate FEMRHE S N A A (27)
Other income H A YA 12
Unallocated expenses RO (612)
Loss for the period HNEBE (2,759)
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2026
HE-_Z-_ X" A=tHIE~EA

4,

32

REVENUE AND SEGMENT INFORMATION
(Continued)

Six months ended 30 June 2025

WAERDEBER 2)

BE_ZE-_AFAAA=THILNEA

Trading CMMB
business business Total
B 5% CMMB X1 et

UsS$'000 US$'000 US$'000
TET TET FET
(unaudited) (unaudited) (unaudited)
(REEZ) (REER) (REEZ)

Segment revenue o EBUT A 1,201 1,734 2,935
Segment (loss)/profit SEb (E518) m A (33) 717 684
Market development and TS REREMX

promotion expenses (33)
Effective interest on MR ZEBEHERFE

convertible notes (371)
Share of results of an associate iAo /NI (234)
Other income HadgA 1
Unallocated expenses RO (516)
Loss for the period HNEBE (469)

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment profit (loss)
represents the profit (loss) from each segment after tax without
allocation of interest income and central administration
expenses. This is the measure reported to the executive
directors for the purpose of resources allocation and
performance assessment.

SILKWAVE INC INTERIM REPORT 2026
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Notes to the Condensed Consolidated Financial Statements
SRR 4r S B A SRR M 5

For the six months ended 30 June 2026
BHE-_ZT A FA=THILA~ER

REVENUE AND SEGMENT INFORMATION

(Continued)

Revenue from major products and services

The following is an analysis of the Group’s revenue from its

4,

REXEERMRBRBEHEA

WAEREDEER (&)

AEEREETREMERBEOBADHT

major products and services: m
Six months ended 30 June
BEASA=1THLLAHEA
2026 2025
—EXRF —E-RF
US$’°000 US$'000
FTEx FE7
(unaudited) (unaudited)
(REERZ) (REEEZ)
Trading of media production, B RE - BRI TR &
PCB and Al related products AlEEERE S 3,751 1,201
Transmission and broadcasting services &% & HARTE 7,021 1,734
10,772 2,935
OTHER INCOME 5. HilkA
Six months ended 30 June
BEASA=1THILEAEA
2026 2025
—EXRF —E-RF
US$’°000 US$'000
Txx FE7
(unaudited) (unaudited)
(REER) (REEEZ)
Others Hb 1
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Notes to the Condensed Consolidated Financial Statements

BRSBTS R AR MY 5E

For the six months ended 30 June 2026
Eki—v' _/\i/‘i\ﬂ E‘I’Eiﬂ:/\*dﬂ

6. FINANCE COSTS 6. BFEERA
Six months ended 30 June
BEASA=1THILLAEA
2026 2025
“EDRE ZEZRF
USs$’000 US$'000
FEx FE
(unaudited) (unaudited)
(REER) (REEZ)
Effective interest expense on TBMRERNERFEMX
convertible notes 243 371
Interest expense on lease liabilities HEBGBEMNERX 1 13
244 384
7. INCOME TAX EXPENSE 7. FiEBiRAX
Six months ended 30 June
BEASA=1THILEAEA
2026 2025
—EDRE ZERF
USs$’000 US$'000
FEx FE
(unaudited) (unaudited)
(REER) (REEZ)
Current tax: AHEARR IR -
US Income Tax EHMEMH - _

Hong Kong Profits Tax is calculated at 16.5% (six months
ended 30 June 2025: 16.5%) on the estimated assessable
profits for the period, except for the first HK$2,000,000 of a
qualified entity’s assessable profit which is calculated at
8.25%, in accordance with the new two-tiered profits tax rates
regime with effect from the year of assessment 2020/2021. No
provision for Hong Kong Profits Tax has been made as the
Group has no assessable profit arising in Hong Kong for both
periods. In addition, the directors considered that the two-
tiered profits tax rates regime is not applicable to any entity
within the Group for the six months ended 30 June 2025.

For the six months ended 30 June 2026, US Income Tax is

charged at 24% (six months ended 30 June 2025: 24%) on the
estimated assessable profits.
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSE (Continued) 7.

Taiwan Income Tax is charged at 20% on the estimated
assessable profits for both periods. No provision for Taiwan
Income Tax has been made as the Group does not have
assessable profit arising in Taiwan for both periods.

Under the law of the People’s Republic of China (the “PRC”)
on Enterprise Income Tax (the “EIT Law”) and the
Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% from 1 January 2008 onward. No
provision for PRC income tax has been made in the
condensed consolidated financial statements as all of the PRC
subsidiaries do not have taxable income for both periods.

LOSS FOR THE PERIOD 8.

Loss for the period has been arrived at after charging:

EE RS EyE E
For the six months ended 30 June 2026
HEZZ-_REXA=ZTHIERER

FrE#HimEZ (2

R E I - &8 1S B R f 5t B SR B
M20% &y F5 R 51 F o 7% 5 8 10 P 1 2 ) 0
REYEELTARERTOEHN  HEFD
BIEBFTIST -

RIFPEARLMBE (THE])REMEH
A (TRERBHE]) REEMEHAER
G- PEMBARBE -_ZZNF—HA—
A2 T K 5525% < FT A BB 2~ m
P 118 A F] P9 I B AR A U - B 4 R R
RE AWM B RRPIEL B SHEE-

IR B 1R
IR IA T IE B R E B BRI 18

Six months ended 30 June
BEZEAA=1THILEXEA

2026 2025
ZEZRF —T-RAF
uUs$’000 US$'000
FTEx FET
(unaudited) (unaudited)
(REEX) (REgEEZ)
Staff costs, including Directors’ BINRAK BIEEEMHE -
remuneration, Share-based AR BERONFHEE R
payment expense and retirement RREFET B R
benefits scheme contributions 279 215
Depreciation of property, M WERERETE
plant and equipment 202 -
Included in other expenses: FTAEMAY
Legal and professional fees FRERBEER 385 80
Exchange losses, net 5 EBEFE 22 15
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Notes to the Condensed Consolidated Financial Statements

fERR4R S

BB R

For the six months ended 30 June 2026
HE-_Z-_ X" A=tHIE~EA

36

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributed to the owners of the Company is based on the
following data:

BRER
ARG ARG RER R EAT
1848 T 5 BiRE B

Six months ended 30 June
BEAA=+tHIEAEA

2026 2025
—EBoXRE —E-RF
(unaudited) (unaudited)
(RBEX) (REgEZ)
Loss 518
Loss for the period attributable to the ARGTEBRERREEEEN
owners of the Company for the RAFHE ANEIEHRNERE
purposes of calculating basic and (F=mT)
diluted loss per share (US$'000) (2,577) (311)
(Restated)
(re&:5))
Number of shares Sk 4=
Weighted average number of ordinary A 75\ B #iﬂx§$&§ﬁféfﬁﬁ &)
shares for the purposes of calculating & hn#E F 19 AR 8L
basic and diluted loss per share 370,774,506 122,041,653

On 2 March 2026, the Company completed a rights issue on
the basis of three rights shares for every one existing ordinary
share held. As the rights issue contained a bonus element, the
weighted average number of ordinary shares used in the
calculation of basic and diluted loss per share for the prior
period ended 30 June 2025 has been adjusted retrospectively
to reflect the effects of both the share consolidation and the
bonus element of the rights issue.

The computation of the diluted loss per share for the six
months ended 30 June 2026 and 2025 have not assumed the
conversion of the Company’s outstanding convertible notes
since their exercise would result in a decrease in loss per
share.
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10.

Notes to the Condensed Consolidated Financial Statements

INTANGIBLE ASSETS

R4 & B RS ER R M

For the six months ended 30 June 2026
Ej@ —= _/\ﬁ/\ﬂ + H JJ:/\TIH

0. B & =

Spectrum
Usage rights
SRR AR

Us$’000
Fxn

Cost AR
At 31 December 2025 and 30 June 2026 RZBE-_RF+A=+—BRK

—E-RFANA=Z1H 87,380
Accumulated Amortisation/impairment Z \Eﬂiﬁﬁ/ DERED
At 31 December 2025 —E-hRE+=-A=+—H 68,834
Impairment recognised for the Period ZIK BRI RER AR E -

68,834

Carrying Value BREE
At 30 June 2026 Py A=4+H 18,546
At 31 December 2025 RZZE-_RF+=ZA=+—H 18,546
As disclosed in note 15 of the Annual Report 2025, the WM =T A FEREM 15T - 48

spectrum usage rights represented user and operating rights
over free-to-air UHF Spectrum TV Stations inclusive of the
spectrum usage right, broadcasting rights and operating
facilities in seven top US metropolitan cities, which are New
York, Los Angeles, Dallas, San Francisco, Atlanta, Miami and
Tampa.

The management conducted an impairment assessment on
the spectrum usage rights on the reporting date. The directors
determined that as at 30 June 2026, there is no impairment
loss (six months ended 30 June 2025: Nil) recognised for the
spectrum usage rights by reference to the value in use
calculation.

ALE R ABEWM™ (AL R
P oENg B DHEEA - BRE
MBI M EBUHF AL ER A (BI1E5E

EEAE ERERLERE) NERRE
%Péo

ERETIEEE AN RE BETRER
H-KB2EFREBNEE EERFED
FARAER-ZS - "FAA=TAMERER
BREBEB(HE-_Z-_AF~A=+H1E
NEA ) o
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Notes to the Condensed Consolidated Financial Statements
I RRAR & B FE SRR M RE

For the six months ended 30 June 2026
HE_T - FAA=THIEREA

10.

38

INTANGIBLE ASSETS (Continued)

The basis of the recoverable amounts of the above spectrum
usage rights and their underlying assumptions are summarised
below:

The recoverable amount of the spectrum usage rights has
been determined based on a VIU calculation. The calculation
uses cash flow projections based on financial budgets
approved by the management covering a three-year period at
a discount rate of 15.55% (six months ended 30 June 2025:
15.30%). The discount rate is determined based on the
weighted average cost of capital appropriate for the spectrum
usage rights. The cost of equity of 10.61% (six months ended
30 June 2025: 12.27%) for the year is calculated by: (i) the risk
free rate of 4.15% (six months ended 30 June 2025: 4.58%),
which is the 10 year average yield of US Government Bond
Benchmark Yield Curve; (i) the equity beta of 0.49 (six months
ended 30 June 2025: 0.67), which is the adjusted beta by
making reference to publicly listed companies with comparable
business nature and operation sourced from Thomson
Reuters; and (iii) the market risk premium of 7.31% (six
months ended 30 June 2025: 7.17%), which is the difference
between market rate of return and risk free rate. This long-
term equity risk premium refers to the 10-year average market
rate of return for the United States, sourced from Thomson
Reuters. The cost of debt of 6.83% (six months ended 30 June
2025: 7.65%) for the year is estimated by referring to the US
Prime Lending Rate as sourced from Thomson Reuters.
Through the analysis of the industry comparables, the weight
of debt and equity is estimated as 75% (six months ended 30
June 2025: 75%) and 25% (six months ended 30 June 2025:
25%) respectively. The specific risk premium this year is 3.5%
(six months ended 30 June 2025: 3.5%). The spectrum usage
rights’ cash flow beyond the three-year period (six months
ended 30 June 2025: three year period) are extrapolated using
a steady growth rate of 2.24% (six months ended 30 June
2025: 2.06%) per annum. This growth rate is based on
projected inflation published by the International Monetary
Fund.
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11. INTERESTS IN AN ASSOCIATE

B RRAR S B TS ER AR MY 5T

For the six months ended 30 June 2026
BHE-_ZT A FA=THILA~ER

11. REZE D TINRERS

30 June 31 December

2026 2025
-l - —E-RF
V=R =N +-— A=+ —H
US$’°000 Us$'000
FER FE7T
(unaudited) (unaudited)
(REEX) (REEEZ)
Initial cost of unlisted investment in FEETEEE R R 2RI ER AR
an associate 238,350 238,350
Share of result of associate JE(REEE RRIEE (228,414) (228,365)
Share of exchange difference of FE(REE & A A RITE X E 58
an associate (7) (29)
9,929 9,956

The Company acquired 20% equity interest in Silkwave
Holdings Limited (“Silkwave”) with a call option to acquire
additional 31% equity interest in Silkwave on 29 May 2018.
Through its wholly-owned subsidiary, Silkwave indirectly holds
a geosynchronous L-band satellite operating platform,
including the AsiaStar satellite capacity, its 40MHz spectrum
frequency use covering China and Asia, geostationary orbital
slot, network solutions, terminal applications, and a Silkwave-1
satellite design under procurement. Such a platform can offer
unprecedented efficiency and economies of scale in delivering
digital multimedia and internet-based content services to
vehicles and mobile devices ubiquitously throughout China
and Asia Pacific Region.

On the other hand, the slow capital market activities seriously
delayed Silkwave’s fund-raising effort for constructing and
launching a new high-power satellite, which is needed for
commercial service rollout in a mass-market scale. The lack of
regulatory approval also hampered the fund-raising process.
Accordingly, the management has continue assessed and
revised its commercial operations and the expected cashflow
and revenue streams associated with the business. Silkwave
plans to leasing out spare satellite bandwidth to other
aerospace operators in who had communication needs, given
the satellite bandwidth is scale asset for communication
between satellites and ground station and receiver, instead of
developing the satellite connected car multimedia business in
China. This allows Silkwave effectively utilise existing satellite
resource for profit generating activities.

R-ZE—NFREA-_+HIAB AQAFUWE
Silkwave Holdings Limited ([ Silkwave ] )
20% P& #E K2 7 15 Silkwave 58 491N31% P& # &Y
REEHIE @B H 2 &I B A A Silkwave
BEEEUXRALLERTREEE TS
BREENCZEGETREE BEHER
22 M BV40MHz BEFE 55 R - 1 s 5% L S B
B WEMIAFR BmER URIEER
BHPMWSHE I E - TEREERG B
B & B] DA A3 EE (8 R B A 35 K IS HY) B8 4
MBERBRMEEAFARE N R BEME
REENHBZHEENMEREBENARAE
AT AR

S—HE BAAMSESER BEHELT T
Silkwave E5 & ¢ AN EEMES N
NMEFENE  ERAAEMSHERES
ERGIIVFEN R BEE LI ED
fEft T EEESRB-Alt BEENEL
B TEREBLUNEZEBEENTE
HESREMBAR - ERNFEFTERY
E B Euh Mz 2 B ENREEE -

Sikwave st &l B #EA G ETEHLAEB:E
EEMEMMEMRELRE  MIEET
BREEHNAELSEBER -EF
Silkkwave BB B F B BN EHEER
EITARES -

RIEREARARE 2026 B®E 39



Notes to the Condensed Consolidated Financial Statements
ﬁﬁqgwm::,ji%¥ﬁ%§MT

For the six months ended 30 June 2026
HE_T - FAA=THIEREA

1.

12.

40

INTERESTS IN AN ASSOCIATE (Continued)

The management of the associate has evaluated the
impairment of the satellite related assets by way of value in
use calculation by reference to the discounted cash flows
derived from financial budgets approved by the management.
No impairment was recognized for the Period result of high
possibility that Silkwave will gradually leasing out spare
satellite bandwidth to other aerospace operators in near future.
The non-current assets of Silkwave primarily consists of the
satellite related intangible assets.

The Company remains confident and proactive on the
regulatory approval process. Meanwhile, it is also exploring
the possibility to launch satellite data-casting service in the
ASEAN region to leverage and capitalize the satellite capacity
owned in order to create value for the Group.

TRADE AND OTHER RECEIVABLES

The Group generally allows credit period between 15 to 60
days to its customers of CMMB Business and Trading
Business.

The aged analysis of trade receivables, presented based on
invoice date, which approximated to the respective revenue
recognition dates, at the end of the reporting period are as
follows:

1.

12.

REEQTINEZS 2

BEAREEEC2ZREEBIAEND
BEEMEEMARRGRE UFHRE
EFAFEEEMABEEERE AHBX
T2 R 18 - A A& Silkwave 1R 7] BE7E T A HY
1RE S M EMM =M AES D HERE
EJAE  Silkwave WIERBEEEE B
HEHRBEBEREE-

RRARDAHEEH AR Wm0
BHEE - A R ERRERBHE
1 87 2 B 15 8 AR A% Y BT BE M AR AR B
EXCEMBAANEETREERRASE
EelEEE.

B2 RHEHMEBWKE

REE—MRETHCMMBEB RE 5%
B E P E IR R155260H

AEERBEHROE HRUGRIZER
A (EEE S MR B BT MR
BT T :

30 June 31 December

2026 2025

—E-RE —E-RF

ANAST H st =

Us$’000 us$'000

FEx FET

(unaudited) (audited)

(REEX) (fe&%)

0-30 days 0-30H 2,835 853
31-60 days 31-60H 3,452 289
61-90 days 61-90H 3,244 289
91-120 days 91-120H 939 729
Over 120 days 1208 A £ 1,245 2,997
Total 45 11,715 5,157
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Notes to the Condensed Consolidated Financial Statements
R4 & B RS ER R M

For the six months ended 30 June 2026
BHE-_ZT A FA=THILA~ER

TRADE AND OTHER PAYABLES 13. ES R HEMEMFRIE
The average credit period granted by its suppliers is 60 days. HEFEL N THRIEENAG0R RS
The aged analysis of trade payables, presented based on the HARNE ZRENFIEREZBDHNERERD
invoice dates, at the end of the reporting period are as follows: Hran T :
30 June 31 December
2026 2025
—EBoARE ZE-RF
AASTH et sd=!
US$’000 US$'000
FER FET
(unaudited) (audited)
(REER) (&%)
Trade payables B F N FRIE 523
Accruals et E A 317 638
322 1,161
CONVERTIBLE NOTES 14. KR ER
On 3 September 2022, the Company issued US dollar RZEBEZ_FhLAZB AREEITAE

denominated convertible notes with a principal amount of
US$65,000,000 (“2028 Convertible Notes”) to redeem all of

#2 /365,000,000 7T 2 & T At B A # IR 52
1% (12028 T AR =48 | ) - LABE B P H2025

the 2025 Convertible Notes. AIIRRR K
The movement of the liability component of the 2028 NEAFI2028 A IR EBREB S W E EH
Convertible Notes for the Period are as follows: T

US$'000

F=T

At 31 December 2025 RZEBE-AF+ZA=+—H 6,157
Effective interest expenses ERFEMX 244
At 30 June 2026 R-ZEBEZAREANA=1+H 6,401

FEBEERAT 20269 HKE
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For the six months ended 30 June 2026
HE-_Z-_ X" A=tHIE~EA

15.

16.
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SHARE CAPITAL 15. IgAR
Number Nominal
of shares value Shown as
RO E H{E 235
HK$'000 US$000
T FE7
(unaudited) (unaudited) (unaudited)
(RigEZ) (REEZ) (REEZR)
Ordinary shares of HK$0.01 each &M FA%0.0178 7T
At 1 January 2026 R-ZZE-_"F—H—H 119,940,534 1,199 153
Issue of new shares by DA AR 75 B 1T R IR (9
Rights Issue 359,821,602 3,598 462
At 30 June 2026 R-ZBEZARFEXA=1+H 479,762,136 4,797 615
On 2 March 2026, the Company raised approximately R-ZEBE-R"F=ZA=-A" K"ﬂ*ﬁ?ﬁf
HK$163,720,000 (equivalent to approximately US$20,990,000) % 17359,821,602 % ﬂ?ﬁ & 17 Z’]
before expenses by way of issuance of 359,821,602 new 163,720,000/ 7T (#HE R ,020,990,000%
shares pursuant to the Rights Issue. The Company intends to 7T) (BRI ATD - AR R HRME
apply the net proceeds from the Rights Issue for business FIEFHERARERERE —REEER-
development and general working capital.
Details of the Rights Issue are set out in the prospectus and HEFBEHER ARG BRI AEZZT R
the announcement of the Company dated 3 February 2026 FZAZHEZEZR"F=ZA-ANHEK
and 2 March 2026, respectively. ERE SN
The new shares rank pari passu with the existing shares in all SR EBEAERNEMAE ST EHEERSH
respects. fiL o
CAPITAL COMMITMENTS 16. BEAREKIE

As at 30 June 2026, neither the Group nor the Company has
any significant capital expenditure contracted for but not
provided in the condensed consolidated financial statements.
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18.

Notes to the Condensed Consolidated Financial Statements

EVENTS AFTER THE REPORTING PERIOD

Apart from those disclosed herein, there were no significant
event after the Period and up to the date of this
announcement.

LITIGATION

As at the end of the reporting period, the Group had potential
litigation in US against the Company. On 18 October 2019, Mr.
Hamza Farooqui (“Mr. Farooqui”) filed a claim against
Silkwave, the Company, CCH, Mr. Wong Chau Chi (a director
of the Company), Dr. Liu Hui (a former director of the
Company) and three other related parties of Silkwave for
breach of implied contract, quantum meruit, promissory
estoppel, unjust enrichment, breach of contract, fraud and
fraud in the inducement, constructive trust, and defamation
(the “Claim”). In the Claim, it is alleged that, among other
matters, the defendants in the Claim are liable to Mr. Farooqui
for certain work he performed for the benefit of the defendants
in connection with business transactions involving satellite
assets in Asia and Africa and certain compensations.

On 29 April 2026, the D.C. Court of Appeals heard oral
arguments and the Company’s defense strongly positioned
and highlighting the lower court’s well-founded dismissal, the
total lack of jurisdiction, and the unmeritorious nature of the
plaintiff's claims. The appellate panel took the matter under
advisement, with management remaining fully confident in
upholding the favorable trial outcome.

Subsequent to the reporting period ended 30 June 2026, the
Company was served with two separate winding-up petitions
presented to the High Court of the Hong Kong Special
Administrative Region. Details of these legal proceedings are
set out below:

17.

18.

B RRAR S B TS ER AR MY 5T

For the six months ended 30 June 2026
BHE-_ZT A FA=THILA~ER

HMEEREBIR

BRAREMREEIN BAPHEEEAR
TEM UEAMERNEREE-

HigA

RMEBRR NEEREBHEGHERQ T
REMNBEFLR - R-_T—AF+AT+N
H ' Hamza Farooqui %t 4 ([ Farooqui 5t
EMERBRTAL IERBFEN - EFE
TEARE TRAFETZ EREH K-
SIFMRF - ZEBEEERFEZM
Silkwave * K A &) » CCH » | U 56 A& (A
RAES) BB L (RARFES) K
=% E {th Silkkwave #E A TIRHE AR ([H#
R]) REARF -HEMB(EFBEE) AR
fh B 1 5 A Z8 Bt Farooqui SE £ 58 M 28
MEIENEEEENEB R I BEEAN
MEFTETHE T IERETHERESR

R

RZZEZXFNAZ+IB FREE
B EFREB R 1T O SRt m o B
MBENRET RAIMNILYE R#REER
REREEENHAREEZAEEGHR A%
BERRREEE - 2RRADH LHFESR
BYERRAEH RRYHGEENRARR

== N
fZire

REZE-T-AEAA=EIREME
AATEEAEBERTRESSRRE
AR BIE B2 RS A RF N
HEMT
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For the six months ended 30 June 2026
HE_T - FAA=THIEREA

18.

19.

44

LITIGATION (Continued)

On 24 July 2026, a winding-up petition was presented by
Rachini Alley Limited against the Company in relation to
alleged default under the convertible notes in the principal
amount of US$7,000,000 issued by the Company on 3
September 2021. The First Petitioner claims an aggregate
redemption amount to US$9,100,000 (comprising 130% of the
outstanding principal amount) pursuant to the terms and
conditions of the convertible notes following an alleged default
in converting the notes. The petition is scheduled to be heard
before the High Court on 2 October 2026.

On 18 August 2026, a second winding-up petition was
presented by ANPA Financial Services Group Limited against
the Company in relation to an unsatisfied Default Judgment
dated 31 July 2025 obtained in the District Court of Hong
Kong. The claim relates to an aggregate sum of approximately
HK$476,000. The petition is scheduled to be heard before the
High Court on 4 November 2026.

The Group is seeking advice from its Hong Kong legal
advisers to evaluate the merits of the petitions, defend the
proceedings vigorously, and apply for validation orders from
the High Court where appropriate to safeguard the overall
interests of the Group and its shareholders, and ensure long-
term operational continuity.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend to
the shareholders of the Company for the six months ended 30
June 2026.
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M ZZF "%+t A =+WH  Rachini Alley
Limited 5T A QA RIIRE BB E2F EAR
RAISRR T —FNLAZAETHAE
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