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DEFINITION

B=

In this interim report, unless the context otherwise requires, the HRAFHRER - BRXEBBHEIN 0 T
following terms shall have the meanings set out below: I EEA T AERE

“Board”

=

“China” or “PRC”

[ B

“Company”
[ARRaEl]

“Director(s)”

[E%]

» o«

“Group”, “our Group”,
“we”. “our” or “us”

NS AEAE:A SN

HHK$!1
[Tl

“HKFRSs”

[BAM KRG £

“Hong Kong”
(&

“Listing Rules”

[ EmARA

“RMB”
AR

“Share(s)”
%15 |
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the board of Directors

Exe

The People’s Republic of China and, except where the context requires
and only for the purpose of this interim report, references to China
do not include Taiwan, the Hong Kong Special Administrative Region
of the People’s Republic of China or the Macao Special Administrative
Region of the People’s Republic of China

REARKANME BXEZAEAEINIRERATHREMS -

FPEMNRATEESGE  PEARANEEBFHTRR KT
AR HEMBEDRPIR RITE R

Kwung’s Aroma Holdings Limited
BEHEFBEREBRAA

director(s) of the Company

RAFIESE
the Company and its subsidiaries
RAE REM B F

Hong Kong dollars, the lawful currency of Hong Kong

BREEEEEET

Hong Kong Financial Reporting Standards (which include all Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants

ERGHMASRM EENBRELER (BREMBETEMBRE
BH - FEgFER((FESTER) k28

Hong Kong Special Administrative Region of the PRC
P EEFB R RITTHRER

the Rules Governing the Listing of Securities on the Stock Exchange

B X Frag s L AR A

Renminbi Yuan, the lawful currency of the PRC

HEZEEBARE

ordinary shares of HK$0.001 each in the share capital of the Company
RA TR &R E(E0.001 7 T B & @R

Interim Report 2026



“SEQ”

(787 M B 5]

“Stock Exchange”
[ B 32 T

“Usb”
ESrl

DEFINITION (CONTINUED)
B=xE)

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified from time to
time

EBEPESNEZHFRPE G (BAREET - R IAHAM T
ERCTY

The Stock Exchange of Hong Kong Limited
ERBMAERHAARLIDR

United States dollars, the lawful currency of the United States

EXBEAEERET

Wit S FZRERAT —BoAFREEE 05



CORPORATE INFORMATION
AR

BOARD OF DIRECTORS

Executive directors
Mr. JIN Jianxin (Chairman)
Mr. TIAN Dong

Independent non-executive directors
Mr. LAl Chun Yu

Mr. XU Mingdong (appointed on 29 May 2026)

Ms. XU Qiong

Mr. ZHOU Kai (resigned on 29 May 2026)

COMPANY SECRETARY

Mr. LAU Chung Wai (FCPA (Practising))

AUDIT COMMITTEE

Mr. LAl Chun Yu (Chairman)

Mr. XU Mingdong (appointed on 29 May 2026)
Ms. XU Qiong

Mr. ZHOU Kai (resigned on 29 May 2026)

REMUNERATION COMMITTEE

Mr. XU Mingdong (Chairman)
(appointed on 29 May 2026)
Mr. JIN Jianxin
Mr. LAl Chun Yu
Mr. ZHOU Kai (resigned on 29 May 2026)

NOMINATION COMMITTEE

Ms. XU Qiong (Chairlady)
Mr. JIN Jianxin
Mr. LAl Chun Yu

AUTHORISED REPRESENTATIVES

(for the purpose of the Listing Rules)
Mr. LAU Chung Wai
Mr. TIAN Dong

EXTERNAL AUDITOR

PricewaterhouseCoopers

Certified Public Accountants

Registered Public Interest Entity Audlitor
22nd Floor

Prince’s Building

Central, Hong Kong
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CORPORATE INFORMATION (CONTINUED)

REGISTERED OFFICE

89 Nexus Way
Camana Bay
Grand Cayman
KY1-9009
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit 1102, 11th Floor, Brill Plaza
No. 84 To Kwa Wan Road

To Kwa Wan, Kowloon

Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

827 Qixiang Road
Ningbo City, Zhejiang Province
PRC

PRINCIPAL SHARE REGISTRAR

Ogier Global (Cayman) Limited
89 Nexus Way

Camana Bay

Grand Cayman

KY1-9009

Cayman Islands

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
17th Floor, Far East Finance Centre
No. 16 Harcourt Road

Hong Kong

STOCK CODE

1925

WEBSITE

http://Awww.kwungs.com
(information on the website does not form part of this interim report)

NEEPR (&)

AR EE

89 Nexus Way
Camana Bay
Grand Cayman
KY1-9009
Cayman Islands

ERITERERME

B

hEL M E

+ I EiE 845
BYESE11E102E

TEARSENRETEEX MR

AR E

T A =R
L8275
BRpBFEETHERE

Ogier Global (Cayman) Limited
89 Nexus Way

Camana Bay

Grand Cayman

KY1-9009

Cayman Islands

BERERODBFEERE
SEEFBRERAT
BB

BERIE 1658
BEREHBEPOIT7E

IR A3 X8R

1925

48 uh

http:/Awww.kwungs.com
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFwED N

BUSINESS REVIEW

The Group provides solutions to customers on design and manufacture
of home decoration products and home fragrance products, comprising
core products such as home fragrance candles and home fragrance
diffusers, which are considered to be widely used in people’s daily lives.

It remains the Group’s main focus on the wholesale business. The
Group has been putting a lot of efforts to understand customer needs
and provide more tailor-made solutions to the existing customers,
including product designs and quality control on the production
process. The success of the Group is strongly supported by the loyal
customers, which contributes significantly to the Group’s revenue
growth throughout the years.

The Group has its own production base located in PRC since its
establishment and it was one of the key success factors maintaining a
good production quality while having good cost controls. In order to
support the business growth and have timely response to orders from
all over the world, the Group has already set up another subsidiary
company in Vietnam to meet the customer need. The Group has also
commenced setting up a subsidiary company in Thailand and it is
considered as another milestone to further release new capacities for
long-term business growth.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW

Revenue

The Group’s revenue mainly arises from the sales of the Group’s candles
products, home fragrance products and home accessories during the six
months ended 30 June 2026.

There was a slight increase in revenue of approximately RMB11.8
million or approximately 3.3% to approximately RMB368.4 million for
the six months ended 30 June 2026 from approximately RMB356.6
million for the six months ended 30 June 2025. The increase in revenue
was mainly because of some organic growth on the business through
some increase in purchase orders from existing customers.

Gross profit and gross profit margin

The Group’s gross profit margin slightly decreased to approximately
21.6% for the six months ended 30 June 2026 from approximately
23.3% for the six months ended 30 June 2025. The slight decrease
in gross profit margin was mainly caused by the depreciation of USD
against RMB during the six months ended 30 June 2026, resulting in a
decrease in equivalent unit selling price in RMB while the corresponding
production costs of the Group remained stable.

Other income

The Group’s other income mainly represents income from government
grants in the PRC and net income on bulk sales of raw materials to
other market participants.

There was a decrease in other income of approximately RMB4.0 million
or approximately 54.3% to approximately RMB3.3 million for the six
months ended 30 June 2026 from approximately RMB7.3 million for
the six months ended 30 June 2025. Decrease in other income was
mainly due to less government granted received during the current
period.

EEENWE DN E)

Bt %5 1B B

WA

REZE2026F6 A30B IE/NE A KR&EE
HNMAZTERAEENEBESR XESE
ERkIEMMAOEEMEL -

WA BEZE202546 A30H 1L B &L
AR¥356.6 BB LG INHOARE 118
BEILKA33% EE 2202696 A30H Lt
NEAMHARE3684F BT o WAL I
TERARRBRFPNREIIE ARG M -
SEFLRETARER -

EMNREFR R

REBEFERHRH E2025F6 A30H 1E~
&l A B #23.3% BE M T & Z= & £20265 6
A308 1EN1EAB421.6%  FF F KB 3
TRHRAEZHREE2026%6 A308 1E7X
EAHRE  EXAAREEZESBUARE
FMEMSEEMEE TYR  mMASBEEED
EENAERET -

H it 28

AEENEMKE T ZEBRETBEBTHE
WA K ) B A T 35 2 B3R i 8 8 5 IR AT R
H UL A o

Hi ez i & £2025%6 A30H 1EN@A
MOARBIZEETRIHOARELI0H
BTN A54.3% E B £2026F6 A30H 1t
ANEAMHARKEIZIEET - H IR
D F B AN BRI E 89 BT 5 Bk A FT R o
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

%IEE%;{I-E /\/-\ *ﬁ n‘E.

Administrative expenses

The Group’s administrative expenses mainly comprise payroll costs for
the management team and supporting staff, costs of raw materials
consumed for research and development purpose, depreciation
expenses in relation to the Group’s office buildings and office
equipment and cost of utilities for office use.

The administrative expense slightly decreased by approximately RMB1.9
million or approximately 3.7% to approximately RMB49.3 million for
the six months ended 30 June 2026 from approximately RMB51.2
million for the six months ended 30 June 2025 as a result of some cost
saving measures.

Selling and marketing expenses

The Group’s selling and marketing expenses mainly comprise payroll
costs for staff in the sales departments, sample inspection and delivery
costs, commissions to agents, and advertising and promotion expenses.

The selling and marketing expenses increased by approximately RMB2.5
million or approximately 14.6% to approximately RMB19.6 million
for the six months ended 30 June 2026 from approximately RMB17.1
million for the six months ended 30 June 2025 as a result of increased
payroll costs and commission to agents to support the business growth.

Other gains/(losses), net

The Group’s other net gains/(losses) comprises foreign exchange
differences arising from the sales to foreign customers and net fair
value changes on funds invested.

There were other losses of approximately RMB31.1 million for the six
months ended 30 June 2026 while the Group recorded other gains
of approximately RMB4.3 million for the six months ended 30 June
2025. The turnaround from other gains to other losses during the
current period was mainly due to the unrealised foreign exchange
losses incurred during the current period and also the fair value
losses on funds investments recorded during the current period. The
Group maintains a significant portion of financial assets (mainly trade
receivables and bank balances) denominated in USD arising from its
overseas sales and the depreciation of USD against RMB during the
current period resulted in drop in the value of those financial assets and
a foreign exchange loss. The Group will consider different measures to
manage the exposure from the foreign currency risk in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Finance income and finance costs

The Group’s finance income represents the interest income earned
from financial institutions and the Group’s finance costs comprise
the interests charged on bank loans and interest expense component
on the operating lease arrangement in relation to the Group’s leased
production facilities.

Increase in finance income during the current period was mainly
because of some time deposits arranged with financial institutions
during the current period earning higher interest rates, and increase in
finance costs during the current period was mainly because the Group
arranged more borrowings from the financial institutions during the
current period.

Income tax expenses

The Group is subject to income tax on an individual legal entity basis
on profits arising in or derived from the tax jurisdictions in which
companies comprising our Group domicile or operate.

Notwithstanding the Group’s net loss for the current period, the
Company’s subsidiary in Vietnam recorded profits for the current
period, resulting in current tax recorded for the six months ended 30
June 2026. In addition, there was underprovision for the corporate
income tax of approximately RMB1.1 million for one of the Company’s
subsidiary in the PRC in the prior years, resulting in an additional
income tax expenses during the current period.

Property, plant and equipment

The Group’s property, plant and equipment mainly comprise net
carrying amounts of the office building, production plants, machinery
and the corresponding capitalised renovation costs. Decrease in the
net carrying amounts of the Group’s property, plant and equipment
by approximately RMB9.8 million during the six months ended 30 June
2026 was mainly due to the depreciation charge for the current period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEN®ED T E)

Right-of-use assets

The Group’s right-of-use assets comprise net carrying amounts of the
prepaid land use rights for the lands used by the Group’s office building
and production plants, and the net carrying amounts of the properties
leased by the Group.

Decrease in the net carrying amounts of the Group’s right-of-use assets
of approximately RMB5.6 million during the six months ended 30 June
2026 was mainly due to the amortisation charge of the land use rights
and the depreciation charge for the leased properties during the current
period.

Inventories

The Group’s inventory balance comprises raw materials, work in
progress and finished goods for the Group’s candle products, home
fragrance products and home accessories products.

There was an increase in the Group’s inventory balance by
approximately RMB74.5 million or 66.3% to approximately RMB186.7
million as at 30 June 2026 from approximately RMB112.2 million as
at 31 December 2025 which was mainly due to some finished goods
pending for delivery for the customers as at 30 June 2026, and the
increased stock level of raw materials for upcoming production plans in
the third quarter of 2026.

Trade receivables

Trade receivables balance as at 30 June 2026 mainly represented
the outstanding balance from the Group’s overseas customers.
There was an increase in trade receivables balance before allowance
for impairment of approximately RMB30.0 million or 22.3% from
approximately RMB134.3 million as at 31 December 2025 to
approximately RMB164.3 million as at 30 June 2026. The increase in
the Group’s trade receivables balance was mainly due to more sales
achieved during the second quarter of 2026.

Most of the Group’s trade receivables balance were aged within 180
days as at 30 June 2026. The Group experienced limited bad debt
issues over the years and a small provision for impairment of trade
receivables of approximately RMB3.7 million was recorded as at 30 June
2026, which is calculated based on the expected credit loss percentage
for the aged trade receivables balance.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Prepayments, deposits and other receivables

The balance of prepayments, deposits and other receivables comprises
mainly advances to suppliers and recoverable value-added tax.

There was an increase in the balance of prepayments, deposits
and other receivables of approximately RMB28.8 million or 45.9%
from approximately RMB62.8 million as at 31 December 2025 to
approximately RMB91.6 million as at 30 June 2026 mainly due to more
refundable value-added tax arising from the export sales as at 30 June
2026, and also advances made in respect of the purchase of pieces of
land in Thailand for setup of production plants..

Financial assets at fair value through profit or
loss

The Group subscribes certain private funds in the PRC using idle cash
totalling RMB60 million. There was an accumulated net fair value loss
of approximately RMB3.2 million for the investment in those private
funds as at 30 June 2026.

Cash and cash equivalents

The balance of cash and cash equivalents as at 30 June 2026 comprised
cash deposited into financial institutions in the PRC, Vietnam and Hong
Kong.

The Group maintains a sufficient level of cash and bank balance to
support the operation of the manufacturing and sales function of the
Group, and also the setup of overseas production facilities.

Trade and other payables

The balance of trade and other payables comprises mainly payables
to suppliers of raw materials and payroll payables to the Group’s
employees.

There was a slight increase in the balance of trade and other payables
of approximately RMB6.9 million from approximately RMB133.1 million
as at 31 December 2025 to approximately RMB140.0 million as at 30
June 2026. Such increase was mainly due to increase in trade payables
for more raw materials purchased for the production, partially offset by
decrease in staff salaries and welfare payables.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEN®ED T E)

Borrowings

The Group had debt financing through bank borrowings for raising
general working capital of the Group. Certain bank borrowings of the
Group are short-term loans arranged with the banks in the PRC while
some bank borrowings of the Group are related to the bank acceptance
bills discounted with banks in the PRC.
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CORPORATE GOVERNANCE REPORT

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company’s corporate governance practices are based on the
principles and code provisions as set out in the Corporate Governance
Code in Appendix C1 to the Listing Rules (the “CG Code”). Save
as disclosed below, the Company has complied with the CG Code
throughout the six months ended 30 June 2026.

Pursuant to code provision C.2.1 of the CG Code, the responsibilities
between the chairman and the chief executive should be segregated
and should not be performed by the same individual. However, we
do not have a separate chairman and chief executive and Mr. JIN
Jianxin (“Mr. JIN”) currently performs these two roles. Throughout the
Group’s business history, Mr. JIN, being a founder of the Group and a
controlling shareholder of the Company, has held the key leadership
position of the Group and has been deeply involved in the formulation
of corporate strategies and management of the business and operations
of the Group since its establishment.

Taking into account the consistent leadership within the Group, the
Board believes that it is in the best interests of the Group and the
shareholders of the Company as a whole to have Mr. JIN taking up
both roles for effective and efficient overall strategic planning and
continuation of the implementation of such plans for the Group.
The Board considers that the balance of power and authority under
the present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly and
effectively.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the Company’s code of
conduct regarding Directors’ securities transactions.

All Directors have confirmed that they have complied with the
standards set out in the Model Code throughout the six months ended
30 June 2026.

AUDIT COMMITTEE

The audit committee of the Company has reviewed the unaudited
interim results of the Group for the six months ended 30 June 2026
including the accounting principles and practices adopted by the
Group.
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OTHER INFORMATION
H it & ¥l

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2026, the interests and short positions of the Directors
and chief executive of the Company in the share capital and underlying
Shares and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO), as recorded in the register
required to be kept by the Company pursuant to section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code, were as follows:

Long positions in Shares

EERBEITBRAERKAD
HEROREERNERR

NN
RE

R2026F6 B30 EERARRARESIT
BRABEERZRARAREZRAFRPEKE
PIE3S2IEMEATHRE ZELM  HRE
ZETRIBITMEARNRR R TZ AR
BIREEMER LB (EEREHFRPER
PISEXVED) 2 A RABEE R D RERFRZ
AR

RO EEFRE

Number of Shares held

BEROHE
Through Percentage of
controlled the Company’s
Name of Directors Note corporation share capital
BB EAR AR RAE
EEpE mat FEEE ZBEDL
JIN Jianxin (a) 283,360,286 69.96%
s
Note: Htat -

(@ 249,360,286 Shares, representing approximately 61.56% of the total number of
issued Shares, were held by Golden Element Investment Limited as at 30 June 2026,
which in turn was held as to 99.99% by Golden Existence Investment Limited. In
addition, 34,000,000 Shares, representing approximately 8.39% of the total number
of issued Shares, were held by Golden Serene Co., Ltd. as at 30 June 2026, which in
turn was held as to 100% by Golden Existence Investment Limited. Golden Existence
Investment Limited was held as to 100% by Equiom Fiduciary Services (Hong Kong)
Limited which is the trustee of a family trust set up by Mr. JIN Jianxin who can
influence how the trustee exercises its discretion in the trust.

Save as disclosed above, as at 30 June 2026, none of the Directors
and chief executive of the Company had registered an interest or short
position in the Shares, underlying Shares or debentures of the Company
or any of its associated corporations that was required to be recorded
pursuant to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS

OTHER INFORMATION (CONTINUED)

IN SHARES AND UNDERLYING SHARES

As at 30 June 2026, the following interests and short positions of 5%
or more of the share capital and share options of the Company were
recorded in the register of interests required to be kept by the Company
pursuant to section 336 of the SFO:

Long positions in Shares

HibER (@#)

FERRERHEMALIRRGOK
MHERD z2EERAR

R2026F6 A30H - LAT{EZLV AR AR &
BEMRAES% S A ok
MHAEIEPIE 336 IR TARARRBRFEE Z#

MR B FCHNE

HERMA
B R

Capacity Percentage of
and nature Number of the Company’s

Name Notes of interest Shares held share cagﬁtal

£4 g 2 WE BORERMEE BEERGEHE

CHEN Jiangyan (@  Interest of spouse 283,360,286 69.96%

BREZE P B aa

Equiom Fiduciary Services (Hong Kong) (b)  Trustee 283,360,286 69.96%

Limited XEA

Golden Existence Investment Limited (b) Iﬂtehrest of controlled corporation 283,360,286 69.96%
XEEEER

Golden Element Investment Limited (b) Beneficial owner 249,360,286 61.56%
EnEA

Golden Serene Co., Ltd. (b)  Beneficial owner 34,000,000 8.39%
EnBEBA

Notes:

(a) Ms. CHEN Jiangyan is the spouse of Mr. JIN Jianxin and therefore is deemed to be (a)
interested in all the Shares Mr. JIN Jianxin is interested in under the SFO.

(b) 249,360,286 Shares, representing approximately 61.56% of the total number of (b)

issued Shares, were held by Golden Element Investment Limited as at 30 June 2026,
which in turn was held as to 99.99% by Golden Existence Investment Limited. In
addition, 34,000,000 Shares, representing approximately 8.39% of the total number
of issued Shares, were held by Golden Serene Co., Ltd. as at 30 June 2026, which in
turn was held as to 100% by Golden Existence Investment Limited. Golden Existence
Investment Limited was held as to 100% by Equiom Fiduciary Services (Hong Kong)
Limited which is the trustee of a family trust set up by Mr. JIN Jianxin who can
influence how the trustee exercises its discretion in the trust.

Wit T RERARAE

REZLLIRSRMELENLRE  WHREES
NERE WGP BREZZ TG /NS Bk EH
BRmMMA RN T HEAE
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##78.39% ) J4 Hi Golden Serene Co., Ltd. & -
i1 Golden Serene Co., Ltd. /5 A Golden Existence
Investment Limited & & # & ° Golden Existence
Investment Limited J3 B3 Equiom Fiduciary Services
(Hong Kong) Limited & & # 4 * i Equiom Fiduciary
Services (Hong Kong) Limited A& Z #1454 (Al &
EIFAREGEEPITEENBENTR) FRULR
RIEFERZFEA ©

SEBoAEREEE 1/



OTHER INFORMATION (CONTINUED)
H & F (@)

Save as disclosed above, as at 30 June 2026, no person, other than
the Directors and chief executive of the Company, whose interests are
set out in the section “Directors’ and chief executive’s interests and
short positions in Shares and underlying shares and debentures” above,
had registered an interest or short position in the Shares or underlying
shares of the Company that was required to be recorded pursuant to
section 336 of the SFO.

EMOLUMENT POLICY

The Group had 988 employees in the PRC, Australia and Hong Kong
as at 30 June 2026. The total salaries and related costs granted to
employees amounted to approximately RMB36.8 million for the six
months ended 30 June 2026. The Group’s remuneration policy, bonus
and share option scheme determines benefits of employees (including
Directors) based on the duties and performance of each individuals. The
Group has also participated in the mandatory provident fund retirement
benefit scheme in Hong Kong, and the central pension scheme
operated by the local municipal government in the PRC. The Group
arranges trainings necessary to employees for performing their duties.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Scheme”) for
the purpose of providing incentives or rewards to eligible participants
who contribute to the Group. Eligible participants of the Scheme
include full-time or part-time employee of the Company or any member
of the Group, including any executive Director, non-executive Director
and independent non-executive Director, adviser and consultant of the
Group or any subsidiaries of the Company. The Scheme is effective for
a period of ten years commencing on 16 January 2020, after which
period no further options may be granted but the provisions of the
Scheme shall remain in full force and effect in all other respects and
options granted during the life of the Scheme may continue to be
exercisable in accordance with their terms of issue.

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 40,000,000 Shares. The maximum number of Shares
issuable under the Scheme to each eligible participant in the Scheme
within any 12-month period is limited to 1% of the Shares in issue as
of the date of grant. Any further grant of share options in excess of this
limit is subject to Shareholders’ approval in a general meeting.
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OTHER INFORMATION (CONTINUED)

Share options granted to a Director, chief executive or substantial
Shareholder, or to any of their associates, are subject to approval in
advance by the independent non-executive Directors. In addition, any
share options granted to a substantial Shareholder or an independent
non-executive Director, or to any of their associates, in excess of 0.1%
of the shares of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the date of grant)
in excess of HK$5 million, within any 12-month period, are subject to
Shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted upon payment
of a nominal consideration of HK$1 in total by the grantee within 28
days from the date on which such share option is granted. The exercise
period of the share options granted is determinable by the Board in its
absolute discretion, save that no option may be exercised more than 10
years after it has been granted. No option may be granted more than
10 years after the date of approval of the Scheme. Subject to earlier
termination by our Company in general meeting or by our Board, the
Scheme shall be valid and effective for a period of 10 years from the
date of its adoption. There is no minimum period for which an option
must be held before it can be exercised.

The subscription price of a Share in respect of any particular option
granted under the Scheme shall be such price as our Board in its
absolute discretion shall determine, save that such price will not be less
than the highest of: (i) the official closing price of the Shares as stated
in the Stock Exchange’s daily quotation sheets on the date of grant,
which must be a day on which the Stock Exchange is open for the
business of dealing in securities; (ii) the average of the official closing
prices of the Shares as stated in the Stock Exchange’s daily quotation
sheets for the five Shares trading days immediately preceding the date
of grant; and (iii) the nominal value of a Share.

As at 30 June 2026, there were 40,000,000 share options available for
grant under the Scheme. In addition, as at the date of this report, the
Company had 40,000,000 Shares available for issue under the Scheme,
which represented approximately 9.9% of the issued Shares as at the
date of this report.

No share options were granted, exercised, cancelled or lapsed under
the Scheme since the adoption of the Scheme and up to 30 June 2026
and there was no outstanding share options under the Scheme as at 30
June 2026.
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OTHER INFORMATION (CONTINUED)
HE R @)

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of the subsidiaries of the Company

purchased, redeemed or sold the listed securities of the Company
during the six months ended 30 June 2026.

DIVIDENDS

The Board resolved not to declare any interim dividend for the six
months ended 30 June 2026.

20 KWUNG’S AROMA HOLDINGS LIMITED  Interim Report 2026

BE HEREEAATZE
M 7% 3
NEZE2026 6 A30B 1E/NE A » XA A

SR BA T M E - W E 5 A
DR FTES -

Hﬁ /%\

BEEERETTIREE 2026566 A30H 1
7B A BRI AR HARR S, o



INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHEASAEEE KSR

For the six months ended 30 June 2026 & & 2026 46 A 30 B 1L/~ @ A

Six months ended 30 June

BZ6H30B1A<MEA

2026 2025

2026 F 20254

Notes RMB’000 RMB’000

Bt ARET R ARETIT

(Unaudited) (Unaudited)

(REER) (REEEZ)

Revenue A 7 368,361 356,592

Cost of sales HE KA (288,917) (273,405)

Gross profit E A 79,444 83,187

Administrative expenses TR X (49,260) (51,171)

Selling and marketing expenses HE M E Y (19,564) (17,065)

Net impairment losses on financial assets < Bl & 7 il & /&5 18 % 58 (1,268) (1,212)

Other income E b s 8 3,339 7,302

Other gains/(losses), net Hib ez, (B518) F58 9 (31,131) 4,264

Operating profit/(loss) KRR (BE) (18,440) 25,305

Finance income B 75 W 2= 6,412 4,068

Finance costs B 75 AR 7R (4,073) (3,158)

Finance income, net B 75 W o 5 10 2,339 910

Profit/(loss) before income tax BMATERANER, (EiE) (16,101) 26,215

Income tax expenses TS Hi 2 11 (3,875) (3,698)

Profit/(loss) for the period AR, (BE) (19,976) 22,517
Profit/(loss) for the period attributable to: LA T FE {5 HA P93 Fl,~

(E518) :
Owners of the Company KABIEE A (19,918) 22,540
Non-controlling interests FEERR A (58) (23)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)
FHEHEGEZEKRER (&)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 17~ 1@ A

Six months ended 30 June

HZ6H30HIEAEA
2026 2025
2026 F 20254
Notes RMB’000 RMB’000
Mt &t AR® T ARBTTT
(Unaudited) (Unaudited)

(REERK) (REEEZ)

Other comprehensive income/(loss): Hfb 2wk, (BE) :

ltems that maybe reclassified subsequently BE/&Z Rl E ¥ DB E 182

to profit or loss 288
Exchange differences on translation of BREBINEG 2
foreign operations PE 5 Z=%E (1,688) 192

Total comprehensive income/(loss) HrzmEmkE (B5R)

for the period @ (21,664) 22,709
Total comprehensive income/(loss) ITREEZEKE (B18)

attributable to: 4AFE

Owners of the Company ViN/NETEZF = IN (21,606) 22,711

Non-controlling interests e AR A = (58) )

Earnings/(loss) per share for profit/(loss) ~ ANA @A ATER Z % F),/
attributable to owners of the Company  (&18) 2 B EF], (&)
— Basis and diluted —HERREE
(expressed in RMB cents) (BEAREBSKTR) 12 (4.9) 5.6
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FHERAASS M HERRR

As at 30 June 2026 72 2026% 6 A 30 H

30 June 31 December

2026 2025
2026 F 20254
6 H30H 12HA31H
Notes RMB’000 RMB’000
k=3 AR%T ARBTF T
(Unaudited) (Audited)
(REEEZ) (EZ)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment M - BERZE 13 213,400 223,235
Long-term investments REIIRE 4,860 4,975
Right-of-use assets TRREE 39,341 44,913
Intangible assets EEE 4,368 4,900
Total non-current assets ERBEERE 261,969 278,023
Current assets RBEE
Inventories A= 14 186,693 112,236
Trade receivables 2 5 WG IE 15 160,568 130,148
Prepayments, deposits and TERTSRIE - e RHAM
other receivables JfE Ug FX I8 91,574 62,756
Financial assets at fair value through BAVEF AR
profit or loss TREE 16 56,943 12,648
Cash and cash in banks Be MiFTHRES 17 375,660 590,974
Total current assets REEELE 871,438 908,762
Total assets EEHAE 1,133,407 1,186,785
EQUITY e
Equity attributable to owners of KAREBABILESR
the Company
Share capital [N 18 359 359
Share premium I 17 ' B 18 155,405 155,405
Other reserves Hith 7B (5,507) (3,819)
Retained earnings REBEF 375,900 395,818
526,157 547,763
Non-controlling interests FEZERER 817 875
Total equity fERiEE 526,974 548,638

Wit S FZRERAT —BoAFREEE 23



INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
FHEESAS M ERITR &)

As at 30 June 2026 2202646 A 30 H

30 June 31 December

2026 2025
2026 F 2025
6 H30H 12 A31H
Notes RMB’000 RMB’000
it ARET ARET T
(Unaudited) (Audited)
(REEER) (BEZ%)
LIABILITIES &\
Current liabilities REBEE
Trade and other payables g 5 &AM ER FRIA 19 139,985 133,118
Borrowings EE 437,943 474,455
Contract liabilities Ak 6,545 4,594
Current income tax liabilities BIEAFTS R B E 2,196 3,409
Lease liabilities HEAE 6,196 7,461
Deferred tax liability EEHIEAE 7,622 8,029
Total current liabilities mENAREAE 600,487 631,066
Non-current liabilities kRBEME
Lease liabilities HEealE 5,946 7,081
Total liabilities EEEE 606,433 638,147
Total equity and liabilities ERREEREE 1,133,407 1,186,785
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FTHEHREREZEEH X

For the six months ended 30 June 2026 & & 2026 46 A 30 B 1L/~ @ A

Attributable to owners of the Company

ARARAAEL
Non-
Share Share Other Retained controlling Total
capital premium TEServes earnings Subtotal interests equity
Rx  RHEE  HpRE  RERA Nt FERER £Ra
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARBTr AR®TR ARMTR ARBTn AR®TR  ARETR
(Unaudited) (REER)
Balance at 1 January 2026 A2026% 15 1R M 359 155,405 (3.819) 395,818 547,763 875 548,638
Comprehensive loss 2EFE - - = (19,918) (19,918) (58) (19,976)
Loss for the period BRER
Exchange differences on BERNERCELEE
translation of foreign
operations - - (1,688) - (1,688) - (1,688)
- - (1,688) (19,918) (21,606) (58) (21,664)
Balance as at30June 2026 %2026 %6 A 30 A e 359 155,405 (5,507) 375,900 526,157 817 526,974
Attributable to owners of the Company
NG 2N
Non-
Share Share Other Retained controlling Total
Capital premium feserves earnings Subtotal interests equity
BE ROAE At RERA Nt FEERER @in
RVBOOD  RMBOOO  RWBODO  RMBOOD  RMBOD  RVBOOD  RMBOO
ABBTR  ARBTR  ARETR ARETT  ARETRT  ARETR  ARETR
(Unaudited) (REER)
Balance at 1January 2025 R2025% 17 1R H&sh 359 173,560 (6,571) 362,604 529,952 817 530,769
Comprehensive income ~ 2HEH - - - 22,540 22,540 23 2517
Profitfor the period ]
Exchange differences on BEENHERER
translation of foreign
operations - - - m m 2 192
- - - 2,1 22,11 Q) 22,7109
Capital contribution from  FEREH &
non-controlling interests - - - - - 245 25
Appropriation to statutory B AE TR
reserves - - 171 (171) - - -
Balance as at 30 June 2025 #2025%6 A 30 A fifit 359 173,560 (6,400) 385,144 552,663 1,060 553,723

The above interim condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHEHEGERERER

For the six months ended 30 June 2026 & = 20264 6 A 30 B 1E /<@ A

Six months ended 30 June

BZ6H30A1L<EA
2026 2025
2026 F 20254
RMB’000 RMB’000
ARET T ARBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cash flows from operating activities EEEBRERE
Cash used in operations %“ ERTRR® (76,531) (77,066)
Interest received 2 W F B 6,412 4,068
Income tax paid B FTEH (5,495) (4,395)
Net cash used in operating activities & EZBARSFHE (75,614) (77,393)
Cash flows from investing activities RETHFBHEENE
Purchases of property, plant BEWE  BEREREZE
and equipment (1,633) (24,892)
Purchases of intangible assets ﬁ%“éjﬁﬂ?;éig = (575)
Payment for subscription of financial RESBITAZAK
instruments (46,710) (105,018)
Proceeds from disposal of wealth HERERITETZ
management products issued by BRI E 2 TS 5UR
commercial banks 2,003 20,000
Net cash used in investing activities REZTBFMARSTE (46,340) (110,485)
Cash flows from financing activities Eﬂﬁ?ﬁiﬁ FIERERE
Proceeds from/(repayment of) borrowings & T3 E, (EEE ) (36,512) 154,920
Interest paid EH M2 (4,073) (3,158)
Principal elements of lease payments a"ﬁ%ﬁ%ﬂ$$%ﬁﬁ (2,400) (2,973)
Net cash from/(used in) financing MEEBRB (FTA)
activities H& T8 (42,985) 148,789
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FHEHAGEEERER (&)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 1L/~ @ A

Six months ended 30 June
BZ6H30RILANEAR

2026 2025
2026 F 20254
RMB’000 RMB’000
AR® T ARBFT
(Unaudited) (Unaudited)

(REERK) (REEEZ)

Net decrease in cash and ReRkReEEWRD

cash equivalents HE (164,939) (39,089)
Cash and cash equivalents at beginning of REAWIIE & MRS EEY

the period 526,942 327,457
Cash and cash equivalents atend of RERBEEREESEEY

the period 362,003 288,368

The above interim condensed consolidated statement of cash flows
should be read in conjunction with the accompanying notes.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHERASRSMBERRKE

For the six months ended 30 June 2026 & & 2026 46 A 30 B 17~ 1@ A

28

GENERAL INFORMATION

Kwung’s Aroma Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 13 November 2018 as an
exempted company with limited liability under the Companies
Act (Cap.22, law 3 of 1961, as consolidated and revised) of the
Cayman Islands. The address of the Company’s registered office is
89 Nexus Way, Camana Bay, Grand Cayman, KY1-9009, Cayman
Islands.

The Company is an investment holding company. The Company
and its subsidiaries (together, the “Group”) are principally engaged
in design and manufacturing of candles products, home fragrance
products and home accessories, distributing the products overseas
and in the PRC. The ultimate controlling company is Equiom
Fiduciary Services (Hong Kong) Limited. The ultimate controlling
shareholder of the Group is Mr. Jin Jianxin (“Mr. Jin” or the
“Ultimate Controlling Shareholder”).

These interim condensed consolidated financial statements are
presented in thousands of RMB (“RMB’000”), unless otherwise
stated.

These condensed consolidated interim financial statements have
not been audited.

BASIS OF PREPARATION

The accounting policies and methods of computation used in the
preparation of the unaudited interim financial information for the
six months ended 30 June 2026 are consistent with those adopted
in preparing the audited financial statements for the year ended
31 December 2025. In addition, the unaudited interim financial
information includes applicable disclosure required by the Listing
Rules.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B AR S B SRR MR (@)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 1L/~ @ A

3 CHANGES IN ACCOUNTING POLICIES

Except as described below, the accounting policies and methods of
computation used in the preparation of the financial information
for the six months ended 30 June 2026 are consistent with those
adopted in preparing the annual audited consolidated financial
statements for the year ended 31 December 2025.

(a) Adoption of new and revised standards

The Group has applied the following standards, amendments
and interpretation for the first time for its interim reporting
period commencing 1 January 2026:

Amendments to HKFRS 9 and Amendments to the
HKFRS 7 Classification and
Measurement of
Financial Instruments

Amendments to HKFRS 9 and ~ Contracts Referencing
HKFRS 7 Nature-dependent
Electricity

Annual Improvements to HKFRS  Amendments to HKFRS
Accounting Standards — 1, HKFRS 7, HKFRS 9,
Volume 11 HKFRS 10 and HKAS 7

The adoption of these amendments to standards and revised
interpretation did not have a material impact on the Group in
the current or prior periods.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBEASES B HRRMNE @)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 17~ 1@ A

3 CHANGES IN ACCOUNTING POLICIES

(continued)

(b) Amendments to standards issued but not
yet effective for the accounting period
beginning on 1 January 2026 and not
early adopted by the Group.

HKFRS 18 Presentation and Disclosure in
Financial Statements’
HKFRS 19 Subsidiaries without Public

Accountability: Disclosures’

Hong Kong Presentation of Financial Statements
Interpretation 5 — Classification by the Borrower
(Revised) of a Term Loan that Contains a

Repayment on Demand Clause’

! Effective for annual/reporting periods beginning on or after 1 January
2027

4 FINANCIAL RISK MANAGEMENT

4.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: credit risk, liquidity risk and foreign exchange risk.
The Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance.

There have been no changes in the risk policies since 31
December 2025.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBESSEHRRHME (®)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 1L/~ @ A

4 FINANCIAL RISK MANAGEMENT (continued)

4.2 Capital management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern
in order to provide returns for owners and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders,
issue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of the gearing
ratio. This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total debt less cash and cash
equivalents. Total capital is calculated as ‘equity’ as shown
in the consolidated statement of financial position plus net
debt.

The gearing ratios as at 30 June 2026 were as follows:

4

BEERERE @
42 EXRERE

AEENEAEESEHEELR
BisEEENEN KMAESE
ARFEH  SEMT D EREMR
Flas - WAEFFIEENE REE A
PRAREARKA -

RTHRBRFEENGERE  ~E
BrggRBERNRREINORE
TR BIOHRODALEEEMN
B ET o

REBAERABL R BERE
BEEEN - ZLLRZFRBERRINA
BMEAAE - FRERBEAEBER
RekASFEMAE -BEX
R B MEHIR R T FRA [ 42
mEREE -

MN2026 6 A30H  EAXRBEL
KT

As at

30 June
2026
742026 F

6 A30H
RMB’000
AR T
(Unaudited)
(REER)

Total debt
Cash and cash equivalents

437,943
(375,660)

Net debts

62,283

Total equity HiEm

526,974

Gearing ratio

11.8%

At 31 December 2025, the Group maintained net cash
position.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B4R S B A R R M EE (@)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 17~ 1@ A

4 FINANCIAL RISK MANAGEMENT (continued) 4 5B EE )
4.3 Fair value estimation 4.3 A EM/E
(i) Fair value hierarchy of financial assets and (i) cMEERSREEN
financial liabilities NEEER
This section explains the judgements and estimates REFR N E R B IRE R
made in determining the fair values of the financial BRAREAFEFENESRE
instruments that are recognised and measured at TERAFEMELDS B R
fair value in the financial statements. To provide an HEt- RELHBEHEEEANT
indication about the reliability of the inputs used in BEFTA @ ASE 2 5% EE
determining fair value, the Group has classified its B AEEDERSEAR
financial instruments into the three levels prescribed EREeRMIAES R=EF
under the accounting standards. An explanation of each B BERNTRETRAM
level follows underneath the table.
Recurring fair value measurements BEM RN FEE
Level 1 Level 2 Level 3 Total
F-FE F_FE E=E st
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETR ARBTR
At 30 June 2026 202656 830H
Financial assets tREE
Private fund REES - - 56,785 56,785
USD:RMB currency swap ETHAAREER
fo 8 - 158 - 158
- 158 56,785 56,943
At 30 June 2025 202556 B30 H
Financial assets cREE
Funds e - - 103,437 103,437
Fixed deposits EHER - 5,018 - 5,018
- 5,018 103,437 108,455
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B AR S B SRR MR (@)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 1L/~ @ A

4 FINANCIAL RISK MANAGEMENT (continued) 4 BIREBEERE@m
4.3 A EEMGEF @
() tHMEEREREBN

4.3 Fair value estimation (continued)

(i) Fair value hierarchy of financial assets and

financial liabilities (continued)
Recurring fair value measurements (continued)

There were no transfers among level 1, level 2 and level
3 for recurring fair value measurements during the six
months ended 30 June 2026 and 2025.

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end
of the reporting period.

Level 1: The fair value of financial instruments traded in
active markets is based on quoted market prices at the
end of the reporting period. The quoted market price
used for financial assets held by the Group is the current
bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example, over-
the-counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B4R S B A R R M EE (@)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 17~ 1@ A

4 FINANCIAL RISK MANAGEMENT (continued)

4.3 Fair value estimation (continued)

(ii) Valuation techniques used to determine
fair values

Specific valuation techniques used to value financial
instruments include:

the use of quoted market prices or dealer quotes
for similar instruments

for USD:RMB fixed-fixed cross-currency interest
rate swap — present value of estimated future cash
flows based on observable yield curves

for foreign currency forwards — based on forward
exchange rates at the end of the reporting period

other techniques, such as discounted cash flow
analysis

There were no changes in valuation techniques during
the six months ended 30 June 2025 and 2024.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBESSEHRRHME (®)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 1L/~ @ A

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim condensed consolidated financial
statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these interim condensed consolidated financial
statements, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
annual consolidated financial statements of the Group for the year
ended 31 December 2025.

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by CODM. The CODM, who is responsible for
allocating resources and assessing performance of the operating
segment, has been identified as the executive directors of the
Company.

The Group is principally engaged in the design, manufacture and
processing of wax products, metal products, glass products and
aromatherapy products. The CODM reviews the operating results
of the business as one operating segment to make decisions about
resources to be allocated. Therefore, the CODM regards that there
is only one segment which is used to make strategic decisions.

As at 30 June 2026 and 31 December 2025, most of the non-
current assets of the Group were located in the PRC.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5 B AR S B S HR AR B AL ()

For the six months ended 30 June 2026 & & 2026 46 A 30 B 17~ 1@ A

7 REVENUE 7

Revenue mainly comprises of proceeds from selling goods. An
analysis of the Group’s revenue by category for the six months
ended 30 June 2026 and 30 June 2025 is as follows:

A
WA EE B

m P 1S 3008 - B

£2026% 6 A30H 202546 A30H
EAREA AEEZERE D HERA

DT
Six months ended 30 June
HBZE6H30RLAEA
2026 2025
2026 & 2025
RMB’000 RMB’000
AR%T T ARBFIT
(Unaudited) (Unaudited)
(REEEZ) (REEEz)
Revenue from customers REEFZWA
Candles %515 233,663 232,059
Home fragrance REBE 107,442 93,258
Home accessories K E &0 dh 27,256 31,275
368,361 356,592
Timing of revenue recognition WA T 53 B [
— At a point in time — KRB 368,361 356,592

(a) Contract liabilities

The Group recognised the following revenue-related contract

(a) GRERE

AEEERTIRAEBOEL

liabilities: BfE:
As at As at
30 June 31 December
2026 2025
142026 F 720254
6 H30H 12H31H
RMB’000 RMB’000
AR%T T ARBEF T
(Unaudited) (Audited)
(REEEZ) (B EZ)
Advanced payments from customers REBEP 225K IE 6,545 4,594
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHIE AR S

Bt 3% 3R 3R MY A (@)

For the six months ended 30 June 2026 & %= 2026 £ 6 A 30 B 1-7<{E A

7 REVENUE (continued)

(b) Revenue recognised in relation to contract

(@

liabilities

The following table shows how much of the revenue
recognised during the six months ended 30 June 2026 and
2025 related to carried-forward contract liabilities.

WA @
(b) MEXNBBEIEHWA

TRBERE E2026F 2 2025F6
A30BIENERAEREBAEES
HBEEOUWA -

Six months ended 30 June

BZ6H30RL<MEA
2026 2025
2026 20254F
RMB’000 RMB’000
AR¥ET T ARBTTT
(Unaudited) (Unaudited)
(REEX) (REEER)
Revenue recognised that was included FTAFIE KB EZ R
in the contract liabilities balance at B H#EFRIA
the beginning of the year
Advanced payments from customers RERP ZENMNRIE 4,594 4,404

Unsatisfied performance obligations

The Group applies the practical expedient and does
not disclose information about remaining performance
obligations that have original expected durations of one year
or less.

(d) Assets recognised from incremental costs

to obtain a contract

Contract obtaining costs incurred related to contracts such as
sales commissions with an amortisation period of one year or
less have been expensed as incurred.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B4R S B A R R M EE (@)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 17~ 1@ A

8 OTHER INCOME 8 Hitts

Six months ended 30 June
BZ6H30R1LAEA

2026 2025
2026 & 20254
RMB’000 RMB’000
ARET T ARETF T
(Unaudited) (Unaudited)
(REFEX) (CREgsER)

Government grants U B 2,878 6,691
Others Hh 461 611
3,339 7,302
9 OTHER GAINS/(LOSSES) — NET 9 Hhliz,  (EE) - F5
Six months ended 30 June
BZ6H30RILA<EA
2026 2025
2026 & 20254
RMB’000 RMB’000

ARET T ARETF T
(Unaudited) (Unaudited)
(RE&EZR) (REEEZ)

Net fair value gains/(losses) on funds Ee 7z NFEWRZE(F8) %8 (3,705) 3,399
Net foreign exchange differences, net FIEN Z5 0 FR (27,426) 865
(31,131) 4,264
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B AR S B SRR MR (@)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 1L/~ @ A

10 FINANCE INCOME - NET

10 B %5z — F HR

Six months ended 30 June

HZ6H30H1EEA
2026 2025
2026 & 20254
RMB’000 RMB’000

AR¥T T ARBETF T
(Unaudited) (Unaudited)
(REEER) (RigEZ)

Finance income B 7 Uk &=
Interest income B e 6,412 4,068
Finance costs B % B A<
Interest expenses AEFRX (3,797) (2,731)
Interest expenses on lease liabilities HMEAEBFEMEZ (276) (427)
(4,073) (3,158)
2,339 910

11 INCOME TAX EXPENSE

11 FrEBiBx

Six months ended 30 June

HZ6H83081EXEA
2026 2025
2026 & 20254
RMB’000 RMB’000
AR¥T ARETF T
(Unaudited) (Unaudited)

(REER) (REEERZ)

Current income tax BIERFTISHE 4,282 4,369
Deferred income tax EIEATISH (407) (671)
3,875 3,698

Wit S FZRERAT —BoAFREEE 59



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B4R S B A R R M EE (@)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 17~ 1@ A

11 INCOME TAX EXPENSE (continued)

40

(a)

(b)

(@

(d)

(e)

Cayman Island income tax

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Act of Cayman Islands and accordingly, is exempted from
Cayman Islands income tax.

British Virgin Islands income tax

Under the current laws of the British Virgin Islands, entities
incorporated in British Virgin Islands are not subject to tax on
their income or capital gains.

Hong Kong profits tax

The operating subsidiary of the Company incorporated in
Hong Kong is a qualifying entity under the two-tiered profits
tax rates regime. The first HK$2,000,000 of assessable profits
of such subsidiary is taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%.

PRC corporate income tax

Income tax provision of the Group in respect of operations in
Mainland China was calculated at the applicable tax rate on
the estimated assessable profits for the year, based on the
existing legislation, interpretations and practices in respect
thereof. The statutory tax rate was 25% for the six months
ended 30 June 2025 and 2024.

ERBEHERIZRT AR AAE, a wholly-owned
subsidiary of the Company, was qualified as a “High and New
Technology Enterprise” (“HNTE”) since 2008 and renewed
its qualification in December 2024. It is subject to a reduced
preferential corporate income tax rate of 15% from 2024 to
December 2025 according to the applicable tax preference
applicable to the HNTE.

Vietnam corporate income tax

The Group’s subsidiary in Vietnam is subject to income tax at
a rate of 20%.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B AR S B SRR MR (@)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 1L/~ @ A

12 EARNINGS PER SHARE

(a) Basic

The basic earnings/(loss) per share is calculated by dividing
the profit/(loss) attributable to owners of the Company by
the weighted number of ordinary shares deemed to be in
issue during the six months ended 30 June 2026 and 30 June
2025, respectively.

12 BRER
(a) EX

BREXNAEF, (BE) HEAA
RIEBEA AEMEERN, (BI8) BIA
WANE E2026666 A308 &
20256 A30H (/N8 A B %17
LB MESEFTE -

Six months ended 30 June

BZ6H30RLAEA
2026 2025
2026 F 20254
(Unaudited) (Unaudited)
(REEER) (REER)
Profit/(loss) attributable to owners AR EIHEAE AREERF (EE)
of the Company (expressed in (RAAR®EFTRTR)
RMB’000) (19,918) 22,540
Weighted average number of BT BRI
ordinary shares in issue (A FIEET)
(expressed in thousand) 405,042 405,042
Basic earnings/(loss) per share for RRAREB ANEIEREF, (F8)
profit/(loss) attributable to the NERERREN, (EE)
owners of the Company (expressed ~ (EZRARE SR R)
in RMB cents per share) (4.9) 5.6
(b) Diluted (b) #58

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

During the six months ended 30 June 2026 and 30 June
2025, the diluted earnings per share is equal to basic
earnings per share, as there were no instruments outstanding
that could have a dilutive effect on the Company’s ordinary
shares.

BREBRNTEBHEDET
BB INEF S BARKRAAE
BHEHELTRRCEBRMETE -

HE2026F6 A30H K& 20254F6
A30BIEAER BRESERF
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B4R S B A R R M EE (@)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 17~ 1@ A

13 PROPERTY, PLANT AND EQUIPMENT 13X - BENRKE

RMB’000
ARET T

Net book value REFE
At 1 January 2026 (audited) 202651 A1 8 (KFEZ) 223,235
Additions NE 1,633
Depreciation e (11,460)
Disposal & (8)
At 30 June 2026 (unaudited) #2026 6 A30H8 (REER) 213,400
At 1 January 2025 (audited) 202541 A1 8 (KEZR) 197,503
Additions NE 24,892
Depreciation e (6,364)
Disposal k= )
At 30 June 2025 (unaudited) 202546 A30 B (RETEZ) 216,029
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
TR RS MR R E ()

For the six months ended 30 June 2026 & & 2026 46 A 30 B 1L/~ @ A

14 INVENTORIES 14 7€
As at As at
30 June 31 December
2026 2025
72026 F 2025 4F
6 H30H 12H31H
RMB’000 RMB’000
ARET T ARETF T
(Unaudited) (Audited)
(REEFER) (BEZz)
Raw materials E A 82,911 58,534
Work in progress F R G 38,089 13,205
Finished goods BIRY SR 69,932 45,370
Provision for impairment of inventories FERERE (4,239) (4,873)
186,693 112,236
15 TRADE RECEIVABLES 15 EZEBUWRE
As at As at
30 June 31 December
2026 2025
42026 F 2025 &
6 H30H 12A31H
RMB’000 RMB’000
ARET T ARETF T
(Unaudited) (Audited)
(REEER) (BEZz)
Trade receivables B 5 WA 164,258 134,264
Less: allowance for impairment of trade & : & 5 & W E R B
receivables B (3,690) (4,116)
Trade receivables — net B S ERGIE—FEE 160,568 130,148
Trade receivables all arise from sales of goods. EHORKFIELHBHEREEES -

Wit T RERARAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B4R S B A R R M EE (@)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 17~ 1@ A

15 TRADE RECEIVABLES (continued) 15 EZ EWRFIE @
As at 30 June 2026 and 31 December 2025, the ageing analysis of 20264 6 H30H K% 20254 12 A 31
the trade receivables based on invoice date were as follows: H ERBEEAHMNESHERKIEN
BREDITINT -

As at As at

30 June 31 December

2026 2025

12026 F 2025 4

6 A30H 12 A31H

RMB’000 RMB’000

AR¥T T ARETF T

(Unaudited) (Audited)

(REBEX) (fe&=%)

Within 30 days 30BK 83,012 69,144

Over 30 days and within 180 days B30 HE 180 HA 76,086 56,607

Over 180 days and within one year HEI1S0HE1F K 488 5,784

Over one year and within two years HIB1FE2FA 2,492 141

Over two years HiE2F 2,180 2,588

164,258 134,264
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBESSEHRRHME (®)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 1L/~ @ A

15 TRADE RECEIVABLES (continued)

The Group applies the simplified approach permitted by HKFRS 9,
which requires expected lifetime losses to be recognised from
initial recognition of the assets. The expected loss rates are based
on the payment profiles of sales over a period of 36 months and
the corresponding historical credit losses experienced within this
period. The historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors affecting
the ability of the customers to settle the receivables. The Group
has identified the factors such as GDP of the countries in which
it sells its goods to be the most relevant factors, and accordingly
adjusts the historical loss rates based on expected changes in these
factors. At every reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates
are analysed. As at 30 June 2026 and 31 December 2025, the
Group did not hold any collateral as security over these debtors.

15 B 5 FEIRFE @)

AEEERE BB REERFIFT
AMBERE HERKEEEV LB
RERERERFEDRMREE -BHE
BERTEANGEABRBE ZHEN KA
ARZHEAKEZAEFELZEE
BeoFREEBEDNEAEURBE R
FERPEBRKRRBZENNEE
KERZZERMRAIEEER - K&
EE#HANZERZ fInELESER
FEBERZBRNEELEARHEBRRE
= Eiltr BREZSRZEANTEHES
FEBESCEER NEREAH B8
RUBFELENEEEFMAAEMGE
ZEEBEEIT DN - R 2026% 6 A 30
HN20259F12 A31H » REEW &
AR RIEAZERUGRIE Z 53F -

As at As at

30 June 31 December

2026 2025

72026 F 720254

6 A30H 12H31H

RMB’000 RMB’000

ARMT T AREF T

(Unaudited) (Audited)

(REBEX) (fe&=%)

Within 30 days 30 A 0.06% 0.06%
Over 30 days and within 180 days B30 HE 180 HA 0.17% 0.17%
Over 180 days and within one year HEI1IS0OHE1F K 18.04% 22.54%
Over one year and within two years HIB1FE2FA 49.87% 61.27%
Over two years FRIB 2 F 100.00% 100.00%
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B4R S B A R R M EE (@)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 17~ 1@ A

15 TRADE RECEIVABLES (continued) 15 B 5 BIWFEIE @
Movements in the provision for impairment of trade receivables ZoRBFIEREREBEEHNOT :

are as follows:

Six months ended 30 June

HZE6H3081EAEA
2026 2025
2026 & 20254
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)

(REER) (REEEZ)

At the beginning of the period R ERFD (4,116) (3,188)
Reversal of provision for impairment REREEE 426 716
At the end of the period REAR (3,690) (2,472)
16 FINANCIAL ASSETS AT FAIR VALUE 16 BAFETFTABRZEH
THROUGH PROFIT OR LOSS BE
As at As at
30 June 31 December
2026 2025
42026 F 20254
6 H30H 12 A31H
RMB’000 RMB’000
AR¥T T ARETF T
(Unaudited) (Audited)
(REER) (BEZ%)
Financial assets SREE
Funds He 56,785 10,645
USD:RMB currency swap EITHAREE 5 5 158 -
Wealth management products issued by ~ R EIRITEIT BT ER
commercial banks - 2,003
56,943 12,648
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B AR S B SRR MR (@)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 1L/~ @ A

17 CASH AND CASH IN HAND 17 BERFERE

As at As at

30 June 31 December

2026 2025

742026 F 20254

6 H30H 12 A31H

RMB’000 RMB’000

AR¥T T ARBFT

(Unaudited) (Audited)

(REEZR) (&%)

Cash in banks (i) RITE 2 () 267,905 573,767
Time deposits EHTF R 78,415 -
Cash in other financial institutions REMESBEENES 29,321 17,193
Cash on hand FHERS 19 14
375,660 590,974

() 7202646 A30H K& 2025412
A31B  RTRE2IBEH
AR #13,656,6857T & A R
64,031,685 LR HIIR S 75K ©

18 RA R KR4 =E

(i) As at 30 June 2026 and 31 December 2025, cash in banks
contains approximately RMB 13,656,685 and RMB64,031,685
restricted cash deposits, respectively.

18 SHARE CAPITAL AND SHARE PREMIUM

Ordinary shares issued and fully paid: ERTAHEEER
Equivalent
Number of Nominal nominal
ordinary value of value of Share
shares share capital share capital premium
RAE RAZH
EEREE HEE BESE 1R 43 32 8
HK$ RMB RMB’000
BT AR¥ET ARETT
At 31 December 2025 #2025
and at 30 June 2026 12A318 K
2026 F
6H30H 405,042,000 405,042 358,767 155,405
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B4R S B A R R M EE (@)

For the six months ended 30 June 2026 & & 2026 46 A 30 B 17~ 1@ A

19 TRADE AND OTHER PAYABLES

19 E5 REMENKE

As at As at

30 June 31 December

2026 2025

72026 & #2025 F

6H30H 124318

RMB’000 RMB’000

AR¥ET T AREF T

(Unaudited) (Audited)

(REFEX) (&EZ)

Trade payables =) AE e 125,804 105,636
Other payables Hfth fES FR0B 9,467 13,612
Staff salaries and welfare payables FERTER B 5 & RAEF 2,977 12,410
Others HAth 1,737 1,460
139,985 133,118

Ageing analysis of trade payables to third parties and related
parties based on invoice date at the respective year end dates was

REFHEARBEZAMENE =7
KA T 2 B P RN R RE DT T

as follows:
As at As at
30 June 31 December
2026 2025
42026 F 20254
6 H30H 12 A31H
RMB’000 RMB’000
AR¥T T ARETF T
(Unaudited) (Audited)
(REERZ) (B E=%)
Within one year 1FAR 123,698 103,987
Over one year and within two years BEI1FE2FNR 911 563
Over two years HiE2F 1,195 1,086
125,804 105,636
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