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4 China Dredging Environment Protection Holdings Limited

Definition

Bx

“ Articles”

[AB8 ]

“ Audit Committee”

[BREET]

“Board”

[EEE ]

“Capital Reduction”

[ AR 2 Bl

”

“Capital Reorganisation

[RAEA]

“CG Code”
[fEESFH

“Company”’/“China Dredging ENV”
[AAR L/ THERLRR]

“Contractual Arrangements”

[ R

“Director(s)”

[E%)

llGrouPII

M@ T4%H]

IIHK$II
[#]

TEARRIERER A F

the articles of association of the Company

RARABERAR

the audit committee of the Board

ExgEnLBe

the board of Directors

Exg

the reduction of the issued share capital of the Company whereby the nominal
or par value of each issued Share will be reduced from HK$0.20 to HK$0.02
by cancellation of the paid up capital to the extent of HK$0.18 on each issued
Share

BB HAR AR RAEIRAR A2 BEITRAAGRE BEITRH0.1878
TTRE) - UEEREBTRG < 2EBENEERO. 208 THIRZE0.02/#
70

collectively, the Capital Reduction and the Share Sub-division, which had been
completed and became effective on 3 July 2025
PRAHIR R DA 520 - ER B - HFEA=HTRRER

the Corporate Governance Code set out in Appendix C1 to the Listing Rules (as
amended from time to time), which are adopted (with modification) by the Board
as its corporate governance code

ERAIMESRCFRE R EER TR TRER]) - EFSEEREFT
— O RAEREMCEE AT

China Dredging Environment Protection Holdings Limited
P EFDRRRERAR AR

a series of contracts, pursuant to which all economic benefits and risks arising
from the business of Jiangsu Xingyu are fransferred to Xiangyu PRC

—RIEH - BT HFE T ER T EEN — BN S KRR EE
TAFH

direcfor(s) of the Company
RARESE

the Company and its subsidiaries

AR E R B R A

Hong Kong dollars, the lawful currency of Hong Kong
BT BEEEEE




“Jiangsu Jiaolong”

[TI%EBRE |

“Jiangsu Xingyu”/

“PRC Operational Entity”
IgETF |

[FEKEER]

“Listing Rules”

[Em#RAl

“Model Code”
[ZZ&=FAl ]

“Mr. Liv”

[ 854 ]

“Ms. Zhou”
A%+t

“New Share(s)”

(10870

“Nomination Committee”

[REEEE]

llPRcIl
(B

“Remuneration Committee”

[FHEES ]

“Reporting Period”/”Review Period”

MR TEEAA ]
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Definition (Continued)

Bx w0

Jiangsu Jiaolong Salvage Harbour Engineering Co. Ltd.*, a non-wholly owned
subsidiary of the Company
THEEITBMBIREBERAR - ARA—HE2EMBA R

Jiangsu Xingyu Holdings Group Limited* (formerly known as Jiangsu Xingyu Port
Construction Company Limited*), a wholly-owned subsidiary of the Company
THAFEREEARAR(AMEIGEFTEZBERAR)  ARF—H
E2EMBRAA

Rules Goveming the Listing of Securities on the Stock Exchange (as amended
from time to time)

R ATES LR R TRER])

Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix C3 1o the Listing Rules (as amended from time fo time)
ETRRNMECIMEMN LTRITAERETERRZNRETR (KT

BER])

Mr. Lliv Kaijin, a substantial shareholder of the Company, is the spouse of
Ms. Zhou

ARB—HEERRIAFPELE  RAXKLZER

Ms. Zhou Shuhua, chairlady and an executive Director, is the spouse of Mr. Liu

ITRFPTEZARERL BB XEZRE

the ordinary share(s) with nominal or par value of HK$0.02 each in the share
capital of the Company immediately following the Capital Reorganisation
becoming effective
SEMAETEAEMEARRBARATEREEEEXAER0.02BT L ER
[

the nomination committee of the Board

EEgR4%EBe

the People’s Republic of China
i ARHAM

the remuneration committee of the Board

ExgwMEES

for the six months ended 30 June 2026
BE_ZT - FAA=+HILEREA




[ China Dredging Environment Protection Holdings Limited

Definition (Continued)

BEsm

IIRMBII
[AR®]

IISFOII
[ &5 R HME xR

“Shareholder(s)”
[RE

“Share(s)”

M&s ]

“Share Sub-division”

[ 6 47 4

#2021 Share Option Scheme”
(=2 —FEREE

“Stock Exchange”

I Bt 3 Fir |

”

“Xiangyu Environment Protection

[AFRR]

“Xiangyu PRC”
[FFHE ]

*

For identification purpose only

TEARRIERER A F

Renminbi, the lowful currency of the PRC

AR¥ - REDEEEY

the Securities and Futures Ordinance (Cap 571 of the laws of Hong Kong)
(as amended from time fo time)

FREVIES7 EES MR RG (B TEHERT)

shareholder(s) of the Company
RN S

ordinary share(s) of HK$0.20 each in the share capital of the Company (prior to
the Capital Reorganisation which had been complefed and became effective on
3 July 2025)
RARBRATEREEC. 20T 2 EBR(XN-_B-_AFLA=A%K
RERERARER A

the sub-division of each authorised but unissued Share of nominal or par value of
HK$0.20 into fen (10] New Shares of nominal or par value of HK$0.02 each
S EREZEEREERC. 208 T ETBARETROFA R T(10)KFK
HEBEIEERO0.028T 2 FkH

the share option scheme adopted by the Company on 17 June 2021
RARR T - —F XA+ RRH 2 BRET S

The Stock Exchange of Hong Kong limited
BERMARSMER AT

Jiangsu Xiangyu Environment Protection Equipment Company Limited*, a wholly-
owned subsidiary of the Company
TEHATRERBERRAR ARG —HEzENB QA

Jiangsu Xiangyu Port Constructing Project Administration Co. Lid.*, a wholly-
owned subsidiary of the Company

IHATERIIRERERAA - AT —HE2ENB AT

* (EHEHF




The corporate structure of the Group as at 30 June 2026 is shown in the

following chart:

China Dredging Environment
Protection Holdings Limited

(incorporated in the Cayman Islands)
IHARRIERERAR

REABRBREMAIYL)

TR AFTHRE 7
Group Chart
e E30
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Note 2: On 19 April 2011, Jiangsu Xingyu, Xiangyu PRC, Mr. Liu and Ms.
Zhou entered info the Contractual Arrangements, pursuant to which all
economic benefits and risks arising from the business of Jiangsu Xingyu are
transferred fo Xiangyu PRC.
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8 China Dredging Environment Protection Holdings Limited

EEENWE DM

OVERVIEW

The Group is primarily engaged in dredging business, which can be
divided into three main operating and reportable segments, namely,
i) capital and reclamation dredging business [the “CRD Business”); (i)
environmental profection dredging and water management business (the
"EPD and Water Management Business”); and [iii) other works operated
in marine sites (the "Other Marine Business”). In addition, the Group
has set up property management business in respect of the management
of Xingyu International Houseware Plaza* (EFEEREES) and
factories (the “Property Management Business”).

During the Reporting Period, the Group recorded a loss of approximately
RMB40.7 million, as compared to a loss of approximately RMB9.5
million for the first half of 2025. The loss attributable to the shareholders
of the Company for the Reporting Period was approximately RMB37.0

million.
BUSINESS REVIEW

During the Reporting Period, the Group's core business segment,
namely the CRD Business, continued to navigate a highly challenging
environment, with segment revenue decreasing by approximately 16.6%
compared to the corresponding period in 2025. Despite ongoing
challenges, the Group remains firmly committed to pursuing domestic and
overseas dredging project opportunities to enhance the performance of its
CRD Business.

The EPD and Water Management Business also encountered significant
challenges during the Reporting Period. Nevertheless, the Group
achieved an increase in segment revenue of approximately 80.0%
compared fo the corresponding period in 2025, though development in
this segment remained relatively unstable in the second half of the year.

The Other Marine Business segment encompassing services such as wind
power equipment installation, bulk material hoisting, and engineering
work for docks and bridges contracted due fo intense market competition.
Consequently, segment revenue declined from approximately RMB125.0
million in the corresponding period of 2025 to around RMB3.9 million

in the Reporting Period.

FERRRERERAR
Management Discussion and Analysis

ME
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW (cONTINUED)

In the Property Management segment, Xingyu Infernational Houseware
Plaza, which has a commercial gross floor area of 75,600 square
mefres, was originally positioned as a large-scale, one-stop destination
for domestic construction materials, furniture, housewares and decorative
items. However, the sharp downturn in the domestic property market
severely disrupted leasing operations. As in the corresponding period
of 2025, the plaza remained closed and all leasing activities were
suspended during the Reporting Period fo minimize operating costs. The
Group's plans for the business will depend on market value frends and the

sector’s overall development prospects.

FINANCIAL REVIEW

Revenue

During the Reporting Period, the Group recorded a revenue of
approximately RMB112.8 million, representing a decrease of 22.6% as
compared with approximately RMB145.8 million in the corresponding
period of 2025.

Regarding the CRD Business segment, the revenue generated during the
Reporting Period was approximately RMB16.1 million which represented
a decrease of 16.6% from the corresponding segment's revenue in the
corresponding period of 2025. The decrease in revenue generated from
the CRD Business segment was primarily due to the decrease of the work

taken up by the Group during the Reporting Period.

Regarding the EPD and Water Management Business segment, the
revenue generated during the Reporting Period was approximately
RMB2.7 million which represented an increase of 80.0% as compared
with the corresponding segment’s revenue in the corresponding period
of 2025. The increase in revenue was affributable to the increase of the

number of projects taken up by the Group during the Reporting Period.

Other Marine Business contributed a revenue of approximately RMB93.9
million to the Group for the Reporting Period, which represented a
decrease of 24.9% as compared with the corresponding segment’s
revenue in the corresponding period of 2025. The decrease in revenue
was due fo contraction of business affributable to the intensive market

competition.

During the Reporting Period, the Property Management Business recorded

no revenue, the same as in the corresponding period of 2025.

EEE ML D@

EKEEEm)

MEERSHBETHETERREES (BREER
EIEE7S5 600 FTK)RMEMBAE —HARERZ
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SHREERE  YEEMAEREE /EEJJ NFERE

BERAE - ZK;%@ﬂ%%ﬁ%rﬂ@?ﬁx%%ﬂﬂﬂﬁ?%%ﬁ
BEZRITEBRERASME

Bt % [ R

iy #8
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T BR-ZE_AFRHPHARKE145,800,0007T T
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TEARRIERER A F

Management Discussion and Analysis (Continued)

BEEE W R D@

FINANCIAL REVIEW (CONTINUED)

Operating costs and gross (loss) profit

The Group's operating costs increased by 3.8% from approximately
RMB 120 million for the six months ended 30 June 2025 to approximately
RMB124.5 million for the Reporting Period.

The Group recorded a gross loss of approximately RMB11.7
million during the Reporting Period as compared to a gross profit of
approximately RMB25.8 million for the six months ended 30 June 2025.

The Group recorded segment gross losses of approximately RMB16.1
million and RMBO.9 million for the Reporting Period for the CRD Business
and EPD and Water Management Business respectively. The main cause
of the gross losses was that the revenue generated during the Reporting
Period was insufficient to cover the costs, mainly represented fixed

expenses and depreciation of dredgers and other production facilities.

The segment gross profit margin of the Other Marine Business decreased
from 26.6% for the six months ended 30 June 2025 to 0.7% for the
Reporting Period. The primary reason for the decrease in the segment’s

gross profit margin was the drop in revenue.

The segment gross loss of the Property Management Business decreased
from approximately RMBO.8 million for the six months ended 30 June
2025 to loss of 0.01 million for the Reporting Period.

As a result, the overall gross profit margin of the Group decreased from
17.7% for the six months ended 30 June 2025 to the overall gross loss
margin of 10.4% for the Reporting Period.

Other income

Other income decreased from approximately RMB1.6 million for the six
months ended 30 June 2025 to approximately RMBO.Q million for the
Reporting Period, which was mainly due to the decrease in loan interest

income for the Reporting Period.

Net other gain

During the Reporting Period, the Group recorded net other gains of
approximately RMBO.2 million, compared to approximately RMB1.7
million for the six months ended 30 June 2025. The decrease was mainly

attributable to the absence of gains from the disposal of subsidiaries,

which had occurred in the corresponding period in 2025.

Bt 75 B B8 (@)
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B e Ef A EREOEERAS RITE -

EMBEEBHIAENEXFBEEZT ﬁﬁz/\ﬂ
Z+tHIEAREAN26 6% THEREREHENO.7% °
HEMETHENEZZREA LK T -

MEBEEBNDMERHBE_FT_AFA=T
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At AEE 2 ERENTOABE_FT_HF <A
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Q00,0007 * TERARH S PHEE RN S W AR D
PTEL -
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RMEHA AEEHSFEMBESFIFENARRE
200,000t ' MEBZE—ZE_AFA~NA=+HIE/NEA
BIESRBHARE T, 700,000 - ZR P EEFER =
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Marketing and promotion expenses

No marketing and promotion expenses were incurred during the

Reporting Period.

Administrative expenses

Administrative expenses of the Group for the Reporting Period amounted
to approximately RMB22.1 million, representing an increase of 4.8%
from approximately RMB21.1 million for the six months ended 30
June 2025, which was mainly caused by the increase in depreciation

amount.

Finance costs

Finance costs was approximately RMB8.6 million for the Reporting
Period, representing a decrease of 10.4% as compared with that of the

corresponding period last year.

Income Tax Expense

The Group recognized an income tax credit of RMBO.1 million for the
Reporting Period compared to an income tax expense of RMB7.9 million

for the corresponding period in 2025.

Loss for the period

As a combined effect of the above, the loss for the Reporting Period
was approximately RMB40.7 million as compared with a loss of

approximately RMB9.5 million for the corresponding period in 2025.

Loss per share

Loss per share for the Reporting Period was about RMB2.5 cents as
compared with a loss per share of about RMB1.4 cents for the same

period of last year.

Financial position

As at 30 June 20206, total equity of the Group amounted to
approximately RMB172.3 million (31 December 2025: approximately
RMB221.0 million).

The Group's net current liabilities as at 30 June 2026 amounted to

approximately RMB421.7 million (31 December 2025: approximately
RMB408.6 million). The current rafio, which is calculated by dividing
current assefs by current liabilities as at 30 June 2026 was 0.44 (31
December 2025: 0.47).

EEE ML D@

B 7% B B (@)

mHEEREERX
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TR X
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TEARRIERER A F

Management Discussion and Analysis (Continued)

EEEWED W@

FINANCIAL REVIEW (CONTINUED)

Liquidity and financial resources

The Group adopts a prudent cash and financial management policy. In
order fo achieve better cost control and improve the usage efficiency of
funds, the Group's treasury activities are cenfralised and cash is generally
deposited with banks and denominated mostly in Renminbi and Hong
Kong dollars. Included in net current liabilities were cash and various
bank deposits totaling approximately RMB10.5 million as at 30 June
2026 (31 December 2025: RMB40.5 million).

The Group's trade receivables as at 30 June 2026 decreased by 5.2%
from approximately RMB219.6 million as at 31 December 2025 to
approximately RMB208.2 million.

As at 30 June 2026, tofal liabilities of the Group were approximately
RMB931.8 million, representing a decrease of about 2.4% as
compared with that for the corresponding period last year. The Group's
gearing ratio (calculated by inferest bearing instruments (including bank
borrowings and other borrowings) divided by fotal equity) was 174.7%
[31 December 2025: 107.5%). The increase in gearing ratio was
primarily due to the repayment of bank borrowings and other borrowings

during the Reporting Period.

Capital structure of the Group

The capital structure of the Group consists of debts, which include
amounts due to non- confrolling shareholders of a subsidiary, bank
borrowings, other borrowings and equity reserves affributable fo owners

of the Company, comprising issued share capital and various reserves.

The Directors review the capital structure on a semi-annual basis. Based
on the recommendations of the Directors, the Group will review its overall
capital structure and take professional advice on relevant corporate

finance actions for the improvement of the Group's available cashflow for

grasping business expansion and development opportunities.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Capital structure of the Group (Continued)

Reference was made fo the announcements of the Company dated 14
February 2025, 2 April 2025, 30 May 2025 and 3 July 2025, and the
circular of the Company dated 14 March 2025, the Company proposed
to implement a capital reorganisation ("Capital Reorganisation”) which
involves capital reduction and share sub-division as follows:

(i) the capital reduction (the "Capital Reduction”] whereby the
nominal or par value of each of the then existing issued share of
the Company |i.e. the ordinary shares of nominal or par value of
HK$0.20 each in the share capital of the Company prior to the
Capital Reorganisation becoming effective, the “Shares”) would
be reduced from HK$0.20 to HK$0.02 by cancellation of the
paid up capital to the extent of HK$0.18 on each issued Share;

(i) the share sub-division whereby immediately following the Capital
Reduction, each authorised but unissued Share of a nominal or
par value of HK$0.20 would be sub-divided into ten (10) new
shares of nominal or par value of HK$0.02 each (the “New
Shares”); and

lii)  the credit arising from the Capital Reduction in the amount of
HK$270,699,000 would be applied towards offsetting the
accumulated losses of the Company as at the effective date of
the Capital Reduction, thereby reducing the accumulated losses
of the Company, and the balance (if any) would be transferred
to the distributable reserve account of the Company which may
be applied by the Company in any manner permitted by the
memorandum of associafion and the arficles of association of the
Company and all applicable laws and rules and as the Board
considers appropriate.

The Capital Reorganisation had been completed and became effective
on 3 July 2025.

Risk management policies

The Group in its ordinary course of business is exposed to market risks
such as currency risk and interest rate risk. The Group's risk management
strafegy aims fo minimise the adverse effects of these risks on its financial
performance.

As most of the Group's trading transactions, monetary assets and
liabilities were denominated mainly in Renminbi, which was the Group's

functional and reporting currency, and save for certain bank borrowings
and balances denominated in United States dollars and Hong Kong
dollars, the foreign exchange gains recognised for the Reporting
Period was approximately RMBO.09 million (30 June 2025: losses of
approximately RMBO.7 million). The Group is giving full atfention to
respond fo the related foreign exchange rate risks.
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TEARRIERER A F

Management Discussion and Analysis (Continued)

EEEWED W@

FINANCIAL REVIEW (CONTINUED)

Risk management policies (Continued)

The Group has not entered into any inferest rate hedging confracts or any
other interest rate related derivative financial instrument. However, the

Group continues fo monitor its related interest rate exposure closely.

Charge over assets of the Group

As at 30 June 2026, the Group's bank borrowings were secured by
charges over certain dredgers and land owned by the Group, a property
owned by a company which Mr. Liu Kaijin has beneficial interest, and
personal guarantees by Mr. Liu Kaijin and Ms. Zhou Shuhua. There were
also intra-group charges between two of the Company’s wholly-owned
subsidiaries as a result of the confractual arrangements, pursuant to which
all economic benefits and risks arising from the business oHiongsu Xmgyu
Holdings Group Llimited* [(I#FEFIEREEER A F]) have been
transferred to Jiangsu Xiangyu Port Construction Project Administration
Company limited* (T#AFHETRERHRAA).

Material acquisitions and disposals

During the Reporting Period, the Group had no material acquisition
or disposal of subsidiaries, associates and joint ventures, and had no

definite plan for any material investment or capital asses.

Capital commitments and contingent liabilities

As at 30 June 2026, the Group had capital commitments of
approximately RMB72.9 million (31 December 2025: approximately
RMB72.9 million) which mainly included the construction cost of the
hotel.

During the six months ended 30 June 20206, certain subsidiaries of the
Group in PRC are subject to enforcement or/and named defendants
in lawsuits issued in the Mainland China arising in the ordinary course
of business and thus, certain property, plant and equipment and bank
balances were frozen by the courts regarding these litigations.

Provision has been made for the probable losses to the Group on those
claims when management can reasonably estimate the outcome of the
lawsuits taking info account of the legal advice. The Group does not
include any pending lawsuits in the contingent liabilities disclosed if
the probability of loss is remote or the claim amount is insignificant o
the Group. The Directors are of the view that the final outcome of the

litigations will not have a significant impact to the financial position and

financial performance of the Company in the coming years.
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Management Discussion and Analysis (Continued)

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2026, the Group had a workforce of 376 employees
[31 December 2025: 418). Total staff cost for the Reporting Period
was approximately RMB30.2 million (30 June 2025: approximately
RMB28.3 million). The stoff costs during the Reporting Period slightly
increased by approximately RMB1.9 million as compared to the
corresponding period in 2025. The Group's remuneration policy is
basically determined by the Directors, based on the performance of
individual employees and the market conditions. In addition to salaries
and discretionary bonuses, employee benefits included pension
confributions and options which may be granted under the share option

scheme.

PROSPECTS

The Group remains committed to closely monitoring market conditions
and implementing measures to mitigate the impact of economic volatility.
Priority will continue to be placed on controlling project costs and
maintaining stability across projects, operations, and management. At
the same time, the Group is octive\y idemifying and evo|uoting high-
growth opportunities fo enhance diversification and broaden ifs business
portfolio, with the objective of establishing multiple income streams and

driving sustainable long-term growth to maximize shareholder returns.

Beyond its core businesses, the Group, through a joint venture, has
enfered the Hong Kong construction engineering sector with the aim of
expanding its presence in the market, recognizing that such development
will require fime fo mature. In parallel, the Group will continuously explore
overseas project opportunities to further strengthen its market reach and

enhance resilience through geographic diversification.

In terms of capital operations, the Group will adopt prudent financial
planning, focusing on optimizing receivables recovery and strengthening
the capital structure to support sustainable development. While balancing
sustainable development, the Group continues to consider and evaluate
various opporfunities to enhance the efficiency of fixed assets for the
Group. In addition, preventive measures have been implemented to
safeguard the health and safety of employees, thereby enhancing
resilience and laying a foundation for the Group's recovery and future

growth.
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Disclosure of Interests and Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2026, the interests and short positions of the Directors
and the Company's chief executive in the shares, underlying shares and
debentures of the Company or of any of its associated corporations
[within the meaning of Part XV of the SFO) which were required to be or
as otherwise notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions
of the SFO) or pursuant to the Model Code, or were required to be
recorded in the register kept by the Company pursuant fo secfion 352 of

the SFO were as follows:

Interests in the Shares

REG - HE
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BRARARNEEAAEEE(EERBHRKAEKRD
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Long position

#E

Approximate

Number of percentage of

Name of Director Capacity Note  ordinary Shares shareholding

1E AR R

EEpE 54 Kzt ZERHE BMABD

Ms. Zhou Shuhua Inferest of spouse I 701,819,500 46.67%

JERE L £ JiRLEEL

Note: o

1. Ms. Zhou is the spouse of Mr. Liu, who is a substantial shareholder of the
Company. By virtue of the SFO, Ms. Zhou is deemed fo be inferested in
all interests of Mr. Liu in the Company including long position and short
position. Mr. Liu is the sole beneficial owner of Wangji Limited (“Wangiji”),
a company incorporated in the British Virgin Islands with limited liability,
which is the direct owner of the 175,800,000 Shares. Further, Mr. Liu is the
beneficial owner of 526,019,500 Shares.

1. BAREIRIALEE(RRF-BIERF)VER - REF
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Disclosure of Interests and Other Information (Continued)

EERERAEMERN@®

DIRECTORS’ AND CHIEF EXECUTIVE’S BEERFTETHAER
INTERESTS AND SHORT POSITIONS IN BOEBENEZNRAE
SHARES, UNDERLYING SHARES AND

DEBENTURES (conTINUED)

Interests in associated corporations REBSEEN &R

Long position

HA
Approximate
Name of percentage of
associated total number of

Name of Director corporation Capacity Note Share capital shareholding

IR IR

Esns HEEEEERE =3v) Kzt B2 BMAOBD

Ms. Zhou Shuhua Wangji Interest of spouse 1 200 ordinary shares 100%

FEREL L A [kt e 2008 # 38 AX

Jiangsu Xingyu Interest of spouse | Register capital of RMB39,315,800 100%
TLER BT it e FAMERARK39,315,8007T

Note: Kt -

1. Ms. Zhou is the spouse of Mr. Liu, who is a substantial shareholder of the 1. AL RBILERRAB —BEEZRR) WEE - RIEZH
Company. By virtue of the SFO, Ms. Zhou is deemed to be inferested in REAEED] - AL TR AR BIL LR A AR
all interests of Mr. Liu in the associated corporations including long position Rz (BEFR AR NS L - 2155 E REEMNNE—
and short position. Mr. Liu is the sole beneficial owner of Wangiji. And, BEnEAA - B BIEERTIHETH 2 HMEMERD
M. Liu is the sole beneficial owner of the entire registered capital of Jiangsu W—EmEAA - EISERABALTHRIRIHRTF8.47%
Xingyu. Mr. Liv and Ms. Zhou are the registered holders of 98.47% and X 1.53%ZMEANBERHAA - RENR-Z—ZF+H
1.53% respectively in the registered capital in Jiangsu Xingyu. The 1.53% T HATM W —HERERR - AR UERTARE L
interest in the registered capital of Jiangsu Xingyu were held on trust by R LB TEME AR 1 .53% 5 ©
Ms. Zhou for Mr. Liu pursuant to a shareholding confirmation dated 12 July
2010.

Saved as disclosed above, none of the Directors and chief executive of BEXFEEAEN RZE_AFA=1+H E=S
the Company had or was deemed to have any interests or short positions RARBEETHRABBENARNR B REAEFBE
in the shares, underlying shares or debentures of the Company or any of B(E&RBFRBEGOISEXVED) KRG - HEEERH
its associated corporations (within the meaning of Part XV of the SFO) as KEHT  BEXWERBEAREEZ RAEGHS
at 30 June 2026, which had been notified to the Company and the Stock XVEBESE7 % 85 #F B A& AR 1 &) N Bk 52 FiT ) 1 fol 48 5 5%
KR (BREEFHAARRAFEZTHRAEREZSRHAE
GO ZEHRXER RN EEEANER R E )R
BEAFNMAEGRPIFEIS2HFALENARAATIFERN
ZrRMeEaERSOARE @ HRBEFEFIE NG R
NA R B R E IR SOR R °

Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
inferests and short positions which the Directors or chief executive of the
Company were deemed or taken to have under such provisions of the
SFO) or as recorded in the register required to be kept by the Company
under section 352 of the SFO, or as otherwise nofified to the Company

and the Stock Exchange pursuant fo the Model Code.
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Disclosure of Interests and Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2026, the following substantial Shareholders (other
than the Directors and the Company’s chief executive] had interests or
short positions of 5% or more in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
section 336 of the SFO or otherwise nofified to the Company and the
Stock Exchange:

Long positions in Shares

IR A K A5 B IR 42 P B 8

R-B-AXEAASHE  ATEERR(EFRAA
A BARABBRI) RAR AR RABBRG S EA
RIEE SRR IO EXVBE2RIS BANRR T B
BB B SRR EDIEIBORERBNARTET
FENBEM - L2 MRAD A RE A5 L
BB TAR -

B@FR

Approximate
Number of percentage of
Name of Shareholder Capacity Nofe Shares holding
REREH E=3v) Hiat RDBE BORET D
Liv Kaijin Interest of controlled corporation I 175,800,000 11.69%
215 NS NE T
Beneficial owner 526,019,500 34.98%
BaEAA
Wangji Beneficial owner ] 175,800,000 11.69%
FEE BB A
Note: Hiet -

1 Mr. Liu is the sole beneficial owner of Wangji, which is the direct owner of
the 175,800,000 Shares.

Saved as disclosed above, as at 30 June 2026, the Directors were
not aware of any other person (other than the Directors and the
Company's chief executive whose inferesfs are set out in the section
headed "Directors’ and Chief Executive's Inferests and Short Positions in
Shares, Underlying Shares and Debentures” above) had inferest or short
position in the shares or underlying shares of the Company which would
be required fo be recorded in the register required to be kept by the
Company pursuant fo section 336 of the SFO or which would fall to be

disclosed to the Company and the Stock Exchange pursuant fo Divisions
2 and 3 of Part XV of the SFO.

1 BEERBEENME —ESHAAA MEHEER
175,800,000 EEHEE A ©
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Disclosure of Interests and Other Information (Continued)

SHARE OPTION SCHEME

In order fo enable the Company fo contfinue to grant share opfions to
eligible participants as incentive or rewards for their contribution fo the
success of the Group, the 2021 Share Option Scheme was adopted on
17 June 2021. The 2021 Share Option Scheme shall remain in force
for a period of 10 years from the date of adoption and will expire on 17
June 2031. The maximum number of Shares which may be issued upon
the exercise of all opfions o be granted under the 2021 Share Option
Scheme shall not exceed 150,388,150 Shares, being 10% of the tofal
number of Shares in issue as af the date passing the relevant resolution on

17 June 2021.

Since the adoption of 2021 Share Option Scheme, no share options
had been granted up and until 30 June 2026. No share option was
outstanding under the 2021 Share Option Scheme as at 1 January
2026 and 30 June 20206 respectively. No share option was exercised,
cancelled or lapsed during the Reporting Period. 150,388,150 share
options were available for grant under the 2021 Share Option Scheme
as at 1 January 2026 and 30 June 2026 respectively. No Share may
be issued under the 2021 Share Option Scheme as no share option was

outstanding thereunder during the Reporting Period.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to high standards of corporate governance.
The Directors believe that the Company has complied with the principles
and all the applicable code provisions as set out in Part 2 of the CG
Code for the Reporting Period and there was no deviation from the CG
Code.

AUDIT COMMITTEE AND REVIEW OF
UNAUDITED FINANCIAL STATEMENTS

The Audit Committee has been set up in accordance with the Listing Rules.
Members of the Audit Committee as at 30 June 2026 comprised Mr.
Chan Ming Sun Jonathan (chairman), Mr. Huan Xuedong and M. Liang
Zequan, all of whom are independent non-executive Directors.

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group, financial reporting

matters including a review of the unaudited consolidated results for the

Reporting Period prior to recommending them to the Board for approval.
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REMUNERATION COMMITTEE

The Remuneration Commitiee has been set up in accordance with the CG
Code with written terms of reference.

The principal responsibilities of the Remuneration Committee include
making recommendations fo the Board on the Group's policy and
structure for all remuneration of Directors and senior management and
reviewing the specific remuneration packages of all executive Directors
and senior management by reference fo corporate goals and objectives
resolved by the Board from fime to fime.

As at 30 June 2026, the Remuneration Committee comprised
Mr. Lliang Zequan (chairman), Mr. Chan Ming Sun Jonathan and Mr.
Huan Xuedong, all of whom are independent non-executive Directors.

NOMINATION COMMITTEE

The Nomination Committee has been sef up in accordance with the CG
Code with written terms of reference.

The principal responsibilities of the Nomination Committee include
making recommendations to the Board on nomination and appointment
of Direcfors and Board succession, reviewing the size, structure and
composition of the Board, as well as assessing the independence of the
independent non-executive Directors.

As at 30 June 2026, the Nomination Committee comprised Ms. Zhou
Shuhua (chairlady), an executive Director, Mr. Chan Ming Sun Jonathan
and Mr. liang Zequan, both of whom are independent non-executive
Directors.

INTERIM DIVIDEND

The Directors have determined that no dividend will be paid in respect of
the Reporting Period (six months ended 30 June 2025: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s
securifies [including sale of treasury shares (the "Treasury Share’)
within the meaning under the Listing Rules). As at 30 June 2026, the
Company did not hold any Treasury Shares.

DIRECTORS’ COMPLIANCE WITH THE MODEL
CODE

The Company has adopted the Model Code as its own code of conducts
regarding Directors’ securities transactions. Specific enquiries had been
made fo all Directors, and each of them confirmed that they had complied
with the required standard set out in the Model Code during the Reporting
Period.
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

FHRGECEEREMEEKER

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #Z —Z - <"FXA=ZFTHIL~EA

Six months ended 30 June
BEANA=tTHLXEA

2026 2025
—EDREF ZT-ARF
RMB’000 RMB'O00
ARET T AREFT
Notes (Unaudited) (Unaudited)
Kt (REER) (REEZ)
Revenue U &= 5 112,756 145,766
Operating cost w38 Ak K (124,491) (120,013)
Gross (loss) profit (E#B)EF (11,735) 25,753
Other income H AU A J 854 1,605
Other gains and losses, nef H WS K E8 55 8 221 1,687
Administrative expenses THE R X (22,093) (21,122)
Share of results of an associate fE{h—fEE & AR %E4E 542 (1)
Finance costs ELEZ N Q (8,648) (9,550)
Loss before tax BRBi Al ES 18 (40,859) (1,628)
Income tax credit (expenses) Fristise (FxX) 10 127 (7,850
Loss and total comprehensive expense HAFERZERXAEHE
for the period 11 (40,732) (9,478)
Loss and total comprehensive expense  THA+EEHABER
for the period attributable to: 2HEAXREE:
— Owners of the company —ARRREB A (36,963) (21,280)
— Non-controlling inferests — JEE R RS (3,769) 11,802
(40,732) (9,478)
Loss per share for the period HABKRER 12
— Basic and diluted (RMB cents) —EAXRBEB(ARES) (2.46) (1.42)
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Condensed Consolidated Statement of
Financial Position

R e M B ARR K

ASAT 30 JUNE 2026 R=—Z - "F/A=+H

As at As at
30 June 31 December
2026 2025
i I
—EBE-XRE —E-RF
ANA=ZTH gyt
RMB’000 RMB'O00
AR¥T R AREFT
Notes (Unaudited) (Audited)
i aF (REEER) (L ®|H%)
Non-current assets RBEE
Property, plant and equipment ME - WE NERE 14 532,397 569,689
Rightof-use assets FHEEE 1,235 1,809
Investment properties wEME 230,943 230,943
Goodwill EES 201 201
Interest in an associate R—REBE R R 2,837 2,295
Equity instruments at fair value through ofher BAFERAEMEEB AR
comprehensive income EmT A 6,000 6,000
773,613 810,937
Current assets REEE
Trade and other receivables and prepayments JFE LA B 3 Rz EL At LS R
A R FE 3R 15 319,119 323,682
Contract assefs BHEBE 943 380
Bank balances and cash RITEBRKRIES 10,459 40,494
330,521 364,556
Current liabilities TEEE
Trade and other payables FE T BR 30 2 E 4t FE A~f 3 16 375,231 383,941
Contract liabilities AHAaB 63,731 63,622
Amounts due to related parties JE 1~ B8 Sk 75 3R IE 7 65,065 64,490
Amounts due to non-controlling shareholders of e — REIF B A B FE#E A%

a subsidiary % B =18 3,282 3,282
Tax payable B FE 69,833 73,107
Bank borrowings RITEE 18 139,550 143,150
Other borrowings HingE e 35,378 41,098
Llease liabilities HEAE 162 463

752,232 /773,153
Net current liabilities REBEEFE (421,711) ([408,597)

Total assets less current liabilities WEERABEMS 351,902 402,340




Interim Report 2026

TR AFTHRE 23

Condensed Consolidated Statement of
Financial Position (Continued)

SR 4R & B A ik R R (8

ASAT30JUNE2026 W-—ZZ - ~F~A=1+H

As at As at
30 June 31 December
2026 2025
i n
ZEDRE —ERF
ANA=ZTH gyttt
RMB’000 RMB'0O00
AR¥T ARETFT
Notes (Unaudited) [Audited)
Kt (REEEX) (fE®|HZ)
Capital and reserves BEXR B
Share capital H& N 19 25,525 25,525
Reserves & (33,650) 3,313
Equity attributable to owners of the Company KARIEE AE(ILERE (8,125) 28,838
Non-controlling inferests FEE AR M 2 180,453 192,164
Total equity HHBE 172,328 221,002
Non-current liabilities ¥RBERF
Amounts due to non-confrolling shareholders of FE A5 — P Bf /B8 2 B JE AR
a subsidiary PRERFRIR 45,207 45,207
Bank borrowings RITEE 18 31,850 32,050
Other borrowings HinEE 94,287 Q5,257
Deferred tax liabilities RERIBEE 8,049 8,482
Llease liabilities HEEE 181 342
179,574 181,338
351,902 402,340
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China Dredging Environment Protection Holdings Limited

TEARRIERER A F

Condensed Consolidated Statement of
Changes in Equity

EHGREEREB X

FOR THE SIX MONTHS ENDED 30 JUNE 2026 Bl Z =T - <"FA=+HI~MEA
Attributable to owners of the Company
ARRREARL
PRC Property Non-
Share  Share statutory Other revaluation Accumulated controlling
capital  premium reserve reserve  reserve losses  Subtotal interests Total
HEEE NEEf FER
Rz RiEE R Rt fE  RiTER gt i Eh
RMB'0CO  RMB'000 RMB'000 RMB0O0O  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARETR ARETR ARETR ARETn ARETR ARETR
[note (il below]  [note (i below)
(FXHH) (FXHH)
At 1 January 2025 (oudited] RZZ-RE-R-RB(EEHK) 29047 929013 19,658 204,554 2033 [1,283545) 126960 180,028 306,988
loss and fofal comprehensive income~ BRBER 2 ARE (L)

[expenses for the period k] - - - - - (21,280) (21,280) 11,802 9,478
Dividend paid to noncontiolling nferests 3 1 F R ER MRS - - - - - - - (7.944) [7,944)
At 30 June 2025 (unoudited) R-E-R%E~A=1H

(REZH) 255,247 929013 19,658 204,554 2033 (1,304,825 105,680 183,886 289,566
At 1 January 2026 oudited| WZZZAE-A-B(8ER) 25525 929,013 19,658 204,554 2,033 (1,151,945) 28,838 192,164 221,002
loss and folol comprehensive income ~~ BRBERZARE(FHT)

lexpenses for the period g - - - - - (36,963)  (36,963)  (3,769)  (40,732)
Dividend paid fo noncontrolling inferests % P32 MR & - - - - - - - (7,942) (7,942)
At 30 June 2026 (unaudited) ~ RZE-AERA=tA

(RBEH) 25,525 929,013 19,658 204,554 2,033 (1,188,908)  (8,125) 180,453 172,328
Notes: Biat -

(i)

(i

According tfo the Articles of Association of subsidiaries established in the
Peoples Republic of China (the “PRC"), a portion of the profit after taxation
of the Company’s PRC subsidiaries is required fo be transferred to a PRC
statutory reserve before distribution of a dividend to their equity owners.
The transfer can cease when the balance of the reserve reaches 50% of the
registered capital of the respective subsidiaries. The statutory reserve can
be applied either fo set off accumulated losses or to increase capital of the
respective subsidiaries in accordance with the relevant rules in the PRC.

The other reserve of the Group was mainly the difference between the
nominal amount of the share capital issued by the Company in exchange
for the nominal amount of the share capital and share premium of its
subsidiaries and the paid-in capital of RMB39,316,000 of Jiangsu Xingyu
Holdings Group Llimited, a subsidiary of the Company pursuant to the group

reorganisation in 201 1.

Mg NRAFE ([ h B ) BSO8R & A 4
BRI AR EIEARARSID BB E T
ERBEHEBEAD KRS ZABRERREEFHE - &
A RESAMAME R REME AR S0%E Al & 18
B DAERABETREDEMEBARAANENRTER
KA B A RIS ME A -

(i)

AEE o E A B A AR B E AR AR AN T (A M 3
TRRAEERRE - T ——F LB S M E LS E KN E
AREMEERTIHRAFTEREEERAR(ARAZ
MBRARMNEMEARARKE39,316,000TmEH) =
2 o

(i)
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Condensed Consolidated Statement of

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # = —%

Cash Flows

BHHGAERERER

/\Eﬁ/\ﬂ +E|JJ:/\1.)EJ

Six months ended 30 June
BEANA=tHLXEA

2026 2025
—EB-RE —E-RF
RMB’000 RMB'000
ARBT T ARETT
(Unaudited) (Unaudited)
(REER) (REgEER)
Operating activities BEED
Operating cash flows before movements in working capital  &BE & E a2 ERERE 6,265 45,984
Change in trade and other receivables and prepayments P AT B 30 % L A B SRR DA 2
B IEE 4,563 3,010
Change in confract assets ABNEES (563) -
Change in trade and other payables JE {<F BR 3% B EL At A< 3R (8,710) (45,265)
Change in contract liabilities X BEESE 109 21,543
Cash generated from operations EEMSNERS 1,664 25272
PRC income tax paid BT B FTISEL (3,580) (11,192)
NET CASH (USED IN) FROM OPERATING RETER (FTA)IBRSFH
ACTIVITIES (1,916) 14,080
Investing activities REEH
Purchase of property, plant and equipment BEWE  WENRERE (2,176) (1,860
Proceeds from disposals of property, plant and equipment &Y - BE N &ETEIE - 165
Interest received 2T E 762 263
Net cash outflow in respect of disposal of subsidiaries H ST A BRI FEE - (143)
NET CASH USED IN INVESTING ACTIVITIES REEHHRARSFH (1,414) (1,581)
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Cash Flows (Continued)

BHEERERER @

FERSRRERERAD
Condensed Consolidated Statement of

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #ZE —Z —<XF/,xA=+HIL/X@A
Six months ended 30 June
BEAA=ZTBHLEREAR
2026 2025
—EB-RE —ZE-hF
RMB’000 RMB'000
AR T ARETT
(Unaudited) (Unaudited)
(REER) (REgEER)
Financing activities BEEE
New bank borrowings raised ISR ITIEE 18,900 136,250
New other borrowings raised R EMEE - 500
Advances from related parties PR B B R 7T By B S SR 2,810 6,467
Repayment of lease liabilities EEhReEaE (228) (951)
Repayment of bank borrowings BEIRTEE (22,700) (142,600)
Repayment of other borrowings BiEEMEE (6,690) (19,147)
Repayment of advances from related parties B8 2k B BB 7 B FUE (2,235) (13,019
Repayment o non-controlling shareholders of ) — MM B A B JEIE AR AR 3R
a subsidiary BEFIA - (1,820)
Inferest paid A FE (8,620) (6,152)
Dividend payment to non-controlling shareholders of A — RPN B A R B FEFE PR
a subsidiary PRER ST TS (7,942) (7,944
NET CASH USED IN FINANCING ACTIVITIES BMEEZBAAREFE (26,705) (48,410
NET DECREASE IN CASH AND ReRACEEYHD FE
CASH EQUIVALENTS (30,035) (35,9217)
CASH AND CASH EQUIVALENTS HANRERREEEY
AT BEGINNING OF THE PERIOD 40,494 48,872
CASH AND CASH EQUIVALENTS HARNBEERRELEEY -
AT END OF THE PERIOD, RITEBRRES
represented by bank balances and cash 10,459 12,955




Interim Report 2026 ~ =ZE = NFHhEAHRE 27

Notes to the Condensed Consolidated

Financial Statements

EHGEE M BRI

FOR THE SIX MONTHS ENDED 30 JUNE 2026 B ZE —Z - XFE/XA=1+H It~ A

GENERAL INFORMATION

China Dredging Environment Protection Holdings Limited (the
"Company”’] was incorporated as an exempted company with
limited liability in the Cayman Islands and ifs shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The Company's immediate and ultimate
holding company is Wangiji Limited, a limited liability company
incorporated in the British Virgin Islands, which is ultimately and
wholly owned by Mr. Liu Kaijin (“Mr. Liv") and Ms. Zhou Shuhua
("Ms. Zhou"), spouse of Mr. Liu. Ms. Zhou is an executive director
and the Chairlady of the board of directors of the Company (the
"Board”). The Company’s registered office is situated at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands and its principal place of business in Hong
Kong is situated at Room 1803 18/F, Singga Commercial Centre,
148 Connaught Road West, Hong Kong.

The Company acts as an investment holding company. The
Company and its subsidiaries (the “Group”) are principally
engaged in the provision of dredging and water management
services, provision of marine hoisting, installation and other

engineering services.

The condensed consolidated financial statements are presented
in Renminbi ["RMB"), which is also the functional currency of the

Company.

The English names of all the companies established in the PRC
presented in these condensed consolidated financial statements
represent the best efforts made by the directors of the Company
(the “Directors”) for the translation of the Chinese names of these

companies to English names as they do not have official English

names.

1.

—REHR

FEEARFRIERAER AR (NARF ) RHASH
SEMAIAERRERAR - ERODRE B
BRZMERRA (B EHRER - AQE
WEENESEERARAEERRAR  —BR
REBRZESHEMKINBR AR - HhABIFE
FE(NBEE D RERBRARERE (AL
RERZERER - ARLRARRNTEFHRE
Fe(([EFEDXFE - ARAZEAMPERLR
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands
HEBIZLX MM AT B THEMI485% KA
EEFL 1818 1803F o

RABR—HREZERAR - RAFRREME AR
A(IAEED TERERERRARKBEER
B REELRE  ZERHEMTRERE -

HRERAGEMBRRPABRTBKIZA R A
BELARXERE BAHRXEEAARAE
F((EXBEMEDIZFARZIPXXEHEE
FiisRy
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Notes to the Condensed Consolidated
Financial Statements (Continued)

f5 BA 47 & BF 7% 3R 3R MY 5 (0

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #Z —Z —XF /XA

+ H £

=

H

2. BASIS OF PREPARATION OF CONDENSED 2. A BHERNEREE

CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements for the six months
ended 30 June 2026 have been prepared in accordance with
Hong Kong Accounting Standard {"HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “"HKICPA”"). The condensed consolidated financial
statements should be read in conjunction with the annual financial
statements of the Company for the year ended 31 December
2025, which have been prepared in accordance with HKFRS
Accounting Standards issued by the HKICPA and any public
announcements made by the Company during the interim reporting

period.

Going concern assessment

As at 30 June 20206, the Group incurred a net loss attributable
to the shareholders of the Company of approximately
RMB36,963,000 (31 December 2025: RMB98,122,000)
and, as of that date, the Group had net current liabilities of
approximately RMB421,711,000 (31 December 2025:
RMB408,597,000).

The conditions described above indicate the existence of a
material uncertainty which may cast significant doubt on the
Group's ability to continue as a going concern and hence, its

ability to realise its assets and discharge its liabilities in the normal

course of business.

HE-_Z - XFXNAZ+THLEANEAANBBELEA
MBmERDBEBEAEESGHMAG([FEGHMA
eBEBHESSEA([EB &R ])E
AR AN RE IRE - PGS MIEREE
HEARRBE-_E_AF+-_A=+—HLEFE
WEEHEHRR—HEE ZSFEMBERRD
RREBSHMASEMNEENERE LD S
ATERRER  WEEARQRNFHRS HEAT
BN RAE—HEE

o

RZTZRNFENA=Z1TH AEEEEARFR
HEEFEERHARKE36,963,000t(=ZF_H
F+-—A=+—H: AR%98,122,0007T) °
ME&ZEEH AEBEERBEREFENARE
421,711,000 (ZE-_RAFE+-_B=+—8 :
AR#408,597,0007T) °

EXFAAMRBREFEEATHARRE @ AleH
AEBEBRFBECLELENRENRAREER
—REBBRETEREABEERMEEABNENE
EEARREM e
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Notes to the Condensed Consolidated
Financial Statements (Continued)
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Interim Report 2026

FOR THE SIX MONTHS ENDED 30 JUNE 2026 &#Z T - NF A=+ HI~EA

BASIS OF PREPARATION OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Going concern assessment (Continued)

In preparing the condensed consolidated financial statements, the
Directors have given careful consideration to the future liquidity of
the Group. The Directors have reviewed the Group's cash flow
projections prepared by management. The cash flow projections
cover a period of nof less than twelve months from the end of the
reporfing period. They are of the opinion that, Toking into account
the following plans and measures, the Group would have sufficient
working capital to finance its operations and to meet its financial
obligations as and when they fall due within the next twelve months
from the end of the reporting period. Nevertheless, the condensed
consolidated financial statements were prepared based on the
assumption that the Group can be operated as a going concemn,

after taking info consideration the following:

1) The Company obtained a letter of undertaking (the “Letter of
Undertaking”] from Mr. Liu that: (i) he agreed not fo request
the Group fo repay the amount due fo him of approximately
RMB56,675,000, included in the amounts due to related
parties unfil the Group has sufficient funds to meet all the
liabilities and financial obligations as and when they fall due
in the coming twelve months from 30 June 2026; and |ii)
Mr. Liu also agreed to provide sufficient funds fo the Group
so that the Group will be able to meet all the liabilities and
financial obligations as and when they fall due in the coming
twelve months from 30 June 2026;

2)  The Directors consider that Group has good track record
and relafionship with the lenders of the Group’s bank and
other borrowings and the availability of assets fo be used
as collateral and thus, the Directors are confident that the
banks and lenders will agree to renew ifs bank and other

borrowings which will be matured within the next twelve

months from 30 June 2026;

2. MAGEVBHRRNGREE
(80

BEKET L@

BHEAPEAMBHRRE  EFCREZELE
E2ARRRBDRELE  -EXCEHEREREUN
AEERSREERN -REREBAREA RS
HRENDRT ZEANHE - RERR - &Z
BATEEIREE  AEBKARRNEEER
XEHEEENBITEENREMRES AR+ =
BARNBANMBEE - A > RERTIISIE
& EBRFEEMBHRRDRAEEAIAFELE
MR R T AR Y -

1) ARAREREEZABN(AHRR])
ERRR()RAE  EEAEEEAERR
BoEMNERR=_TE=_~"FE~A=1H
B ART_—_EARNIAZEERETA
BHEZMARBEER/L  FTEERAK
SEERENERBHARKES6,675,000
T BREFIAE AR RREE D 5OR ¢ K (i)
FEENMAERAAEBERTERERES
BEASERNENAERIR _T_RF
NA=ZTHEFRARTZERAZIHZAE
BEMETERBMEZABEREEL

2) EERR AEEEAREUARELREER
MIRTREMBEENERABERRLE - K
LFBEEEERARERR BAUREZFFE
L RORERARRBEERTREAM
fEE MREEEBNR-_FT_RFXA
=T HEEARE T —EARNDE




30 China Dredging Environment Protection Holdings Limited FEFRRRIERAER AT
Notes to the Condensed Consolidated
Financial Statements (Continued)
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2. BASIS OF PREPARATION OF CONDENSED 2. 4SBTV EREE
CONSOLIDATED FINANCIAL STATEMENTS (%)

(CONTINUED)

Going concern assessment (Confinued) BFREESEN Mt

3)  The Group is contfinuously seeking for additional sources 3) AEBEEHBSRKBEIHIREREERRE
of financing and borrowings to finance the setflement of Ed NEBHBREVBEEARKRKRE
its existing financial obligations and future operating and ERERFEX &

capifal expenditures; and

4)  The Group continues to generate cash inflows from its 4) AEBEEEBRBRBEHRIEZERIMEM
operafing acfivities by implementing measures fo tighten cost B B AR 42 %'JT M EEREEKLLEEDHH
controls over various operating expenses in order to improve BEmA  tMAEHBRREREMRI
its cash flows position and fo generate greater positive cash Mg g ﬁi‘“ BEENERSRA -

inflows from its operations in the future.

On the basis of the above considerations, the Directors believe that BELLES  EEHEAKERAYERRNKA
the Group is able to safisfy ifs liabilities and financial obligations BREBERBETHMBEMLE  HUBBAEREY
in the foreseeable future and accordingly, the condensed BHREDAFERCEE LR - AKRS M BR
consolidated financial statements have been prepared on a going R B|EOFERAEEREHELLNERLT &
concern basis. The condensed consolidated financial statements REEHENRRER S EEERABIFL 2 E
do not include any adjustments relating to the carrying amounts fa] S EE o

and reclassification of assets and liabilities that might be necessary

should the Group be unable to continue as a going concern.
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Notes to the Condensed Consolidated

Financial Statements (Continued)
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 #Z—=-Z - "FNA=+HIEXEA

MATERIAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain investment
properties and financial instruments that are measured at fair values
at the end of each reporting period, as explained in the accounting

policies set out below.

This interim financial results contain condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the group since the 2025 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full sef of financial statements prepared
in accordance with HKFRS Accounting Standards.

The financial information relating to the financial year ended 31
December 2025 that is included in the inferim financial results
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial

year but is derived from those financial statements.

Other than the changes of accounting policies resulting from
application of amendments to HKFRS Accounting Standards
as described below, the accounting policies and methods of
computation used in the condensed consolidated financial

statements for the six months ended 30 June 2026 are the same as

those presented in the Group’s annual financial statements for the
year ended 31 December 2025.

EXETEE

BRREMBRRVIRELRANEERE - 1R
TREVEREBTADRERENRO R FE
ArE(IT RS BERAAREAL) -

AR BEEREBRASS M BHRR REEE
ZHAME - AEMNEREHE THRASEE —F
“RFFEMBRR ARSI IBAON KRR &
HMEBEANEHRRISHNEHA - BRAKS
M BHRRMENELY TERREFTEVBRS
ZR (B BREEL DRUZTE
MBEMRAFBORBER -

ARHYBKERFEUEABE S _HAF+ - A
—t+—HUEMBRFEEEOTEER AL
HEBEERERABETER AR B XM BRERE
HETEFERE P IBE|ME ©

E%"FXFJ’T%;FEFﬁi@fk'ET?%ﬁﬁxiﬁiﬁﬁ‘J@ﬁi%
A s S5t BEREEIN REZEZFTZFA
R=+RBIEREA 2 BREE W BmRAERAR
BBERFER L BAEEBEE_ZT_AHF
TCAZT R EFENFERBRRMESNE
R e
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China Dredging Environment Protection Holdings Limited

FXNA

+THIE

~
-

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Application of amendments to HKFRS
Accounting Standards

In the current interim period, the Group has applied the following
amendments to HKFRS Accounting Standards issued by the
HKICPA, for the first time, which are mandatorily effective for
1 January 2026 for the
preparation of the Group's condensed consolidated financial

the annual period beginning on or after
statements:

Amendments to HKFRS 9 Amendments to the Classification
and HKFRS 7 and Measurement of Financial
Instruments

Amendments to HKFRS 9

and HKFRS 7

Confracts Referencing Nature-
dependent Electricity

Amendments to HKFRS
Accounting Standards

Annual Improvements fo HKFRS
Accounting Standards
—Volume 11

The application of the amendments to HKFRS Accounting

Standards in the current period has had no material impact on the

Group's financial positions for the current and prior periods and,/or

on the disclosures set out in these condensed consolidated financial

statements.

The Group has not early applied the new and revised HKFRS
Accounting Standards that have been issued but are not yet

effective.

Except for the new and amendments to HKFRS Accounting
Standards mentioned below, the Directors anticipate that
the application of these new standard(s), amendments and
interpretation(s) will have no material impact on the unaudited

condensed consolidated financial statements.

=
o

=
=

BERXSFTHE @

A

J?”E RETEBRYBREEANS

# A

'I

Ell_r

RATHME  AEEEXEAATHEL
MAEEM o RETREMBRE LR G
A IREAKEZERSEHMBRERME © &%
ERAZBIARADR T "F—A—Bzz#&
B 16 2 4 & HA ) 58 1l AR 3K
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P

-

EBUBMELNEORN SMTAZHER
ERMHHELLE7RE  FHEZETAR
(fB&TA)

EEMEMEELFOHR R KBERERAERE
EEMBRELENFE7R BHINAY
CHES)

EBM B RS LS HER BEMEREER
(E&TA) SEHERF Rk

—£111#

RAEERAZSECBI BN HEREEA S

12 R 1 2 4 0 75 39 ) 8 1 B3R 0 B R 0%
R/ S B 5 8 75 45 2 T 0 6B 3 S
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RIETEEM B RS LR S ER -

BT XAt e &8 B 75 s R & 5 R 2 # AT
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # & == =X

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies, which are
described in note 3 to the condensed consolidated financial
statements, the Directors are required fo make judgments, estimates
and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical
experience and other factors that are considered fo be relevant.

Actual results may differ from these esfimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions fo accounting estimates are recognised in
the period in which the esfimate is revised if the revision affects only
that period, or in the period of the revision, and future periods if the

revision affects both current and future periods.

REVENUE

Disaggregation of revenue from contracts
with customers
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/\H +E_U:/\{.H

HE THABEENEERR

REARNEEN SRR (FHER
BAMES)E EFAFLERAARERLEMIR
ERESNEERBERESENHE 1&%%&
BR o Mt REBERRIDENBELRRER
FRANHEMEREL - BER&RT uﬁ%'JECEZ%%
&t e

SO E=ERr

A RAARBRRDRBELEEET ARG © i
SEHAFTNERIEF BT RETNGMA - g
FHAEFTEVERT R ZHIM T AR - AT E
B FORREAME - Bl ET A ET B RT RS AT HI M
N AR REATE A T IARERR ©

i =
REFEFENNKEMAD

Six months ended 30 June
BZAB=1+RHILAXEA

2026 2025
— S —TCEHF
RMB’000 RMB'000
ARBTT ARBTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Revenue from contracts with REEFENHKEER
customers by categories
Capital and Reclamation Dredging Business HEE REBIA R 16,104 19,285
Environmental Protection Dredging and IRIREDZ ROKTE B IR 275
Water Management Business 2,745 1,470
Other Marine Business Hih g EER 93,907 125,011
112,756 145,766
Timing of revenue recognition 5 228 2 Y R P
Over fime & BF 112,756 145,766
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34 China Dredging Environment Protection Holdings Limited

=]
Jn

6. SEGMENT INFORMATION

Y

6. 7EHEH

L] ﬂ
The Group determines its operating segments based on the reports AEBERBAR A %ﬂ ﬁ% E(MAEAEEEE
reviewed by the executive directors of the Company who are also BERREBE([TBELERRE))EMILHME %ll
the chief operating decision makers of the Group ("CODM), that T ERRTE E’Jféﬁifziﬁﬁ BB o MEBES
are used to make strategic decisions. Information reported tfo the REEEZEBHER DERAEEEZEENTRH
CODM is based on the different nature of projects carried out by MHEMER -
the Group.
Details of the Group's four reportable and operating segments are AEFNER2BRELLHBHFHBEHIINOT :

as follows:

(i)  Capital and Reclamation Dredging Business refers to the (i)
capital and reclamation dredging services and related

consultation services provided by the Group;

[i)  Environmental Protection Dredging and VWater Management (ii)
Business refers to dredging or water management services or
constructions for promoting environmental interests and water
quality mainly for inland rivers provided by the Group;

(i) Other Marine Business mainly comprises marine hoisting, (iii)

installation, salvaging, vessel chartering and other

engineering services provided by the Group; and

liv  Property Management Business refers to the management (iv)

and leasing of a shopping mall and factories and the

construction of a hotel by the Group.

EEESRERGREASERERNER
KRB R IR K 48 B AR AR

RRBEARKGEEEXRBEASTEER
B TT A B BR AR R g MoK i AR ) BROR
HKBERRBHTIZ

HiBEEXBITERRAEEREHRNEL
PR RE - TH MAESEREMIRE
R K

MEEREBEASERSLIHRNEE
EENBEERR
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 &#Z T - NF A=+ HI~EA

6. SEGMENT INFORMATION (coNTINUED) 6. 7HER @)
Segment revenues and results oMU E R EE
An analysis of the Group's reportable segment revenue and AEEBZAE2RSBWERDBEEDTOT ©

segment results is as below.

For the six months ended 30 June 2025 BE-SE-_AEAA=tHLAEA
Environmental
Protection
Capital and Dredging
Reclamation and Water Property
Dredging Management Other Marine Management
Business Business Business Business Total
HERRES RRIE R Hith nE
AR  KEEREHR BEER BEREH it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETTT ARETT ARETT ARETT
(Unaudited) (Unaudited) (Unaudited) {Unaudited| [Unaudited)

(REER) (REER) (REEL) (REZER) (REBER)

Segment revenue AP
External sales IR E 19,285 1,470 125,011 - 145,766
Segment results DEEE [7,992) (3,488) 33,292 (780) 21,032
Share of results of an associate i NG (1]
Undllocated other income, gains and APREMBA Uiz

losses, net LEEFE 3,292
Unallocated corporate expenses RAERERX 20,623

Unallocated finance costs AORBERA (5,328

loss before fax BREAIER (1,628)
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 & Z T - "F A=+ HI/~EA

6. SEGMENT INFORMATION (coNTINUED) 6. DEER @)

Segment revenues and results (Continued) DU R EE m)
For the six months ended 30 June 2026 BE-—Z-_XEXA=+HLXEA

Environmental
Protection
Capital and Dredging

Reclamation and Water Property

Dredging Management Other Marine  Management
Business Business Business Business Total

HEEREE RRRAR Hit nE
BAEH  KBEEEHR BEEE EEEY Azt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTRT ARBTR ARBTR ARBTR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER) (REER)

Segment revenue 28
External sales GhEDSEE 16,104 2,745 93,907 - 112,756
Segment results NEFEE (16,077) (878) 687 (1) (16,279)
Share of results of an associate EiE—RBERTRE 542
Unallocated other income, gains and AOEEMBA - &

losses, net REBEE 1,075
Unallocated corporate expenses ANERERX (21,149)
Undllocated finance costs RAEBERR (5,048)
Loss before fox BHABE (40,859)
The accounting policies of the reportable segments are the same as 2K HFNEAREENFIMAALAETEN S
the Group’s accounting policies described in note 3. STECRAAR ©
Segment results represent the profit eamed or loss incurred by each DEMEEREDBRBR 2 BHKEE L BE - &
segment without allocation of certain other income, change in fair FrEEsika THEMEKA REWEAFEE
values of investment properties, gain on waived bonds payable, B ENHRREF NG  EXEFFEE - BRI
net foreign exchange difference, central administration costs, BA ETERABHEEER2EE EF
certain allowance for expected credit losses recognised, Directors’ Y MEKRAUR L ZEMER o thARE
emoluments and finance costs and other items listed above. This is DBERREERZAN - UDBEEREKTEER
the measure reported to the CODM for the purposes of resource 3] o

allocation and performance assessment.
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 &#Z T - NF A=+ HI~EA

6. SEGMENT INFORMATION (coNTINUED) 6. 7 HER @)
Segment assets DEEE
At 31 December 2025 R-EB-RFE+=-A=+—H
Environmental
Profection
Capifal and Dredging
Reclamation and Water Property
Dredging Management Other Marine Management
Business Business Business Business Total
ERRES RRIVE R Hth S
mEER  KBERER BEER EBEK st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETTT AREFTL ARETT
[Audited) (Audited) (Audited) (Audited) [Audited)
(B&E%) (&%) (l8&%) (B%%) (m%%)
Segment assets PHEE 232,887 125,196 583,442 188,237 1,129,762
Unallocated assets: AOMEE:
Rightofuse assefs EREEE 808
Bank balances and cash BITEH KRS 40,494
Other corporate assefs Hi bR EE 4,429
Consolidated assets REEE 1,175,493
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 & Z T - "F A=+ HI/~EA

6. SEGMENT INFORMATION (CONTINUED) 6. 7EHER @)
Segment assets (Continued)
At 30 June 2026
Environmental
Protection
Capital and Dredging
Reclamation and Water Property
Dredging Management Other Marine  Management
Business Business Business Business Total
HERES BREAR Hith L/
mAER  KEEBREE BEER EEER “@st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARET R AR®T R AR®ET ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBER) (RIBER) (RBER) (RBER) (RBER)
Segment assets PEEE 230,254 125,833 529,197 188,044 1,073,328
Unallocated assets: RABEE
Rightofuse assefs ERESE -
Bank balances and cash RiITEHRES 10,459
Other corporate assefs Hitb¥EEE 20,347

1,104,134

o
>
s
W,

Consolidated assets

For the purposes of monitoring segment performances and BERSMRBAERRESSFESPEER - EFH
allocating resources between segments, assets are allocated fo SDRER2HM R LEBDI M EXFFIBRD
reportable and operating segments other than the unallocated items T8 B R AN o

listed above.

Segment liabilities SEEE

As the liabilities are regularly reviewed by the CODM in fotal for HREZEEARETHALAEEHAFEETE

:m‘h

EEMN  AUYEZINA 2R FHAEFE

o

the Group as a whole, the measure of tofal liabilities by reportable

fein

segments is therefore not presented.
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 &#Z T - NF A=+ HI~EA

6. SEGMENT INFORMATION (cONTINUED) 6. 7EER @)
Geographical information ith B & K
Revenue from external customers REIIHEF WS

Six months ended 30 June
BEARA=+HLAEA
2026 2025
ZEDXRE —T-RF
RMB’000 RMB'000
ARBTT ARETT
(Unaudited) (Unaudited)
(RREX) (REEZ)

Mainland China A B A 3 96,652 127,966

Other regions H b it @ 16,104 17,800
112,756 145,766

Information about the Group's revenue from external customers is ERAREBKREIIBEEHREER HIREE i

presented based on the location of the operations. 227 o

Non-current assets FRBEE

Substantially all the non-current assets of the Group, including the REBRBALDIIERDEE  HEDE  KBEL

property, plant and equipment, right-of- use assefs, investment B FRAEEE  REVEREMEFREEY

properties and other infangible assets are located/registered in LA AR R A3, A AR B A s R

Mainland China.
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 & Z T - "F A=+ HI/~EA

7. OTHER INCOME 7. He A

Six months ended 30 June
BEXNA=tHLEAREA

2026 2025
ZEDXREF —T_AhF
RMB’000 RMB’'000
ARBTT ARETTT
(Unaudited) (Unaudited)
(RREEX) (REEZR)

Bank interest income RITH B U A 24 128
Loan inferest income BERFEWA 738 135
Government grants B 8 B 80 -
Sundry income HIFU A 12 1,342
854 1,605

8. OTHER GAINS AND LOSSES, NET 8. HbWE REEBFHE

Six months ended 30 June
BEAA=+HLEAEA
2026 2025
—EBRE —E_REF
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Loss on disposal of property, plant and equipment HEWE BERREESE - (15)
Gain on disposal of subsidiaries & P 2 B W zs - 983
Others H i 133

Exchange gains and losses, nef BE 3 W am Ko 5 1R % AR 88 719

221 1,687
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 &#Z T - NF A=+ HI~EA

9. FINANCE COSTS 9. BMERAL

Six months ended 30 June
BEAA=1+HLAKEA
2026 2025
ZEDXREF —T_ARF
RMB’000 RMB’'000
ARBTT ARETT
(Unaudited) (Unaudited)
(RREEX) (REEZR)

Inferest expenses on: THRERNEFRX
— Bank borrowings wholly repayable within five years — A AFREEEENRITEE 4,626 5,300
— Discounted bills receivable —ERE R RIE 394 -
— Other borrowings —HEtEE 3,547 3,964
— Amounts due to non-controlling shareholders of a — FEAT — R BT 8 & R E AR
subsidiary P& 3R R IE 53 258
— lease liabilities —HEaf 28 28

8,648 2,550
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 #Z —Z —XF /XA

10. LOSS BEFORE TAX

+ H £

=

H

10. BR B Al &5 18

Six months ended 30 June
BEXNA=tHLEAREA
2026 2025
ZEDXREF —T_AhF
RMB’000 RMB’'000
ARBTT ARETTT
(Unaudited) (Unaudited)
(RREEX) (REEZR)

Loss for the period has been arrived at BB R E &Rk

after charging [credifing): (FEA) TAI&IE -

Directors’ emoluments EENkEA 349 370

Other staff costs HAth 8 TAA 27,116 25,686

Retirement benefit scheme contributions RORAE A B R 2,740 2,201
Total staff costs B I 4A% 30,205 28,257
Gross rental income from investment properties KREMERS WA LEEE (2,507) (1,903)
Less: Direct operating expenses incurred for W HARSgSESRAZ

investment properties that generated rental HEYHEEELEY

income during the period HEREEMX 88 34
Direct operating expenses incurred for investment AN EERSHS WA Z

properties that did not generate rental income REMEEEZ

during the period BEEREEMX 11 1

(2,408) (1,858

Depreciation of property, plant and equipment ME - BERRENE 39,468 36,455
Depreciation of rightof-use assets FREEENE 446 1,726
Loss on disposal of property, plant and HEWE BEMRREZ

equipment, net E1RHER - 15
Operating costs B A 124,491 120,013
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 &#Z T - NF A=+ HI~EA

11. INCOME TAX CREDIT (EXPENSES) 11.FiEBER(BAX)

Six months ended 30 June
BEAA=1+HLAKEA
2026 2025
ZEDXREF —T_ARF
RMB’000 RMB’'000
ARBTT ARETT
(Unaudited) (Unaudited)
(RREEX) (REEZR)

The charge comprises: X
Current tax BVEA#Y 18
— PRC Enterprise Income Tax (“EIT”) —HEEMERH
([{ZEmER]D) (306) (8,288)
Deferred taxation IR E T IR
— Current period — AHIE 433 438
127 (7,850)
Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”| REBEBCEMSH ZHABEE(IDEMER
and Implementation Regulation of the EIT Law, the tax rate of the FENDRLEREBEEMIEN  PEEBATR
PRC subsidiaries is 25% for both periods. Z AR 2 HERZ25% o
Hong Kong Profits Tax is calculated at 16.5% of the estimated MRS - B8 RIS R TY i & FE 22 5k A
assessable profits for both periods, if any. (B ) ATLE] 6. 5%TH °
No provision for Hong Kong Profits Tax has been made in the ARAAREENBARNMEHRBERLERS
condensed consolidated financial statements as the Company and BELANFEAEE Y ERR S - MRS AE
its subsidiaries had no assessable profits arising in or derived from T 3R 25 N LB S F B e B o

Hong Kong for both periods.
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 #iZ —ZE - ~NF A=+ HIt~NEA
12. LOSS PER SHARE 12. 8RR
The calculation of the basic and diluted loss per share attributable KAGHEE ANEEERERLRBEEBERIIZTY
fo the owners of the Company is based on the following data: HIRFTE -
Six months ended 30 June
BEAA=THLAEA
2026 2025
—ECXRE ZERF
RMB’000 RMB'000
ARBT T ARETT
(Unaudited) (Unaudited)
(RBER) (REER)
Loss for the period attributable to owners of MEAEEREARRES
the Company for the purposes of basic and BEME AR AERA
diluted loss per share FEIREARNES R (36,963) (21,280)
‘000 ‘000
Number of shares g 4=
Weighted average number of ordinary shares for the  FLETESREA KB ERF M A
purposes of basic and diluted earnings per share T3 IR HAE S 5 2 1,503,882 1,503,882
As at 30 June 2026 and 30 June 2025, the Group did not have R-ZE - RENA=+THEHER-_Z-_HAFA=F
any potential ordinary shares. H - AEEIWEALEELT B -
13. DIVIDENDS 13.;R 5
No dividend was paid or proposed during the six months ended RBE_Z-_"FEFAA=+TBERZZE_HFA
30 June 2026 and 30 June 2025, nor has any dividend been =t+HEANEAMERMKERRE  MERE

proposed since the end of the reporting period. HIRE TR AT AR R o
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 #Z—=-Z - "FNA=+HIEXEA

14. MOVEMENTS IN PROPERTY, PLANT AND 14.9%  BERRKEESE

EQUIPMENT
During the six months ended 30 June 20206, the Group has HE_T-_R"FERA=Z+THLEXNER  FNEEE
purchased property, plant and equipment of RMB2,176,000 (30 EME BELRBAR®E2,1760007T(=
June 2025: RMB1,866,000). “HEXRA=1TH: AR®1,866,0007T) °
The Group has no disposal of property, plant and equipment BE_ZT-_REFRA=ZTRIEXNER AEEL
during the six months ended 30 June 2026. BHEWE  BERREE -
During the six months ended 30 June 2025, the Group disposed BHE_T_AFAAA=+THLEXNEA  KXEED
of cerfain plant and equipment with an aggregate carrying amount EETEHEEBARK 180,000t HE K&
of RMB 180,000, for cash proceeds of RMB165,000 resulting in % BHeMEREARKI65000T BHHE
a loss on disposal of RMB15,000. BRARE15,0007T
15. TRADE AND OTHER RECEIVABLES AND ISEWREREREMEKRRREN
PREPAYMENTS g
At At
30 June 31 December
2026 2025
iy
i —T_AF
—BoAF +=A
AA=1H =r=E
RMB’000 RMB'000
AR®ETR ARKET T
Notes (Unaudited) (Audited)
Kt (REER) (R&ER)
Trade receivables & W2 B 3R (i) 286,312 297,706
less: Allowance for credit losses W EEEEEE (78,119) (78,119
208,193 219,587
Bills receivable JE W % 22,456 23,047
Value-added tax recoverable a] U [O] 1 (E 7 19,532 19,422
Deposits b 8,672 8,169
Other receivables H A Jle U 5018 14,272 13,584
Other prepayments H h FE A FRIR (ii) 29,399 23,278
Loan fo investees B TIREHRNER (iii) 16,595 16,595

319,119 23 (oK)
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 & Z T - "F A=+ HI/~EA

15. TRADE AND OTHER RECEIVABLES AND 15 ERERER R EMERFIRTANS
PREPAYMENTS (CONTINUED) IE (@)

Notes: Kt -

(i) Trade receivables (i)  EWER
Before accepting any new customer, the Group assesses the REMEAHRELA - ARBEEREFEFRITE
potential customer's credit quality and defines its credit limits based AHBEFGEZEEEFNEREERRREHE
on reputation of the customers within the industry. BRAE -
The Group prepares an ageing analysis for its trade receivable AEBERAEERETPRERMHRBEERHK
based on the dates when the Group and the customers agreed on AR (REEEEEN) REELRIERRNER
the quantum of the services rendered, as evidenced by progress oM o MIRHmRDEEF RAB AR RS
certificates. Periodic statements are issued and agreed by the ‘L -

customers for the services rendered for the customers.

Ageing analysis of the Group's frade receivables, net of Expected A% EREKEEFERE DT CIBRRAEEESR
Credit Loss ["ECL") (IFBHEERED)

The ageing analysis of the Group's trade receivable, prepared RERESHR  REIRERERBBZRENA B

based on the dates of certification of work done, which approximate (B KRR = R TR B B i 4R B A AR 5 (B

the respective revenue recognition dates (net of credit losses for frade Us B 3R (N BR e R R 3R A5 BB 18 ) A9 R i 0 AT 40

receivable), at the end of each reporting period is as follows: L

At

31 December

2025

i

i —T-AF

—BOXE t=A

ANA=tH =r—1

RMB’000 RMB'000

ARBT T AREFT

(Unaudited) (Audited)

(REERZ) (&&= %)

0-30 days 0Z 30K 40,840 35,460

31-90 days 31 290K 23,487 19,556

91-180 days Q12180XK 22,130 33,346

181-365 days 181&365K 14,116 62,217

1 year-2 years 1FEZE2F 52,027 29,071

Over 2 years HBiE2F 55,593 39,937

208,193 219,587

The estimated loss rates for ECL calculations are estimated based on BHREEBRAX P Z A BEREEDENBER

historical observed default rates over the expected life of the debtors REBAREREIE 2 BOXREME - WiRE

and are adjusted for forward-looking information that is available W B AR AN 3 %5 ) AT R4S B9 BT BE 1 B R E TS

without undue cost or effort. The grouping is regularly reviewed B - DHEHMERETHEMN  UBRETEBHA

by the management fo ensure relevant information about specific ZHEBER BRI EF -
debtors is updated.
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Interim Report 2026

FOR THE SIX MONTHS ENDED 30 JUNE 2026 &#Z T - NF A=+ HI~EA

15. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (CONTINUED)

Notes: (Continued)

(ii)

(i)

Other prepayments

As at 30 June 20206, the Group's other prepayments is paid for
the chartering cost, docking costs and fuel cost for both PRC and
overseas projects.

Loans to investees

During the six months ended 30 June 2026, the Group had
provided shareholder loans amounted to RMB6,989,000 (31
December 2025: RMB6,989,000) and RMB9,606,000 (31
December 2025: RMB9,606,000) fo Jiangsu Longxiang Harbour
PRC Engineering Company Limited and an unlisted investment
for daily operation and construction of a vessel, respectively. The
amounts bear interest at 8% (2025: 8%), non-secured and repayable
on demand.

15 ERRAREMBEVRRKEEHS

FIE (@)
Biat - (&)
(i) HtEARE

RIZEZXRNERA=1TH  FEBEZEMBBENRK
BARAEERPERGIEE N2 BMER
B AR R REL AR

(iii) MRTFREHKWER

BEZ_Z-_ANEFNA=1tHIXAA K&£H
ARATIHEEMB IRRERA AR R —HEIEL
MEERBARKSG,089,000 (= -HE
+-A=+—H8: AR¥6,089,000t) AR
#0 606,000 (ZE-_RAE+-_A=+—H :
ARQ 606,000 KIREER - UEA T E
ERMMBERZH ZFEUSU(ZTE-_RF :

8% MM KGR - MIEMBAAREREE -
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 #iZ —ZE - ~NF A=+ HIt~NEA
16. TRADE AND OTHER PAYABLES 16. F 4 BR 25 % L At FE 4 2K
At
31 December
2025
»
—ZE_hf
+=A
AA=TH =t+—~H
RMB’000 RMB'000
ARBT R ARBFTT
(Unaudited) (Audited)
(REEX) (BE=Z)
Trade payables FERTER SR 120,971 141,673
Other payables HoAth & 1< 50

Payable for construction cost of investment properties B YRR AR FRIE
(note below) (HE#ERTX) 70,973 70,973
Accrual for other taxes JEET E At B 1A 43,506 41,378
Accrual for staff salaries and welfare BB I < REA 34,637 39,611
Others HAh 105,144 Q0,306
254,260 242,268
375,231 383,941
Note: As at 30 June 2026, based on invoice date, other payables Bt RZE-ZNFNA=1+8 BEZZBH -
for construction cost for investment properties of approximately KBEMEEZRRANEMERNKXBH AR
RMB70,973,000 (31 December 2025: RMB70,973,000) has 70,073,000c(ZFE=—RF+=_A=+—H: A

been due for over 1 year. R#70,973,00070) E B EAERB 1 F -
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 &#Z T - NF A=+ HI~EA

16. TRADE AND OTHER PAYABLES (cONTINUED) 16. FE 1 BR 7K I HL th FE A R )

The ageing analysis of the Group's trade payables presented AEERNSREHRIREZAH 2N EMNER
based on the invoice dafe, except for sub- contracting charge (REEBZAHNZINSBERARIN EERD
which is presented based on dates of the progress cerfificates, as M :

at the end of each reporting period is as follows:

At At

30 June 31 December

2026 2025

S

—T-ARF

+=A

=+—H

RMB’000 RMB'000

AR TR ARET T

(Unaudited) (Audited)

(REER) (=)

0-30 days 0E 30K 21,630 21,874
31-60 days 31E60K 19,926 7,059
61-90 days 61E90K 6,546 26,716
9@1-180 days Q1Z2180K 6,643 11,272
Over 180 days HBiE 180K 66,226 74,752

120,971 141,673
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/N

FXNA

17. AMOUNTS DUE TO RELATED PARTIES

18

THIES

TEARRIERER A F

/

\

f

=

H

17. B BB 75 7R IR

At At
30 June 31 December
2026 2025
REBDARF [N
AA=1TH s
RMB’000 RMB'000
AR T ARETT
(Unaudited) (Audited)
(REER) (=)
Amount due to Mr. Liu FE 2 5 A SR 56,675 56,458
Advances from and emolument payable KA NMENETESEZ BTN
to certain directors 8,390 8,032
65,065 64,490
The advances are unsecured, interestfree and have no fixed BRAEEE T ERTRETERFER -

repayment schedule.

Pursuant to the Letter of Undertaking, Mr. Liu agreed not to request
the Group to repay the amount due fo him of approximately
RMB56,675,000 unfil the Group has sufficient funds to meet all
the liabilities and financial obligations as and when they fall due in

the coming twelve months from 30 June 2026.

BANK BORROWINGS

During the current inferim period, the Group raised bank loans of
RMB 18,900,000 (31 December 2025: RMB136,250,000) and
repaid bank loans of RMB22,700,000 (31 December 2025:
RMB145,850,000). As at 30 June 2026, the effective interest
rafes of the bank borrowings ranged from 4.5% to 6.8% (31
December 2025: 4.5% to 6.8%) per annum.

RigAEE  BIEERE  BEEAKEHEARR
BoEMMAEBR - ~"FNA=+HBTR
K+—_EARBRZEERETABRBMEZME
MBEERIL  TEERAEEEEENERE
HANREES56,675,0007T °

18.8R1TEE

=B =

RAPHBE NEBBEARTERARE
&), 21010) 0100 7E( =53 =5 2 = A =r— I8l ¢

AR #136,250,0007T ) 3t 14 B 3R 1T B 2k A R 5

27 700,000l =2 =% = E =9r—18 8 A\
R#¥145,850,0007t) - R=ZZE=_AR"FA=1
B RITEEMNERFERNENTL4.5%E6.8%(=
R s R =B 4 4L 5%E6 8%) Zh ¢
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Notes to the Condensed Consolidated
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B4R & B % 3R R M & @

FOR THE SIX MONTHS ENDED 30 JUNE 2026 &#Z T - NF A=+ HI~EA

19. SHARE CAPITAL 19. &4
RMB
Number of equivalent
shares Amount amount
AR
RGEE k] ZR<HE
‘000 HK$’000 RMB$’000
T FERT AR®T
Authorised EE
As at 1 January 2025 R-ZZE-_RF—H—H
[ordinary share of HK$0.2 each) (BFBREEO. 2B TEE) 5,000,000 1,000,000 N/A i A
Share subdivision (Note below) & 7 77 48 (T~ Bt aE) 45,000,000 - N/A i A
At 31 December 2025, RZE_AF+_A=1+—
1 January 2026 and 30 June 2026 H - —Z2-_"F—HF—H
[ordinary share of HK$0.02 each) r=_FE=_RFA=1+H
(BFREEO.02B LT
%) 50,000,000 1,000,000 N/A N3 B
Issued and fully paid ERTRERE
As at 1 January 2025 RZZE-_RF—HA—H
[ordinary share of HK$0.2 each) (ERmEEO. 2B L E@EmA%) 1,503,882 300,776 255,247
Copitol Reorganisation A% K & 48 - (270,699) (229,722)
Balance at 31 December 2025, A ES T gaE T = B =
1 January 2026 and 30 June 2026 B === N
[ordinary share of HK$0.02 each) E=ZE=ExNA=1+H
ZFER(GREMEO.02%
TLE L) 1,503,882 30,077 25,525
Pursuant to the Company’s announcement dated 14 February BEAARBHA_Z_RAF _ATHEHNA
2025, as at 14 February 2025, the authorised share capital of the L2 R-ZE_AF_A+WA  ARREERAE
Company is HK$1,000,000,000 divided into 5,000,000,000 #1,000,000,000% 7T * % &5,000,000,000
shares (having a nominal or par value of HK$0.20 each), of which REREEEBEIEERO. 20T 2k - K
1,503,881,500 shares are in issue and are fully paid or credited 1,503,881, 500 BE BT REH R KA

as fully paid. RINERZE -
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52 China Dredging Environment Protection Holdings Limited

=]
Jn

19. SHARE CAPITAL (coNTINUED) 19. R & (@)

The Board proposed to carry out the capital reorganisation (the
"Capital Reorganisation”), which involves:

(@)  the capital reduction (the “Capital Reduction”) whereby the
nominal or par value of each issued share was reduced
from HK$0.20 to HK$0.02 by cancellation of the paid up

capital to the extent of HK$0.18 on each issued share;

(b)  the share sub-division (the “Share Sub-division”) whereby
immediately following the Capital Reduction, each
authorised but unissued share of a nominal or par value
of HK$0.20 was sub-divided into ten (10) new shares of

nominal or par value of HK$0.02 each; and

(c)  the credit arising from the Capital Reduction in the amount
of approximately HK$270,699,000 (equivalent to
RMB229,722,000) was applied towards offsetting the
accumulated losses of the Company as at the effective date
of the Capital Reduction, thereby reducing the accumulated
losses of the Company, and the balance was fransferred to
the accumulated losses account of the Company.

The Capital Reorganisation was approved by the shareholders
of the Company at its extraordinary general meeting on 2 April

2025.

The new shares subsequent fo the Capital Reorganisation rank pari

passu with the existing shares in all respects.

Further details of the Group's Capital Reorganisation are set out in
the Company's announcements dated 14 February 2025 and 2
April 2025 and the Company'’s circular dated 14 March 2025.

Save as disclosed above, there were no other movements in the
authorised and issued share capital of the Company for the year
ended 31 December 2025 and 30 June 2026.

ExedRETRAEA(TREAEA] - 249

N o

(a) BRABIB(MTERABIR]) - ShBEBEEHE
BERAR(ABREETRHO.18ETE
R BEEREBTRONEEEEBREE
HO.20& TTHURZEO.02E T

(b) MO FATROFA]) - B F BEERAHE
Wik BREEEENEER0.20BTTZ
EFERBTROFAST(10)RFRER
BEIEBERO.O2BITLZIRG « &

c) MRABIBATESZEREL270,699,000

BT (HERARK229,722,0007T) 7 Bk
AERE AR B HAREEARR RAE
B RMEDRAR AR EE - &K%
AIEEREARAZ RFTEER -

BABHEEARRBRRNR-_E_RAFWMA_HE
TZBREERARE L4bE -

AR RO E T EERE RN Z
RSEHAL ©

ERAASERASEZE—SFBEHRAAA
AT _RF= H+EH&_?_£$EH_
BOAERAARIBHA-_S-_RAF=A+TA
B3 K ©

BRLEXHEEEI  BE_FT_AF+_-A

S Tile = o = 2 =g R = EL
Hif] > ARADEERCETRAMERMES -
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20. CAPITAL COMMITMENTS

20. & A &R

As at As af
30 June 31 December
2026 2025
i N
—ERE —E-RF
ARAE=1H gyl
RMB’000 RMB’'000
AR¥TR AREF T
(Unaudited) (Audited)
(REBER) (g&EZ)
Capital commitments contracted but not provided for B 5t LA T & ] 4912 it B ANFJE R
relating to the following: WARFHR B
— Acquisition of property, plant and equipment —EYE - BE R&E
[note (i) below) ( TXXHiaz(i)) 72,943 72,943
— Investment in conducting capital financing business  — & & #1717 & AL E ¥ 75
[note (i) below) (R aElii)) - -
Notes: Kist -
(i)  Acquisition of property, plant and equipment (i) WEYx BERRE
The amounts mainly represent the commitments relating to the SRIBENTEBEEE -FBEERBRZ X
construction of a hotel in Yancheng, the PRC. Since year 2022, the F-B_ZE__—F BEEEHET -
construction of the hotel was suspended.
(ii) Investment in conducting capital financing business (i) REETELAMEXH

SEERN-—HEZZETEABEXBOMEAR
ZEARALE

The amount represents the capital commitment fo a subsidiary which

principally conducts capital finance business.
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 #iZ —ZE - ~NF A=+ HIt~NEA
21. PLEDGE OF ASSETS 2. EEEH
At the end of the reporting period, the following assets of the Group RIREHKR  AEBEBUTEEEAPART
were pledged to secure the bank borrowings, bonds payable and AEEMETEE BNEFLREERENIR
credit facilities granted to the Group during the period: o
As at As at
30 June 31 December
2026 2025
JiS S
—EBRE —ZERF
ANAZTH gyl =
RMB’000 RMB'000
AR¥T T ARET T
(Unaudited) (Audited)
(REER) (&%)
Dredgers included in property, plant and equipment  $ZYEMS (B A ZE ~ BE R &) 319,877 340,360
Properties included in property, plant and equipment  #1Z (3 A¥1% BB R &) 1,703 1,799
Properties included in rightof-use assets MEGAEREEE) 866 878
Investment properties B 33,886 33,886
Equity inferest fi% 7N #E 2 37,105 37,105
393,437 414,028
92. RELATED PARTY DISCLOSURES 22. M5 R E
Saved as disclosed in elsewhere in the condensed consolidated BRRERGRE MR EMEBOMBKEE - 5
financial statements, during the period, the Group entered into the A AEBBEEB AN TEARS © WHZM
following significant fransactions with the related parties and had EEARRI AR HE A DA T M RS2 5 BB 77 2 A
the following outstanding balances with related parties af the end
of both periods:
(i) Related party transactions i) BEBAIXS
The Group received other advances from, and made HE-Z-R"EFRNA=+HEKZZ_AF
repayments to Mr. Liu during the periods ended 30 TZA=+—HILHE - AEEEEREE
June 2026 and 31 December 2025. As at 30 June GHECZHMWBERERERTFRLEL RN
2026, the amount due to Mr. Liu was of approximately ZARFARA=ZTH ERETERELOR
RMB56,675,000 (31 December 2025: RMB56,458,000) AR¥S56,675000t(ZE_RF+= A
as disclosed in note 17. =+—H: AR¥56,458,0007T) ' IHER

BisE17 e
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 #Z—=-Z - "FNA=+HIEXEA

22. RELATED PARTY DISCLOSURES (cONTINUED)

i)

(iii)

(iv)

(v)

Pledge of assets and guarantees in
support of the Group’s borrowings

As at 30 June 2026 and 31 December 2025, other than
pledge of assets of the Group, the Group's bank borrowings

were also supported by:

[a)  corporate guarantee given by Jiangsu Xiangyu Port
Constructing Project Administration Co. ltd. [[T#&k
AMFAEIREERBMRAT) ("Xiangyu PRC’), a
subsidiary of the Company;

[b)  personal guarantees provided by Mr. Liu and Ms.
Zhou; and

[c)  two properties owned by shareholders of the

Company’s subsidiary.

In addition, bank borrowing of the Group of
RMB47,250,000 (31 December 2025: RMB49,450,000)
was supported by a property owned by a company in which
Mr. Liu and Ms. Zhou has beneficial inferest.

Pledge of assets and guarantees in
support of the Group’s construction of
Vessel and Equipment

As at 30 June 20206, other than pledging a vessel of the
Group, the Group's construction of a vessel and equipment

was also supported by personal guarantees provided by Mr.
Liv and Ms. Zhou.

Related party balances

Details of the balances due to Directors and shareholders are
sef out in note 17 fo the condensed consolidated financial

statements.

Compensation of key management
personnel

The emoluments of Directors who are also identified as
members of key management of the Group during the

reporting period are set out in note 10 fo the condensed

consolidated financial statements.

22. B F I E @)

i) AxPFAEEEEFLENEE
EHRER

RZEBZ_RFRA=ZTBRERZZT_HF
TZA=1+—8 BAKECEPEEN
oh - REBIRITEE A THISEXS

[a) ARFAKMBARIHAFTEEZIRE
BERAR(TAFFREDIELHRQA
R

(b) BEERBRLEHMEALER: &

[c) ARABMBRABAKRRERHRIEY
o,

ghoh - REBARKA47,250,000 T BV ERTT
EHE(ZF_AFt+t-_A=+—-H: AEK
49,450,0007T) DB E AL LEHESR
BRI AR PTER Y ESHTF ©

i) BXFAEEEZERMARRE
FHNEERARER

R-B-AEAAZ+AE  REALES
— RSN - AR — R R
ZIRMENEERALLRENBAR
REH -

(iv) BARSER &6k

EBRNESRERGEH I FBHENERES
M MRMIEE7

(v) EEEEAEZHH

BIFNAASEIEERERENESEN
HERRMZHFHEREAEE M B RERN
10
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 #Z —Z —XF /XA

23. LITIGATIONS AND CONTINGENT

LIABILITIES

During the six months ended 30 June 20206, certain subsidiaries
of the Group in PRC are subject to enforcement or/and named
defendants in lawsuits issued in the Mainland China arising in the
ordinary course of business and thus, certain property, plant and
equipment and bank balances were frozen by the courts regarding

these litigations.

Provision has been made for the probable losses to the Group
on those claims when management can reasonably estimate the
outcome of the lawsuits taking info account of the legal advice.
The Group does not include any pending lawsuits in the confingent
liabilities disclosed if the probability of loss is remote or the claim
amount is insignificant to the Group. The Directors are of the view
that the final outcome of the litigations will not have a significant

impact fo the financial position and financial performance of the

Company in the coming years.

+H

TEARRIERER A F

LE X

23.

=

H

%II_I{

A

RIZAEE

REBEE—_Z-_RXFXAZ+AHLAEA  ~&£EH
REBENETHBARR —REFBREIEFEH
RIHb S| B A BF FA R E ER 58 I 1T 3k, R B A
Bt ERERZEFLRREETYE K
B RSB RIBITE S -

EEEEEZRAEERREASEMTHRANS
REF - MR AKERZ SRR A EHERAE
BELEE - MEBUBEM AT T RS
ReBHAEEMSETEKN - ARBE TSR
RENSIARAETPEBEEASTRFLR - EFR
B RN REERNRARBFEFETEHARRAF
MM R LA BRIREBREATE
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