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Financial Summary
BT E

A summary of results and the assets and liabilities of China Ecotourism
Group Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) are as follows:

PELEEKEEEBRAR ([ARA]) ME
MEBAR (REIAEE]) 2XENEEREA
EMEWT

RESULTS E
For the
18 months For the
ended 30  year ended
June 31
2023 December
BE #BZ=1+ZA
For the year ended 30 June ZEZ=F =+—HA
BEANA=tHLEE ~AZ=1H HFE
2026 2025 2024 [ \EA 2021
—EoRE ZE-HHE ZTZNF HE —T=-—F
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
BET T BT BT BT T BT
(Restated)
(&%)
Continuing operations FEQEXRK
Revenue BEH 84,064 109,236 67,319 207,797 124,920
Gross profit EH 36,414 39,654 27,436 62,302 40,393
Share option expenses ERiEER - - - - -
Finance costs BT (77,533) (30,888) (21,372) (59,201) (57,521)
Profit/(loss) before income tax [ FT/S 5 BTE T/ (E518) 93,132 (72,815)  (280,856)  (219,379)  (285,382)
Income tax credit/(expense)  FT{RFIK %,/ (%) 272 (648) 6,246 (489) 4,471
Profit/(loss) for the period/year FEKLEFZH,/FNR
from continuing operations & 7],/ (J&518) 93,404 (73,463)  (274,610)  (219,868)  (280,911)
Discontinuing operations BRIEREER
Profit/(loss) for the period/year B8 IFAC& 752
from discontinued operations R I,/ (E512) 6,534 376 - - -
Profit/(loss) for the period/year £,/ REF] / (E1E) 99,938 (73,087)  (274,610)  (219,868)  (280,911)
Profit/(loss) attributable to: &%,/ (&18) FEBR :
Owners of the Company KRBER A 97,217 (72,363)  (271,967)  (219,030)  (258,312)
Non-controlling interests FEIE R 2,721 (724) (2,643) (838) (22,599)
99,938 (73,087)  (274,610)  (219,868)  (280,911)
ASSETS AND LIABILITIES EEREE
At 31
December
At 30 June R+ A
WAAB=+H =+—H
2026 2025 2024 2023 2021
TBORE ZE-RF ZENF ZE-—F —ZE-—F
HK$'000 HK$000  HK$'000  HK$'000  HK$'000
BET T BEFT ABETRX BBTr BET
Total current assets mE)EEAEE 126,277 142,593 100,056 154,301 192,041
Total assets BEBE 138,053 157,557 114,600 504,611 573,206
Total liabilities | ABfE8E (144,102)  (648,972) (534,908) (642,198) (472,978)
Net (liabiities] /ag#ts (BB BEFE (6,049)  (491,415) (420,308) (137,587) 100,228
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Management Discussion and Analysis

In 2026, China’s economy remained generally stable with notable
structural divergences. High-tech manufacturing and foreign trade
exports demonstrated strong resilience, underpinning economic
growth; consumption recovered moderately, but domestic demand
remained weak. The ongoing adjustment in the real estate sector and
sluggish traditional investment were the main drags. Deflationary
pressures eased, and policy support continued to provide a safety net,
with the economy in a phase of transitioning from old to new growth
drivers and a mild recovery.

During the reporting period (July 2025 to June 2026), the Group’s
lottery business and natural health food business operated steadily.

BUSINESS REVIEW AND OUTLOOK

Lottery Business

The Group is a leading provider of systems, terminal equipment,
and game product technologies and operation services in China’s
public welfare lottery industry. Its business covers computer-ticket
lottery, video lottery, instant lottery, new media lottery, and other
related fields, while continuously exploring and nurturing emerging
businesses. Leveraging deep technical expertise, effective market
expansion capabilities, and standardized internal governance
mechanisms, the Group has established a solid market position
and strong brand reputation in the industry, building sustainable
comprehensive competitiveness. While cultivating the domestic
market, the Group is also actively expanding into overseas markets,
creating a synergistic business pattern that combines domestic and
international operations.

China Lottery Market

In recent years, China’s lottery market has maintained a sound
development trend. Full-year lottery sales in 2025 reached a record
high, and in the first half of 2026, national lottery sales amounted to
RMB326.874 billion. Driven by sports events such as the World Cup,
2026 is expected to surpass 2025 and set another new record. Market
activity continues to rise, and consumer enthusiasm for purchasing
lottery tickets remains unabated. As an important source of non-tax
government revenue, the steady growth of lottery public welfare
funds provides sustained momentum for various public welfare fields,
including social welfare and sports.

BEEN W& D

“ToAFHREEEERIRTE AR (LR -
BEATRE  INEH O EERS) - FEE K

ROHBAMEE  BARNES - BER
,%fEﬂW BHREERUEETEER - %{EL%
BAEN  BRFEITE - KBEEN T EDDRE
it 5E Rk -

BEHA(CZE_AFELAZE T -RFRX
A) AEBXEXRBNRARERMEBR T
&7 o

EBOERERE

EEXK
AEBRPELCGERITERENRLS K
iy B P K B e R PR O P BB RS
EBBEEREE  GBEYE  IRLEER -
MRBYREMMEE  WRHEZREEM
BT - RFERBHRMER - 2ME M5
RENERBHAMEERS  KFEETE
NSRRI B T 530 A 8 R 4F i) SR R R
AR ENSZEA BTN - EAMBEATS
HRIE ;‘%l%ﬂﬂ?ﬁ%/iﬁ\\m% BEERNE
BINEE R B R EHIER -

HEERE TS

MER - AT EM SRR ERED -
S hFEFEVEHSAELT S —3_/\
FLE¥FRrEREEHEREARE3,268.74
B IUtRFEEREESEE . T - F
FEHBEB - _RFHAF s mBERE
BERA HEEEXRBNR -EREEH
B 3E R IR A PR %ﬁf@m‘i\%ﬁﬁﬁ’lﬁ*
R ALESEN BEEESZEALEAL
RETRHES S -

g P

20252026 3  HFEILEEREEEERATE

5



6

Management Discussion and Analysis

BEEN W& D

According to Ministry of Finance data, from July 2025 to June 2026,
national lottery sales totaled RMB636.989 billion, an increase of
RMB4.127 billion year-on-year. Among this, welfare lottery sales
amounted to RMB201.556 billion, a decrease of RMB8.490 billion
or 4.0%; sports lottery sales amounted to RMB435.433 billion, an
increase of RMB12.618 billion or 3.0%. By lottery type, from July 2025
to June 2026, Lotto digital lottery sales were RMB173.979 billion,
down 2.3% year-on-year; instant lottery sales were RMB126.848
billion, up 5.3%; Single Match Games sales were RMB296.762 billion,
up 1.2%; and KENO lottery sales were RMB39.394 billion, down
4.3%. The proportions of Lotto digital, Single Match Games, instant
lottery, and KENO lotteries in total sales were 27.3%, 46.6%, 19.9%,
and 6.2%, respectively.

Computer-generated Ticket Games (“CTG”)

CTG is the main type of lottery in China’s market, sold through
physical lottery outlets and dedicated terminal equipment. The Group
focuses on its core business, deeply cultivating key regions and critical
areas, and its terminal equipment and technology system business
continues to develop steadily.

The Group’s subsidiaries — Guangzhou Lottnal Terminal Company
Limited (“Lottnal”), Guangzhou Three Rings Yongxin Technology
Company Limited (“Three Rings”), and Beijing Bestinfo Cyber
Technology Company Limited (“Bestinfo”) — are all well-known
enterprises in the industry. They provide Welfare Lottery and Sports
Lottery institutions with core computer-ticket trading systems,
integrated information management systems, lottery ticket vending
terminals, and core products and services such as lottery scanners and
readers.

Lottnal’s R&D-produced lottery terminals, with advantages of high
performance, high reliability, low power consumption, high speed,
and wide paper format, are widely used in 19 provinces nationwide
and have become benchmark products in the industry. Bestinfo has
been deeply engaged in lottery system construction for over 20 years,
continuously providing system R&D and operation and maintenance
services to Guangdong Welfare Lottery and other institutions,
witnessing Guangdong Welfare Lottery’s annual sales leap from RMB1
billion to RMB10 billion and then break through RMB20 billion —
a remarkable growth that represents the largest provincial scale and
highest sales volume in China’s Welfare Lottery industry.

Sy
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Management Discussion and Analysis

During the reporting period, leveraging its independent R&D
advantages, Lottnal successfully won bids for Sports Lottery terminal
procurement projects in Zhejiang, Jiangsu, Guangdong, Hunan,
Xinjiang, Shanxi, Hubei and other provinces, and also provided
maintenance services. On the Welfare Lottery side, the Group served
Guangdong Welfare Lottery, which achieved sales of RMB23.777
billion, ranking first among provincial Welfare Lotteries nationwide;
and served Chongqing Welfare Lottery, which achieved sales of
RMB4.454 billion. In terms of system services, after winning the
bid for the Guangdong Welfare Lottery computer-ticket sales
management system maintenance and development project in June
2025, Bestinfo has been steadily carrying out system operation and
maintenance and new feature development, ensuring the stable and
efficient operation of Guangdong Welfare Lottery’s sales management
system and official website. The Group’s market competitiveness
in both the Welfare and Sports Lottery sectors has been further
consolidated.

Overseas Business

The current global economy presents a complex landscape
characterized by “slowing growth, sticky inflation, geopolitical
divergence, and technology-driven uplift”. Amid energy price
fluctuations and the aftermath of global liquidity tightening,
the Philippines — one of the Group’s core target markets — has
demonstrated remarkable economic resilience, mainly supported
by three pillars: first, the upward cycle of the global Al and
semiconductor industry, driving strong growth in electronic
assembly and component exports, which account for half of the
Philippines” merchandise exports; second, overseas remittances from
workers growing at a stable annual rate of about 3%, continuously
replenishing foreign exchange reserves and effectively supporting
consumer purchasing power; and third, the BPO industry, which is
accelerating its transformation toward high-end IT R&D and data
analytics, continuing to grow. The stable performance of these
macroeconomic engines provides a favorable external environment
and market foundation for the Group’s local lottery business
deployment.
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Management Discussion and Analysis

BEEN W& D

The Group continues to empower local partners and steadily advances
the commercialization process of its projects. Two self-developed
digital lottery game products have obtained compliance approval
from Philippine regulators. In terms of system construction and
ecosystem development, technical integration with local licensed
operators has been completed, while simultaneously accelerating
the development of online traffic acquisition channels and steadily
advancing technical development for user growth architecture,
thereby laying a solid technical foundation for efficient customer
acquisition after product launch. On the marketing front, the Group’s
partners have achieved strategic cooperation with a well-known local
MCN agency and are actively preparing integrated marketing, brand
communication, and user operation activities for the post-launch
period.

The Group is fully confident in the successful launch and commercial
prospects of this project and expects it to contribute good economic
returns and long-term value to the Group’s overall performance
growth.

Smart Retail

The current lottery industry is undergoing accelerated channel
transformation and upgrading, with rising demand for digitalization
and smart capabilities in lottery retail. The process of channel
restructuring and business model innovation is speeding up,
and lottery institutions are continuously strengthening channel
infrastructure and standardized management.

The Group was the first in the industry to propose the concept of
lottery new retail, comprehensively applying innovative technologies
such as smart hardware, 10T, big data, blockchain, and artificial
intelligence to the operation, management, and marketing of lottery
sales channels. It has developed a complete smart retail solution,
including various smart terminal products, as well as smart store
management, smart payment, smart marketing, and big data service
systems, providing comprehensive digital empowerment to lottery
institutions and sales outlets.

Sy
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Management Discussion and Analysis

Video Lottery

The Group’s subsidiary, Dongguan Tianyi Electronics Company
Limited (“DGTY"), is the exclusive equipment provider for China
Welfare Lottery’s Video Lottery (“Welfare VLT”) product, which
ceased sales in July 2020.

In 2005, DGTY signed a ten-year cooperation contract with Beijing
China Lottery Online Technology Co., Ltd. (“CLO"), under which
DGTY provided Welfare VLT terminal equipment and received
corresponding compensation. After the contract expired in 2015,
CLO continued to use DGTY’s terminals for sales and generated
revenue but did not pay any usage compensation.

In 2016, DGTY filed a civil lawsuit with the Beijing People’s High
Court, demanding that CLO pay usage compensation for its
continued use of DGTY’s terminals after the contract expired.
The Supreme People’s Court ruled that CLO should pay DGTY
RMB54.8357 million plus interest. With respect to CLO’s continued
use of terminal equipment owned by DGTY for sales and profit
generation for more than five years after the contract’s expiration, the
Group may take further legal action to protect its legitimate rights
and interests.

Natural Health Food Business
In 2025, China’s health supplement food market size reached
RMB244.67 billion and is expected to reach RMB253.1 billion in
2026. The broader health food sector, including both natural health
foods and nutritional health foods, has a combined market size of
approximately RMB600 billion.

During the review period, the natural health food business operated
steadily. On the product front, we avoid product homogenization,
focus on specific medicinal and edible botanical varieties,
seize consumption scenario innovations, and pay attention to
post-pandemic personal vitality and health maintenance, developing
products with clear functions and user-friendly forms.

BEEN W& D
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Management Discussion and Analysis

BEEN W& D

On the operations front, we adopt a dual-frontline approach: online,
we conduct official promotion and sales through our Forest Food
flagship stores on JD.com and Tmall, as well as through the Forest
Food and Yongzhen Tang Health mini-program official platforms;
offline, we cooperate with community leaders to attract private traffic
and increase consumer customer volume.

Although industry flourished in 2025, divergence was evident, with
severe homogenized competition and many irregularities, presenting
both opportunities and challenges. The industry faces two core
issues: insufficient basic research and fuzzy consumer awareness.
On the one hand, the modern scientific mechanisms and efficacy
evaluation systems for medicinal and edible products have not
yet been perfected, and industry-university-research integration is
insufficient; on the other hand, consumers have misunderstandings
about product attributes, efficacy, and consumption methods, easily
confusing them with ordinary foods or drugs, which affects market
development in a standardized manner.

The industry has evolved from “shaky foundations” to “difficult
trust-building”. In the future, we will support our products with solid
scientific evidence, respond to the information age with complete
transparency, and win consumer recognition with genuine sustainable
practices.

During the review period, the Group’s natural health food business
generated meager profits and was unremarkable. The management is
prudently studying the future direction and strategy for this business
segment.

FUTURE OUTLOOK

In recent years, China’s lottery industry has been transitioning
from scale expansion to quality improvement, with high-quality
development momentum continuously released and lottery sales
repeatedly hitting new highs. Channel innovation, technological
iteration, and the strengthening of public welfare value have become
core industry trends. At the same time, the development potential
of emerging overseas lottery markets is gradually being unlocked,
bringing diversified opportunities for the Group.

The Group will adhere to the overall strategy of “consolidating core
advantages, deepening technological innovation, and expanding

global markets” to promote higher-quality and more sustainable
development of its businesses.

Sy
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Management Discussion and Analysis

FINANCIAL REVIEW

The Group recorded a turnover of approximately HK$84.1 million
(2025: HK$109.2 million) from continuing operations for the year
ended 30 June 2026, representing a decrease of approximately 23.0%
over the last year. Profit attributable to owners of the Company
for the year ended 30 June 2026 amounted to approximately
HK$97.2 million (2025: Loss attributable to owners of the Company
of approximately HK$72.4 million). The turnaround from loss to
profit for the year was mainly attributable to the one-off gain for
approximately HK$182.4 million in respect of extinguishment of
financial liabilities due to the issuance of scheme shares for the year
ended 30 June 2026.

Liquidity, Financial Resources, Gearing Ratio and Capital Structure
The Company pursued a debt restructuring arrangement and applied
to the High Court of Hong Kong for the scheme of arrangement
(the “Creditors Scheme”) in 2025. On 29 June 2026, the Creditors
Scheme became effective. As at 30 June 2026, the Group had no
outstanding bank and other borrowings (2025: HK$140.7 million)
and the carrying amount of the unlisted bonds was HK$Nil (2025:
HK$194.7 million).

The Group's total deficit amounted to approximately HK$6.0 million
at 30 June 2026 (2025: HK$491.4 million). At 30 June 2026, net
current assets of the Group amounted to approximately HK$5.5
million (2025: net current liabilities of HK$479.1 million), including
approximately HK$72.0 million in cash and deposits with banks and
financial institutions (2025: HK$78.6 million).

The gearing ratio (defined as total liabilities over total assets) of the
Group at 30 June 2026 was approximately 104.4% (2025: 411.9%).

Exposure to Exchange Rates Fluctuations

All the Group’s assets, liabilities and transactions are denominated
either in Hong Kong dollar, United States dollar or Renminbi.
Foreign exchange risk arising from the normal course of operations is
considered to be minimal.

Contingent Liabilities
As at 30 June 2026, the Group did not have any material contingent
liabilities (2025: Nil).

Staff

As at 30 June 2026, the Group employed 192 full-time employees
(2025: 204). The management believes that the competence of
employees is a major contributing factor to the Group’s sustained
growth and advancement in profitability. Staff remuneration is based
on performance and experience. In addition to basic salary, benefits
for employees include a performance-related bonus, contributory
provident fund, medical insurance and regulated employees’ social
security program in China. The Group also adopted a share option
scheme under which options may be granted to eligible staff based
on individual performance. Training programs for staff are provided
as and when required.
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Biographies of Directors and Senior Management

EENREREEAEZERE

DIRECTORS

CHAN Ka Wang Chris

Chairman and Executive Director

Mr. Chan, aged 49, joined the group in July 2026. He graduated from
York University in Canada in 1999. He has over 20 years of corporate
management and business experience in different fields, including
trading, import and export, distribution and retail of reptiles and
related products. Mr. Chan is also a professional investor with over 20
years of experience spanning multiple asset classes including but not
limited to real estate investment such as industrial and commercial
properties in Hong Kong, and land and properties in Indonesia and
Canada, equity investment, investment in debt and distressed assets
in Hong Kong, and foreign exchange.

ZHU Xinxin

Executive Director and Chief Executive Officer

Ms. Zhu, aged 47, joined the Group in 2008. She is currently an
Executive Director and Chief Executive Officer of the Company,
the Senior Vice President of the Group and Director of the Group's
Human Resource and Administrative Department. Ms. Zhu had been
the operation manager of Protiviti Independent Risk Consulting,
China, a global business consulting and internal audit firm. Ms.
Zhu had also worked in Accenture, a global leading management
consulting, information technology services and outsourcing
company. At Accenture, she participated in various projects including
the CNOOC SAP implementation project, Robert Half International
PeopleSoft Implementation project and BP Finance & Accounting
Outsourcing project. Ms. Zhu holds a Bachelor’s degree in Business
and Finance from the University of Westminster and a Master’s
degree in Development Finance from the University of Manchester.
Ms. Zhu also holds the Chief Human Resource Officer certificate,
conducted by the Business School at Renmin University of China
and ILR School at Cornell University. At the beginning of 2020, Ms.
Zhu applied for a graduate degree in psychology at China University
of Political Science and Law, which ranks the third in psychology in
China, and successfully obtained a graduation certificate in mid-2022.
Meanwhile, in June 2022, Ms. Zhu obtained the professional
technical level certificate of “Senior User Research Engineer” issued by
the Ministry of Industry and Information Technology of the People’s
Republic of China. Currently, Ms. Zhu is the director of various
members of the Group and had been an executive director of the
Company.
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Biographies of Directors and Senior Management

DI Ling

Executive Director

Mr. Di, aged 62, joined the Group in July 2021 and is currently
an Executive Director of the Company. Mr. Di is responsible for
the Group’s business development and operation management of
ecotourism in China. Mr. Di is experienced in risk investment and
corporate finance sectors. He holds a Bachelor’s degree from the
Department of Thermal Engineering of Tsinghua University. He served
as the President of SB Green Investment Fund Limited since 2019
and the Standing Vice President of SB China Capital between 2011
and 2019. He has extensive experience in risk management, project
management, corporate restructuring and debt restructuring. Mr.
Di is an executive director and the Chief Executive Officer of China
Carbon Neutral Development Group Limited, a listed company in
Hong Kong.

MENG Zhijun

Independent Non-executive Director

Dr. Meng, aged 57, joined the Group in July 2021 and is currently
an Independent Non-executive Director of the Company. Dr. Meng
holds a doctorate degree in Laws (the direction of Marxism in China)
from the Central University of Finance and Economics. He is currently
the Vice President of Orient Victory Property Group, President of
China Comfort Travel Cultural Tourism Industry Group, Chairman of
Beijing Charity Comfort Health Science and Technology Development
Co., Ltd and Director of China Comfort Travel Group. He is also
the industry mentor of School of Tourism Sciences at Beijing
International Studies University, Executive Vice President of Beijing
Characteristic Street Chamber of Commerce and a Director of the
China Business Association. Dr. Meng was the Commissioner of the
Economic Development Bureau of the Beijing Municipal Commission
of Commerce (Headquarter), a temporary position of the General
Manager of Marketing of COFCO Meat Investments Company
Limited, a subsidiary of COFCO Corporation, and the Chief Executive
Officer and President of China Comfort Travel Group Co., Ltd.
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Biographies of Directors and Senior Management

EENREREEAEZERE

DUAN Xinxiao (Resigned on 1 July 2026)

Independent Non-executive Director

Mr. Duan, aged 45, joined the Group as an independent
non-executive director in January 2024 and is the chairman of
Tiancai Holdings (Shenzhen) Group Co., Ltd. and is responsible for
the group’s strategic planning and decision-making. Mr. Duan holds
qualifications in Economics and Management at Southwest University
of Science and Technology and Finance at Shenzhen University,
and is a senior researcher at Guangdong Provincial Institute of Rural
Entrepreneurship and Innovation. Mr. Duan served as the chairman
of Shenzhen Jiuyang Daming Industrial Co., Ltd. from 2010 to 2012;
from 2012 to 2019, he served as the chairman of Shenzhen Guangda
Oriental Investment Management Co., Ltd.; from 2019 to 2020, he
served as the vice president of China Tongtine Wines Group Limited
(stock code: 389), a company listed on Hong Kong Stock Exchange;
from February 2022 to May 2023, he served as an independent
director of Liaoning SG Automotive Group Co., Ltd. (stock code:
600303), a company listed on the Shanghai Stock Exchange.

LAU Fai Lawrence

Independent Non-Executive Director

Mr. Lau, aged 55, joined the group as an independent non-executive
director in June 2025 and is currently a practising certified public
accountant in Hong Kong. Mr. Lau graduated from The University
of Hong Kong with a bachelor’s degree in business administration in
1994 and obtained a master’s degree in corporate finance (distinction)
from Hong Kong Polytechnic University in 2007. Mr. Lau currently
is an Executive Director of Hengxin Technology Limited (stock code:
1085.HK). Mr. Lau is currently the company secretary of BBMG
Corporation (stock code: 2009.HK) and HM International Holdings
Limited (stock code: 8416.HK) and the joint company secretary of
Huanxi Media Group Limited (stock code: 1003.HK) since August
2008, August 2020 and August 2026 respectively, an independent
non-executive director of each of Renco Holdings Group Limited
(delisted with stock code: 2323.HK) since March 2016, China
Energine International (Holdings) Limited since March 2020 (delisted
with stock code: 1185.HK) and Sinopharm Tech Holdings Limited
(stock code: 8156.HK) since January 2020. Mr. Lau was an executive
director of Future World Financial Holdings Limited (stock code: 572.
HK) between January 2014 and July 2022, a non-executive director
of Alltronics Holdings Limited (stock code: 833.HK) between March
2017 and December 2018, an independent non-executive director of
Winto Group (Holdings) Limited (stock code: 8238.HK) between April
2019 and November 2019, Tenwow International Holdings Limited
(delisted with stock code: 1219.HK) between November 2018 and
November 2020, and Titan Petrochemicals Group Limited (delisted
with stock code: 1192.HK) between March 2014 and August 2023
and Artini Holdings Limited (stock code: 789.HK) between April 2008
and November 2023.
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Biographies of Directors and Senior Management

CHIANG Chi Kin Stephen

Independent Non-Executive Director

Mr. Chiang, aged 57, joined the group in July 2026. He graduated
from the University of Wolverhampton with a bachelor’s degree in
law and qualified as a solicitor of the High Court of Hong Kong in
1998. Mr. Chiang has over 27 years of experience in corporate and
commercial law. Currently, he is the General Counsel and Company
Secretary of Brightoil Petroleum (Holdings) Limited (a company
previously listed on the Main Board of The Stock Exchange of Hong
Kong Limited (“Main Board”), stock code: 0933). Mr. Chiang is
also a consultant solicitor with YYC LEGAL LLP. Mr. Chiang was an
Executive Director of GP NanoTechnology Group Limited (a company
previously listed on the GEM Board of The Stock Exchange of Hong
Kong Limited (“GEM Board”), stock code: 8152). He was the Deputy
Chief Executive Officer of China Eco-Farming Limited (a company
previously listed on the GEM Board, stock code: 8166). Mr. Chiang
also sat on the board of China Clean Energy Technology Group
Limited (a company previously listed on the Main Board, stock code:
2379), Easy One Financial Group Limited (a company previously
listed on the Main Board, stock code: 221), Shin Hwa World Limited
(a company listed on the Main Board, stock code: 582) and Longhui
International Holdings Limited (a company listed on the Main Board,
stock code: 1007) as an Independent Non-Executive Director. Besides,
Mr. Chiang was the Company Secretary of Inno-Tech Holdings
Limited (a company previously listed on the GEM Board, stock code:
8202), China Smarter Energy Group Holdings Limited (a company
listed on the Main Board, stock code: 1004) and China Power Clean
Energy Development Company Limited (a company previously listed
on the Main Board, stock code: 735).

SENIOR MANAGEMENT

TAN Yung Kai, Richard

Chief Financial Officer

Mr. Tan, aged 54, joined the Group in 2000. He is currently the
Chief Financial Officer of the Company, responsible for the overall
financial accounting of the Group. Mr. Tan has over twenty years of
experience in the audit and the accounting fields. He had worked
for Deloitte Touche Tohmatsu, an international accounting firm
involved in the various auditing and due diligence activities. He holds
a Bachelor’s degree in Commerce from McGill University, Canada
and a Master’s degree in Corporate Finance from the Hong Kong
Polytechnic University. Mr. Tan is a member of the Hong Kong
Institute of Certified Public Accountants and American Institute of
Certified Public Accountants.
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Report of the Directors
EER{E

The board of Directors of the Company (the “Board”) presents to
the shareholders their report together with the audited financial
statements of the Group for the year ended 30 June 2026 (the
“Reporting Period”).

PRINCIPAL ACTIVITIES AND SEGMENT INFORMATION
The principal activity of the Company is investment holding.

The principal businesses of the Group are (i) provision of technology
and operation services for lottery systems, terminal equipment and
gaming products in the China’s lottery market, which covers various
lottery products ranging from video lottery, computer-generated
ticket games and KENO-type lottery to new media lottery; and (ii)
research and development, processing, production and sales of
natural and health food.

The particulars of the Company’s principal subsidiaries as at 30 June
2026 are set out in Note 20 to the consolidated financial statements.

Analysis of the Group’s revenue and segment information for the year
ended 30 June 2026 are set out in Notes 5 and 6 to the consolidated
financial statements.

BUSINESS REVIEW

Details of business review during the Reporting Period are set out in
the “Business Review” section of the “Management Discussion and
Analysis” on pages 5 to 11 of this report.

RISKS AND UNCERTAINTIES

The Group'’s financial condition, results of operations and business
prospects may be affected by number of risks and uncertainties
directly or indirectly pertaining to the Group’s business. The key
risks and uncertainties identified by the Group can be found in
“Management Discussion and Analysis”, “Corporate Governance
Report”, and “Independent Auditor’s Report” of this report. There
may be other risks and uncertainties in addition to those shown
above which are not known to the Group or which may not be
material now but could turn out to be material in the future.
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KEY RELATIONSHIP WITH STAKEHOLDERS

The Company is committed to maintaining, and has maintained,
good relationships with, its employees, customers and suppliers with
a view to fostering better mutual understanding and/or a sense of
belonging towards the Company. This is conducive to implementing
the Group’s strategies and business objectives, as well as the Group’s
business development and sustainability in the long run.

The Group believes that its employees are critical factors to the
Group’s success and competitiveness in the market. To attract high
calibre people and solidify the management of the Group, eligible
participants (including employees of the Group) may be granted
options to subscribe for the shares pursuant to the Share Option
Scheme. The Group also provides continuous learning and training
programs to its employees to enhance their skills and knowledge so
as to maintain their competitiveness. The emolument policy of the
employees of the Group is set up by the Remuneration Committee
on the basis of their merit, qualifications and competence. The
emoluments of the Directors are monitored by the Board and the
Remuneration Committee having regard to the Company’s operating
results, individual performance and comparable market statistics.

The Group appreciates the importance of maintaining good
relationships with its customers and suppliers to meet its immediate
and long-term business goals. The Group values the feedback from
its customers through communication to address their concerns in a
timely manner. For suppliers, the Group assures the quality of their
delivered services and products.

During the Reporting Period, there is no circumstance of any event
between the Group and its employees, customers and suppliers
which will have a significant impact on the Group’s business and on
which the Group’s success depends.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group recognizes the importance of proper adoption of
environmental policies which is essential to the attainability of
corporate growth. The Board is responsible for (i) making suggestions
for the development of the Company’s environmental, social and
governance (“ESG"”) objectives and monitoring the progress of their
implementation, and (ii) reviewing the development trends of the
ESG industry as well as evaluating and making suggestions for major
ESG-related decisions, ensuring the Company complies with relevant
legal and regulatory requirements, and promoting implementation of
relevant policies by various departments of the Company.
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Report of the Directors
EER{E

The detailed information regarding the Group’s performance on
environmental and social-related policies and the compliance with
relevant laws and regulations which have a significant impact on the
Group will be disclosed in the “Environmental, Social and Governance
Report” in this report.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group recognises the importance of compliance with regulatory
requirements and the risk of noncompliance with such requirements.
The Group has been implementing system and allocating staff
resources to ensure ongoing compliance with rules and regulations.
The Group’s operations are mainly carried out by the Company’s
subsidiaries in Hong Kong and the Mainland China while the
Company itself was incorporated in Bermuda and its shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The Group’s operations accordingly shall comply
with relevant laws and regulations in Hong Kong, Bermuda and the
Mainland China, and the respective places of incorporation of the
Company and its subsidiaries. So far as the Board is concerned, there
were no material breaches of or non-compliance with the relevant
rules and regulations by the Group that have significant impacts on
the business and operations of the Group.

CONNECTED TRANSACTIONS AND RELATED PARTY
TRANSACTIONS

Details of the significant related party transactions undertaken in the
normal course of business of the Group are set out in the note 43 to
the consolidated financial statements. None of these related party
transactions constitute any connected transactions as defined under
Chapter 14A of the Listing Rules.

BORROWINGS

Details of borrowings of the Group during the Reporting Period are
set out in note 32 to the consolidated financial statements.
FINANCIAL RESULTS AND APPROPRIATIONS

Details of the Group's results for the year ended 30 June 2026 are set
out in the consolidated statement of profit or loss on page 90 of this
report.

No interim dividend was paid during the Reporting Period.

The Board does not recommend the payment of a final dividend for
the year ended 30 June 2026 (2025: Nil).
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MAJOR SUPPLIERS AND CUSTOMERS

The Group's five largest customers accounted for about 64% of its
revenue for the Reporting Period. In addition, the largest customer of
the Group accounted for about 28% of the Group’s revenue.

The percentage of the Group’s purchases attributable to the Group'’s
five largest suppliers was about 64%. In addition, the largest supplier
of the Group accounted for about 21% of the Group’s purchases.

Save as disclosed above, none of the Directors, their respective
associates nor shareholders (which to the knowledge of the Board
owned more than 5% of the Company’s share capital) had any
interest in the above customers and suppliers at any time during the
Reporting Period.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during the
Reporting Period are set out in Note 17 to the consolidated financial
statements.

SHARE CAPITAL AND CONVERTIBLE BONDS

Details of movements in share capital and convertible bonds
during the Reporting Period are set out in Note 33 and 35 to the
consolidated financial statements.

EQUITY-LINKED AGREEMENTS

Save as the share option scheme as disclosed in the below section
headed “Share Option Scheme”, no equity-linked agreements were
entered into by the Group, or existed during the year ended 30 June
2026.

RESERVES
Details of movements in reserves during the Reporting Period are set
out in Note 37 to the consolidated financial statements.

DISTRIBUTABLE RESERVES
As at 30 June 2026, the distributable reserves to the shareholders in
accordance with the Company’s Bye-laws was Nil (2025: Nil).
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PERMITTED INDEMNITY PROVISION

Pursuant to the bye-laws of the Company, every Director shall be
entitled to be indemnified out of the assets of the Group against
all losses or liabilities which he/she may sustain or incur in or
about the execution of the duties of his/her office or otherwise in
relation thereto. Such provisions were in force during the course of
the Reporting Period and remained in force as of the date of this
report. There is appropriate directors’ and officers’ liability insurance
coverage for the directors and officers of the Group.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Bye-laws although there is no statutory restriction against the
granting of such rights under the laws of Bermuda.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group were
entered into or existed during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the year ended
30 June 2026.

SHARE OPTION SCHEME

At the annual general meeting of the Company held on 2 August
2022, an ordinary resolution was passed by the shareholders of the
Company to adopt a share option scheme (the “Option Scheme”) for
the Company.

As a result of the capital reorganisation became effective on 29 June
2026, the maximum number of shares which may fall to be issued
pursuant to the granting of and exercise of any share options to be
granted under the Option Scheme will be adjusted from 15,442,210
shares of HK$0.50 each of the Company to 1,544,221 shares of
HK$0.01 each of the Company (the “Share(s)”) pursuant to the terms
of the Option Scheme.
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There is no outstanding share option of the Company as at 30 June
2026. No share option was granted, exercised, cancelled or lapsed
since the adoption of the Option Scheme.

()  Summary of principal terms of the Option Scheme

®

(i)

(i)

)

Purpose of the Option Scheme

The purpose of this Scheme is to provide incentives or
rewards to the Participants (those are valuable, common
and market recognition) for the contribution to the Group
and to enable the Group to recruit and retain high-calibre
employees and attract other personnel that are valuable
to the Group.

Participants

Any person being an employee (whether full-time or
part-time), consultant of the Company or any of its
Subsidiaries, including any executive or non-executive
director of the Company or any of its subsidiaries, who
satisfies the criteria set out in this Scheme.

Maximum number of shares

The limit on the total number of shares which may be
issued upon exercise of all outstanding options granted
and yet to be exercised under the option scheme and any
other share option schemes of the Company and/or its
holding company and/or its subsidiary must not exceed
30% of the number of issued shares from time to time.

Maximum entitlement of each Participant

Unless approved by shareholders of the Company in
general meeting, no Participant shall be granted an option
which would result in the total number of shares issued
and to be issued upon exercise of all options granted and
to be granted (including options exercised, cancelled and
outstanding) to such Participant in any 12-month period
up to and including the proposed date of grant for such
options would exceed 1% of the number of shares in issue
as at the proposed date of grant.
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W)

i)

(vii)

(viii)

Option period

An option may be exercised in accordance with the
terms of the option scheme at any time during a period
of not exceeding ten years to be notified by the Board
to the grantee, such period to commence on the date
of grant or such later date as the Board may determine
and expiring on the last day of the said period. Under the
Option Scheme, the Board may, at its discretion, prescribe
a minimum period for which an option must be held
before it can be exercised.

Payment on acceptance of option

No consideration is required to be payable by the
Participant who accepts the grant of an option in
accordance with the terms of the option scheme on
acceptance of the grant of an option.

Subscription price

The subscription price for the shares under the options
to be granted under the option scheme will be a price
determined by the Board and notified to a Participant at
the time the grant of the options is made to (and subject
to acceptance by) the Participant and will be at least the
highest of: (a) the closing price of the shares as stated
in the Stock Exchange’s daily quotations sheets on the
date of the grant (subject to acceptance) of the option,
which must be a business day; (b) the average closing
price of the shares as stated in the Stock Exchange’s daily
quotations sheets for the five business days immediately
preceding the date of the grant (subject to acceptance) of
the option; and (c) the nominal value of the shares.

The life of the Option Scheme

The option scheme shall be valid and effective for a period
of ten years commencing on 2 August 2022, after which
period no further options will be granted or accepted but
the provisions of the option scheme shall remain in full
force and effect in all other respects.
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DIRECTORS
The Directors of the Company during the Reporting Period and up to
the date of this report were:

Executive Directors

Mr. CHAN Ka Wang Chris (appointed as Chairman and Executive
Director on 27 July 2026)

Ms. ZHU Xinxin

Mr. DI Ling

Independent Non-Executive Directors

Dr. MENG Zhijun

Mr. LAU Fai Lawrence

Mr. CHIANG Chi Kin Stephen (appointed as Independent Non-
Executive Director on 1 July 2026)

Mr. DUAN Xinxiao (resigned on 1 July 2026)

In accordance with bye-law 99 of the Bye-laws of the Company, Mr.
DI Ling shall retire from office by rotation at the forthcoming Annual
General Meeting and, being eligible, offer himself for re-election.

In accordance with bye-law 102(B) of the Bye-laws of the Company,
Mr. CHAN Ka Wang Chris and Mr. CHIANG Chi Kin Stephen shall
retire from office by rotation at their first Annual General Meeting
and, being eligible, offer himself for re-election.

Biographical details of the Directors are set out in Biographies of
Directors and Senior Management on pages 12 to 15 of this report.

SENIOR MANAGEMENT

Biographical details of the senior management of the Group are set
out in Biographies of Directors and Senior Management on page 15
of this report.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2026, the interests and short positions of the Directors
and chief executive of the Company (including those interests
and short positions which were taken or deemed to have interests
and short positions under the provisions of the Securities and
Futures Ordinance (the “SFO”) in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers set out in Appendix C3 of the Listing Rules (the “Model
Code"), were as follows:

EERITRARNKRG - HERG REE
BPEENERERKRR

R-ZB-REXNA=+TB REARFRR
E5 MHIEGOIE 352 1GMREABTF ZE L
AT &L - SR B X P RE 7 b T AR B M 8k C3 AR
H(LTEITAETETERRZNRETAD
(MRESTR) BBAART RE AT ARE
FEFERITRAZNARE RELTMEEQ
7 (E%& R &5 RS 5015 XVER) By - 48
MO MEEERES LIRREF R HE K
PIRR RER N ER SRR - FBEMT

Approximate
percentage of the
Company'’s issued

share capital

Name of Director EENA Number of Shares (Note 1)

WIEARRQT

2 B®ITRA

[ERase

R EE (BtaE1)

Ms. ZHU Xinxin KRIRARZ A+ 29,250 (L) 0.01% (L)

Notes: Hiat -

1. Calculation of percentage of the Company’s issued share capital is based on 1. WEARRARACBTRABDLIIRER - =X

the issued share capital of 342,108,876 Shares as at 30 June 2026.

2. The letter “L” denotes long position(s).

Save as disclosed above, as at 30 June 2026, none of the Directors
or chief executive of the Company had, or were deemed under the
SFO to have, any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be recorded in the register kept by the Company under
Section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES

As at 30 June 2026, as far as is known to the Directors, according to
the register required to be kept by the Company under Section 336
of the SFO, the following persons (other than the Directors and chief
executive of the Company) had interests and short positions in the
shares and underlying shares of the Company:
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Approximate
percentage of the
Company'’s issued

share capital

Name of shareholder REREH Number of Shares (Note 2)

LA R H

EEITRA

Bok

R EE (Kiat2)

Mr. ARAB Osman Mohammed BEREE 326,666,666 (L) 95.49% (L)
(Note 1) (f1i#1)

Mr. LAl Wing Lun BSEB o 326,666,666 (L) 95.49% (L)

China Ecotourism Scheme
Company Limited

China Ecotourism Scheme Company
Limited

Notes:

1. Pursuant to the Scheme of Arrangement between China Ecotourism Group
Limited and its Creditors Scheme, 326,666,666 ordinary shares were allotted
and issued to China Ecotourism Scheme Company Limited (“Scheme
Company”), Scheme Company held and controlled by the Scheme
Administrators of the Creditors Scheme, Messrs. Osman Mohammed Arab
and Lai Wing Lun.

2. Calculation of percentage of the Company’s issued share capital is based on
the issued share capital of 342,108,876 Shares as at 30 June 2026.

3. The letter “L” denotes long position(s).

Save as disclosed above, as at 30 June 2026, there was no person
(other than the Directors and chief executive of the Company) who
had an interest or short position in the shares and underlying shares
of the Company as recorded in the register required to be kept
under Section 336 of the SFO and/or who were directly or indirectly
interested in 5% or more of the issued share capital carrying rights to
vote in all circumstances at general meetings of any other members
of the Group.

(Note 1) (f1a£1)

326,666,666 (L) 95.49% (L)
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ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the year ended 30 June 2026 was the Company,
its holding company, or any of its subsidiaries or fellow subsidiaries,
a party to any arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in the financial statements, there was no contracts
of significance (as defined in Rule 15 of Appendix D2 of the Listing
Rules) in relation to the Group’s business to which the Company
or any of its subsidiaries was a party and in which any Directors of
the Company had a material interest, whether directly or indirectly,
subsisted at the end of the Reporting Period or at any time during the
Reporting Period.

CONTRACTS WITH DIRECTORS

None of the Directors offering themselves for re-election at the
forthcoming Annual General Meeting has an unexpired service
contract with the Company which is not determinable by the
Company within one year without payment of compensation other
than statutory compensation.

APPOINTMENT OF INEDS

The Company received each of the current INEDs an annual
confirmation of their independence in the Reporting Period pursuant
to Rule 3.13 of the Listing Rules and as at the date of this report, still
considers all of them to be independent.
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BREACH OF LOAN AGREEMENTS

The Facility

In October 2023, Goldwide Limited (“Goldwide”), an indirect
wholly-owned subsidiary of the Company, as mortgagor, received
a notice from a creditor bank in the People’s Republic of China (the
“Tst Creditor”) in relation to a loan facility with the outstanding
principal amount of HK$162 million (the “Facility”) provided to
Champ Technology Limited (“Champ Technology”), an indirect
wholly owned subsidiary of the Company. It was alleged that Champ
Technology, as debtor, had defaulted on its obligations due to its
failure to comply with the contract term under the Facility. The
Facility has been secured by a property (the “Property”) owned by
Goldwide.

The Company was notified in mid-November 2023 that Mr. FOK Hei
Yu and Mr. CHOW Wai Shing Daniel of FTI Consulting (Hong Kong)
Limited have been appointed on 10 November 2023 by the Creditor
as Joint and Several Receivers and Managers.

The Company and Champ Technology (together with the Company,
collectively referred to as the “Defendants”), have been served on
24 January 2024 with a writ of summons (HCMP 130/2024) issued
on 24 January 2024 (the “Writ”) by the Tst Creditor (the “Plaintiff”)
in the Court of First Instance of the High Court. As stated in the
statement of claim attached to the Writ, the Plaintiff claims against
the Defendants for all monies due and owing to the Plaintiff and
the delivery of vacant possession by Goldwide to the Plaintiff of the
Property pursuant to the Facility and the relevant mortgages entered
into between the Plaintiff and the Company in respect of certain
loans owed to the Plaintiff. On 29 May 2024, the court upheld the
Plaintiff’s claims and ordered, inter alia, repayment of all monies due
and owing to the Plaintiff together with the relevant interests and
costs of the proceedings; and delivery of vacant possession of the
Property.

On 11 March 2025, the Company received winding-up petition
(the “Petition”), which was filed against the Company on 11 March
2025 at the High Court by the 1st Creditor for the winding up of the
Company under the provisions of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong) (the “Companies (WUMP) Ordinance”). The Petition is relating
to the outstanding indebtedness amount of HK$78,542,936.71
(inclusive the accrued interest) as at the date of the Petition. After
the Creditors Scheme became effective, as at 30 June 2026, the
outstanding indebtedness amount of such facility was HK$Nil.
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Short-term loan

The default of the Facility has triggered a cross default under a loan
agreement (the “Short-term Loan”) granted by a lender (the “2nd
Creditor”) to Goldwide, The Short-term Loan is secured by a second
mortgage over the Property (the “Second Mortgage”) owned by
Goldwide. The Company had not repaid the outstanding principal
and interest under the Short-term Loan when it became due for
repayment on 6 January 2023. The default of the Facility has also
triggered a cross default under the short term loan agreement. After
the Creditors Scheme became effective, as at 30 June 2026, the total
outstanding principal amount due under such loan agreement was
HK$Nil (2025: HK$71,285,000).

New Option 1 Bonds

Besides, under the terms and conditions of HK$154,162,000 7.0%
convertible bonds due 2023 (the “Bonds”), an event of default occurs
if a default in the payment of the principal on any of the Bonds on
when due or interest on any of the Bonds within three business days
after the due date of such payment. The terms and conditions of the
Bonds provide that the payment and the last interest payment would
fall due on 10 November 2023 (the “Maturity Date”). The payments
of the principal and the last instalment of interest on the Bonds had
not been made by the Company on the Default Date.

The Company was notified on 20 December 2023 that Mr. Gwynn
Hokins and Ms. LAU Wing Yi of Perun Consultants Limited (the
“Perun Receivers”) have been appointed on 18 December 2023 by
the security agent (the “Security Agent”), the trustee of the Bonds,
as Joint and Several Receivers and Managers over all shares held
by China LotSynergy Group Limited (“CLGL"”), a wholly owned
subsidiary of the Company, in Goldwide pursuant to the share charge
(the “Share Charge”) provided by CLGL in favour of the Security
Agent on 5 May 2022.

On 8 July 2024, the Company received a winding-up petition, which
was filed against the Company on 5 July 2024 at the High Court by
a trustee of New Option 1 Bonds and on 13 November 2024, such
petition was finally withdrawn.

Reference is made to the announcements of the Company dated
13 June 2025 and 9 July 2025 in relation to the exchange proposal
(the “Exchange Proposal”) for the exchange of the entire aggregate
outstanding principal amount of the New Option 1 Bonds and
the interest accrued thereon for the Unlisted Bonds (the “Unlisted
Bonds”). Upon the settlement of the Exchange Proposal on 9 July
2025, the New Option 1 Bonds has been cancelled and marked
down, and the outstanding principal amount of the New Option 1
Bonds and the interest accrued thereon have been exchanged into
the Unlisted Bonds.
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Immediately prior to the settlement of the Exchange Proposal on
9 July 2025, the New Option 1 Bonds in the outstanding principal
amount is approximately HK$154.2 million with interest accrued
thereon amounting to approximately HK$41.2 million as at 9 July
2025. Upon the settlement of the Exchange Proposal on 9 July 2025,
the Unlisted Bonds in part of the principal amount of approximately
HK$195.4 million were issued to the holders of the Unlisted Bonds,
which is subject to adjudication and the final determination by the
Scheme Administrators in accordance with the terms of the Creditors
Scheme. After the Creditors Scheme became effective, as at 30 June
2026, the total outstanding principal amount of Unlisted Bonds due
was HK$Nil.

WINDING UP PETITION

On 8 July 2024, the Company received a winding-up petition (the
“2024 Petition”), which was filed against the Company on 5 July
2024 at the High Court by a trustee of bonds in an aggregate
principal amount of HK$154,162,000 (the “Bonds”) issued by the
Company for the winding up of the Company under the provisions of
the Companies (Winding Up and Miscellaneous Provisions) Ordinance
(Chapter 32 of the Laws of Hong Kong) (the “Companies (WUMP)
Ordinance”). The 2024 Petition was relating to the outstanding
principal of the Bonds in an aggregate amount of HK$154,162,000
and the accrued interest of HK$14,562,142.52 (inclusive the accrued
default interest up to 4 July 2024) and had been adjourned to be
heard before the High Court on 13 November 2024. A consent
summons for the withdrawal of the 2024 Petition was executed and
filed with the High Court, and the High Court had ordered that the
2024 Petition was withdrawn on 13 November 2024.

On 11 March 2025, the Company received another winding-up
petition (the “2025 Petition”), which was filed against the Company
on 11 March 2025 at the High Court by the Tst Creditor for the
winding up of the Company under the provisions of the Companies
(WUMP) Ordinance. The 2025 Petition is relating to the outstanding
indebtedness amount of HK$78,542,936.71 (inclusive the accrued
interest) as at the date of the 2025 Petition. Following the several
joint applications by way of consent summons, the High Court
ordered that the hearing of the 2025 Petition be adjourned to 7
September 2026.

At the adjourned Scheme Meeting held on 25 September 2025, the
Creditors Scheme was approved by the requisite statutory majorities
of creditors with voting claims (i.e. over fifty per cent (50%) in
number of the creditors with voting claims, representing at least
seventy-five per cent (75%) in value of the voting claims, present
and voting in person or by proxy at the adjourned Scheme Meeting,
voted in favour of the Creditors Scheme).
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At the hearing at the High Court on 15 October 2025, the High
Court had granted an order (the “Sanction Order”) to approve and
sanction the Creditors Scheme. The Company had arranged for the
Sanction Order to be delivered to and registered with the Companies
Registry of Hong Kong.

On 25 June 2026, all the ordinary resolutions and special resolutions
as set out in the notice of special general meeting dated 26 May
2026, including but not limited to the Creditors Scheme, were duly
passed by way of poll by the shareholders of the Company. As a
result, the Capital Reorganisation has become effective on 29 June
2026, and immediately thereafter, the Creditors Scheme has become
effective on the same day.

On 29 June 2026, the Company allotted and issued 326,666,666
scheme shares (the “Scheme Shares”) under the Creditors Scheme,
representing approximately 95.49% of the enlarged issued share
capital of the Company, to the scheme company (i.e. China
Ecotourism Scheme Company Limited (“Scheme Company”),
established and controlled by Messrs. Osman Mohammed Arab
and Lai Wing Lun, both of Acclime Corporate Advisory (Hong
Kong) Limited (“Scheme Administrators”), who have been formally
appointed by the Company as the scheme administrators on 29
June 2026, being the date on which the Creditors Scheme became
effective, with the power to act jointly and severally). The Scheme
Shares are held by the Scheme Company on trust for the benefit of
the Creditors.

The transfer of Scheme Shares to the Creditors by the Scheme
Company will take place after the adjudication and the final
determination by the Scheme Administrators in accordance with the
terms of the Creditors Scheme.

ACTIONS TAKEN BY THE COMPANY

In relation to the 2025 Petition, the Company has applied to the
Hong Kong High Court for a validation order in respect of the transfer
of the Company’s shares, which was granted on 15 May 2026. After
the grant of the validation order to the Company, notwithstanding
the presentation of the 2025 Petition, all transfers of the issued and
fully paid-up shares of the Company since the date of such Petition’s
presentation shall not be void by virtue of section 182 of the
Companies (Winding Up and Miscellaneous Provisions) Ordinance.

DISMISSAL OF WINDING-UP PETITION

Following the joint application of the Company and the 1st Creditor
by way of consent summons, an order was made by the Hong
Kong High Court on 7 September 2026 that the 2025 Petition be
dismissed.
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UNLISTED BONDS

Background

Reference is made to the announcements of the Company dated 9
April 2014, 17 April 2014, 28 April 2014 and 2 May 2014 respectively
in relation to the issue of convertible bonds in the aggregate principal
amount of HK$650,000,000 on 14 April 2014 and 5 May 2014
respectively. The said convertible bonds were listed on the Stock
Exchange.

Reference is also made to the announcements of the Company dated
10 March 2017, 16 March 2017, 24 March 2017, 7 April 2017 and
18 April 2017 respectively in relation to the exchange proposal of
the said convertible bonds for (a) option 1: the New Option 1 Bonds
with exchange ratio 1:1 and Unlisted Bonds factor of 57.5% and cash
factor of 42.5%; or (b) option 2: Hong Kong dollar denominated
8% convertible bonds due 2019 issued by the Company with
exchange ratio 1:1 and Unlisted Bonds factor of 50% and cash
factor of 50%. Completion of the exchange offer took place on 7
April 2017 and the New Option 1 Bonds in the aggregate principal
amount of HK$175,950,000 and the new option 2 bonds in the
aggregate principal amount of HK$100,000,000 were issued by the
Company. Upon issue, the New Option 1 Bonds and the new option
2 bonds are represented by a global certificate registered in the
name of a nominee of, and deposited with, a common depositary for
Euroclear and Clearstream. On 18 April 2017, the convertible bonds
in the principal amount of HK$44,000,000 were redeemed by the
Company. The new option 2 bonds were subsequently redeemed in
full by the Company.

The terms of the New Option 1 Bonds were subsequently amended
on 28 March 2019, 4 November 2019, 28 April 2020, 3 May 2021,
3 November 2021 and 5 May 2022 respectively. Please refer to the
announcements of the Company dated 22 March 2019, 28 March
2019, 1 November 2019, 4 November 2019, 23 April 2020, 28 April
2020, 27 April 2021, 3 May 2021, 1 November 2021, 3 November
2021, 4 May 2022 and 5 May 2022 respectively for details.

The New Option 1 Bonds became due on 10 November 2023 and
the Company failed to repay the principal amount and the interest
accrued thereon.
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Exchange Proposal

On 13 June 2025, the Company has proposed to the holders of
the New Option 1 Bonds (the “Bondholders”) to approve the
extraordinary resolution (the “Extraordinary Resolution”) be passed
by the Bondholders by way of electronic consent communicated
through Euroclear Bank SA/NV and Clearstream Banking S.A. (the
“Clearing Systems”) under and in accordance with the Trust Deed
by way of electronic consent (the “Electronic Consent”). Pursuant to
the Trust Deed, the holders of not less than 90% in principal amount
of the New Option 1 Bonds outstanding are entitled to pass an
Extraordinary Resolution by the Electronic Consent. The Company
proposed the exchange of the entire aggregate principal amount
of the New Option 1 Bonds currently outstanding and the interest
accrued thereon for new unlisted bonds (the “Unlisted Bonds”),
and is requesting the Bondholders to consider and, if thought fit,
approve and pass the Extraordinary Resolution to approve and accept
the exchange of the Unlisted Bonds on dollar to dollar basis (the
“Exchange Proposal”).

KEY SUMMARY OF THE UNLISTED BONDS

Issuer:

BITAC

the Company
ZN/NC]

Principal amount:

RELHE: K& @5 T8 195,410,431.67 8 7T

Form and denomination:

RBEZ

RZEBE-_RFNAT=ZB ARBEZHT
EEEIEFNOREATESFEEADBEE
ARNBAETRENFRNTETFTRED -
%€ i Euroclear Bank SA/NV 1 Clearstream
Banking S.A. ([ E Z#t]) MEFHE ALE
BFRlRE ([HRRZE]) - BIBELRLY &
EREENHNEEREEIESNEAEEEITDR
0%MIFAEAN BEBBAEFREBBET
RE - ARBIBMEZB BB BITHNMAEH
REB1EFNRRESRERFFE KB A
FHIELEmES (FELMESR]D  WHEKE
FREBASRETERAEBENBR T AL
WA ARG - R 1BITE 1 B TR A
EWEZIELEMESFNRB ([RBEZ]) -

FETESFRHE

An aggregate principal amount of up to HK$195,410,431.67

The Unlisted Bonds will be issued in registered form and in the denomination of

HK$1,000,000 each and integral multiples of HK$1,000 in excess thereof (each, an

“Authorised Denomination”)
FEAMEEE :
kA—EDEEEE]

Maturity Date: 10 July 2025 (the “Maturity Date”)
A : “ECRFEATRJEEHAD

Interest rate and payment:

JE ETESF KA BN ETT - §RE(EA1,000,0008 7T &8 1,000 5 T BHE (5

7% per annum on the outstanding principal amount thereof. Interest shall be accrued

daily on a 365 days basis and is payable annually in arrears.

FEHMARK

Default interest:

BHAL - 2% > @R LA REF B
Security: unsecured
R BIERN
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Ranking:

2 208

Transferability:

AEBMT

Final Redemption:

BREEE :

Events of default:

BREH:

Governing law:

EEAE:
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The Unlisted Bonds constitute direct, unsubordinated, unsecured and unconditional
obligations of the Company and the Unlisted Bonds shall at all times rank pari passu
and without any preference or priority among themselves. The payment obligations
of the Company under the Unlisted Bonds shall, save for such exceptions as may be
provided by applicable legislation and subject to condition in relation to the negative
pledge in relation to creation or permission to subsist or arising any security interest,
at all times rank at least equally with all of its other present and future unsecured and
unsubordinated obligations. No application will be made for the listing of the Unlisted
Bonds.

FLEMEFBRARBNER  IFNE  BERNEGRENER  FLELTESFEER
FHREBZBRFWA - BB EMNELRE - NRARHEIF ETESFE FONRES
BT ERERABERENPIIIMER  ARERERAFFERELEMNEREREH
F) B AR B R G A O BR I - 1 (o] By M 0 8 = ) B EL BT A L B BT A R 2R B SR FE AR AN 3E
KBEBRE - FLEMEFHIERF LT -

Subject to condition in relation to the closed period, an Unlisted Bond may be
transferred by delivery of the certificate issued in respect of that Unlisted Bond, with the
form of transfer on the back duly completed and signed by the holder or his attorney
duly authorised in writing, to the specified office of the registrar, together with such
evidence as the registrar may require to prove the title of the transferor and the authority
of the individuals who have executed the form of the transfer; provided however that
an Unlisted Bond may not be transferred unless the original principal amount of the
Unlisted Bond transferred, and (where not all of the Unlisted Bonds held by the holder
are being transferred) the original principal amount of the balance of the Unlisted Bonds
not so transferred, is an Authorised Denomination.

Save with the consent of the Company and in compliance with all applicable laws, rules
and regulations, including but not limited to the Listing Rules, none of the Unlisted
Bonds may be transferred to a “connected person” (as defined in the Listing Rules) of
the Issuer.

RIFEEEEFPMMEANRS  FLTESFIRBRINHERFLTESFEITNES
ETEZE SHNEERRBHNEAREEOERNEMEANBERYRF - EREM
BEARERNEREZANMAEMATERRROBEANFAIENZTE L 12X
EEMENEERAE BRI LMEFTFER  BRIFEENIFLTESNRR
A AR (IRFAEAFENAEIFLTESRARER) REERNIIFELHES
HRENFRIAASSHERREER -

BREARBIRBRNEMBERAER RAUNRY (BRETRR EMRR) SN E[
MEFOIBEETETANIBAEALICERR ETRAD -

Unless previously redeemed or purchased and cancelled as provided herein, the
Company will redeem the Unlisted Bonds on the Maturity Date.
BIFZATBRSKBEYEOE  BRIAARKBEZHABEIELTES

Usual and customary events including, among others, (i) non-payment; (ii) breach of
other obligations; (iii) insolvency; (iv) cross default; (v) enforcement proceedings; (vi)
security enforced; (vii) winding-up; (viii) nationalisation; (ix) authorisation and consents;
(x) illegality; and (xi) analogous events.

BAREEEH  BREONT: (HEREMER  Gi)BE : (V)X XELD : (v)&E
HATIZF & (vi) SR BIBATHERIEHE ; (vii) B (vii) BB : () BEMERE () IPEM
A (xi) B A -

The Unlisted Bonds shall be governed by, and construed in accordance with the laws the
Hong Kong Special Administrative Region of the People’s Republic of China.
FLETEFEXPEARANBEERITREBEEZREE  WIRHETRE -
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Following the electronic consent cut-off time which occurred on
4 July 2025, Bondholders of not less than 90 per cent. in principal
amount of the New Option 1 Bonds outstanding have voted in
favour of the Extraordinary Resolution. Accordingly, the Extraordinary
Resolution was duly passed and all the New Option 1 Bonds have
been cancelled and marked down and the outstanding principal
amount of the New Option 1 Bonds and the interest accrued thereon
have been exchanged into the Unlisted Bonds on the settlement
date, being 9 July 2025.

Upon the settlement of the Exchange Proposal on 9 July 2025, the
Unlisted Bonds in part of the principal amount of approximately
HK$195.4 million were issued to the holders of the Unlisted Bonds,
which is subject to adjudication and the final determination by the
Scheme Administrators in accordance with the terms of the Creditors
Scheme. After the Creditors Scheme became effective, at 30 June
2026, the carrying amount of the Unlisted Bonds was HK$Nil.

RESTRUCTURING INVOLVING CAPITAL REORGANISATION,
SHARE PREMIUM CANCELLATION AND CREDITORS SCHEME
As disclosed in the announcement of the Company dated 11 March
2025, on 11 March 2025, the Company received the Winding-
up Petition, which was filed against the Company on the same
date at the Hong Kong Court by the Petitioner for the winding up
of the Company under the provisions of the Companies (WUMP)
Ordinance. The Petition is related to the outstanding indebtedness
amount of HK$78,542,936.71 (inclusive of the accrued interest).

In light of the Winding-up Petition and the Company was facing
severe financial difficulties, the Board intends to pursue a restructuring
and to formulate the terms of the proposed restructuring (the
“Restructuring”), which the Board considers to be in the interest of all
of the stakeholders in the Company, including the Creditors.

The Restructuring involves, among others, (i) the Capital
Reorganisation; (ii) the Share Premium Cancellation; and (iii) the
Creditors Scheme.

At the special general meeting of the Company held on 25 June
2026 (“SGM”) and chaired by Mr. LAU Fai Lawrence, all the
ordinary resolutions and special resolutions as set out in the notice
of SGM dated 26 May 2026 were duly passed by way of poll by the
Shareholders. As such, the Capital Reorganisation; the Share Premium
Cancellation; and the Creditors Scheme had became effective on 29
June 2026.
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CAPITAL REORGANISATION

The Company has implemented, after the approval by the
Independent Shareholders at the SGM, the Capital Reorganisation on
29 June 2026 involving:

0]

(ii)

(iii)

(V)

the Share Consolidation: every ten (10) issued Shares of par
value of HK$0.50 each in the share capital of the Company
will be consolidated into one (1) consolidated Share (the
“Consolidated Share”) of par value of HK$5.00 each in the
share capital of the Company and where applicable, the total
number of the Consolidated Shares in the issued share capital
of the Company immediately following the Share Consolidation
will be rounded down to a whole number by cancelling any
fraction in the issued share capital of the Company which may
arise from the Share Consolidation (for the avoidance of doubt,
the Share Consolidation does not affect the unissued Shares);

the Capital Reduction: (a) any fractional Consolidated Shares in
the issued share capital of the Company arising from the Share
Consolidation will be cancelled; and (b) the par value of each
of the then issued Consolidated Shares will be reduced from
HK$5.00 to HK$0.01 by cancelling the paid-up capital of the
Company to the extent of HK$4.99 on each of the then issued
Consolidated Shares, so that following such reduction, each
issued Consolidated Share shall become one New Share with
par value of HK$0.01 each;

the Share Sub-division: immediately following the Capital
Reduction becoming effective, each of the authorised but
unissued Shares will be sub-divided into fifty (50) New Shares of
par value of HK$0.01 each; and

Increase in Authorised Share Capital: upon the Share
Consolidation, the Capital Reduction and the Share Sub-division
becoming effective, the Company’s authorised share capital will
be increased from the amount of HK$125,000,000 divided into
12,500,000,000 New Shares of HK$0.01 each to the amount of
HK$500,000,000 divided into 50,000,000,000 New Shares of
HK$0.01 each.
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Effects of the Capital Reorganisation

Other than the relevant expenses incurred, the implementation of the
Capital Reorganisation will not, by itself, alter the underlying assets,
liabilities, businesses, operations, management or financial position of
the Company and the Group or the rights of the Shareholders.

The following table sets out the effect of the Capital Reorganisation
on the share capital of the Company, before and after completion of
the Capital Reorganisation:

BEXREENTE

Bk AT E £ /O AH BE B X2 41

EEAEHEA S

CENEARRRARENRBEEE - AFE

275 28

ERHHBAMN - HARER o

TRISIRAARER AR %A BAY A

NCINEEN: B2

Immediately
before the Capital
Reorganisation

Immediately
after the Capital
Reorganisation

becoming becoming

effective effective

REER EHEELX

EAHERA BAENME

Nominal value HE HK$0.50 HK$0.01
per Share per New Share

sl e TR FT A% 1D

B #0.50 7T B#0.01 7T

Number of authorised shares EERMEE 250,000,000 50,000,000,000
Shares New Shares

250,000,000 50,000,000,000

a4 A& B 1

Authorised share capital JETE R AR HK$125,000,000 HK$500,000,000
75 #125,000,000C 7% 500,000,000 7T

Number of issued and paid-up shares BEITERBEZRDEE 154,422,109 15,442,210
Shares New Shares

154,422,109 15,442,210

g B B 1

Paid-up capital AR A HK$77,211,054.50 HK$154,422.10

The New Shares after the Capital Reorganisation will be identical and
rank pari passu in all respects with each other.

SHARE PREMIUM CANCELLATION

The entire amount standing to the credit of the Share Premium
Account was cancelled on 29 June 2026 to nil with the credit arising
therefrom to be transferred to the Contributed Surplus Account and
the Board was authorised to apply such amount in such manner as
permitted under the applicable laws and the Bye-Laws including,
without limitation, setting off against the accumulated losses of the
Company. The amount standing to the credit of the Contributed
Surplus Account was used to set off against the accumulated losses of
the Company.

CHANGE IN BOARD LOT SIZE
The board lot size for trading in the shares of the Company changed
from 10,000 Shares to 2,000 New Shares with effect from 29 June
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REASONS FOR AND BENEFITS FOR THE CAPITAL
REORGANISATION

The Capital Reorganisation was enabled the par value of the Shares to
be reduced from HK$0.50 each to HK$0.01 each. The credit arising
from the Capital Reorganisation was transferred to the Contributed
Surplus Account, which was used by the Board in any manner as the
Board might deem fit as might be permitted under the applicable
laws and the Bye-Laws including, without limitation, setting off
against the accumulated losses of the Company.

Further, pursuant to the Share Premium Cancellation, the entire
amount standing to the credit of the Share Premium Account was
cancelled with the credit arising therefrom to be transferred to the
Contributed Surplus Account and to authorise the Board to apply
such amount in such manner as permitted under the applicable laws
and the Bye-Laws including, without limitation, setting off against the
accumulated losses of the Company.

The Board is of the opinion that the Capital Reorganisation and the
Share Premium Cancellation would give greater flexibility to the
Company to declare dividends and/or to undertake any corporate
exercise in the future, subject to the Company’s performance
and when the Board considered that it is appropriate to do so
in the future. In addition, the Board considered that the Capital
Reorganisation would give greater flexibility to the Company to issue
New Shares in the future given that the Company is not permitted,
without order of the Supreme Court of Bermuda, to issue New Shares
below their nominal or par value.

As such, the Directors are of the view that the Capital Reorganisation
and the Share Premium Cancellation are in the best interests of the
Company and its Shareholders as a whole.

CREDITORS SCHEME AND ISSUE OF SCHEME SHARES

The Creditors Scheme has been implemented, pursuant to which the
Creditors with Admitted Scheme Claim(s) were entitled to receive
the Scheme Shares in total of 326,666,666 New Shares or cash to
be realised from the Disposal of the Scheme Shares (subject to the
maximum cap of 65,000,000 Scheme Shares) held by the Scheme
Company on a pari passu basis for the respective Admitted Scheme
Claim(s).

The Capital Reorganisation became effective on 29 June 2026, and
immediately thereafter, the Creditors Scheme has become effective
on the same day. On 29 June 2026, the Company allotted and
issued 326,666,666 Scheme Shares under the Creditors Scheme,
representing approximately 95.49% of the enlarged issued share
capital of the Company, to the Scheme Company (i.e. China
Ecotourism Scheme Company Limited, established and controlled by
Messrs. Osman Mohammed Arab and Lai Wing Lun, both of Acclime
Corporate Advisory (Hong Kong) Limited, who have been formally
appointed by the Company as the Scheme Administrators on 29
June 2026, being the date on which the Creditors Scheme became
effective, with the power to act jointly and severally). The Scheme
Shares are held by the Scheme Company on trust for the benefit of
the Creditors.
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The transfer of Scheme Shares to the Creditors by the Scheme
Company will take place after the adjudication and the final
determination by the Scheme Administrators in accordance with the
terms of the Creditors Scheme.

For details, please refer to the Company’s circular dated 26 May 2026
and the Company’s announcements dated 25 June 2026 and 29 June
2026.

REASONS FOR AND BENEFITS OF THE RESTRUCTURING

The Scheme Shares were allotted and issued pursuant to the terms of
the Creditors Scheme and were solely to satisfy the liabilities owed by
the Company to the Creditors, which will be crucial in overturning the
adverse financial position of the Company. As such, notwithstanding
that the issue of the Scheme Shares would inevitably cause dilution of
approximately 47.84% on the interest of the existing Shareholders,
it was considered that under such exceptional circumstances, there
was a genuine and imminent need of the Company to implement the
Creditors Scheme and to issue the Scheme Shares in order to avoid
any defaults in liabilities and liquidation of the Company. Under such
circumstances, there could be no substantial assets left for realisation
for repayment to the Creditors, and not to mention to secure any
residual value for distribution to the Shareholders. Further, based on
the issue price of the Scheme Shares, which was determined after
arm’s length negotiation between the Company and the Creditors
with reference to (i) the financial position of the Company and
the net liabilities position of the Company; (ii) the prospects of the
business operations of the Group; and (iii) the prevailing market
conditions, the Directors (including the member of the Independent
Board Committee) were of the view that the issue price of the
Scheme Shares was considered fair and reasonable.

Prior to the decision of proceeding with the Creditors Scheme, the
Board had endeavoured to solicit other possible financing alternatives
to settle the Group’s indebtedness, such as debt fundraising and
equity fundraising. Pursuant to the communications with various
financial institutions and banks, the Directors noted the fact that (i)
due to the lack of valuable assets available to be used as collateral,
the prospects of obtaining debt financing were, if not impossible,
extremely low; and (ii) due to the financial distress situation of the
Group, the Company was unable to obtain any favourable responses.
While the Company and its restructuring adviser had explored and
discussed with the Petitioner regarding restructuring proposal with
haircut, no positive feedback has been received. Given that (a) the
Winding-up Petition has already been filed by the Petitioner against
the Company; (b) if without the cooperation from the Petitioner,
it would be very difficult to secure the other Creditors to reach
individual settlement with the Company; and (c) more importantly, if
without the cooperation from the Petitioner, the Company would not
be able to achieve global settlement with all its Creditors to avoid the
potential winding up of the Company save as pursuant to a scheme
of arrangement.
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WHITEWASH WAIVER

As at 22 May 2026, Trinity Eagle Investments Limited (“Trinity
Eagle”), Mr. CHAN Ka Wang Chris (“Mr. Chan”) and parties acting
in concert with any of them did not hold, own, control or have
direction over any Shares, outstanding options, warrants or any
securities that are convertible into Shares or any derivative in respect
of the securities in the Company, or hold any relevant securities in the
Company.

Based on the records of the Company and as at 22 May 2026, other
than part of the outstanding principal amount of the Unlisted Bonds
in the amount of approximately HK$189 million and the interest
accrued thereon and the working capital facility in the amount of
approximately HK$10.48 million and the interest accrued thereon
(which will be an excluded claim from the Creditors Scheme), Trinity
Eagle is a creditor of the Company in relation to the interest in certain
receivables in the total amount of approximately HK$80 million
acquired by Trinity Eagle from Ms. LAU Ting and Ms. CHAN Tan Na
Donna pursuant to the Assignments, on 25 March 2026 (among
which (a) approximately HK$49.3 million is advances provided to
the Group by Ms. LAU Ting and approximately HK$10.5 million is
the outstanding salary due to Ms. LAU Ting, and Ms. LAU Ting is a
former executive Director and is interested in approximately 33.86%
of the issued share capital of the Company as at 22 May 2026; and
(b) approximately HK$10.3 million is advance provided to the Group
by Ms. CHAN Tan Na Donna and approximately HK$9.5 million is
the outstanding salary due to Ms. CHAN Tan Na Donna, and Ms.
CHAN Tan Na Donna is a former executive Director and does not
have any interest in issued share capital of the Company as at 22 May
2026, which is subject to adjudication and the final determination
by the Scheme Administrators in accordance with the terms of the
Creditors Scheme). Given that Ms. LAU Ting and Ms. CHAN Tan
Na Donna irrevocably and unconditionally agree to transfer the
consideration payable by Trinity Eagle upon the Creditors Scheme
becoming effective pursuant to the Assignments to the Group as
gift, the Assignments do not have any favourable conditions which
are not extended to all Shareholders, and as such, do not constitute
special deal under Rule 25 of the Takeovers Code. As such, Trinity
Eagle, Mr. Chan and parties acting in concert with any of them will
be interested in 179,136,362 New Shares (based on the issue price of
HK$1.50 per Scheme Share), representing approximately 52.36% of
the enlarged issued share capital of the Company immediately after
completion of the Creditors Scheme (assuming (i) the outstanding
debt to be converted at HK$1.50 per Scheme Share; (ii) the Capital
Reorganisation has become effective; and (iii) there is no other
change in the issued share capital of the Company from 22 May 2026
and up to the effective date of the Creditors Scheme (other than as a
result of the Capital Reorganisation and the Creditors Scheme)).
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As such, Trinity Eagle would be required to make a mandatory general
offer to acquire all the issued shares of the Company (not already
owned or agreed to be acquired by Trinity Eagle, Mr. Chan and
parties acting in concert with any of them), unless a waiver from strict
compliance with Rule 26.1 of the Takeovers Code is granted by the
Executive. Completion of the Creditors Scheme is conditional upon
the fulfillment of the conditions precedent (none of them could be
waived) of the Creditors Scheme, including but not limited to, (i) the
Executive having granted the Whitewash Waiver, the satisfaction
of all conditions (if any) attached to the Whitewash Waiver, and
such Whitewash Waiver not having been subsequently revoked or
withdrawn; and (ii) the passing of the necessary resolutions by the
Independent Shareholders at the SGM for the Capital Reorganisation,
the Creditors Scheme, the Whitewash Waiver and the Special Deal.

If the Whitewash Waiver is not approved by the Independent
Shareholders or granted by the Executive, the proposed Restructuring
will not proceed further.

Following the completion of the Creditors Scheme on 29 June 2026,
Trinity Eagle, Mr. Chan, and their concert parties were to receive
179,136,362 New Shares (based on a conversion price of HK$1.50
per share). This share allocation represented approximately 52.36% of
the Company’s enlarged share capital, assuming the debt conversion,
capital reorganisation, and no other changes to the share structure
occur.

The Executive had granted the Whitewash Waiver on 23 June
2026, subject to, among other things, (i) the Whitewash Waiver
being approved by at least 75% and the Creditors Scheme and
the proposed allotment and issue of 326,666,666 New Shares in
accordance with the terms of the Creditors Scheme being approved
by more than 50%, respectively of the independent vote (as defined
in Note 1 on dispensations from Rule 26 of the Takeovers Code in
the Circular) that are cast either in person or by proxy at a general
meeting of the Company, to be taken on a poll; and (ii) unless the
Executive gives prior consent, no acquisition or disposal of voting
rights being made by Trinity Eagle, Mr. Chan and parties acting
in concert with any of them between the announcement of the
proposed issue of the new securities and the completion of the issue.

As the resolution of Whitewash Waiver had been approved by the
Independent Shareholders at the SGM on 25 June 2026, the aforesaid
conditions of the Whitewash Waiver has been fulfilled.
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CONSENT OF SPECIAL DEAL

Mr. QIU Peiyuan (a former Director) is interested in 1,955,500 shares
(representing approximately 1.27% of the issued shares before the
effective of Creditors Scheme) and is a creditor of the Company with
debt in the amount of approximately HK$0.5 million (all of which
is outstanding director’s remuneration). Subject to adjudication
and final determination by the Scheme Administrators, among the
Shareholders, Mr. QIU Peiyuan will be a Creditor. Scheme Shares
may be allotted and issued to the Creditor Shareholders under the
Creditors Scheme if it becomes effective and such allotment and
issue of the Scheme Shares are not extended to other Shareholders
who are not Creditors. If Mr. QIU Peiyuan elects for the Cash Option,
the Scheme Company shall have the right to dispose of the relevant
Scheme Shares for the benefit of Mr. QIU Peiyuan under the Disposal,
and such arrangement is not extended to other Shareholders who are
not Creditors. As such, the Creditors Scheme (including the Disposal
under the Cash Option) constitutes a special deal under Note 5
of Rule 25 of the Takeovers Code, and requires the consent of the
Executive, provided that the Independent Financial Adviser considers
that the terms of the transactions contemplated thereunder are fair
and reasonable and the transaction is approved by the Independent
Shareholders at the SGM.

As such, Mr. QIU Peiyuan, his associates and parties acting in
concert with him would be required to abstain from voting on
the relevant resolutions relating to the Capital Reorganisation, the
Creditors Scheme, the Whitewash Waiver, the Special Deal, and the
transactions contemplated thereunder to be proposed at the SGM

As the resolution of Special Deal had been approved by the
Independent Shareholders at the SGM on 25 June 2026, the aforesaid
condition of the Special Deal has been fulfilled.

SHARE CONSOLIDATION, CAPITAL REDUCTION, SHARE SUB-
DIVISION AND INCREASE IN AUTHORISED SHARE CAPITAL
The Capital Reorganisation of the Company became effective on 29
June 2026 as follows:

The Share Consolidation on the basis of every ten (10) issued
ordinary shares of par value of HK$0.5 each in the share capital of the
Company have been consolidated into one issued ordinary share of
HK$0.01 each in the share capital of the Company.

The Capital Reduction: (a) any fractional Consolidated Shares in
the issued share capital of the Company arising from the Share
Consolidation has been cancelled; and (b) the par value of each of
the then issued Consolidated Shares has been reduced from HK$5.00
to HK$0.01 by cancelling the paid-up capital of the Company to the
extent of HK$4.99 on each of the then issued Consolidated Shares,
so that following such reduction, each issued Consolidated Share has
become one New Share with par value of HK$0.01 each.
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The Share Sub-division: Each of the authorised but unissued shares
has been sub-divided into fifty (50) new shares of par value of
HK$0.01 each.

Accordingly, as the Share Consolidation, the Capital Reduction and
the Share Sub-division became effective, the authorised share capital
of the Company has increased from the amount of HK$125,000,000
divided into 12,500,000,000 New Shares of HK$0.01 each to the
amount of HK$50,000,000,000 New Shares of HK$0.01 each.

EVENT AFTER REPORTING PERIOD

Change of Directors

On 1 July 2026, (i) Mr. DUAN Xinxiao resigned as an Independent
Non-Executive Director and accordingly ceased to be members of the
Audit Committee, the Nomination Committee and the Remuneration
Committee; (ii) Mr. CHIANG Chi Kin Stephen has been appointed as
an Independent Non-Executive Director and a member of the Audit
Committee; and (iii) Mr. LAU Fai Lawrence, an Independent Non-
Executive Director, has been appointed as members of the Nomination
Committee and the Remuneration Committee.

On 27 July 2026, Mr. CHAN Ka Wang Chris has been appointed as
the Chairman and an Executive Director.

Dismissal of Winding-up Petition

On 7 September 2026, an order was made by the Hong Kong High
Court that the winding-up petition filed against the Company be
dismissed.

FINANCIAL SUMMARY
A summary of results, assets and liabilities of the Group is set out on
page 4 of this report.

EMPLOYEE RETIREMENT BENEFIT

Details of the retirement benefit schemes of the Group and the
employee retirement benefit costs charged to the consolidated
statement of profit or loss for the reporting period are set out in Note
41 to the consolidated financial statements.

COMPETING INTERESTS

The Directors believe that none of the Directors or their respective
associates has any interest in any business which competes or
potentially competes, either directly or indirectly, with the business of
the Group.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as the code of conduct
regarding securities transactions by the Directors. Having been made
specific enquiries by the Company, all the Directors have confirmed
their compliance with the required standard set out in the Model
Code during the Reporting Period.

PUBLIC FLOAT
Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed amount of public float during the
Reporting Period and up to the date of this report as required under
the Listing Rules.

AUDITORS

At the last annual general meeting of the Company, McMillan Woods
(Hong Kong) CPA Limited was re-appointed as the auditor of the
Company before its resignation.

The consolidated financial statements have been audited by McMillan
Woods (Hong Kong) CPA Limited which will retire and, being eligible,
offer themselves for re-appointment at the next annual general
meeting.

A resolution for the re-appointment of McMillan Woods (Hong Kong)
CPA Limited as auditor of the Company will be proposed at the
forthcoming annual general meeting.

Save as disclosed herein, there has been no other change of Auditor
in the past three years.

On behalf of the Board
CHAN Ka Wang Chris
Chairman and Executive Director

Hong Kong, 24 September 2026
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CORPORATE GOVERNANCE PRACTICES

The Directors believe that good corporate governance is an essential
element in enhancing the confidence of shareholders of the Company
(the “Shareholders”), investors, employees, business partners and the
community as a whole and also the performance of the Group. The
Board will review the corporate governance structure and practices
from time to time and will make necessary arrangements to ensure
business activities and decision-making processes are made in a
proper and prudent manner.

In the opinion of the Directors, the Company, at each applicable
time, has complied with all the applicable code provisions of the
Corporate Governance Code as set out in Appendix C1 of the Listing
Rules (the “Code”) for the year ended 30 June 2026 (the “Reporting
Period”), except for the deviations as disclosed in this report.

BOARD OF DIRECTORS
The Directors of the Company during the Reporting Period and up to
the date of this report were:

Executive Directors

Mr. CHAN Ka Wang Chris (appointed on 27 July 2026)
Ms. ZHU Xinxin

Mr. DI Ling

Independent Non-Executive Directors

Dr. MENG Zhijun

Mr. LAU Fai Lawrence

Mr. CHIANG Chi Kin Stephen (appointed on 1 July 2026)
Mr. DUAN Xinxiao (resigned on 1 July 2026)

As at the date of this report, the Board comprised six Directors, three
of whom are Executive Directors and three of whom are Independent
Non-Executive Directors. Details of backgrounds and qualifications
of each Director are set out on the section headed “Biographies of
Directors and Senior Management” of this annual report.
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Corporate Governance Report

The Board is responsible for the overall strategic development of the
Group. It also monitors the financial performance and the internal
controls of the Group’s business operations. Executive Directors
are responsible for running the Group and executing the strategies
adopted by the Board. The day-to-day running of the Company is
delegated to the management with department heads responsible for
different aspects of the business/functions.

The Independent Non-Executive Directors serve the relevant
function of bringing independent judgement on the development,
performance and risk management of the Group.

The Company has arranged appropriate insurance cover in respect of
legal actions against the Directors.

Notice of at least 14 days is given to all Directors for all regular Board
meetings to give all Directors an opportunity to attend. All regular
Board meetings adhere to a formal agenda in which a schedule
of matters is addressed to the Board. All Directors have access to
Board papers and related materials, and are provided with adequate
information which enables the Board to make an informed decision
on the matters to be discussed and considered at the Board meetings.
Minutes of Board meetings are kept by the company secretary of the
Company (the “Company Secretary”) and are open for inspection at
any reasonable time on reasonable notice by any Director.

The Board considers that each Independent Non-Executive Director
of the Company is independent in character and judgement. The
Company has received from each Independent Non-executive
Director a written confirmation of his independence pursuant to Rule
3.13 of the Listing Rules.
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The attendance of the Board Meeting, Committee Meetings and RFEHAN BEENEE=FeH  SLECe
General Meetings during the Reporting Period are as follows: ELEBRRAGZHFEBEREINNOT
Number of meetings attended/eligible to attend
BHE/SERLEERRY
Audit Remuneration  Nomination Annual Special
Board  Committee =~ Committee =~ Committee General General
Meeting Meeting Meeting Meeting Meeting Meeting
EZR ENKZEEE HFMZEEE REZEE B=R Bx
L] L] L L] BEAE BHKE
Executive Directors HiTES
Ms. ZHU Xinxin NS 6/6 - - 7 I I
Mr. DI Ling HE 54 6/6 - I - 7 I
Independent Non-Executive BYFHTES
Directors
Dr. MENG Zhijun AEERL 6/6 2/2 11 11 11 11
Mr. LAU Fai Lawrence EES T 6/6 2/2 - - I I
Mr. DUAN Xinxiao BEgERL 6/6 2/2 1 n N 111
CHAIRMAN AND CHIEF EXECUTIVE OFFICER FEREEHTE

According to Code provision C.2.1, the roles of Chairman and
Chief Executive should be separate and should not be performed
by the same individual. On 22 November 2024, Ms. ZHU Xinxin,
an Executive Director, was appointed as the Chief Executive Officer
of the Company (the “CEO”) whom is responsible to oversee the
management of day-to-day operations of the Group. Since the
resignation of former Chairman on 22 November 2024 and up to
26 July 2026, the Company has not appointed the Chairman. The
CEO and/or other executive Directors took turns to assume the role
of Chairman, ensuring that directors received timely accurate, clear,
complete, and reliable information until the appointment of the
Chairman. On 27 July 2026, the Company appointed Mr. CHAN Ka
Wang Chris as the Chairman and Executive Director and as such, the
Code provision C.2.1 has been complied.

APPOINTMENT OF DIRECTORS

After the Reporting Period, Mr. CHAN Ka Wang Chris and Mr.
CHIANG Chi Kin Stephen were appointed as Directors and they have
obtain legal advice referred to in Rule 3.09D and they confirmed they
understood their obligations as a director of a listed company.
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NON-EXECUTIVE DIRECTORS

Although Non-executive Directors of the Company are not appointed
for a specific term as is stipulated in Code provision B.2.2, all of
them are subject to retirement by rotation in accordance with the
Bye-laws of the Company (the “Bye-laws”). The Board will ensure
the retirement of each Director by rotation at least once every three
years. Mr. DI Ling, Mr. CHAN Ka Wang, Chris and Mr. CHIANG Chi
Kin, Stephen are subject to retirement by rotation at the forthcoming
annual general meeting in accordance with the Company’s Bye-laws.

AUDIT COMMITTEE

The Audit Committee was established in 2001. The Audit Committee
currently comprises three members, Dr. MENG Zhijun, Mr. LAU
Fai Lawrence and Mr. CHIANG Chi Kin Stephen, all of them are
Independent Non-Executive Directors. The chairman of the Audit
Committee is Dr. MENG Zhijun. The Board considers that each Audit
Committee member has broad commercial experience and there
is a suitable mix of expertise in business, accounting and financial
management in the Audit Committee.

The Audit Committee’s functions include:

o to review and monitor financial reporting and the reporting
judgement contained in them;

. to review financial reporting system, risk management and
internal control system, accounting policies and practices with
management;

o to oversight of the Company’s financial reporting system, risk
management and internal control system; and

o to nominate and monitor external auditors and provide advice
and comments to the Board.

The Audit Committee held two meetings during the Reporting Period
under review and the external auditor, McMillan Woods (Hong Kong)
CPA Limited (“McMillan Woods”) had attended one meeting.

The Audit Committee has reviewed and discussed with the
management the accounting principles and practices adopted by the
Group and auditing, internal controls and financial reporting matters.
The audited financial results of the Group for the year ended 30 June
2026 have been reviewed by the Audit Committee. The terms of
reference of the Audit Committee has been posted on the Company’s
website and is made available on request.
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REMUNERATION COMMITTEE

The Remuneration Committee was established on 10 August 2006
with specific written terms of reference which deal with its authority
and duties. The terms of reference of the Remuneration Committee
has been posted on the Company’s website and is made available
on request. The Remuneration Committee currently consists of three
members, namely Mr. DI Ling, the Executive Director, and Dr. MENG
Zhijun and Mr. LAU Fai Lawrence, both being Independent Non-
executive Directors. The chairman of the Remuneration Committee is
Dr. MENG Zhijun.

The Remuneration Committee mainly responsible for determining the
policy for the remuneration of Directors and the senior management,
and on the establishment of a formal and transparent procedure for
developing remuneration policy. The Remuneration Committee has
the delegated responsibility to determine the remuneration packages,
in consultation with the Chairperson, the Deputy Chairman, the
Managing Director or the Chief Executive Officer of the Company, of
individual Executive Directors and Senior Management. One meeting
of the Remuneration Committee was held during the Reporting
Period for abovementioned issue.

In determining the emolument payable to Directors, the
Remuneration Committee took into consideration factors such as
time commitment and responsibilities of the Directors, abilities,
performance and contribution of the Directors to the Group, the
performance and profitability of the Group, the remuneration
benchmark in the industry, the prevailing market/employment
conditions and the desirability of performance-based remuneration.

NOMINATION COMMITTEE

The Nomination Committee was established on 15 March 2012
with specific written terms of reference which deal with its authority
and duties. The terms of reference of the Nomination Committee
has been posted on the Company’s website and is made available
on request. The Nomination Committee currently consists of three
members, namely Ms. ZHU Xinxin, the Executive Director, and Dr.
MENG Zhijun and Mr. LAU Fai Lawrence, both being Independent
Non-executive Directors. The chairman of the Nomination Committee
is Dr. MENG Zhijun.

The Nomination Committee mainly responsible for making
recommendations to the Board on the appointment or
re-appointment of Directors and succession planning for Directors
and identifying individuals suitably qualified to become Board
members and making recommendations to the Board on the
selection. One meeting of the Nomination Committee was held to
review the structure, size, composition and diversity of the Board to
complement the Company’s corporate strategy during the Reporting
Period, to review the annual confirmation of independence submitted
by the independent non-executive directors and assessed their
independence, and to review and recommend the re-appointment of
the retiring Directors at the annual general meeting of the Company
held on 26 November 2025.

Sy

China Ecotourism Group Limited  Annual Report 2025/2026

FMESS

ARAM—ZFERFNATERILABRE
RXEERENTHEES FHEZEE 2R
REECDHNARAZHE RN ZERIR
HER -FWEESER N ERERITE
ERBELEENMUBLIIATEFTATER
ITRBELLE AEEFLRFHEZESIR -

FHNZES@TEAERARAEERRME
BAENERFMBERRARE  RRRIE
B B E B AR Fr B AT Ut F 3 B BOR - @)
EERRLER UESERERAM KK
AXE BIIE BFALEHEFNTER
BETBENNTEERSREREABNIFHMEF
B RMERN FHEES L LIRFEESE
T—R&E%F e

HETESETHNE FHZEE@@EREZH
HE - fInEENENERRERSE EX2
BN RERHAKEZER - AEE 2 XA
RERBMEN ARERGTHELE - BT
SR BB R R RRBEERIM S 2 717
MHERRMETE -

REZEEE

RARIR_ZE—Z—_F=ZA+THBAKIZEBR
TRXEERENREREZES REZZES
CBESECHNARRZHAAMAIRE
FEREEH - REZBGHMZKERER
TEERMMAXEEMUBIIFRTESR
CEBLRBERE ZTEFLIRRELE
BEgxwe

REZEQIZAENESFREXRENZHE
UhEEERIAENESRIELEZS XY
EABAEERALTHEEZNMERAES
RRERR - NREHA - RHZESLRTT
—REF NIRRT EFRNERE - AR AKX
KZtlt - BLA AR BIR B ERE - 258
MIEMITERIRR 2 FEB LR K LT
fBREZBILNE  UERBHEEZEZAQAR
—ECRFET AT ARBREITNRREASF
RELEHZREREZES -



Corporate Governance Report

NOMINATION POLICY

The Board has adopted a nomination policy (the “Nomination
Policy”) which establishes written guidelines for nomination
committee to identify individuals suitably qualified to become Board
members and make recommendations to the Board on the selection
of individuals nominated for directorships with reference to the
formulated criteria.

SELECTION CRITERIA

When evaluating and selecting candidates for directorships, the
members of the Nomination Committee or the Board will consider
the criteria including the highest personal and professional ethics
and integrity of candidates; qualifications of candidates including
professional qualifications, skills, knowledge and experience that are
relevant to the Company’s business and corporate strategies; the
Board Diversity Policy and any measurable objectives adopted by
the Nomination Committee for achieving diversity on the Board;
willingness of candidates to devote adequate time to discharge
duties as a Board member and other directorships and significant
commitments; in case of nomination of an independent non-
executive Directors, assessing the candidate’s independence under
the Listing Rules; and such other perspectives appropriate to the
Company’s business.

These criteria are for reference only, and not meant to be exhaustive
and decisive. The Nomination Committee has the discretion to
nominate any person, as it considers appropriate.
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NOMINATION PROCEDURES

The Nomination Committee and/or the Board identifies potential
candidates including but not limited to internal promotion,
re-designation, referral by other member of the management and
external recruitment agencies and/or advisors. The Nomination
Committee then develops a short list of candidates and agrees on
proposed candidate(s). Proposed candidate(s) will be asked to submit
the necessary personal information and biographical details. The
Nomination Committee may request candidates to provide additional
information and documents, if considered necessary. The Nomination
Committee will, upon receipt of the proposal on appointment of
new director and the personal information (or relevant details) of
the proposed candidate(s), evaluate such candidate(s) based on the
criteria as set out above to determine whether such candidate(s)
is qualified for directorship. For any person that is nominated by a
shareholder for election as a Director at the general meeting of the
Company, the Nomination Committee will evaluate such candidate
based on the criteria as set out above to determine whether such
candidate is qualified for directorship. The nomination committee
retains the discretion to establish the relative weighting of such
criteria, which may vary based on the composition, skill sets, age,
gender and experiences of the collective Board rather than on
the individual candidate for the purpose of diversity perspectives
appropriate to the requirement of the Company’s business. If the
process yields one or more desirable candidates, the Nomination
Committee will rank them by order of preference based on the
needs of the Company and reference check of each candidate
(where applicable). The Nomination Committee will propose the
appointment of such candidates to the Board for consideration.
The Board will review the qualifications of the relevant candidates
for determining the suitability to the Group on the basis of his
qualifications, experience and background.

MONITOR AND REVIEW

The Nomination Committee will monitor the implementation of the
Nomination Policy and report to the Board when necessary. Also,
the Nomination Committee will review the Nomination Policy, as
appropriate, to ensure the effectiveness of the Nomination Policy and
will discuss any revisions that may be required, and recommend any
such revisions to the Board for consideration and approval.
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SENIOR MANAGEMENT’S REMUNERATION
The annual remuneration range of the Senior Management are set
out as below:

BREEABSHMN
=RE

BABZFEFMNFTIIERE

Number of

Employees

EBEAH

From HK$0 to HK$1,500,000 BT E B 1,500,000 7T 2
From HK$1,500,001 to above 711,500,001 7Tk BA 0

AUDITOR’S REMUNERATION

For the year ended 30 June 2026, the Group had engaged the
Company’s external auditor, McMillan Woods, to provide the
following services and the respective fees charged are set out as
below:

AT &

BE-_ZE-_XEXA=1tHILEE K&£H
ZFEANRIINEZEMESEHATRE

W R EERERMT :

Fee charged

U B & A
for the for the
year ended year ended
30 June 30 June
2026 2025
8= 8=
—E-XRE —E-REF
NAZ=+H NAZ=1+H
IHEE IHEE
HKS$ HK$
Types of Services PR 7% %8 Bl

Audit for the Group REEET 850,000 828,000
Non-audit services I RS 120,000 -

DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES FOR EERREMEERZEE

ACCOUNTS

The Directors’ responsibilities for the accounts and the responsibilities
of the external auditor to the Shareholders are set out on pages 87 to
89 of this annual report.
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CORPORATE GOVERNANCE FUNCTION

The Board is to perform the corporate governance duties with
written terms of reference which include the applicable code
provisions as set out in the Code. The Board has reviewed the
compliance with the Code and disclosure of the Company in this
Corporate Governance Report and review the policy for corporate
governance of the Company and duties performed by the Board.
All Directors are able to make further enquiries and they may seek
independent professional advice and consultation when necessary.
To enhance proper and up-to-date understanding of the Company’s
operations and business, legal and other regulatory requirements and
appropriate emphasis on the roles, functions and duties of Directors,
the Company has provided the Directors, including online training
programs, with and kept them informed of the regulations, policies
and other requirements of domestic and overseas regulatory bodies
in relation to corporate governance as well as the Company’s business
operations. The Directors and the Senior Management diligently
fulfilled their responsibilities and actively took part in trainings and
continuing professional development, which led to the improvement
of governance of the Company. The Company has received training
records of all current Directors who have participated in continuous
professional development to develop and refresh their knowledge
and skills as below, representing an average of approximately 18
hours undertaken by each Director during the year:

EERIEE
EERATEXREANBE  EHREETH
AASIERN TR - ESRERIFE
BRI RARRRBEEARE NHBE
ARBHARANEEEAREK 2BES
i’z]%*ﬁi%ﬂiﬁiﬁﬁﬁﬂﬁk & MR AHRTE o
RNEBARRNBNES KRR AP R EM
ERONBEREHEENAE BERBAESR
BEREMEER  ARREAEFREMRR
LRI AN EMRMERESTNEXH
Retd YEMMTHREANEERERH
EEREHER BREMEMERARAR
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Training
Records
Received
EEEN
IR 8
(Note)
(Htat)
Executive Directors HITES
Ms. ZHU Xinxin KRIRIRZ + 4
Mr. DI Ling KR & 5t 4 v
Independent Non-Executive Directors ﬁl‘l#iﬂﬁ%%
Dr. MENG Zhijun HhEFEFL v
Mr. DUAN Xinxiao BT E v
Mr. LAU Fai Lawrence ElE e 4
Note: Finished the professional development programs including those provided Hiet - sERREBADARENFEERE &%ﬁ@ﬁ@
by the Company in relation to the Corporate Governance, Listing Rules/ EER - EMRRCEEER  MISEIEM

Ordinance Updating, Market Information Updating and Case Study and the
Company’s business operations.
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INTERNAL CONTROL

The Board is responsibility for establishing, maintaining and
monitoring effective risk management and internal control systems of
the Group. The management is delegated with the responsibility from
time to time to implement the Board’s policies on risk management
and internal control. Detailed procedures are developed by the
management. Each department is responsible for the assessment of
individual types of risks arising under their areas of responsibilities and
is also required to keep the senior management informed of material
developments of the department’s business and implementation
of the policies and strategies set by the Board on a regular basis.
The Group’s internal control system is designed to provide cost-
effectiveness and reasonable protection, which safeguards the
Group’s assets and maintains the integrity of the accounting and
reporting systems. The Board periodically evaluates major controls
and risks and where necessary, retain external professional services
to evaluate or seek improvements to the internal control system. The
Group has not maintained an internal audit department.

Since May 2024, the Company adopted the advice and
recommendations from Zhonghui Anda Risk Services Limited
to improve, the Company’s internal controls and for procuring
compliance with Chapters 14 and 14A of the Listing Rules (the
“Internal Control Systems”) which includes: (i) the proposed work
done by the Directors to properly monitor, supervise and manage
the business and affairs of the Company’s subsidiaries and ensure
that their assets and interests were properly safeguarded; and (ii)
mechanism or arrangement details of the proposed measures and
safeguards regarding the detection and prevention by the Company
on events similar to the incidents in the past. The Board confirms that
the Company has fully implemented the Internal Control Systems.

The Board considers that the Internal Control Systems enable
to carry out enough analysis and appraisal of the adequacy and
effectiveness of the Group’s risk management and internal control
systems. The Board will continuously (at least annually) review the
necessity of setting up an internal audit department. The Group’s risk
management and internal control systems include a well-established
organisational structure with clearly defined lines of responsibility
and authority of departments. Such systems are designed to manage
rather than eliminate the risk of failure to achieve business objectives,
and can only provide reasonable and not absolute assurance against
material misstatement or loss.
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The Board had reviewed once the effectiveness of the risk
management and internal control systems of the Group for the year
ended 30 June 2026. The review covered all material control areas
including financial, operational and compliance controls and risk
management functions. The Board considers that the Group has
maintained effective and adequate risk management and internal
control systems in all major areas.

The Executive Directors assess and decide whether the relevant
information of the Group is considered inside information and needs
to be disclosed as soon as reasonably practicable pursuant to the
Listing Rules and the SFO.

DIVIDEND POLICY

In deciding whether to propose a dividend and in determining the
dividend amount, the Board will take into account, among others,
the Group’s actual and expected financial performance, retained
earnings and distributable reserves of the Company as required by
laws, working capital requirements, capital expenditure requirements
and future expansion plans, liquidity position, Shareholders’ interests,
general economic conditions, business cycle of the Group’s business
and other internal or external factors that may have an impact on
the business or financial performance and position of the Group and
other factors that the Board deems appropriate.

Depending on the financial conditions of the Group and the
conditions and factors as set out above, dividends may be proposed
and/or declared by the Board for a financial year or period as interim
dividend, final dividend, special dividend and any distribution of net
profits that the Board may deem appropriate. Any final dividend for a
financial year will be subject to Shareholders’ approval. The Company
may declare and pay dividends by way of cash or scrip or by other
means that the Board considers appropriate. Any dividend unclaimed
shall be forfeited and shall revert to the Company in accordance with
the Bye-Laws. Declaration and payment of dividend shall remain to
be determined at the sole discretion of the Board and subject to the
Laws of Bermuda, the Bye-Laws and any other applicable laws, rules
and regulations.

The Board will continually review the Dividend Policy and reserves
the right in its sole and absolute discretion to update, amend and/
or modify the Dividend Policy at any time. The Dividend Policy shall
in no way constitute a legally binding commitment by the Company
that dividends will be paid in any particular amount and/or in no way
obligate the Company to declare a dividend at any time or from time
to time.
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BOARD DIVERSITY POLICY

The Company has adopted a Board diversity policy which sets out
the approach to achieve and maintain an appropriate balance of
diversity perspectives of our Board that are relevant to the Company’s
business growth. The selection of candidates will be based on a range
of diversity perspectives, including but not limited to gender, age,
cultural background, educational background, ethnicity, professional
experience, skills, knowledge and length of service. The ultimate
decision will be based on merits and contributions that the selected
candidates will bring to the Board.

Our Directors have a balanced mix of knowledge and skills, including
overall management and strategic development, business operation,
accounting and financial management. They obtained degrees in
various majors or certifications, including in economics, business
administration, marketing, law and accounting. The Company has
three independent non-executive Directors with different industry
backgrounds, representing more than one-third of the Board. As at
30 June 2026, we maintained a 148:44 ratio of men to women in
our workforce. As regards gender diversity of the Board and senior
management, we have one female Director and five male Directors,
and one out of five members of our senior management is female.

The Board is satisfied that the Group has achieved its measurable
objectives in terms of Board diversity during the Reporting Period
with (i) at least one Director being female; (ii) at least one third of the
Board being independent non-executive Directors; (iii) at least one
Director has accounting or other professional qualifications; and (iv)
at least one Director is under the age of 50.

The Nomination Committee is responsible for ensuring the
diversity of our Board. The Nomination Committee will monitor the
implementation of the diversity policy and review the Board diversity
policy from time to time to ensure its continued effectiveness.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct for
dealings in securities of the Company by the Directors. Having made
specific enquiry of all Directors, all Directors confirmed that they had
complied with the required standard of dealings set out in the Model
Code throughout the Reporting Period.
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COMPANY SECRETARY

Ms. WONG Yin Ming has been appointed as the Company Secretary
since 1 August 2022 and she had fulfilled the requirement of rules
3.28 and 3.29 of the Listing Rules during the Reporting Period. She
has attained more than 15 hours of relevant professional training
during the Reporting Period.

CONSTITUTIONAL DOCUMENTS
During the Reporting Period under review, there was no change in
the Company’s constitutional documents.

INVESTOR RELATIONS

The Company is committed to maintain an open and effective
investor relations policy and to update investors on relevant
information/developments in a timely manner, subject to relevant
regulatory requirements. Briefings and meetings with institutional
investors and analysts are conducted from time to time. The
Company also replied the enquiries from Shareholders timely. The
Directors host the annual general meeting each year to meet the
Shareholders and answer their enquiries. Shareholders may whenever
it thinks fit require a special general meeting to be called. Pursuant
to Section 74 of the Bermuda Companies Act 1981, the Board,
notwithstanding anything in its Bye-laws shall, on the requisition of
members of the Company holding at the date of the deposit of the
requisition not less than one-tenth of such of the paid-up capital of
the Company as at the date of the deposit carrying the right of voting
at general meetings of the Company, forthwith proceed duly to
convene a special general meeting of the Company. The requisition
must state the purposes of the meeting, and must be signed by the
requisitionists and deposited at the registered office of the Company,
and may consist of several documents in like form each signed by one
or more requisitionists. To put forward proposals at an annual general
meeting or a special general meeting, the Shareholders shall submit a
written notice of those proposals with the detail contact information
to the Company Secretary at the Principal Place of Business. The
request will be verified with the Company’s Branch Share Registrars
and Transfer Office in Hong Kong and upon its confirmation that
the request is proper and in order, the Company Secretary will ask
the Board to include the resolution in the agenda for the general
meeting.
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The corporate website of the Company (http://www.ecotourgroup.com)
provides an effective communication platform via which the public
and investor community can enjoy fast, easy access to up-to-
date information regarding the Group. Enquiries to the Board or
the Company are welcome and can be addressed to the Investor
Relations Department by mail to Unit 1202, 12/F., Landmark South,
39 Yip Kan Street, Wong Chuk Hang, Hong Kong.

The relevant part of the shareholders’ communication policy was
reviewed during the year through discussions amongst Board
members during board meetings. The channels for Shareholders
to communicate their views on various matters affecting the
Company and the steps to solicit and understand the views of
Shareholders and stakeholders were considered to be sufficient. The
Company has reviewed communication activities and engagement
with Shareholders conducted during the year and was satisfied
with the implementation and effectiveness of the shareholders’
communication policy which allowed Shareholders to engage actively
with the Company.

Shareholders Enquires and Investor Relations
Shareholders are welcome to make enquiries with the Board at the
general meetings of the Company.

For enquiries about your shareholdings on the Company, registered
Shareholders may at any time direct contact the Hong Kong Branch
Share Registrar of the Company:

Computershare Hong Kong Investor Services Limited
17M, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong

For enquiries, Shareholders may at any time send enquiries to the
Company:

Investor Relations

China Ecotourism Group Limited

Unit 1202, 12/F., Landmark South, 39 Yip Kan Street,
Wong Chuk Hang, Hong Kong

Email: ir@ecotourgroup.com
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MATERIAL UNCERTAINTY RELATED TO GOING CONCERN
Going concern

As disclosed the consolidated financial statements for the year
ended 30 June 2026, the directors of the Company have given
careful consideration to the future liquidity of the Group, in light
of the fact that, excluding the gain on extinguishment of financial
liabilities by issuing ordinary shares amounting to approximately
HK$182,373,000, the Group incurred an operating loss of
approximately HK$11,708,000 for the year ended 30 June 2026
and recurring an operating loss for the year over five years, and,
as of that date, the Group’s total liabilities exceeded its total assets
by approximately HK$6,049,000 and the Group’s total liabilities
amounted to HK$141,898,000. These events or conditions indicate
the existence of material uncertainties which may cast significant
doubt on the Group’s ability to continue as a going concern.

In this regard, the management of the Company have identified
various initiatives to address the Group’s liquidity needs, which
include the following:

(a) the Group has obtained written confirmation from its major
shareholder of the Company, confirming it will provide financial
support in the amount of up to HK$35,000,000 to enable the
Group to meet its financial commitments as they fall due and to
support its ongoing business activities. The availability period of
the facility is ending on 30 September 2027 or such later date
as the parties may agree in writing;

(b) the Group will continue to implement measures to speed up
the collection of outstanding accounts and other receivables;
and

(c) the Group will continue to take active measures to control
administrative costs and maintain containment of capital
expenditures.

Based on the cash flow forecast of the Group prepared by the
management, the directors of the Company are of the opinion that
the Group would have effectively dealt with its liabilities. Accordingly,
the directors of the Company consider it is appropriate to prepare the
consolidated financial statements on a going concern basis. Should
the Group be unable to continue as a going concern, adjustments
would have to be made to write down the value of assets to their
recoverable amounts, to provide for further liabilities which might
arise and to reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The effect of these
adjustments has not been reflected in these consolidated financial
statements.

The Audit Committee has reviewed the opinion relating to going
concern. The Audit Committee has also discussed with the auditor
the financial position of the Group, the measures taken and to be
taken by the Company, and considered the auditor’s rationale and
understood their consideration in arriving the opinion. Based on
the work and overall performance performed by the management
in relation to the successful of reorganisation of the Company and
the financial results for the year ended 30 June 2026, the Audit
Committee agreed with the management views on going concern
and the action plan of the Group as stated in Note 2.1.1 to the
consolidated financial statements on pages 97 to 98 of this report,
and concurs wi}h the Board'’s view. The Audit Committee agree such
effectively dealt with the opinion.
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Environmental, Social and Governance Report

ABOUT THIS REPORT

The Report covers the Group's overall performance in environmental,
social and governance (“ESG”) aspects of the head office in Hong
Kong, office in Beijing and two offices in Guangzhou for the
year ended 30 June 2026, and demonstrates its commitment to
sustainable development.

The board of directors (the “Board”) is fully committed to overseeing
the formulation and implementation of the Group’s ESG strategies.
ESG-related risks and opportunities are embedded into the Group’s
strategic plans and are closely aligned with its overall mission and
vision for sustainable development. In developing the Group’s
objectives, the Board adheres to principles of good corporate
governance and carefully considers the impacts of the Group'’s
activities on the environment and the Hong Kong community, while
integrating corporate social responsibility into the business strategy
and management approach.

The Report has been prepared in accordance with the Environmental,
Social and Governance Reporting Guide (the “ESG Reporting Guide”)
as set out in Appendix C2 of the Listing Rules. The environmental
key performance indicators (“KPIs”) disclosed are referenced to the
calculation method adopted in Appendix 2: Reporting guidance
on Environmental KPIs issued by the Stock Exchange. Information
relating to the Group’s corporate governance practices are set out in
the Corporate Governance Report on pages 44 to 58 of this annual
report.

The Group has established the ESG working group, which was
formed by the Human Resource and Administrative Department of
Hong Kong, Beijing and Guangzhou, and is responsible for collecting
data and information for the preparation of the ESG Report. All data
and information disclosed in the ESG Report was obtained from the
Group’s internal records. The Report was reviewed and approved by
the Board.
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STAKEHOLDER ENGAGEMENT

, Social and Governance Report

The Group values its stakeholders and their views relating to its
businesses and ESG issues. In order to understand and address
stakeholders’ concerns, the Group has been maintaining a close
communication with its stakeholders. The Group takes stakeholders’
expectations into consideration in formulating its businesses and
ESG strategies by utilizing diversified engagement methods and
communication channels, which are shown as below:

Stakeholders
BHE

Expectations

HE

BFHESR
AEBEBEREF N ERELANEEXBESG
BEMEEL BT TRIIEFERFHHENHE -
AEE-EBBTRAMN2ESANBRBRE
HERFDERFEI BB - NEBEH EX
BMESGREER IE BT S RMEHNHE - 10
AR

Communication Channels

BERE

Shareholders and investors

BREMREE

Customers

'R

Employees

Suppliers
HER

The Government and
regulatory bodies

BURF R ES a8
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China Ecotourism Group Limited

° Complying with relevant laws
and regulations

U Disclosing latest information of
the corporate in due course

o Annual general meeting and
other shareholder meetings

Financial reports

J Announcements and circulars

° Financial results
° Corporate sustainability
o EBTHEAEER s BRRBFAGREMERARE
o ERFEEBEARNRHER o  MBWmE
o  HBEE o REMEBK
o DBEMAKEHR
° Product and service responsibility e Customer service hotline and email
° Customer information and o Meetings
privacy protection o Corporate website

U Compliant operation J Financial reports
e EmMRBEME s  EFPRBAGMETHM
s  EPEEMRENLRE s B
o AMBE o REIMUL

o WMBWmE
o Health and safety J Channels for employees’ feedback
° Equal opportunities (forms, suggestion boxes, etc.)
° Remuneration and benefits o Trainings, seminars, and briefing
° Career development sessions

o Performance appraisals
o REHEZE s RERBARE (KRR BEMEF)
s Hen% o Bl HAFSMEN S
o HbMtEA s REEEZ
o BE#ER
° Fair competition o Supplier management meetings
] Business ethics and reputation and events
° Cooperation with mutual o Supplier on-site-audit and

benefits
. ATHF
. [EEIERERIESS
. HH&EE

o Business ethics

. Complying with relevant laws
and regulations

s HPEBER

o B TMHBIARER
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BRIB - S RERRS

Stakeholders Expectations Communication Channels

BK0E e BERE

Community, Non-governmental e Giving back to society o Public or community events

organizations and media ° Environmental protection o Community Investment Program

o Compliant operations o ESG reports

HE  FERFEASNKER o [MEEHE o ARHIHEED
o  ERRRE s  HEKRERE
o ERRE e  ESGH#&

The Group aims to collaborate with its stakeholders to improve the
ESG performance and create greater value for the wider community
on a continuous basis.

MATERIALITY ASSESSMENT

The management and staff of the Group’s respective major functions
have participated in the preparation of the Report in order to assist
the Group in reviewing its operations, identifying relevant ESG issues,
and assessing the importance of related matters to its businesses and
stakeholders. The Group has compiled a survey in accordance with
the identified material ESG issues to collect information from relevant
departments, business units and stakeholders of the Group.

Customer Services
Privacy Protection

Social Participation
Community Investment
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Energy Management
Emission Control

Gan-— ¥ =P IR% Climate Change

e - i ERA (RAELIB BERER
s 7 P
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Y
i
§ * Waste Management e Employment Practices e Training and Career Development
a o BEYER e Occupational Health and Safety e Fair and Open Procurement
5 z o [E{EEDH e Environmental and Social Risks of
5 .8 o BEEEEZS Suppliers
S E o BIIRBEER
e o HEMERRERLERAR
e o AT RFERE
<
gt,k e Prevention of Child and Forced e Water Management e ESG Data Quality and Reporting
il Labour o KER Controls
”% _ B TaPy & THaE s T e Hazardous Wastes
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In addition to climate-related risks, the Group has also identified
certain climate-related opportunities that may support operational
efficiency, cost management and business resilience, and enhance
the Group’s ability to respond to the evolving expectations of
stakeholders and customers. The Group assesses these opportunities
over the short, medium and long term, with reference to its annual
operating plans, project cycles, business development plans and

longer-term strategic considerations.

Climate-related

, Social and Governance Report
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opportunity Time horizon Relevant business area  Potential effect Existing/planned action
RIZAAKE BEHEE GEES EEYE BE /81T
Energy efficiency and Short to medium term  Offices, equipment and Lower electricity o Optimise equipment use

reduced operating
costs

BRI R EE
RAREE

Fleet efficiency and
reduced fuel use

RERE R R
B

Enhanced market
positioning

Sy

EHEDH

Short to medium term

Medium to long term

PHERHY

operations

ot

CRERE

fi

i

Vehicle operations and

project logistics

EHEENARDR

Client relationships and
tendering

RPBARLEE
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consumption and
operating costs

Reduce Scope 2 emissions
REREEREERR
HOBE2REREHN

Lower fuel cost

Reduce Scope 1 emissions
Reduce exposure to fuel-
price volatility

[REMRAR RN

BERBIN
REMHER KB E

Potential to retain or

win opportunities where
customers require
environmental, climate or
ESG capability

BYERERERFEXK
ABRE - RIRKESGHE
NHEH

Promote employee energy-
saving practices

B R AEER
EREEERER

Regular vehicle inspection
and maintenance
Monitor fuel consumption
Improve vehicle-use
planning
THRELEEER
ERIRE AR
HEEHEARE

Maintain dialogue with
clients regarding ESG
expectations

Enhance ESG disclosures
and related management
practices
BRPREER  THRE
ESGHAE

M ESCHE RAHERE
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The Board is informed of climate-related risks and opportunities
through ESG management meetings and reporting by management
and the ESG workgroup. In overseeing the Group’s strategy, major
projects, resource allocation and risk management processes, the
Board considers, where relevant, the potential trade-offs associated
with climate-related risks and opportunities. The Board also oversees
the setting of, and monitors progress towards, climate-related targets,
including greenhouse gas emissions and energy consumption targets.

The Group will continue to assess whether the Board, management
and the ESG workgroup have appropriate skills and competencies to
oversee climate-related matters, and will provide relevant training or
obtain external professional advice where necessary.

Climate-related risks and opportunities may be concentrated in the
Group’s offices, project sites, workplace conditions, vehicle use,
equipment, raw materials, supplier network, customer requirements
and service-delivery arrangements. Physical risks may affect workplace
safety, project schedules, equipment, materials, logistics and supply-
chain continuity. Transition risks and opportunities may arise from
evolving environmental and safety regulations, changing customer
and tender requirements, energy-management needs and ESG
disclosure obligations.

The Group does not have a formal climate-related transition plan
during the Reporting Period. The Group currently focuses on
improving environmental data collection, monitoring greenhouse gas
emissions and energy consumption, implementing energy-saving and
resource-efficiency measures, enhancing supplier engagement and
strengthening preparedness for adverse weather conditions.

During the Reporting Period, the Group confirmed that it has
established appropriate and effective management policies and
internal control systems for ESG issues, and confirmed that the
disclosed contents are in compliance with the requirements of the
ESG Reporting Guide.
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ENVIRONMENTAL

Being engaged in the lottery industry, natural and health food and
ecotourism business in the People’s Republic of China, the Group
attaches great importance to good environmental management
and strives to fulfil the social responsibility of the Group. The
Group is dedicated to protecting the environment by integrating
environmental mitigation measures into the Group’s operational
strategy, such measures cover pollution prevention, wastes
reduction, energy saving, etc. The Group has also set the following
environmental objectives to guide the overall direction in operating
sustainably:

o Fully comply with applicable environmental regulations and
other relevant requirements implemented by the Group;

o Drive the development of technologies and engineering as well
as the design of environmentally-friendly products in order to
reduce negative environmental impacts;

. Implement energy-saving measures, recycle resources,
prohibit the use of harmful substances and promote energy
consumption reduction during the stages of product research
and project planning;

o Provide environmental training for the employees to enhance
their environmental and energy-saving awareness; strive for
continuous improvement in environmental management
through monitoring and education; and

o Share information in a highly transparent manner with
stakeholders who are concerned about the Group’s
environmental achievements and policies.

During the Reporting Period, the Group was not aware of any
material non-compliance with the relevant environmental laws and
regulations including but not limited to the Environmental Protection
Law of the People’s Republic of China, the Energy Conservation Law
of the People’s Republic of China, the Air Pollution Control Ordinance
(Cap. 311 of Laws of Hong Kong) and Motor Vehicle Idling (Fixed
Penalty) Ordinance (Cap. 611 of Laws of Hong Kong).
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EMISSIONS CONTROL

Exhaust Gas Emissions

The Group’s major source of exhaust gas emissions was originated
from petrol consumed by vehicles. Thus, the Group has developed
clear guidelines in relation to daily vehicular operation. The Group
periodically records and monitors the fuel consumed, educates
employees to turn off engines for idling vehicles, and conducts
regular vehicle inspections and maintenance to enhance vehicle
efficiency. The Group’s exhaust gas emissions performances were as
follows:

RIR - HERERRSE

BRI

BER B
AEENTEERIENZKREERMERED
A A AEBE S EEBA T ERET
RBARELE 5l - NERB & F M8 M EE A
FERIRR MERBIFERBEESIZE U
HEETTEWEMERE - AIRFTERREE - &
SEMERBENRELT

For the For the For the

year ended year ended year ended

30 June 30 June 30 June

Type of Exhaust Gas 2026 2025 2024
8= BE BE

—EZRE —E-RF —E

ANA=t+H ~NA=+H ~A=TH

BERESR LLFE FFE EFE
Nitrogen oxides (NOx) 41.48 kg 186.98 kg 313.44 kg
RE(E Y (NOX) 41.48F = 186.98 T 52 313.44F 5%
Sulphur oxides (SOx) 0.23 kg 0.41 kg 1.28 kg
A LA (SOx) 0.23F% 0.41F5 1.28F %
Particulate matters (PM) 2.94 kg 7.74 kg 13.41 kg
R (PM) 294F % 7.74F % 13.41 F 5
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WASTE MANAGEMENT

Hazardous Wastes

Due to the Group’s business nature, it had not generated significant
amount of hazardous wastes during the Reporting Period. Despite the
Group has generated an insignificant amount of hazardous wastes,
the Group has established guidelines in governing the management
and disposal of such wastes. In case if there are any hazardous wastes
produced, the Group is required to engage a qualified chemical
waste collector to handle such wastes, which complies with relevant
environmental rules and regulations.

Non-hazardous Wastes

With the aim of minimizing the environmental impacts of non-
hazardous wastes generated from its business operations, the Group
has implemented relevant measures to handle such wastes and has
launched different reduction initiatives. As an office-based company,
the Group consumes a relative significant amount of paper during
our business operation. The Group there by focuses on reducing
paper consumption by introducing various paper-saving measures,
such as printing paper on both sides, utilizing electronic means for
disseminating information and handling documents, and promoting
telephone and video conferences for daily communication, etc.
During the Reporting Period, the Group’s total non-hazardous
wastes intensity has remained steady at approximately 0.01 tonnes
per employee. The Group’s non-hazardous wastes discharge
performances were as follows:

, Social and Governance Report
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AEBEEZFAERNLEEYRER T/

AEBERERAUNERNIEE TEREEBREY -

EEEY
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For the For the For the

year ended year ended year ended

30 June 30 June 30 June

Type of non-hazardous wastes 2026 2025 2024
BZE H=E HE

—EZRE —E-RF ZEZOF

%\HE+E /\)517—1—5 /\Hf—*—El

BEBEYESR ILFE IEFE IEFE
General Wastes 1.08 tonnes 1.14 tonnes 0.89 tonnes
— R EEY) 1.08 Mg 1.14 0 0.89
Paper 0.63 tonnes 0.83 tonnes 0.80 tonnes
4ok 0.63 W 0.83 8% 0.80F
Total non-hazardous wastes 1.71 tonnes 1.97 tonnes 1.37 tonnes
BEBEVHEE 1.71 1 1.97 g 1.37 1

Total non-hazardous wastes intensity

[==] EII—\‘—\\
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Use of Resources

The Group actively promotes the effective use of resources, the
Group has implemented the Workplace Management Regulation
and adopted various energy-saving practices to achieve the goal of
maintaining an environmentally friendly workplace.

Energy Management

The Group has formulated rules to achieve the goal of electricity
saving, such measures include encouraging employees to set air-
conditioners at a preferred temperature which reduces the cooling
load of the air-conditioning system, turning off lightings and air-
conditioners in unoccupied areas, switching off computers and other
office equipment after operation hours, and purchasing energy
efficient electronic appliances. During the Reporting Period, the
electricity consumption intensity has increased by approximately
3.49%. The Group’s energy consumption performances were as

BRIB - S RERRS

BRER

AEBRESRREBREMRER  SEIRR
THESHANBE  AEECET(IIESHME
I R PI) I HREX T A E BV B K BE TR B ©

BEREE
AEBEHTERNNERGHASHEEZ
ﬁ$@%&®@%%hﬁ%&ﬁ&é@mﬁ
E URDERESRSZAE N YN
i 5 HRBAREM L R TM&@%%W
MEMPFARE NEEHNERNER -1
MEHRN HERE EFAL3.49% - REER
R BRERIBOT ¢

follows:

For the For the For the

year ended year ended year ended

30 June 30 June 30 June

2026 2025 2024

SES = S

ZEBIRE —Z-hF —ZEomE

/;\HE*_E /\H_+E /\ﬂ_+EI

LEE FFE HFE

Purchased electricity 108.00 MWh 104.36 MWh 82.97 MWh
EE 108.00 JK Fr B 104.36 JK FLE 82.97 JKFLBF
Electricity consumption intensity 0.56 MWh/ 0.51 MWh/ 0.42 MWh/
employee employee employee

RERERRER 0.56 K FLBF,~ 0.51 K E K,/ 0.42 3K FL& /
®’E == (=3=1
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Water Management

The water consumption of the Group is limited to basic cleaning
and sanitation in the offices, and the water consumed equals to the
amount of sewage discharged. The Group has been strengthening its
water-saving promotion, posting water saving slogans, and guiding
employees to use water reasonably. During the Reporting Period, the

, Social and Governance Report

KEE

AEEMNFEKERRPREMERFTEZME
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Group’s water consumption intensity has decreased by approximately
10%. The Group’s water consumption performances were as follows:

For the For the For the

year ended year ended year ended

30 June 30 June 30 June

2026 2025 2024

B= = S

—EAE —T_RF —T-F

AA=TH NA=1H NAZ=TA

LFE IFFE IEFE

Water 118.91 m? 131.94m3 376.68m3
FEKE 11891 &K 131.9437 75 K 376.6837 77 K
Water consumption intensity 0.62 m3/ 0.65m3/ 1.92m3/
employee employee employee

FkpenE 0.62 5K,/ 0.653 1K,/ 1.9237 7%,/
& == (==

In view of the geographical location of the Group’s operation and
nature of business, there is no problem in sourcing water.

Use of Packaging Materials

The Group does not consume significant amounts of packaging
materials for its products as it does not have any industrial production
or factory facilities.

The Environment and Natural Resources

The Group recognizes the responsibility in minimising the negative
environmental impacts of its operations in achieving sustainable
development, therefore the Group works tirelessly to mitigate the
environmental impacts of its activities through adopting various
measures. Although the core business of the Group has a small
impact on the environment and natural resources, as an ongoing
commitment to good corporate social responsibility, the Group
realises its responsibility in minimising any negative environmental
impacts in its business operations. The Group regularly assesses the
environmental risks of its business and adopts preventive measures
to reduce the risks and ensures compliance with relevant laws and
regulations.
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Since our major business operation is carried out in office premises,
climate change does not have direct significant impact on the
business. To tackle with the extreme weather, the Group will review
the existing measures for adverse weather conditions from time to
time and ensure normal productivity of the Company and the safety
of the employees.

Climate Change

In line with the climate-related disclosure requirements under
Part D of the HKEX ESG Reporting Code, the Group structures its
climate response around four core pillars: Governance, Strategy, Risk
Management and Metrics and Targets.

Governance

Climate-related oversight is integrated into the Group’s overall ESG
governance framework. The Board, which leads the governance
structure, has ultimate responsibility for evaluating how climate-
related risks and opportunities may affect the Group’s business
model, project planning and financial performance, and for ensuring
the effectiveness of climate-related risk management.

Power and authority are delegated to the Group’s management,
which embeds climate-related issues into the Group’s overall direction
and ESG strategies and is responsible for establishing climate-related
objectives, managing associated risks and keeping updated on
relevant regulatory developments, with assistance from key members
of the operational departments (the “ESG workgroup”). The ESG
workgroup supports climate oversight by identifying climate-related
business issues, monitoring performance indicators and reporting to
management and the Board.

At the operational level, project managers and site supervisors
translate the Board’s and management’s climate-related direction
into practical measures. They monitor site conditions, implement
severe-weather contingency plans and ensure that climate resilience
and worker safety considerations are incorporated into daily works
activities. Climate-related matters are discussed as part of the Group’s
regular ESG management meetings, where the Board, management
and the ESG workgroup review the implementation of relevant
policies, risk management measures and progress against ESG goals
and targets.

Strategy

The Group’s climate-related strategy focuses on the specific
vulnerabilities of works place and condition, including working
environment safety under extreme weather, potential project delays
and the stability of raw material supply chains. Climate-related risks
and opportunities are assessed over the short term (1 to 5 years),
medium term (5 to 10 years) and long term (over 10 years), with
emphasis on physical risks (such as typhoons and heavy rainfall) and
transition risks (such as tightening environmental regulations and
evolving client expectations).
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Given the Group’s role as a technology provider and operational
service provider and the current regulatory landscape in Hong
Kong, the Group has not yet implemented internal carbon pricing
or climate-linked remuneration. At this stage, the Group’s efforts
focus on strengthening project-level data collection, improving
environmental performance (for example, emissions and waste
management) and enhancing preparedness for future climate-related
requirements.

Risk Management

Climate-related risks are integrated into the Group’s overall risk
management framework and project planning processes. The Group
monitors local regulatory developments and policy documents
relevant to climate and decarbonisation, and considers their potential
impacts on terminal equipment standards, site safety requirements
and environmental compliance obligations. The Group’s key climate-
related risks, together with selected preparedness and mitigation
measures relevant to working condition, are summarised below:

, Social and Governance Report

ENAREERXMEHEBEEZREEW
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Risk Responses &

Risk Type Risk Description Time Horizon Financial Impact Mitigations
EEEE  ERHER 5 [ 5 MERTE 2, Bk P 4 % % R 4 e
Physical Risk
EREER
Acute More frequent and severe  Short to Medium e Project delays Prioritise worker safety
extreme weather Term e Potential liquidated through strict weather
events (e.g. typhoons, damages work protocols
heavy rain, flooding) e Damage to raw Secure and protect raw
disrupting the works materials and materials and equipment
place equipment Build time buffers into
e Higher insurance project schedules
premiums Suspend or adjust works
during severe weather
where necessary
=M FHEBERENRN  RHRETH o IHBER BBERE KRR T
RRFEM (FIanEe R, - s BEEWNRESR STRIBLERRIALZE
BF KR TEIH o RMHEKZRERE (B E K AR o R #4 B
s WEMRRE R
FIEEERKRRER
iy 4% &
EBRHRRAHE SR
EilrfBTE
Chronic Rising average Medium to Long e Reduced labour Adjust work hours or
temperatures and Term productivity job arrangement during
prolonged extreme heat e Higher health and extreme heat
affecting market sales safety risks, such as Reinforce safety training
work heat stress on working in hot
conditions
181 FHRE A RER SR PR o HBEAEENTHR FER v =) HAFE 3 B
=SmrEMSHE TIE s BWEmEERZE THERMSTIER B
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Risk Type
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BRI HERERRE

Risk Description
2 B 3t

Time Horizon

fiy e 3

Financial Impact

5t

=4
T

Risk Responses &
Mitigations
22, B 3 e AR 4 B

Transition Risk
R E b
Climate-
related
Management

LA

RIREIR

Market

M5

Restructuring and

changes in project
scale, workforce and
operations may cause
material fluctuations

in emissions and
energy data. Lower
absolute emissions
may partly result

from reduced activity
rather than improved
efficiency, affecting data
comparability and the
assessment of progress
against climate-related
targets.
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IR - mIEME
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Increasing client

expectations for more
sustainable material
choices

M

mE®

Short to Medium
Term

ERARIBERERE -EBEA RBHEHH

Short to Medium
Term

%}Eﬁﬁ—ﬁiﬁﬂﬂ iE RHESRH

Increased ESG

compliance and data-
management costs,
including expenses for
strengthening internal
controls, data collection
and staff training.

ESG A iR & BUEE K A

SO0 B R DNoR M ERE
B - IR ER B TR
AF e

Potential loss of
competitiveness or
tender opportunities
with major competitors

AIRERRARHE T BT
HFOBF N IFT
we

o PEKHE

Following material
operational changes,
the Group will review
and strengthen its ESG
governance, reporting
processes and data-
management capabilities;
reassess the relevance,
scope, baseline and
achievability of its
climate-related targets;
and provide transparent
explanations of material
changes in ESG
performance.

FEHBRERELEZTHE
S0 ISR ESGE A 4Wt
EFragEEe ) &8
S R EAERE B2 AR
Bt EARE BER
AlEME - WL ESGRIFM
EREBEHEHGAA -

e Engage with clients on
ESG expectations

e Expand the network
of suppliers able to
provide compliant and
more environmentally
responsible materials
and services

e Be prepared to meet
evolving tender ESG
requirements

o HEPFESGHIZEHEST

/ﬁL

HRMERAE
IRIR BYM LD AR 7S Y £
FETE A B

o ETEELER TS

L Y IAZ ESG E 3k

g P

20252026 3  HFEILEEREEEERATE

71



72

Environmenta
RIE - HERERTRE

, Social and Governance Report

Risk Responses &

Risk Type Risk Description Time Horizon Financial Impact Mitigations
RERER  ERER fiy e 3 2 2, ek P S % % R 4 e
Transition Risk
BHERE
Compliance Stricter environmental Short to Medium Increased operational Continuously monitor
and safety regulations Term and compliance costs regulatory updates in
(e.g. enhanced site Potential penalties for China
controls, waste disposal non-compliance Strengthen work
requirements, emissions environmental and safety
standards) management practices
e Enhance ESG
data collection to
demonstrate compliance
e Support future climate-
related disclosures
e EEMHRARRLZEER RHUETH o EERAHRMAEN o FEERTPENEE
(IR hnag s 88 B - & o EMTIBEMEEREIRY EH

VR E B - IEE)

The Group’s greenhouse gas emissions target is an absolute gross
emissions-reduction target covering Scope 1 and Scope 2 greenhouse
gas emissions generated from the operations included within the
Group’s ESG reporting boundary. The Group does not currently
plan to rely on carbon credits, carbon offsets or other offsetting
arrangements to achieve the target. In addition, the Group has not
obtained third-party validation for the greenhouse gas emissions
target or the methodology used to establish the target.
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Metrics and Targets

Greenhouse Gas (“"GHG”) Emissions

The major sources of the Group’s GHG emissions were direct GHG
emissions generated from petrol consumed by vehicles (Scope 1),
and indirect GHG emissions consumed from purchased electricity
(Scope 2).

The Group continuously monitors its environmental performance to
evaluate the effectiveness of its climate and sustainability measures.
We track key metrics across our operations, focusing on areas most
relevant to engineering projects involving terminal production and
technology provision.

To reduce GHG emissions during operation, the Group has
actively adopted energy and water conservation measures which
are described in the sections headed “Energy Management”
and “Water Management” of the Report. During the Reporting
Period, the Group’s total GHG emissions intensity has decreased by
approximately 42%. The Group’s GHG emissions performances were

RIR - HERERRSE

RIZEEBE

B E R
AREBNETEREREHRIEREERHET
R AmTEENERBEREHM([8E—)
MEEMBENRELENEE AT REH
WESBE=]) -

AEEFEERERERE  UFEERRK
KA 5 B RE AR BB HE & &
B RE B4R AR - I BT X B AR R M R R B0
R TI2AE RABRE VS

RTRVELBRETPHNREREBIHN A%
75 15 BRER 7 80 A9 BE IR AN ER K0 UK BV 1B e
BN A RSN EREE]MKER]
MohE - RIMERAR - AEENEERE
TR TR T #142% - ASBEHRERGEHE
MERIRWAT

as follows:

For the For the For the

year ended year ended year ended

30 June 30 June 30 June

Indicator! 2026 2025 2024

Bz BE =

—EBZRE —EhF —E-OF

AA=+H ~NA=+8 ~A=+H

B EFE IFFE HFE

Scope 1 35.29 tCO,e 68.15 tCO.e 128.82 tCOze

gE— 35.291 68.15118 128.821

—HtBRER —RfiEE —AftmES

Scope 2 76.68 tCO.e 123.50 tCO,e 89.25 tCO.e

#BE— 76.68 I 123.50 89.2514f

—EtREE S tiREE —EtikEE

Total 111.97 tCOze 191.65 tCOze 218.07 tCOze

st 111.97 4 191.651 218.07 14

“EEmER —AtixE S —StixE S

Total GHG emissions intensity? 0.58 tCO.e/ 0.94 tCOze/ 1.11 tCOze/

employee employee employee

BERBHRAETE? 0.58 I 0.94 1 1111
—ELBERE S —SLmEES —aikiEE

& == ®E
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Notes:

1. GHG emissions data is presented in terms of carbon dioxide equivalent
and based on, including but not limited to, The Greenhouse Gas Protocol:
A Corporate Accounting and Reporting Standards issued by the World
Resources Institute and the World Business Council for Sustainable
Development, How to prepare an ESG Report — Appendix II: Reporting
Guidance on Environmental KPIs issued by HKEx, Global Warming Potential
Values from the IPCC Fifth Assessment Report, 2014 (AR5), the latest
emission factors of China’s regional power grid basis, and 2019 Sustainability
Report published by Hong Kong Electric Investments.

2. As at 30 June 2026, the Group employed 192 full time employees (30 June
2025: 204; and 30 June 2024: 196). These data are also used for calculating
other intensity data.

3. Due to the current availability and completeness of value-chain data, the
Group has not yet quantified Scope 3 greenhouse gas emissions for the
Reporting Period. The Group intends to progressively identify material
Scope 3 categories, enhance relevant data collection and assess appropriate
measurement methodologies as its data-management capabilities develop.

Targets

In 2025, the Group set a target to reduce its GHG emissions by
60% by 2028, using 2024 as the baseline year, primarily through
improving fleet efficiency and optimising electricity use at offices.

Climate Resilience and Scenario Analysis

The Group has undertaken a qualitative assessment of its climate
resilience using an approach commensurate with its current business
scale, available information, skills and resources. The assessment
considered physical risk scenarios, including typhoons, heavy
rainfall, flooding and prolonged extreme heat, as well as transition
risk scenarios, including more stringent environmental and safety
requirements and increasing customer expectations for sustainable
materials and services. The assessment covered the Group’s principal
offices, relevant project sites, workplace conditions, equipment, raw
materials and supply chain arrangements over the short, medium and
long term.

The assessment indicates that the Group may need to adjust
work arrangements, project schedules, protection of materials
and equipment, supplier engagement and environmental data-
management practices in response to different climate-related
scenarios. Key uncertainties include the future severity and frequency
of extreme weather events, changes in regulatory requirements,
business activity levels, project scale and the availability of reliable
value-chain data. The Group will continue to enhance its climate
scenario analysis as data availability and internal capabilities improve.
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In parallel, the Group set a target to reduce its total energy
consumption by 15% by 2028, against the 2024 baseline, by
enhancing energy management across site operations and
administrative offices, including measures such as equipment
optimisation and behavioural change initiatives.

The Group regularly reviews and tracks progress against its
environmental targets to support the effective implementation of
green initiatives and to identify further opportunities for efficiency
improvements. Using 2024 as a reference year for performance
tracking, the Group has assessed the following progress in 2026:

I%iﬁ N T‘igﬁ B /IZI #E( [

HBT AEBEXRTBEEZ :v_miﬁzgﬁ%
FoFBMBTHEERITBMRAZENER
af%(@% ﬁ@ﬂi&ﬁﬁjﬂﬁ?gaﬁmﬁ 'b*é

CNFRHEEREFEER15% °

AEEENENREHHIRA B BB
DA HS A IR B AR 8 4 i 0 S B — SR
FRRCK B R o LA =B = IO {E B B B
MBEEE AREEFER =B -ATH
BT -

Progress
Area Sustainable development target Time horizon in 2026
ZEDRF
L AHEARERR B [ 80 HE
GHG emissions To reduce its total GHG emissions by 60% Short term Vv 73%
by 2028, using 2024 as the baseline year
BEREHEN N—Z-MEREEF  R-ZFTZ)\FH 72 HA
#E R = R P MA 2R L 60%
Energy consumption To reduce its total energy consumption Short term Vv 14%
by 15% by 2028, against the 2024 baseline
BEIRHRE L/(_?_Eﬁﬁgﬁ R-ZZEZ)\FH 72 5

BEEREEASH L 15%

The greater than target reductions in GHG emissions and energy
consumption in 2026 versus the 2024 baseline were mainly driven
by smaller project footprints, a reduced workforce, and more efficient
utilisation of terminal equipment production and office facilities
throughout the Reporting Period.

CTRFRERBHERMERBREE L=
27@&% EERRBAREZR  TZEHR
WEMBBEERERE N BEIHERD UK
FOR M ELE R AR BT AR ER ST -
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EMPLOYMENT AND LABOUR PRACTICES

Employment

Employees are regarded as the valuable asset and core competitive
advantage of the Group, while they also serve as the driving force for
the continuous innovation of the Group. The Group applies robust
and transparent recruitment processes based on merit selection,
and recruit individuals based on their suitability for the position and
potential to fulfill the Group’s current and future needs.

The Group is dedicated to providing equal opportunity in all aspects
of employment and maintaining an inclusive and collaborative
workplace culture that is free from discrimination, physical or verbal
harassment against any individual on the basis of race, religion,
colour, gender, physical or mental disability, age, place of origin,
marital status and sexual orientation.

The Group has established the Methodology for Performance
Evaluation Management and Employment Rules to regulate the
performance appraisal system, and staff performance appraisal will be
carried out regularly. Results of the performance appraisal are served
as the basis for salary adjustment, promotion, transfer and demotion.
The Group does not tolerate the dismissal of employees under any
unreasonable basis. Any termination of employment contract would
be based on reasonable, lawful grounds and internal policies.

The Group’s employees are entitled to paid holidays pursuant to
statutory requirements or respective employment contracts. The
Group has formulated the Attendance Management Regulation to
specify employees’ working time and rest periods. Overtime working
is subjected to approval from supervisors and overtime working
expenses will be reimbursed. The Group has also set up an electronic
attendance registration system to continuously monitor the working
hours of employees.

The Group pays statutory pension fund for employees in accordance
with relevant legal requirements, including the Mandatory Provident
Fund for employees in Hong Kong and social insurance payments for
employees in the People’s Republic of China.

During the Reporting Period, the Group was not aware of any
material non-compliance with employment-related laws and
regulations including but not limited to the Labour Law of the
People’s Republic of China, the Labour Contract Law of the People’s
Republic of China, the Company Law of the People’s Republic of
China, the Employment Ordinance (Cap. 57 of Laws of Hong Kong).
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BRIB - S RERRS

Number of Employees

EE®E
For the For the For the
year ended year ended year ended
30 June 30 June 30 June
2026 2025 2024
Bz Bz S
ZBIXREF —ERF —T-EF
~NA=1+H ~NAZ=+H8 ~NA=+H
LLEE IEFE IEFE
Gender % 5l
Male 5 148 155 148
Female z 44 49 48
Number of Employees
EEHA
For the For the For the
year ended year ended year ended
30 June 30 June 30 June
2026 2025 2024
B=E BHE BHE
—EBRE S —T_EF
%\HE+E /\H_—'—El /\ﬂ_+EI
HEE HEE EFE
Age Group F i Bl
Below 30 305R AT 4 6 14
30-50 30-50 3% 116 130 116
50 or above 503 A 72 68 66
Turnover Rate
REE
For the For the For the
year ended year ended year ended
30 June 30 June 30 June
2026 2025 2024
BE H=E BHZE
—E-RE S S —TEF
/\_\HE+E /\ﬂf—'—El /\ﬂf—?—a
LFE IEFE IEFE
Gender Bl
Male 5 11% 15% 4.5%
Female Z 6% 8% 5.2%
Health and Safety BEHZSD

The Group is committed to protecting employees’ health and safety.
The Group has formulated the Physical Access Control Procedure
in accordance with local laws and regulations to maintain office
order and ensure internal health and safety at workplace. Relevant
regulations on facility management, workplace management and
fire management are documented in the Physical Access Control
Procedure, and responsible personnel are required to constantly
monitor the workplace, identify and correct deficiencies that do
not meet the standards. The Group also provides safety trainings to
increase the safety awareness of all employees, while encouraging all
employees to report health and safety incidents and risks whenever
identified.

AEBHONRERBENRENZ S - AL
B 2R B OERERGIE T IR A BAE
REFF - DAME R D =55 I R AR B 05 B 1 B
RENMZE FEREERE  B5EEMNED
EEMABA DS TEYESBENRER
b WEERABEREREFEEITHRS ?iiﬁ:[
AMETHAFRENI T - AEBEERHER
BIARSFMERERENRTEEH ﬂﬁfjiﬁb
E“ﬁféﬁ%ﬁ@%ﬁki%ﬁ&&ﬂﬁﬁﬂ”ﬁ
i&:l°
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During the Reporting Period, the Group was not aware of any
material non-compliance with health and safety-related laws and
regulations, including but not limited to the Labour Law of the
People’s Republic of China, and the Occupational Safety and Health
Ordinance (Cap. 509 of Laws of Hong Kong).

Development and Training

The Group has developed the Training Management Policy, and has
created a variety of learning opportunities for employees to enhance
their competence, job skills, knowledge and performance by the
multilevel training system. In daily operations, the Group provides
on-board trainings for new employees. Experienced employees
will act as mentors to guide the new joiners. Such arrangement
does not only enhance team communication and spirit, improve
employees’ technical skills and managerial capability, while it also
encourages employees at all levels to pursue continuous learning
and development. The Group also provides the latest industrial
information and updates on laws and regulations relevant to the
Group’s operation and employees’ work from time to time.

, Social and Governance Report

RmERA - AEBA RERB LR EST
EERL2HAEREANBRN  BRET
RINCPEARKMBELEE) M(BEL TR
D) (BEEDIE509%) -

R R
AEEHETHINEEBRR  EBZERW
=g F%ﬁ/aﬁll TRESERSE LA

SREBEN - TIFHEE - MBARIR - EHHE
g AEBERHESREHEEREI  AER
BEXENABRBENER - ERLTHTE
B TEGNBERNRE N RS TEEN
R REME L ) > M A BB B T
BEMER AEEETHEHESEZE
TMEB AR SHEEFERERMER -

Total Number of Staff Attended

SMBINETRAR

For the For the For the
year ended year ended year ended
30 June 30 June 30 June
2026 2025 2024
BE e BE
—EDXE —ET-ARF — T U4
A<A=t+H NAZ=+H ~NAZ=TH
LLFE HFE EFE
Gender ]|
Male B 48 92 96
Female z 21 35 32
Total Number of Training Hours
1 9 48 B B
For the For the For the
year ended year ended year ended
30 June 30 June 30 June
2026 2025 2024
BE S S
. s T —T_F
ANA=+H ~HA=+8 NA=TH
ILFE HFE LHFE
Employee Category BIHA
Senior Management SRERE 130 303 274
Middle Management hREIRE 85 422 456
General Staff —RET 125 350 315

Sy

China Ecotourism Group Limited  Annual Report 2025/2026



Environmental, Social and Governance Report

Labour Standards

The Group strictly complies with laws to prohibit the employment
of child and forced labour in any of its operations. The Group’s
recruitment management system has set out requirements for
the legal working age of employees. The Group reviews and
verifies applicant’s identity documents such as proofs of academic
qualifications and working experience during the recruitment process.
Applicant who is suspected to have false academic qualifications
and working experiences will not be employed. The Group enters
employment contract with each of its employee in accordance with
relevant laws and regulations.

During the Reporting Period, the Group was not aware of any
material non-compliance with child and forced labour-related laws
and regulations, including but not limited to the Law of the People’s
Republic of China on the Protection of Minors, Labour Law of the
People’s Republic of China, the Labour Contract Law of the People’s
Republic of China, and the Employment Ordinance (Cap. 57 of Laws
of Hong Kong).

OPERATING PRACTICES

Supply Chain Management

The Group highly values the importance of maintaining and
managing a sustainable supply chain. The Group manages its supply
chain by regularly assessing the environmental and social risks of
suppliers, and it urges suppliers to take measures in reducing their
environmental and social risks. The Group values the importance of
communication with suppliers, including continuous communication
during routine work, and establishes strategic cooperation
relationship with suppliers through technical support and unique
competitive advantage, for which it helps to achieve win-win situation
and strengthen the cooperation relationship.

The Group has established a stringent and standardized procurement
system to effectively monitor the procurement procedures and
cost control, while increasing the transparency of procurement
management. The Group conducts procurement on an open, fair
and impartial basis, and it does not allow any forms of corruption or
bribery. Employees and other individuals with interest in the suppliers
are not allowed to participate in relevant procurement activities. The
Group has established a rigorous supplier selection system. The Group
selects suppliers based on a number of factors, such as business
ethics, compliance to relevant industrial standards, regulations and
laws, etc., and only suppliers with good track record in the past and
no serious violations of business ethics will be selected.

RIR - HERERRSE
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Product Responsibility

The Group provides quality and warm service experiences to
consumers and customers through standardised service quality and
management. The Group reviews all complaints from customers,
suppliers and partners in accordance with internal procedures
and guidelines. The Group will conduct investigations to resolve
complaints and make improvements accordingly.

The Group recognizes the importance of protecting customers’
privacy, and it has established the Information Security Management
Procedure in regulating the collection, process, and use of
confidential data in order to prevent the leakage of such data. The
Information Security Management Procedure has also documented
the immediate corrective actions when incidents of data leakages
were identified.

During the Reporting Period, the Group was not aware of any
material non-compliance with any laws and regulations concerning
advertising, labelling and privacy matters relating to products and
services provided and methods of redress, including but not limited
to the Law of the People’s Republic of China on the Protection
of Consumer Rights and Interests, the Patent Law of the People’s
Republic of China, and the Personal Data (Privacy) Ordinance (Cap.
486 of Laws of Hong Kong).

Anti-corruption

The Group maintains a high standard of business integrity throughout
its operations and does not tolerate any forms of corruption or
bribery.

The Group has adopted and circulated internally clear guidelines for
employees which strictly prohibit bribery, extortion, fraud, money
laundering and other acts, and require its personnel to declare any
interests in the Group's business partners, suppliers and advisers that
may conflict with the Group’s business interests.

Sy

China Ecotourism Group Limited  Annual Report 2025/2026

, Social and Governance Report

EmEE
AEBERARGEECMERFTELCREE
ENMEPRHEEENRGER AEERE
AT MIESIBETHATS  HERMN
BEBHMIRGF - AKRERETHAE AR
A% [ RE L i o AR R RO BRCHE -

AEERRARERZFEBANEEZ N W HlE
EELEEERRF  URSBUWE BEMNERA
M EE - LA IE SRR - 8 2R EE )RR
EHR EELE2EERF SR RY AR
A TEFE 7 ©

RBEAR  AEBLRBEREFMNAETAH
%%ﬁﬁ%%ﬁ%%&%%ﬁizg%‘%
BELBEEAARIOARANER B3 E
TRECPEARK ﬂlﬁ%%%\ﬁ £X)
(pEARKAMBEFE) MKEAER (L)
B (FBEDIFE 486 %) ©

RES
REEEZEBRET ORGSR FHOEBHE -
¥ ATERBERMEANE 5K -

AEECBEBYEHBWHAMESIGEE -
AR ER LGRS - B - BRGF - REMEMITS
TEKREEFREXBAMERH - fﬁﬁﬂ
A Al BE AN R B XS A R s R



Environmental, Social and Governance Report

The Group has adopted a zero-tolerance approach towards all forms
of corruption, and disciplinary actions will be taken against any
kinds of misconduct or malpractice. The Group has implemented a
whistleblowing policy to allow employees to report any suspected
business irregularities such as breach of duty, abuse of power,
receiving bribes, employees to the Board for investigation and
verification. Any person who is found to have victimised or retaliated
against those who have raised concerns under this policy will be
subjected to disciplinary sanctions. In some cases, the Group might
refer the case to regulators and/or to law enforcement authorities
when necessary.

During the Reporting Period, the Group was not aware of any
material non-compliance with related laws and regulations of bribery,
extortion, fraud and money laundering, including but not limited to
the Criminal Law of the People’s Republic of China, the Anti-Unfair
Competition Law of the People’s Republic of China, the Interim
Provisions on Banning Commercial Bribery in the People’s Republic
of China, the Prevention of Bribery Ordinance (Cap. 201 of Laws of
Hong Kong).

COMMUNITY

Community Investment

The Group believes that maintaining an inclusive and welcoming
community relies on the co-operation of people, corporations and the
government. The Group hopes to foster employees’ sense of social
responsibility by actively encouraging them to participate in charitable
activities. Such activities provide employees the opportunities to
make contributions to the community, while reinforcing the Group’s
corporate values. By working with various community partners, the
Group believes that it can bring positive impact towards community
sustainable development. Moving forward, the Group will continue
to seek opportunities to support charitable organizations where
appropriate in order to keep bringing positive progress to society.
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Independent Auditor’s Report
BB

TO THE SHAREHOLDERS OF
CHINA ECOTOURISM GROUP LIMITED
(Incorporated in Bermuda with limited liability)

MecMillanWoods

Professionalism at the forefront

OPINION

We have audited the consolidated financial statements of China
Ecotourism Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 90 to 212,
which comprise the consolidated statement of financial position as
at 30 June 2026, and the consolidated statement of profit or loss,
consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
30 June 2026, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
HKFRS Accounting Standards issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs”) as issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). Our responsibilities under
those standards are further described in the “Auditor’s responsibilities
for the audit of the consolidated financial statements” section of our
report. We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the “Code”),
as applicable to audits of consolidated financial statements of public
interest entities. We have also fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our
opinion.

MATERIAL UNCERTAINTY RELATED TO GOING CONCERN

We draw attention to note 2.1.1 to the consolidated financial
statements, which indicates that the Group, excluding the
gain on extinguishment of financial liabilities of approximately
HK$182,373,000, incurred an operating loss of approximately
HK$11,708,000 for the year ended 30 June 2026, and, as of
that date, the Group's total liabilities exceeded its total assets by
approximately HK$6,049,000. These events and conditions, along
with other matters as set forth in note 2.1.1, indicate that a material
uncertainty exists that may cast significant doubt on the Group’s
ability to continue as a going concern. Our opinion is not modified in
respect of this matter.

Sy

China Ecotourism Group Limited  Annual Report 2025/2026

BPELEREEEBERARAKRR
(RERZZME LB RLF])

=R

AZ AN SE AT DI BN 5B 90 B E 5 212
EFBERREEEBARAR (E2A) &
HIfE AR (FEERE]) 2RaMBHRE
HEREMBBRRBER _T_RFRA=T
AZHEeMBRAREREZALFRE 286
AEAER HGAZERAR HKEEaEHRX
MEEBREMER  AREEMBHRRM T
BREZNGRREM -

BPMRSEHYBBRRAEQAAMKRKR T A
SEHE_T-RFENA=ZTHNAHIK
AA - ARBEZAIEFENAHMIEEEA
MEHRERE NEBESMASHM
MAEBMBRE LR WELREL QA K
PIRBEERZERR

ERNMEE

HPKREEGAMAGAEMOCEBE
Q) (TFETEA]) 877 T | T - IR
RELERIMAENEECERS [FA0Y
UM FRAEORE] O FE— T -
REZEESAMAS(EXGAMEXERT
A (TsFRL) - RABILRAKE - %57 RE
ARYRARNmER A HFYHRROFS - &
P B ETT 7 HARE T R PR E M B 8
BEME - ZMRR  BAMBSHNEAEERR
D BEE  RABKRFIERETELNEYE -

HEEEREHBENERTEEN

KRB IEAHMEREME2.1.1 ZW
HBER BT ANBTEEREESRA
BT B U 49755 182,373,000 T * AEEEH
BT RFERNAZTHIEFENKEER
%47 11,708,000 BEEEZZEEH K
SEMEEELEBEBE6,049,0005T o Lt
FENIGN  ERM 2.1 PRt HE =8
BREEERNTETE AT ANEB M
BEERNBRERRE - Hiit » BPINER
RIYEIEER -



KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial
statements of the Group as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

The key audit matters we identified are:
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How the matter was addressed in our audit

BMNEETHPROMEZELER

Impairment assessment for non-current non-financial Assets

FRE I EBMEERENE

Refer to Notes 4(b), 17, 18(a) and 19 in the consolidated financial statements.

R E I BEIHREZF N T 40b) - 17 - 18@)F119 °
The carrying amounts of the Group’s property, plant
and equipment, right-of use assets and intangible assets
as at 30 June 2026 were approximately HK$4,258,000,
HK$2,216,000 and HK$5,082,000, respectively. No
impairment charge was recognised against these non-
current non-financial assets for the year ended 30 June
2026.

Management assessed whether there was any impairment
of the carrying amounts of non-current non-financial
assets as at 30 June 2026 using value-in-use calculations
for each smallest identifiable group of assets that
generate independent cash flows (a cash generating
unit) (“CGU"). Preparing the value-in-use calculations
requires management to exercise significant judgement,
particularly in relation to revenue forecasts, operating
margins and discount rates.
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Our audit procedures to assess the impairment of non-
current non-financial assets included the following:

° Assessing management’s identification of CGUs
and the allocation of assets to identified CGUs with
reference to our understanding of the Group’s
business and the requirements of the prevailing
accounting standards;

° Challenging the reasonableness of key assumptions
based on our knowledge of the business and
industry;

° Reconciling input data to supporting evidence,
such as approved budgets and considering the
reasonableness of these budgets and plans and
considered the evidence in support of them,
principally in relation to historical trends and actual
performance;
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The Key Audit Matter
BEETER

How the matter was addressed in our audit

BEMEESHRONMERELEE

We identified impairment of non-current non-financial
assets as a key audit matter because of the significant
management judgement and estimation required in

assessing potential impairment.
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Involving our auditor’s expert to assist us in
evaluating the methodology used in the preparation
of the discounted cash flow forecast with reference
to the requirements of the prevailing accounting
standards and assessing whether the discount rates
applied in the discounted cash flow forecast was
within the range adopted by other companies in the
same industry;

Checking the mathematical accuracy of the value-
in-use calculations in the management’s impairment
assessment; and

Performing sensitivity analysis of the key assumptions
underlying the discounted cash flow forecast in order
to assess the potential impact of a range of possible
outcomes and considering whether there was any
evidence of management bias in the selection of
assumptions.
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How the matter was addressed in our audit

BEMEESHRONMERELEE

Impairment assessment for accounts receivable

R Wi e 5RO R £

Refer to notes 3.1(b) and 26 to the consolidated financial statements.

BRI K AIHTEE3.1(b) 7126 -

The Group tested the amount of accounts receivable for
impairment. This impairment test is significant to our
audit because the balance of accounts receivable, net of
impairment, of approximately HK$2,735,000 as at 30 June
2026 is material to the consolidated financial statements.

We identified impairment of accounts receivable as a
key audit matter because of the significant management
judgement and estimation required in assessing potential
impairment.
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Our audit procedures to assess the impairment of accounts
receivables included the following:

o Assessing the Group’s procedures on granting credit
limits and credit periods to customers;

° Assessing the Group's relationship and transaction
history with the customers;

° Testing the integrity of information used by
management to develop the provision matrix,
including accounts receivable ageing analysis as
at 30 June 2026, on a sample basis, by comparing
individual items in the analysis with the relevant sales
agreements, sales invoices, credit terms, settlement
records and other supporting documents;
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The Key Audit Matter
BEETER

How the matter was addressed in our audit

BEMEESHRONMERELEE

OTHER INFORMATION

With the assistance of our auditor’s expert,
challenging management’s basis and judgement
in determining credit loss allowance on accounts
receivable as at 30 June 2026, including the
reasonableness of management’s grouping of the
remaining trade debtors into different categories
in the provision matrix, and the basis of estimated
loss rates applied in each category in the provision
matrix (with reference to historical default rates and
forward-looking information); and

Assessing the disclosure of the Group’s exposure to
credit risk in the consolidated financial statements.
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The directors are responsible for the other information. The other
information comprises the information included in the annual report,
but does not include the consolidated financial statements of the
Group and our auditors’ report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.
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Independent Auditor’s Report

RESPONSIBILITIES OF DIRECTORS AND AUDIT COMMITTEE
FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRS Accounting Standards issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) and
the disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

The directors are assisted by the Audit Committee in discharging their
responsibilities for overseeing the Group’s financial process.

AUDITOR'’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material
if individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of
these consolidated financial statements.
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As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the
audit. We also:

J Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in
the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves
fair presentation.

o Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial information
of the entities or business units within the Group as a basis for
forming an opinion on the group financial statements. We are
responsible for the direction, supervision and review of the audit
work performed for purposes of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant

audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Independent Auditor’s Report

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards
applied.

From the matters communicated with the Audit Committee, we
determine the matter that was of most significance in the audit
of the consolidated financial statements of the current period and
is therefore the key audit matter. We describe the matter in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

McMillan Woods (Hong Kong) CPA Limited
Certified Public Accountants

Chan Chun Sing
Audit Engagement Director
Practising Certificate Number: P05537

24/F., Siu On Centre
188 Lockhart Road, Wan Chai
Hong Kong

24 September 2026
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

Continuing operations
Revenue
Costs of sales and services

Gross profit

Other income

Other losses — net

Net reversal of impairment losses on
financial assets

Gain on extinguishment of
financial liabilities

Loss on reconsolidation of a subsidiary

General and administrative expenses

Operating profit/(loss)
Finance costs

Profit/(loss) before income tax
Income tax credit/(expense)

Profit/(loss) for the year from
continuing operations

Discontinued operations
Profit for the year from
discontinued operations

Profit/(loss) for the year

Profit/(loss) for the year attributable to:
Owners of the Company
Non-controlling interests

Profit/(loss) for the year attributable to
owners of the Company arises from:
— Continuing operations
— Discontinued operations

Profit/(loss) for the year attributable to
non-controlling interests arises from:
— Continuing operations

Earnings/(loss) per share attributable to
owners of the Company

From continuing and discontinued
operations
Basic and diluted (HK$ per Share)

From continuing operations
Basic and diluted (HK$ per Share)
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idated Statement of Profit or Loss

Note
k=3

3.1(b)(iv)
35(b)
42

11

12

13

13

For the For the
year ended year ended
30 June 30 June
2026 2025
B=E BZE
—ECX —TRF
~NA=1+H ~A=1+H
LEFE I E
HK$'000 'HK$’000
BT BT
(Restatedg
(&5
84,064 109,236
_________ (47,650) . (69,582)
36,414 39,654
1,939 2,632
(16) (13,134)
381 6,354
182,373 -
- (20,563)
(50,426) (56,870)
170,665 (41,927)
(77,533) (30,888)
93,132 (72,815)
272 (648)
93,404 (73,463)
6,534 376
99,938 (73,087)
97,217 (72,363)
2,721 (724)
99,938 (73,087)
90,683 (72,739)
6,534 376
97,217 (72,363)
2,721 (724)
2,721 (724)
5.64 (4.69)
5.26 4.71)




Consolidated Statement of Comprehensive Income
FEZHEBAR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

For the For the
year ended year ended
30 June 30 June
2026 2025
BE BHE
—ECZXRE —ThHF
AA=+H NAZ=+H
IEFE IFFE
HK$'000 HK$'000
BT BT T
(Restated)
(E51)
Profit/(loss) for the year FRmEM(EE) 99,938 (73,087)
Other comprehensive income: HmPEX W :
Item that will not be reclassified subsequently BB S EE By E
to profit or loss
Gain on revaluation of properties held BAERWEZ R
for own use 105 675
105 675
Item that may be reclassified subsequently Rl REt BEXT P R 2 THH
to profit or loss
Currency translation differences arising on BERERZHEERN
— translation of financial statements of — BB AN B 2 B BT 7
subsidiaries outside Hong Kong Rz HmE 6,389 1,305
Total of other comprehensive income FRHEAME WAL
for the year 6,494 1,980
Total comprehensive income/(expense) FAZEBA () 858
for the year 106,432 (71,107)
Total comprehensive income/(expense) AFEHBBRATZZ2EBA
for the year attributable to: () #5R
— Owners of the Company —RRRHEAA 102,321 (70,375)
— Non-controlling interests — IR 4,111 (732)
106,432 (71,107)
Total comprehensive income/(expense) REEBRBRARAEE AN
for the year attributable to owners of ZERKA(ZH) @5
the Company arising from: RER
- Continuing operations —REKEED 95,787 (70,751)
— Discontinued operations — BRI E R 6,534 376
102,321 (70,375)
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Consolidated Statement of Financial Position

e BRIR R

At30June 2026 R=ZT= X F,A=+H

Non-current assets
Property, plant and equipment
Right-of-use assets
Intangible assets
Interests in associates

Financial assets at fair value through

profit or loss (“FVTPL")

Current assets
Equity investment at FVTPL

Inventories

Accounts receivable

Prepayments, deposits and
other receivables

Restricted bank deposits

Cash and bank balances

Total assets

Current liabilities

Accounts payable

Accruals and other payables

Contract liabilities

Amounts due to key management
personnel

Tax payable

Bank and other borrowings

Lease liabilities

Unlisted bonds

Net current assets/(liabilities)
Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities
Lease liabilities

Net liabilities
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Note
k3

17
18(a)
19
21

23

24
25
26

27
28
28

29
30
5(b)

31
32

18(a)
33

34
18(a)

At At
30 June 30 June
2026 2025
RIZEBEZXRE RZIZEZHF
~NA=1+H ~NA=+H
HK$'000 HK$'000
BT T BT
4,258 4,402
2,216 3,050
5,082 7,274
189 189
31 49
11,776 14,964
40,730 34,196
2,735 16,317
10,856 13,519
17,506 19,385
54,450 59,176
126,277 142,593
138,053 157,557
2,013 5,919
41,960 184,513
68,910 77,368
5,790 14,886
1,151 1,044
- 140,725
985 2,547
- 194,699
120,809 621,701
5,468 (479,108)
17,244 (464,144)
21,942 22,793
1,351 4,478
23,293 27,271
(6,049) (491,415)




Consolidated Statement of Financial Position

Equity attributable to owners AAREAEAEGESR
of the Company
Share capital LN
Accumulated losses RitER
Statutory reserve ETE
Other reserves H b #
Non-controlling interests R R
Total deficit FERE M

The consolidated financial statements on pages 90 to 212 were
approved by the Board of Directors on 24 September 2026 and were
signed on its behalf by:

CHAN KA WANG CHRIS
RER
Director

EF

e AR AR

At30June 2026 RZ-TZ X FA=+H

At At
30 June 30 June
2026 2025

R-ZZFEZXRE R-ZZT-AF
AA=+H RNA=1H

Note HK$'000 HK$'000
k3 BT T BT T
35 3,421 77,211
(551,587) (2,351,043)

37(a) 25,609 25,609
37(b) 280,625 1,525,036
(241,932) (723,187)

20(a) 235,883 231,772
(6,049) (491,415)

FIOOEEF2NEZHEAUBREN_-Z
TRFENAZTHHAKESERL AT HRE
FE

DI LING
i
Director

EF

g P
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

At 1 July 2024 RZZZMELA-H
Loss for the year ERNEE
Other comprehensive income: B2 EME -
Gain on revaluation of owned property  EfnEANE 2 ME
Currency translation differences EHENZR
Total of other comprehensive income EAEREES
Total comprehensive income PENEEE
Appropriation to statutory reserve BRZETRRB
At 30 June 2025 RZZE-REXA=1H

Sy

idated Statement of Changes in Equity

Attributable to owners of the Company

ARERAARE
Non-
Share Accumulated  Statutory Other controlling
capital losses reserve reserves  Sub-total interests Total
kR 2HEE  EERE  A4RER NGt FERER @t
HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000
A%Tn  ERTrT BT BETn  BRTrn A%t B¥Tx
(Note 33) (Note 37(a))  (Note 37(b))
(Hit 35) (Wit 376) (Wi 370)
77,211 (2,277,586) 24515 1523048 (652,812) 232,504 (420,308)
- (72,363) - - (72,363) (724) (73,087
- - - 675 675 - 675
- - - 1313 1313 ®) 1,305
- - - 1,988 1,988 ®) 1,980
- (72,363) - 1,988 (70,375) (732)  (71,007)
- (1,094) 1,094 - - - -
77,211 (2,351,043) 25609 1525036  (723187) 231,772 (491,415)

China Ecotourism Group Limited  Annual Report 2025/2026



At T July 2025
Profit for the year

Other comprehensive income:
Gain on revaluation of owned property
Currency translation differences

Total of other comprehensive income
Total comprehensive income

Reduction of capital upon capital
reorganisation (Note 35(2))

Cancellation of share premium account
(Note 37(b)v))

Issue of Scheme Shares (Note 35(b))
At 30 June 2026

Consolidated Statement of Changes in Equity

R-E-R&+A—H
FRER

EhrEdE:
EftaRNE NS
EHRESER

B2 Ak Es
2ANGLE

EREMEHRAE D
(H:£35)

HERAEB
(W37m)0)

BITE BRI (W2 350)
RZBZRERAZTH

nVT\

N L

HEIR

For the year ended 30 June 2026 #HE—T-A~FNA=+HILFE

Attributable to owners of the Company

ALNAEAARE
Non-
Share Accumulated  Statutory Other controlling
capital losses reserve reserves  Sub-total interests Total
Bx  RHBR  IERE  HURERE Nt FERER st
HKS'000 ~ HK§'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000
A%Tn  ANTR BT AMTR  BETR  AMTn BRTR
(Note 35) (Note 37(a)) (Note 37(b))
(H#35) (Hii37) (WE37b)
77,211 (2,351,043) 25609 1525036  (723187) 21,772 (491,415)
- 97,217 - - 97,217 2, 99,938
- - - 105 105 - 105
- - - 4999 4,999 1,390 6,389
- - - 5104 5104 1,390 6,494
- 97,217 - 5,104 102,321 4mM 106,432
(77,057) 71,057 - - - - -
- 1,625,182 - (1,625,182) - - -
3,267 - - 375667 378934 - 378934
3421 (551,587) 25609 280625  (241932) 2350883 (6,049)
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Consolidated Statement of Cash Flows

n-/'_l'\AIEQ/)ILE'IEE

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

For the For the
year ended year ended
30 June 30 June
2026 2025
Bz BHZE
—EC-AF “T_RF
~A=1+H ~NA=+H
LLEE IEEFE
Note HK$'000 HK$'000
H et BT BETT
Cash flows from operating activities RETHELEZHERE
Operating cash flows before changes in EEECEHAZ
working capital KEIRERE 39(a) (7,547) (11,476)
Changes in working capital HEETCEE 39(a) (8,449) 40,625
Cash (used in) generated from operations &% (FTA)EEZRE 39(a) (15,996) 29,149
Income tax paid EATFTIEH (774) (1,152)
Net cash (used in) from operating KETH(PAEEZ
activities R FHE (16,770) 27,997
Cash flows from investing activities RETBHEEZRERE
Release of restricted bank deposits FHER I IRITFR 2,800 1,207
Interest received 2HAE 474 428
Purchase of property, plant and BEWER  HBENRE
equipment (494) (128)
Net cash outflow on disposal of subsidiary & & 1B A 5% ¢ i i ) -
Net cash from (used in) investing RERSEEZ (PTA)
activities e F5 2,778 1,507
Cash flows from financing activities METHEEZRSRE
Proceeds from new bank loan ?ﬁEﬁEﬁHﬂ SHEFGIAE - 8,752
Advance from a shareholder N5 B EA TR 13,597 1,332
(Repayment)/advances from key TEERAE(EBR)S
management personnel 2% - 1,285
Repayment of bank borrowings BEBITEE (8,752) (7,690)
Repayment of lease liabilities EEHEaE 917) (2,248)
Interest paid EARTFLE (186) (540)
Net cash from financing activities MEEHELE 2R e FRE 3,742 891
Net (decrease)/increase in cash and iﬁ.ﬁ&ﬁﬁ%ﬁ%
cash equivalents W) EIFELE (10,250) 30,395
Cash and cash equivalents at ﬂszﬁi&ﬁ EEW
beginning of the year 59,176 27,671
Effect of foreign exchange rate fERFE) B
changes 5,524 1,110
Cash and cash equivalents at FRASRASZEY
end of the year (Note) (Haz) 28 54,450 59,176

Note: Cash and cash equivalents include cash in hand, deposits held at call with K - BEeRESEEYREEFRS  BITL B
banks and financial institutions, other short-term highly liquid investments BEAGES - RS A=@AxK U TZH
with original maturities of three months or less. MEHEREIMRE o

Sy
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Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

GENERAL INFORMATION

China Ecotourism Group Limited (the “Company”) was
incorporated in Bermuda on 13 September 2000 as an
exempted company with limited liability under the Companies
Act of Bermuda. The addresses of its registered office and
principal place of business are disclosed in the Corporate
Information section to this annual report.

The Company and its subsidiaries (collectively referred to as
the “Group”) engage in the (i) provision of technology and
operation services for lottery systems, terminal equipment and
gaming products in the China’s lottery market, which covers
various lottery products ranging from computer-generated
ticket games and KENO-type lottery to new media lottery; and
(ii) research and development, processing, production and sales
of natural and health food. The Group was also engaged in the
project development and operation of ecotourism which was
discontinued in current year (see note 12).

The Company’s shares are currently listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

Unless otherwise stated, these consolidated financial statements
are presented in Hong Kong dollars (“HK$”), which is the
functional currency of the Company.

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL

STATEMENTS AND SUMMARY OF MATERIAL

ACCOUNTING POLICIES

2.1 Basis of preparation
The consolidated financial statements have been prepared
in accordance with HKFRS Accounting Standards, as issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA"). These consolidated financial statements also
comply with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on the Stock
Exchange and with the disclosure requirements of the
Hong Kong Companies Ordinance (Cap. 622).

2.1.1 Going concern

In preparing the consolidated financial statements,
the directors of the Company have given careful
consideration to the future liquidity of the Group,
in light of the fact that, excluding the gain on
extinguishment of financial liabilities amounting to
approximately HK$182,373,000, the Group incurred
an operating loss of approximately HK$11,708,000
for the year ended 30 June 2026 and recurring an
operating loss for the year over five years, and, as
of that date, the Group’s total liabilities exceeded
its total assets by approximately HK$6,049,000
and the Group’s total liabilities amounted to
HK$144,102,000. These events or conditions
indicate the existence of material uncertainties
which may cast significant doubt on the Group’s
ability to continue as a going concern.

—RER

B A A s S A IR A R ([ A A FD)
R-TETFNAT-BEARERE
BREA T ERRE Y AR ERA
Ao HEMBERIOI R B E E0
WA A 7 AR — R E -

ARBIREMBAR (SHEIAEE]) K
EMRUPELSEHERTEERERS
% S e 2 20 A E A B T EE 2 R A
MEBMERERWE R - ARFEE
FRERERE  (WRARBRERME
Mg T - AEENMEHEER  RGi)E
RRERERELES AKRBARLS
EREREEE MAEMESBERASE
B (RMEE12) -

ARAMD BN EEHERXZMAR
NE) (B Pr]) EfR BT e

BRBEAN  ZFRAWHRKRIIN
RRB 2N B AEE ([HBE]) 27 -

REMBRERNEREEREESS
R E

2.1 REE%E
BRAEPRRERIIBEDTBEFEA
e([BBetAg ) BHh2ES
MR E LR MRE - ZELE 0
BHRERDFEBIATESR ETRA
HTEMBERREREERTEN (5

622E )M FEEN o

211 FEsE
ERVEFTBRERE
ERLLTER AR E
EEREZELAEB KRR
HmEN I BT EF AEE
STRBEMS ZWHENE
#182,373,0007C * AEE
BE-_ZT-_F~A=+
BLEtEENLEEBIEBOE
##11,708,0007T - BB
BENFRERBEEE
B BEEZBH A£EE

BEREBEEERENBE
6,049,000 * B AT ED
#144,102,000 ¢ > =18
RN~ A B A DEEE
Al e AR B A 5 B S B

NEREREE k# %
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2.  BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL

ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation (continued)
2.1.1 Going concern (continued)

In this regard, the management of the Company
have identified various initiatives to address the
Group'’s liquidity needs, which include the following:

(a) the Group has obtained written confirmation
from its major shareholder of the Company,
confirming it will provide financial support in
the amount of up to HK$35,000,000 to enable
the Group to meet its financial commitments
as they fall due and to support its ongoing
business activities. The availability period of
the facility is ending on 30 September 2027
or such later date as the parties may agree in
writing. As at 30 June 2026, financial support
amounting to approximately HK$13,597,000

had been utilised;

(b) the Group will continue to implement
measures to speed up the collection of
outstanding accounts and other receivables;

and

(c) the Group will continue to take active
measures to control administrative costs and
maintain containment of capital expenditures.

Based on the cash flow forecast of the Group
prepared by the management, the directors of the
Company are of the opinion that the Group would
have effectively dealt with its liabilities. Accordingly,
the directors of the Company consider it is
appropriate to prepare the consolidated financial
statements on a going concern basis. Should the
Group be unable to continue as a going concern,
adjustments would have to be made to write down
the value of assets to their recoverable amounts, to
provide for further liabilities which might arise and
to reclassify non-current assets and non-current
liabilities as current assets and current liabilities
respectively. The effect of these adjustments has
not been reflected in these consolidated financial

statements.

Sy
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)

2.1

Basis of preparation (continued)

The consolidated financial statements have been
prepared on the historical cost basis, except for owned
properties and related leasehold land, equity investment
at FVTPL and certain financial assets and liabilities that are
measured at revalued amount or fair value, as explained in
the accounting policies set out below.

Historical cost is generally based on the fair value of
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes
into account the characteristics of the asset or liability
if market participants would take those characteristics
into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for
equity-settled share-based payment transactions that are
within the scope of HKFRS 2 Sharebased Payment, leasing
transactions that are accounted for in accordance with
HKFRS 16 Leases (“HKFRS 16”) and measurements that
have some similarities to fair value but are not fair value,
such as net realisable value in HKAS 2 Inventories or value
in use in HKAS 36 Impairment of Assets.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant that
would use the asset in its highest and best use.

REMBBRNGEREEREES

BEBE (&)
2.1 wREEZE(E)

BREBMENMEBEEE L IR
REEFERREST AEHES
MR B A RREN B[R
ARABEAENEREERBEIN
BHIBRERIG AR LKA ERE
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e ME BN R EBERER -

RRBEREETER mHSHE
ELHAFRGPHEEELER
BEMEKREMER  EBRZER
SR HEBEMNESEREMGE
AR c EMEEEXRAGRD
DNREER  AEESEEEEN
BENRE AIREMS2EER
AERUREERBBEETEER
SEREBLEH - RIATERI
AE G BIRERFAREFAEM K
1BEE MR EEG AN RER
BT :BREEM G HRELDE2
SR SE MRS EK
MXNRS  REFBYHRELE
AF165 [HE I 1T RERN
MERS  WREXREEEMEE
ZERBIFAREENTE  fIIIE
BEERE 2R [FE|FHFE
REEXETEGAEAUFEI6HE
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2.  BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)

2.1

Basis of preparation (continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset
or liability.

2.1.2 Application of new and amendments to HKFRS

Accounting Standards

In the current year, the Group has applied the
following amendments to HKFRS Accounting
Standards issued by the HKICPA for the first time,
which are mandatorily effective for the Group’s
annual period beginning on 1 July 2025 for the
preparation of the consolidated financial statements:

Amendments to
HKAS 21

Lack of Exchangeability

The application of the amendments to HKFRS
Accounting Standards in the current year has
had no material impact on the Group’s financial
positions and performance for the current and prior
years and/or on the disclosures set out in these
consolidated financial statements.

Sy
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL

STATEMENTS AND SUMMARY OF MATERIAL

ACCOUNTING POLICIES (CONTINUED)

2.1 Basis of preparation (continued)

2.1.2 Application of new and amendments to HKFRS

Accounting Standards (continued)
New and Amendments to HKFRS Accounting
Standards in issue but not yet effective

The Group has not early applied the following new
and amendments to HKFRS Accounting Standards
that have been issued but are not yet effective.

REMBBRNGEREEREES
BURBE (/)

mEEE ()
2.1.2 EFF AT R (25T 0 & BRI 7

Z2ER) (&)
2 7875 18 3 R 4 R B9 HT RT R
REIERMBREEAS
sHEER
AEBEYRELEAATD
PRADAE 18 R A 0 # AT R AR
BRI BEMERE LRSS

Amendments to
HKFRS 9 and
HKFRS 7

Amendments to
HKFRS 9 and
HKFRS 7

Amendments to
HKFRS 10 and
HKAS 28

Amendments to
HKFRS Accounting
standard

HKFRS 18

Amendments to
HK Int 5

Amendments to
HKAS 21

Amendments to
HKAS 28

HKFRS 20

Amendments to the Classification
and Measurement of Financial
Instruments?

Contracts Referencing
Nature-dependent Electricity?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture'

Annual Improvements to
HKFRS Accounting Standards
- Volume 112

Presentation and Disclosure in
Financial Statements?

Presentation of Financial
Statements — Classification by
the Borrower of a Term Loan
that contains a Repayment on
Demand Clause?

Translation to a Hyperinflationary
Presentation Currency?

Fair Value Option for Investments
in Associates and Joint Ventures?

Regulatory Assets and Regulatory
Liabilities*

! Effective for annual periods beginning on or after a date

to be determined

2 Effective for annual periods beginning on or after

1 January 2026

3 Effective for annual periods beginning on or after

1 January 2027

4 Effective for annual periods beginning on or after

1 January 2029

R -

ERMBRSEYN SRIANEER
FIRREE FECHE
AR
FTRELR
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FIRRER EVIEENIR
BHREER
EVEHES
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2.  BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL 2. BEMEBRRNEREEREES:

STATEMENTS AND SUMMARY OF MATERIAL BUERBE (/)

ACCOUNTING POLICIES (CONTINUED)

2.1 Basis of preparation (continued) 21 HmBEE(E)

2.1.2 Application of new and amendments to HKFRS 2.1.2 JEFF AT 5T RAX T 89 & 78 BT 7%

Accounting Standards (continued) FER(E)
New and Amendments to HKFRS Accounting EEMEERERNTITR
Standards in issue but not yet effective RIBTERUBREERNS
(continued) sHERI (&)
The Group is in the process of assessing the impact REBEFEERTE LT R
of these new and amendments to HKFRS Accounting BRI BB B MRS EAR
Standards. So far it has concluded that the adoption FE-BA AFEEDED
of these standards is unlikely to have a significant iEm o PR S L ZE RIS K AT
impact on the consolidated financial statements RRUGAMBRRELEXR
except for HKFRS 18 Presentation and Disclosure in FE O BTXHFANEBY
Financial Statements which is detailed below. B E R 185 (M B3R

REVDIRAETEIRIN o

HKFRS 18 Presentation and Disclosure in Financial ERVBMEENE 185
Statements BHRERPHOIIHERE

HKFRS 18 Presentation and Disclosure in Financial ERMBERELERNE 185
Statements, which sets out requirements on BHRERPOIRERERTE
presentation and disclosures in financial statements, THBMREOT M E SR
will replace HKAS 1 Presentation of Financial kBB ESTERSE
Statements. This new HKFRS Accounting Standard, 1B A IRR A TR - BIRF
while carrying forward many of the requirements Ve ERTEISRE R
in HKAS 1, introduces new requirements to present Rl i e B R
specified categories and defined subtotals in the FEERNRR 5 AT
statement of profit or loss; provide disclosures on MEOER ERERREXT
management-defined performance measures in CEE=hal: kb e -3 0k
the notes to the financial statements and improve o EMBoRRMARRE
aggregation and disaggregation of information to EREEBTENEMER I
be disclosed in the financial statements. In addition, BEMEREAPHEENN
some HKAS 1 paragraphs have been moved to HKAS [EAFFME -t BEEG
8 and HKFRS 7. Minor amendments to HKAS 7 SAEREIRMBRRPH
Statement of Cash Flows and HKAS 33 Earnings per —UREEBERBGHE
Share are also made. AIE8SE M B HRRMNBEY

BHRELENE7RRSRE
KR BEEFEAFEIZRE
s e mo0 B EE R
AFERFE7HRBR S IRERM
ARG EREBRERE
PRAETT T ARIERT -

HKFRS 18, and amendments to other standards, BEREVEREEANEI8H KL
will be effective for annual periods beginning on HETRABER T -+ F—
or after 1 January 2027, with early application RA—Bsz &M EE]
permitted. The application of the new standard is AR WAFFRAERS -
expected to affect the presentation of the statement MEAMERBEG BT EE
of profit or loss and disclosures in the future financial R B 51 RN A 2R B R R R
statements. The Group is in the process of assessing BWRE AEBEAENGEE
the detailed impact of HKFRS 18 on the Group’s BMBEHRELERF 18R EE
consolidated financial statements. B BEmRNFATE -
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For the year ended 30 June 2026 #HE—T-A~FNA=+HILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL 2. HEAVERRNFEREEREESR

STATEMENTS AND SUMMARY OF MATERIAL BEBE (&)

ACCOUNTING POLICIES (CONTINUED)

2.2 Basis of consolidation and equity accounting
2.2.1 Basis of Consolidation

22 EHREZGTEE
221 B HEE

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries.
Control is achieved where the Company:

U has power over the investee;

° is exposed, or has rights, to variable returns
from its involvement with the investee; and

° has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls
an investee if facts and circumstances indicate
that there are changes to one or more of the three
elements of control listed above.

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary.
Specifically, income and expenses of a subsidiary
acquired or disposed of during the year are included
in the consolidated statement of profit or loss and
other comprehensive income from the date the
Group gains control until the date when the Group
ceases to control the subsidiary.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with the Group’s
accounting policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in
full on consolidation.

Non-controlling interests in subsidiaries are
presented separately from the Group’s equity
therein, which represent present ownership interests
entitling their holders to a proportionate share of net
assets of the relevant subsidiaries upon liquidation.
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2.  BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL

ACCOUNTING POLICIES (CONTINUED)

2.2 Principles of consolidation and equity accounting

(continued)
2.2.2 Interests in associates

Associates are all entities over which the Group has
significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee but is not control
or joint control over those policies. Investments
in associates are accounted for using the equity
method of accounting, after initially being
recognised at cost in the consolidated statement of

financial position.

2.2.3 Equity accounting

Under the equity method of accounting, the
investments are initially recognised at cost, and
adjusted thereafter to recognise the Group’s share
of the post-acquisition profits or losses of the
investee in profit or loss, and the Group’s share of
movements in other comprehensive income of the
investee in other comprehensive income. Dividends
received or receivable from associates are recognised
as a reduction in the carrying amount of the

investment.

Where the Group’s share of losses in an equity-
accounted investment equals or exceeds its interest
in the entity, including any other unsecured
long-term receivables, the Group does not recognise
further losses, unless it has incurred obligations or
made payments on behalf of the other entity.

Unrealised gains on transactions between the Group
and its associates are eliminated to the extent of the
Group’s interest in these entities. Unrealised losses
are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of equity-accounted investees
have been changed where necessary to ensure
consistency with the policies adopted by the Group.
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Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)
2.2 Principles of consolidation and equity accounting
(continued)
2.2.3 Equity accounting (continued)
The Group assesses whether there is an objective
evidence that the interest in an associate may be
impaired. When any objective evidence exists, the
entire carrying amount of the investment is tested
for impairment in accordance with HKAS 36 as a
single asset by comparing its recoverable amount
(higher of value in use and fair value less costs of
disposal) with its carrying amount. Any impairment
loss recognised is not allocated to any asset. Any
reversal of that impairment loss is recognised in
accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently
increases.

2.3 Cash and cash equivalents
Cash and cash equivalents presented on the consolidated
statement of financial position include:

(a) cash, which comprises of cash on hand, excluding
bank balances that are subject to regulatory
restrictions that result in such balances no longer
meeting the definition of cash; and

(b) cash equivalents, which comprises of short-term
(generally with original maturity of three months
or less), highly liquid investments that are readily
convertible to a known amount of cash and which
are subject to an insignificant risk of changes in
value. Cash equivalents are held for the purpose of
meeting short-term cash commitments rather than
for investment or other purposes.

For the purposes of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and cash
equivalents as defined above.
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2.  BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES(CONTINUED)

2.4

25

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker,
who is responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the Board of Directors (the “Board”) that
makes strategic decisions.

Property, plant and equipment

Property, plant and equipment are stated at historical cost
less subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any. Historical cost
includes expenditure that is directly attributable to the
acquisition of the items.

Owned properties are recognised at fair value based on
periodic valuations by external valuers, less subsequent
deprecation and impairment losses. A revaluation surplus
is credited to other reserves in shareholders’ equity.

Increase in the carrying amounts arising on revaluation
of owned properties are recognised, net of tax, in other
comprehensive income and accumulated in other reserves
in shareholders’ equity. To the extent that the increase
reverses a decrease previously recognised in profit or loss,
the increase is first recognised in profit or loss. Decrease
that reverse previous increases of the same asset are first
recognised in OCI to the extent of the remaining surplus
attributable to the asset; all other decreases are charged
to profit or loss. Each year, the difference between
depreciation based on the revalued carrying amount of
the asset charged to profit or loss and depreciation based
on the asset’s original cost, net of tax, is reclassified from
the revaluation reserve to retained profits.
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Notes to the Consolidated Financial Statements
A BT ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)
2.6 Intangible assets
(a) Development costs
Development costs represent all direct costs incurred
by the Group in setting up systems and networks,
including the cost of equipment and development
cost. Such assets are recognised as intangible assets
only if all of the following conditions are met:

° the technical feasibility of completing the asset
so that it will be available for use or sale;

° the intention to complete the asset and use or
sell it;

° the ability to use or sell the asset;

° how the asset will generate probable future
economic benefits. Among other things,
the entity can demonstrate the existence of
a market for the output of the asset or the
asset itself or, if it is to be used internally, the
usefulness of the asset;

° the availability of adequate technical,
financial and other resources to complete the
development and to use or sell the asset; and

° the ability to measure reliably the expenditure
attributable to the asset during its
development.
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2.  BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)

2.6

2.7

Intangible assets (continued)

(a) Development costs (continued)
Development costs that do not fulfill the above
conditions are recognised as expenses in the period
in which it is incurred. Development costs which
are implemented for its intended use and fulfill the
above conditions are amortised on a straight-line
basis over their estimated useful lives, which does
not exceed ten years.

(b) Intellectual properties

Separately acquired intellectual properties are shown
at historical cost. Intellectual properties acquired in
a business combination are recognised at fair value
at the acquisition date. They have a finite useful life
and are carried at cost less accumulated amortisation
and impairment losses. Amortisation is calculated
using the straight-line method to allocate the cost
of intellectual properties over their estimated useful
lives of ten to fifteen years.

Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite
useful life or intangible assets not ready to use are not
subject to amortisation and are tested annually for
impairment, or more frequently if events or changes
in circumstances indicate that they might be impaired.
Other assets are tested for impairment whenever events
or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs of
disposal and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash inflows
which are largely independent of the cash inflows from
other assets or groups of assets (cash-generating units).
Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the
impairment at the end of each reporting period.
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Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)

2.8

Leases

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased
asset is available for use by the Group.

Contracts may contain both lease and non-lease
components. The Group has elected not to separate lease
and non-lease components and instead accounts for these
as a single lease component.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

o fixed payments (including in-substance fixed
payments);

o variable lease payment that are based on an index
or a rate, initially measured using the index or rate
as at the commencement date;

o amounts expected to be payable by the Group
under residual value guarantees;

o the exercise price of a purchase option if the Group
is reasonably certain to exercise that option; and

o payments of penalties for terminating a lease, if the
lease term reflects the Group exercising that option.

Lease payments to be made under reasonably certain
extension options are also included in the measurement
of the liability.

The lease payments are discounted using the interest
rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the
Group, the lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would have to
pay to borrow the funds necessary to obtain an asset of
similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions.
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)

2.8 Leases (continued)

To determine the incremental borrowing rate, the Group:

o where possible, uses recent third-party financing
received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions
since third party financing was received;

o uses a build-up approach that starts with a risk-free
interest rate adjusted for credit risk for leases held by
the Group, which does not have recent third party
financing; and

o makes adjustments specific to the lease, e.g. term,
country, currency and security.

Lease payments are allocated between principal and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for
each period.

Except for those that relate to a class of property,
plant and equipment to which the Group applies the
revaluation model, right-of-use assets are measured at
cost comprising the following:

° the amount of the initial measurement of lease
liability;

o any lease payments made at or before the
commencement date, less any lease incentives
received;

J any initial direct costs; and

o restoration costs.

Right-of-use assets are generally depreciated over the
shorter of the asset’s useful life and the lease term on
a straight-line basis. If the Group is reasonably certain

to exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset’s useful life.
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)

2.8

29

Leases (continued)

Right-of-use assets relate to a class of property, plant and
equipment to which the Group applies the revaluation
model, the Group has elected to apply that revaluation
model to all of the right-of-use assets that relate to that
class of property, plant and equipment.

Payments associated with short-term leases and all leases
of low-value assets are recognised on a straight-line basis
as an expense in profit or loss. Short-term leases are leases
with a lease term of twelve months or less.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with HKFRS 15. Transaction
costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than
financial assets or financial liabilities at FVTPL) are added
to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at FVTPL are
recognised immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense
over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts
and payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial
liability, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

REMBBRNGEREEREES
BURBE (/)

2.8

29

HE (&)
EREEEEASEEREHERN
Z—EME BEREREER A
SEEEESEHEAANEZE
ME - BEMREBROMEER
BEE -

HEHMHEREKEEEEMEHE
MM RAB AR B R ER S
X EHEESHEHER T @A
FATEHHEE -

@I E
EEETEKARBESRT
BHRHNESEAR  2REEMER
BERHIER -

BREEEPRINA O MELNE
WIRFIAB B M ELERFE15
WA BN TRMEENTRARY
AR BEFE - BREHETE
REELRTRAR(UAREER
EREBHTAEHESNTHE
EXEBEERN BEABHX
ZRRA - ERERE - RIERN
FRECHEERTRABHORN
BE BRESUAAEBEFERR
BHATHESNSREERST
BEEERABENXZZKA - LH
FtAE= -

ERMELER B ESRHEESR
T BB EH AR DA N A AR RE A T
AR A BWAFHMEERHITA °
BN KR ZEBEHRFIR S
(BREBE R X AKX D8P
BENHCWER  KHMAIA K
Hia BB temEESS
MEENBEREFERAN GEEE
BRT - BEMENR) TR E8
FERR IR BV RREDFE A A K o

g P

20252026 3  HFEILEEREEEERATE

111



112

Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2.  BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL

ACCOUNTING POLICIES (CONTINUED)
2.9 Financial instruments (continued)
2.9.1 Financial Assets

All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of
assets within the time frame established generally
by regulation or convention in the market place

concerned.

All recognised financial assets are measured
subsequently in their entirety at either amortised
cost or fair value, depending on the classification of

the financial assets.

The Group classifies its financial assets in the

following measurement categories:

. those to be measured subsequently at fair
value (either through OCI or through profit or

loss); and

. those to be measured at amortised cost.

The classification depends on the entity’s business
model for managing the financial assets and the

contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or OCI. For
investments in equity instruments that are not held
for trading, this will depend on whether the Group
has made an irrevocable election at the time of initial
recognition to account for the equity investment
at fair value through other comprehensive income

(“FVOCI”).

The Group reclassifies debt investments when and
only when its business model for managing those

assets changes.

Financial assets are derecognised when the rights
to receive cash flows from the financial assets have
expired or have been transferred and the Group has
transferred substantially all the risks and rewards of

ownership.
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)
2.9 Financial instruments (continued)
2.9.2 Measurement of financial assets
At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at FVTPL, transaction costs that are directly
attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at FVTPL
are expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model for
managing the asset and the cash flow characteristics
of the asset. There are three measurement categories
into which the Group classifies its debt instruments:

Amortised cost: Assets that are held for
collection of contractual cash flows where
those cash flows represent solely payments
of principal and interest are measured at
amortised cost. Interest income from these
financial assets is included in other income
using the effective interest rate method.
Any gain or loss arising on derecognition
is recognised directly in profit or loss and
presented in “Other gains/(losses) — net”.
Impairment losses are presented as separate
line item in the statement of profit or loss.

FVOCI: Assets that are held for collection
of contractual cash flows and for selling
the financial assets, where the assets’ cash
flows represent solely payments of principal
and interest, are measured at FVOCI.
Movements in the carrying amount are taken
through OCI, except for the recognition of
impairment gains or losses, interest revenue
and foreign exchange gains and losses which
are recognised in profit and loss. When the
financial asset is derecognised, the cumulative
gain or loss previously recognised in OCl is
reclassified from equity to profit or loss and
recognised in “Other gains/(losses) — net”.
Interest income from these financial assets is
included in “other income” using the effective
interest rate method. Foreign exchange gains
and losses are presented in “Other gains/
(losses) — net” and impairment expenses
are presented as separate line item in the
statement of profit or loss.
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Notes to the Consolidated Financial Statements

e SRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2.  BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL

ACCOUNTING POLICIES (CONTINUED)
2.9 Financial instruments (continued)

2.9.2 Measurement of financial assets (continued)

Debt instruments (continued)

° FVTPL: Assets that do not meet the criteria
for amortised cost or FVOCI are measured at
FVTPL. A gain or loss on a debt investment
that is subsequently measured at FVTPL and
presented net within “Other gains/(losses) —
net” in the period in which it arises.

Investments in equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value gains
and losses on equity investments in OCI, there is no
subsequent reclassification of fair value gains and
losses to profit or loss following the derecognition of
the investments. Dividends from such investments
continue to be recognised in profit or loss as other
income when the Group’s right to receive payments

is established.

Changes in the fair value of financial assets at FVTPL
are recognised in “Other gains/(losses) — net” in the
statement of profit or loss as applicable. Impairment
losses (and reversal of impairment losses) on equity
investments measured at financial assets at FVOCI
are not reported separately from other changes in

fair value.

Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payments when due
in accordance with the terms of a debt instrument.
Financial guarantee contract are measured initially at
their fair values. It is subsequently measured at the

higher of:

. the amount of the loss allowance determined
in accordance with HKFRS 9; and

U the amount initially recognised less, where
appropriate, cumulative amortisation
recognised over the guarantee period.
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Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)
2.9 Financial instruments (continued)
2.9.3 Impairment of financial assets
The Group assesses on a forward- looking basis
the expected credit losses associated with its debt
instruments carried at amortised cost and FVOCI.
The impairment methodology applied depends on
whether there has been a significant increase in
credit risk.

For trade receivables, the Group applies the
simplified approach permitted by HKFRS 9, which
requires expected lifetime losses to be recognised
from initial recognition of the receivables.

U]

Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instrument as at
the reporting date with the risk of a default
occurring on the financial instrument as at
the date of initial recognition. In making
this assessment, the Group considers both
quantitative and qualitative information that
is reasonable and supportable, including
historical experience and forward-looking
information that is available without undue
cost or effort.
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Notes to the Consolidated Financial Statements

e SRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)

2.9 Financial instruments (continued)
2.9.3 Impairment of financial assets (continued)
(i) Significant increase in credit risk (continued)
In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly:

o an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit
rating;

o significant deterioration in external
market indicators of credit risk, e.g. a
significant increase in the credit spread,
the credit default swap prices for the
debtor;

o existing or forecast adverse changes
in business, financial or economic
conditions that are expected to cause a
significant decrease in the debtor’s ability
to meet its debt obligations;

. an actual or expected significant
deterioration in the operating results of
the debtor;

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease
in the debtor’s ability to meet its debt
obligations.
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Notes to the Consolidated Financial Statements
A BT ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)
2.9 Financial instruments (continued)

2.9.3 Impairment of financial assets (continued)

U]

(i)

(iif)

Significant increase in credit risk (continued)
Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since
initial recognition when contractual payments
are more than 90 days past due, unless
the Group has reasonable and supportable
information that demonstrates otherwise.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there
has been a significant increase in credit risk
and revises them as appropriate to ensure
that the criteria are capable of identifying
significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained
from external sources indicates that the debtor
is unlikely to pay its creditors, including the
Group, in full (without taking into account any
collaterals held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial
asset is more than 365 days past due unless
the Group has reasonable and supportable
information to demonstrate that a more
lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit- impaired when
one or more events of default that have
a detrimental impact on the estimated
future cash flows of that financial asset have
occurred. Evidence that a financial asset is
credit-impaired includes observable data about
the following events:

. significant financial difficulty of the issuer

or the borrower;

° a breach of contract, such as a default or
past due event;
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REMBBRNGEREEREES
BURBE (/)

29 £mIA (&)
293 B EEWE (&)

FERBRKELA (F)
B bl FY AR
il AEEBRKREAN
R HE 8 90 B B -
EREENEERARE
B ¥ 46 T 3R DA SR K 1R -
toBREAEEAAE
A SE R B R BRI FE AN
It RIVE R

7N 5= [ TF B R 4T A ik
AERRRESBER
MERERB BRI
BB MAER] & L AR 2
VARE (R 35 L AR 2B BE S0 1E
FRIR 8 2 A& Bl A
IR FRZE SR 0

BHCESR

HRAMEERRERER
MmsE  AKRERRE
P BB & &L 3k A SN BB IR
EEHNEMBRERA
ARA 2R HE
BA(BRAEE) K
(TEZEEASERAN
EREAR)  BOF
frENE A -

R R E AR A
SERE EoMEE
B HAFE B 365 K B - Al
BREY  BIEXAEE
BEEBEKRENEM
B OEERMENEZ
EFEAEHE -

FERESREE
BRLHSREENG
AARAKRBEEREEET
MEEN—HAZASE
- ZemMEENY
REERE REE
EERENZREIEN
TEFRABRSE

o BITAERA
el N
o

s BRAH WM
E e S

20252026 3  HFEILEEREEEERATE

3P

117



118

Notes to the Consolidated Financial Statements
A BT RSHRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

2.9.3 Impairment of financial assets (continued)

(iii) Credit-impaired financial assets (continued)

2.9

o the lender(s) of the borrower, for
economic or contractual reasons relating
to the borrower’s financial difficulty,
having granted to the borrower a
concession(s) that the lender(s) would
not otherwise consider; or

o it is becoming probable that the
borrower will enter bankruptcy or other
financial reorganisation.

o the disappearance of an active market for
that financial asset because of financial
difficulties.

(iv) Write-off policy

Sy

The Group writes off a financial asset when
there is information indicating that the
counterparty is in severe financial difficulty
and there is no realistic prospect of recovery,
for example, when the counterparty has been
placed under liquidation or has entered into
bankruptcy proceedings or in case of other
receivables, when the amounts are past due,
whichever occurs earlier. Financial assets
written off may still be subject to enforcement
activities under the Group’s recovery
procedures, taking into account legal advice
where appropriate. A write-off constitutes
a derecognition event. Any subsequent
recoveries are recognised in profit or loss.
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Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)
2.9 Financial instruments (continued)

2.9.3 Impairment of financial assets (continued)

)

Measurement and recognition of expected
credit loss (“ECL")

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a default)
and the exposure at default. The assessment
of the probability of default and loss given
default is based on historical data and forward-
looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount
that is determined with the respective risks of
default occurring as the weights.

Generally, the ECL is the difference between
all contractual cash flows that are due to the
Group in accordance with the contract and
the cash flows that the Group expects to
receive, discounted at the effective interest
rate determined at initial recognition.

For a financial guarantee contract, the Group
is required to make payments only in the event
of a default by the debtor in accordance with
the terms of the instrument that is guaranteed.
Accordingly, the ECL is the present value of the
expected payments to reimburse the holder
for a credit loss that it incurs less any amounts
that the Group expects to receive from the
holder, the debtor or any other party.

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit-impaired, in
which case interest income is calculated based
on amortised cost of the financial asset.

For financial guarantee contracts, the loss
allowances are recognised at the higher of the
amount of the loss allowance determined in
accordance with HKFRS 9; and

the amount initially recognised less, where
appropriate, cumulative amount of income
recognised over the guarantee period.
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Notes to the Consolidated Financial Statements

e SRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2.  BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)

2.9

Financial instruments (continued)
2.9.3 Impairment of financial assets (continued)

(v) Measurement and recognition of expected
credit loss (“ECL") (continued)
Except for financial guarantee contracts, the
Group recognises an impairment gain or loss
in profit or loss for all financial instruments by
adjusting their carrying amount through a loss
allowance account.

(vi) Derecognition of financial assets
The Group derecognises a financial asset only
when the contractual rights to the cash flows
from the asset expire, or when it transfers the
financial asset and substantially all the risks and
rewards of ownership of the asset to another
entity.

On derecognition of a financial asset measured
at amortised cost, the difference between
the asset’s carrying amount and the sum of
the consideration received and receivable is
recognised in profit or loss.

2.9.4 Financial liabilities and equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with
the substance of the contractual arrangements and
the definitions of a financial liability and an equity
instrument.

Financial liabilities at amortised cost

Financial liabilities including accounts payable and
other payables, contract liabilities, amounts due
to key management personnel, bank and other
borrowings, lease liabilities and unlisted bonds, are
subsequently measured at amortised cost, using the
effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities
when, and only when, the Group’s obligations
are discharged, cancelled or have expired. The
difference between the carrying amount of the
financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)

2.10 Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are determined on a
weighted average method. The cost of finished goods and
work in progress comprises design costs, raw materials,
direct labour, other direct costs and related production
overheads (based on normal operating capacity). It
excludes borrowing costs. Net realisable value is the
estimated selling price in the ordinary course of business,
less the estimated costs of completion and the estimated
costs necessary to make the sale.

Trade receivables

Trade receivables are amounts due from customers for
goods sold or services performed in the ordinary course of
business.

Trade receivables are recognised initially at the amount
of consideration that is unconditional unless they
contain significant financing components, when they
are recognised at fair value. The Group holds the trade
receivables with the objective to collect the contractual
cash flows and therefore measures them subsequently at
amortised cost using the effective interest method.
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Notes to the Consolidated Financial Statements

=
ma

BRI AL

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)

2.12 Borrowings

Borrowings are initially recognised at fair value, net of
transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of
the borrowings using the effective interest method. Fees
paid on the establishment of loan facilities are recognised
as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw-
down occurs. To the extent there is no evidence that it
is probable that some or all of the facility will be drawn
down, the fee is capitalised as a prepayment for liquidity
services and amortised over the period of the facility to
which it relates.

Borrowings are removed from the statement of financial
position when the obligation specified in the contract is
discharged, cancelled or expired. The difference between
the carrying amount of a financial liability that has
been extinguished or transferred to another party and
the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or
loss as other income or finance costs.

Where the terms of a financial liability are renegotiated
and the entity issues equity instruments to a creditor to
extinguish all or part of the liability (debt for equity swap),
a gain or loss is recognised in profit or loss, which is
measured as the difference between the carrying amount
of the financial liability and the fair value of the equity
instruments issued.

Borrowings are classified as current liabilities unless the
Group has the right at the end of the reporting period to
defer settlement of the liability for at least twelve months
after the reporting period.

Covenants that the Group is required to comply with, on
or before the end of the reporting period, are considered
in classifying loan arrangements with covenants as current
or non-current. Covenants that the Group is required to
comply with after the reporting period do not affect the
classification at the reporting date.
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Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL

STATEMENTS AND SUMMARY OF MATERIAL

ACCOUNTING POLICIES (CONTINUED)

2.13 Current and deferred income tax
The income tax expense or credit for the period is the tax
payable on the current period’s taxable income based
on the applicable income tax rate for each jurisdiction
adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax
losses.

(@

(b)

Current income tax

The current income tax charge is calculated on
the basis of the tax laws enacted or substantively
enacted at the end of the reporting period in the
countries where the Company and its subsidiaries
operate and generate taxable income. Management
periodically evaluates positions taken in tax returns
with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Deferred income tax

Deferred income tax is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial
statements. However, deferred tax liabilities are not
recognised if they arise from initial recognition of
goodwill. Deferred income tax is also not accounted
for if it arises from initial recognition of an asset
or liability in a transaction other than a business
combination that at the time of the transaction
affects neither accounting nor taxable profit or
loss and does not give rise to equal taxable and
deductible temporary difference. Deferred income
tax is determined using tax rates (and laws) that
have been enacted or substantively enacted by the
end of the reporting period and are expected to
apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.
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Notes to the Consolidated Financial Statements

e SRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL

STATEMENTS AND SUMMARY OF MATERIAL

ACCOUNTING POLICIES (CONTINUED)

2.13 Current and deferred income tax (continued)
(b) Deferred income tax (continued)

Deferred tax assets are recognised only if it is
probable that future taxable amounts will be
available to utilise those temporary differences and
losses.

Deferred tax liabilities and assets are not recognised
for temporary differences between the carrying
amount and tax bases of investments in foreign
operations where the Company is able to control the
timing of the reversal of the temporary differences
and it is probable that the differences will not
reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred
tax balances relate to the same taxation authority.
Current tax assets and tax liabilities are offset where
the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or
loss, except to the extent that it relates to items
recognised in OCI or directly in equity. In this case,
the tax is also recognised in OCI or directly in equity,
respectively.

2.14 Revenue recognition

Revenue from contracts with customers is recognised
when (or as) a performance obligation is satisfied, i.e.
when “control” of the goods or services underlying the
particular performance obligation is transferred to the

customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Sy
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Notes to the Consolidated Financial Statements
A BT ERR MR

For the year ended 30 June 2026 #HE—T-A~FNA=+HILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL 2. GEMEBRRNEREEREEZES:
STATEMENTS AND SUMMARY OF MATERIAL BEBE (&)

ACCOUNTING POLICIES (CONTINUED)

2.14 Revenue recognition (continued) 2.14 W ATER (48)

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one
of the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group’s performance
as the Group performs;

. the Group’s performance creates and enhances
an asset that the customer controls as the Group
performs; or

o the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or
service.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

For contracts that contain more than one performance
obligations, the Group allocates the transaction price to
each performance obligation on a relative stand-alone
selling price basis.

The stand-alone selling price of the distinct good or
service underlying each performance obligation is
determined at contract inception. It represents the price
at which the Group would sell a promised good or service
separately to a customer. If a stand-alone selling price
is not directly observable, the Group estimates it using
appropriate techniques such that the transaction price
ultimately allocated to any performance obligation reflects
the amount of consideration to which the Group expects
to be entitled in exchange for transferring the promised
good or service to the customer.
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Notes to the Consolidated Financial Statements
A BT RSHRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

2.  BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)

2.14

2.15

Revenue recognition (continued)

(a) Sale of lottery terminals and related equipment
Revenue from sale of lottery terminals and related
equipment is recognised when control of the
goods has transferred, being when the products
are delivered to the customers, the customer has
accepted the products, the collection of the related
consideration is probable and there is no unfulfilled
obligation that could affect the customer’s
acceptance of the products.

(b) Sale of natural and health food
Revenue from sales of natural and health food is
recognised at a point in time when the products are
delivered to the customers.

(c)  Provision of (i) technical and maintenance services
and (ii) operation and management services for
ecotourism business
Revenue from providing (i) technical and
maintenance services and (ii) operation and
management services for ecotourism business is
recognised in the accounting period in which the
services are rendered. For fixed-price contracts,
revenue is recognised based on the actual service
provided as a proportion of the total service to be
provided because the customer receives and uses
the benefits simultaneously.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recognised at the rates of exchanges prevailing on
the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing
on the date when the fair value was determined. When
a fair value gain or loss on a non-monetary item is
recognised in profit or loss, any exchange component
of that gain or loss is also recognised in profit or loss.
When a fair value gain or loss on a non-monetary item is
recognised in other comprehensive income, any exchange
component of that gain or loss is also recognised in other
comprehensive income. Non-monetary items that are
measured in terms of historical cost in a foreign currency
are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are

Eanised in profit or loss in the period in which they
ri LF
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Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND SUMMARY OF MATERIAL
ACCOUNTING POLICIES (CONTINUED)

2.15

2.16

Foreign currencies (continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s
operations are translated into the presentation currency
of the Group (i.e. HK$) using exchange rates prevailing at
the end of each reporting period. Income and expenses
items are translated at the average exchange rates for the
period, unless exchange rates fluctuate significantly during
that period, in which case the exchange rates at the date
of transactions are used. Exchange differences arising, if
any, are recognised in other comprehensive income and
accumulated in equity under the heading of currency
translation reserve (attributed to non-controlling interests
as appropriate).

On the disposal of a foreign operation (that is, a disposal
of the Group’s entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary that
includes a foreign operation, or a partial disposal of an
interest in an associate that includes a foreign operation
of which the retained interest becomes a financial asset),
all of the exchange differences accumulated in equity in
respect of that operation attributable to the owners of the
Company are reclassified to profit or loss.

Discontinued operations

A discontinued operation is a component of the Group’s
business, the operations and cash flows of which can
be clearly distinguished from the rest of the Group and
which represents a separate major line of business or
geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line
of business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale, if earlier. It also occurs if the
operation is abandoned.

Where an operation is classified as discontinued, a single
amount is presented on the face of the statement of profit
or loss, which comprises:

- the post-tax profit or loss of the discontinued
operation; and

- the post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or on
the disposal, of the assets or disposal group(s)
constituting the discontinued operation.
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

3.

FINANCIAL RISK MANAGEMENT

3.1

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, fair
value interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk. The Group’s overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance.

Risk management is carried out by a central treasury
department (Group Treasury) under policies approved
by the Board. Group Treasury identifies, evaluates and
hedges financial risks in close cooperation with the
Group’s operating units. The Board provides written
principles for overall risk management, as well as written
policies covering specific areas, such as foreign exchange
risk, interest rate risk, credit risk, use of derivative financial
instruments and non-derivative financial instruments, and
investing of excess liquidity.

(a) Market risk
(i) Foreign exchange risk

The Group’s foreign exchange risk arise
from future commercial transactions and
recognised assets and liabilities denominated
in foreign currencies and are considered to
be insignificant. This is due to the Group’s
transactions being generally denominated in
the functional currency of the respective group
entities.

The Group manages the foreign exchange
exposure arising from its normal course of
business activities and investments in foreign
operations by funding its local operations and
investments through cash flow generated from
business transactions locally. Management
monitors foreign exchange exposure closely
and will consider hedging significant foreign
currency exposure should the need arise.

The management of the Group considers that
the exposure to the Group arising from foreign
exchange risk is limited and no sensitivity
analysis is therefore prepared.
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Notes to the Consolidated Financial Statements
A BT ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

FINANCIAL RISK MANAGEMENT (CONTINUED)
Financial risk factors (continued)
(a) Market risk (continued)

3.1

(i)

(iii)

Price risk

The Group is exposed to price risk arising from
investments classified as financial assets at
FVTPL (Note 23) and Investment in unlisted
equity securities (Note 24).

The following table demonstrates the
sensitivity to 5% increase/decrease in the
fair values of the investments with all other
variables held constant and after any impact
on tax, based on their carrying amounts at the
end of the reporting period.

For the year ended

30 June 2026 LEE
5% increase in price B EF5%
5% decrease in price B8 T 5%

For the year ended

30 June 2025 EFE
5% increase in price B EF5%
5% decrease in price B8 T % 5%

Cash flow and fair value interest rate risk

The Group is exposed to fair value interest
rate risk in relation to fixed-rate time deposits,
fixed-rate loan receivables and fixed-rate
borrowings.
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i
)

BAFE AR AR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

3.

FINANCIAL RISK MANAGEMENT (CONTINUED)

3.1

Financial risk factors (continued)
(a) Market risk (continued)
(iii) Cash flow and fair value interest rate risk

(continued)

The Group is also exposed to cash flow interest
rate risk in relation to variable-rate bank
borrowings. It is the Group’s policy to keep its
bank borrowings at floating rate of interests
so as to minimise the fair value interest rate
risk. The Group’s cash flow interest rate risk
is mainly concentrated on the fluctuation
of HIBOR arising from the Group’s bank
borrowings denominated in HKS.

The following table demonstrates the
sensitivity to 5% increase/decrease in interest
rates, with all other variables held constant, of
the Group's loss after income tax (through the
impact on floating rate bank borrowings) and
the Group's equity.

For the year ended BE-_ZE-XRE

30 June 2026
HK$ B
HK$ B

For the year ended HEZT-RF

30 June 2025 NAZTHLEEE
HK$ B
HK$ B
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Notes to the Consolidated Financial Statements
A BT ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

3.  FINANCIAL RISK MANAGEMENT (CONTINUED) 3. BiIBEKRERE (&
3.1 Financial risk factors (continued) 3.1 BIREBEE(E)

(b) Credit risk b) EEREE

The credit risk of the Group'’s financial assets, which
comprise bank balances, accounts receivables,
restricted bank deposits, and financial assets
included in deposits and other receivables arises
from default of the counterparty, with a maximum
exposure equal to the carrying amounts of these
instruments.

The Group reviews the recoverability of its financial
assets periodically to ensure that potential credit risk
of the counterparty is managed at an early stage
and sufficient provision is made for possible defaults.

The credit risk on restricted bank deposits and bank
balances are limited because the counterparties
are banks and financial institutions with high credit
ratings assigned by international credit-rating
agencies.

Since the Group trades only with recognised and
creditworthy third parties, there is no requirement
for collateral. At the end of the reporting period,
the Group had certain concentrations of credit risk
as 78% (2025: 72%) and 100% (2025: 99%) of
the Group’s accounts receivable were due from
the Group’s largest customer and the five largest
customers, respectively.
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Notes to the Consolidated Financial Statements
A BT RSHRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

3.  FINANCIAL RISK MANAGEMENT (CONTINUED) 3. BiIBEKRERE (&
3.1 Financial risk factors (continued) 3.1 BIREBEE(E)
(b) Credit risk (continued) (b) FEREE(E)
The tables below detail the credit risk exposures TRITAKE AL TR
of the Group’s financial assets, which are subject EEEBRIARCZERMEER
to expected credit loss assessment. The amounts EWHERIBZ EERRF
presented are gross carrying amounts. B2 EE/RmEE -
Lifetime

12-month  expected credit
expected credit  loss (simplified

loss approach) Total
5 A HA PR
+=@A 5
RZBZR EHEE BHEE
At 30 June 2026 ~NA=t+H 53] (L7 3%) @st
HK$'000 HK$'000 HK$'000
BET T BET T BETR
Trade receivables EUE Z R - 5,788 5,788
Financial assets included in  BIE#ERE M
deposits and other H At U AR K
receivables SREE 6,557 - 6,557
Restricted bank deposits 2R &M RITFR 17,506 - 17,506
Bank balances RITHER 54,450 - 54,450
Financial guarantee FBERER
contracts (Note) (Hs) 5,790 - 5,790
84,303 5,788 90,091

Sy
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Notes to the Consolidated Financial Statements
A BT ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

3.  FINANCIAL RISK MANAGEMENT (CONTINUED) 3. BKRERERE(E
3.1 Financial risk factors (continued) 3.1 BIREBEE(E)
(b) Credit risk (continued) (b)) FEREE(E)
Lifetime
12-month  expected credit
expected credit loss (simplified
loss approach) Total
15 A ERIR
+=18 A B8
RZZE-RF EHEE HHEE
At 30 June 2025 ~NA=t+H BB (R 7%) st
HK$'000 HK$’000 HK$'000
BETIT BB T BT T
Trade receivables EWE SRR - 19,797 19,797
Financial assets included in  B1EEZ S &
deposits and other HoA e W BR TR Y
receivables TREE 4,660 - 4,660
Restricted bank deposits SR GIFEITER 19,385 - 19,385
Bank balances RITHEER 59,176 - 59,176
Financial guarantee BRHEERE L
contracts (Note) (H7it) 6,370 - 6,370
89,591 19,797 109,388
Note: For financial guarantee contracts, the gross carrying Bist - HBBIERANTS EE
amount represents the maximum amount the GI‘OUp Eg@gﬁﬁzj&%g%{%ﬁﬁg
has guaranteed under the respective contracts. AUHEALE -
Impairment of financial assets SRMEERE
The Group has the following types of financial assets REFBEUTEMN Y S@E
that are subject to HKFRS 9’s expected credit loss EAEBTTEENERE KR
model: FEIRHMTEHREEEERN
° Accounts receivable; . FEUBRIE
° Other financial assets at amortised cost . IR AR EY B
included in prepayments, deposits and other BERENZE KL R
receivables; and Hiip e WBE S E b
BMEE &k
o Financial guarantee contracts. ° B FSIEIRE A -
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

3.

FINANCIAL RISK MANAGEMENT (CONTINUED)

Financial risk factors (continued)

(b) Credit risk (continued)
Impairment of financial assets (continued)
While cash and cash equivalents are also subject
to the impairment requirements of HKFRS 9, the
identified impairment loss was immaterial.

3.1

)

Sy

Accounts receivable
Accounts receivable include trade receivables.

The Group applies the HKFRS 9 simplified
approach to measure expected credit losses
which uses a lifetime expected loss allowance
for all trade receivables and lease receivables.

To measure the expected credit losses, trade
receivables have been assessed individually
with outstanding significant balances
exceeding HK$10 million, the remaining
balances are grouped based on shared credit
risk characteristics and the days past due.

Except for trade receivables with significant
outstanding balances, the Group determines
the expected credit losses on the remaining
balances by using a provision matrix.
The expected loss rates are based on the
payment profiles of sales over a period of
36 months before 30 June 2026 or 1 July
2025 and the corresponding historical credit
losses experienced within this period. The
historical loss rates are adjusted to reflect
current and forward-looking information on
macroeconomic factors affecting the ability of
the customers to settle the receivables.
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #HE—T-A~FNA=+HILFE

FINANCIAL RISK MANAGEMENT (CONTINUED) 3. HMERKRERE(E)
3.1 Financial risk factors (continued) 3.1 MBRBEE(E)
(b) Credit risk (continued) (b) FEREE (&)
Impairment of financial assets (continued) SREERME (&)
(i)  Accounts receivable (continued) () FERERIEGE)
On that basis, the loss allowance as at 30 June BEMNL - R-ZT =X
2026 and 30 June 2025 was determined as FRANAZFTHEHRERZZE
follows for accounts receivable. —HFEXNAZ=ZTHEK
FRIEZ BEBEHIIM
™
At 30 June 2026 At 30 June 2025
R-BZAERAZTH RZE-RERAZTE
Gross Gross
carrying carying
amount - amount -
Expected accounts Loss Expected accounts Loss
lossrate  receivable allowance lossrate receivable  allowance
BEEE- BEmE-
REERZE  EWERE  FEEF RBOEET  RWEE  BREER
HK$'000 HKS$'000 HK$'000 HK§'000
EBTn  ERTR BT BBTn
Current (not past due) 08 (x88) 3.70% 2,840 105 1.88% 13,038 245
Less than 3 months pastdue @3 3f A 14.72% - - 5.67% 2517 143
3to 12 months past due AE3E12[ER 54.10% - - 8.87% 1,262 12
More than 1 year past due AETENE 100% 2948 2948 100% 2,980 2,980
5,788 3,083 19,797 3,480
Movement in the loss allowance for accounts REE /& R ERE
receivable during the year/period is as follows: ZERBEHEESHOT

Lifetime expected credit loss
(simplified approach)
£ AR AR EEBHR (FLT%)
At 30 June At 30 June
2026 2025
R=—B=XE R-FT-h%F
~A=1+H ~NA=+H

HK$'000 HK$’000
BT BT
Loss allowance as at 1 July EA T-RFELA—R/S
2025/1 July 2024 —E-WFELA—-BHZ
EEREE 3,480 12,649
(Decrease)/increase in the RIBEERABE CRL)
allowance recognised in Ehn
profit or loss (381) (6,354)
Write-off 88 - (2,942)
Exchange difference &5 =5 (46) 127
Loss allowance as at R-ZZE-_R"F~A=+8H/
30 June 2026/ —E-hAFANA=+tHZ
30 June 2025 EEEE 3,053 3,480
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

3.  FINANCIAL RISK MANAGEMENT (CONTINUED)
3.

1 Financial risk factors (continued)
(b) Credit risk (continued)

Impairment of financial assets (continued)

(i)  Financial assets at amortised cost

Other than trade receivables, all of the
Group’s financial assets at amortised cost are
considered to have low credit risk, and the
loss allowance recognised during the year
was therefore limited to 12-month expected
losses. Other receivables are considered to be
low credit risk when they have a low risk of
default and the debtors has a strong capacity
to meet its contractual cash flow obligations in
the long term. Based on the assessment by the
management, the management considers the
ECL for other receivables is insignificant and
therefore no loss allowance was made against
the financial assets at amortised cost other

than trade receivables.

(iii)  Financial guarantee contracts

The credit risk of financial guarantee contracts
is limited as the possibility of default of the
party involved is remote. The directors of the
Company believe that there is no significant
increase in credit risk of these amounts since
initial recognition. For the year ended 30
June 2026 and year ended 30 June 2025, the
Group assessed the ECL for financial guarantee
contracts as insignificant and thus no loss

allowance was recognised.

(iv) Net reversal of impairment losses on financial

assets recognised in profit or loss

3.

BEEMRER (&

B 7% BB (R =& (4])

b) FEREE (&)
EREERME (&)

3.1

Reversal of impairment losses on: LA T~ & I8 KR BB R E -

— accounts receivable arising
from contracts with
customers
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B B 1R O ER

For the For the
year ended year ended
30 June 2026 30 June 2025
S BE
—EBIRE —ERF
ANA=1H ~A=TH
IEFE FFE
HK$’000 HK$’000
BT T BETT
(381) (6,354)
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For the year ended 30 June 2026 #HE—T-A~FNA=+HILFE

3.  FINANCIAL RISK MANAGEMENT (CONTINUED)

3. MBERER )

3.1 Financial risk factors (continued) 3.1 MBRBEE(E)
()  Liquidity risk © mEEBEzERE
Ultimate responsibility for liquidity risk management EERAERDESRARE
rests with the Board, which has built an appropriate BrHREBEE EFRE 75’_'7
liquidity risk management framework for the ERAEBEZEH FHKE
management of the Group’s short, medium and Eﬁﬂ BEeRknBESEES
long-term funding and liquidity management Z gy—EcEIRBE
requirements. The Group manages liquidity risk by TREBEEER - AEH l &
maintaining adequate reserves, banking facilities ETEHEB RITERXR
and reserve borrowing facilities, by continuously BEBRE METEHER
monitoring forecast and actual cash flows and FARERRESRE U
matching the maturity profiles of financial assets and HeMEERBBEAZT
liabilities. HELRSE NEBRPE
SRR -
The following table details the Group’s remaining TRANAEES i MEER
contractual maturity for its financial liabilities. The R EREIBER - ZRR
table has been drawn up based on the undiscounted BemE LZﬂi aﬁﬁﬁ‘fmu
cash flows of financial liabilities based on the Bt - eREEIRME
earliest date on which the Group can be required WeRETENAEE A
to pay. Specifically, bank loans with a repayment ERINZHZFAYEHE -
on demand clause are included in the earliest time ERME  MEAIRERER
band regardless of the probability of the banks BEERAZBITERELER
choosing to exercise their rights. The maturity dates EREEHRERAN - MIAEZSE
for other financial liabilities are based on the agreed IRITIEBITRH RN 2 7T 88
repayment dates. M-HemaEsIRD
i RN E R 15 E & 3B B 1
4o
The table includes both interest and principal cash THRBENBEREASELR
flows. To the extent that interest flows are floating B o WA ERBRFETE -
rate, the undiscounted amount is derived from B R BRIR BRI AR IR #Ei HA
interest rate curves at the end of the reporting RZ P EMRAES
period.
Carrying
amount
as per
consolidated Total
statement of  contractual  On demand Between
financial undiscounted  or less than Tand Over
position cash flows 1year 5 years 5 years
RERHK
RZBZRE Rk THRER  BERS
At 30 June 2026 ARAZTH REE ReREAE  OR-F -FEEF  EENL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BMTn BT B¥Tn  E%TRn B¥Tx
Accounts payable R 2,013 2,013 2,013 - -
Accruals and other payables ﬁiﬂ%)ﬂ&ﬁﬂﬂfr BEN 34,404 34,404 34,404 - -
Amount due to key management  EN FEEEABHE
personnel 5,790 6,190 6,190 - -
Lease liabilities HERRE 2336 2,438 1,048 1390 -
Financial quarantee contracts HHERAH
(Note) (i) - 5,790 5,790 = -
44,543 50,835 49,445 1,390 -

7
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

3. FINANCIAL RISK MANAGEMENT (CONTINUED) 3. UBERERE(E)
3.1 Financial risk factors (continued) 3.1 Eﬁi%ﬂf‘ﬁ HE (&)
(c)  Liquidity risk (continued) © REELERE)
Carrying
amount
as per
consolidated Total
statementof  contractual ~ On demand Between
financial undiscounted or less than 1 and Over
position  cash flows 1 year 5 years 5 years
BEa %
RZZZR% WAk FHAER  EERY
At 30 June 2025 ~AZTH REHE Rerngg®  SN-F -FELF  IFUL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  B%Tr AT BBt BETrx
Accounts payable ERERE 5919 5919 5919 - -
Accruals and other payables FEER &ﬁw L 163,344 169,963 169,963 - -
Amount due to key management ~ [Ef ¥ EERABHE
personnel 14,886 15,916 15,916 - -
Bank and other borrowings RITRAMES 140,725 140,725 140,725 - -
Lease liabilties HERE 7,025 7,628 2922 4,706 -
Unlisted bonds FEMES 194,699 194,699 194,699 - -
Financial quarantee contracts HBERAH
(Note) (i) - 6,370 6,370 - -
526,598 541,220 536,514 4,706 -
Note: The amounts are the maximum amounts the Group Biat - e ANERREZTH
could be required to settle under the arrangement for AEEE YT NN EERS

the full guaranteed amount if that amount is claimed by
the counterparty to the guarantee. Based on expectation
at the end of the reporting period, the Group considers
that it is likely that no amount will be payable under the
arrangement.

Sy
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

3.  FINANCIAL RISK MANAGEMENT (CONTINUED) 3. BiIBEKRERE (&
3.1 Financial risk factors (continued) 3.1 MBRBEE(E)
(c)  Liquidity risk (continued) © REELERE)

Bank and other borrowings with a repayment on R BB BB R DT F - MY

demand clause are included in the “on demand or A BE R EREERR 2R

less than 1 year” time band in the above maturity TREMEERRAFEA

analysis. The Board believes that such bank loans RIEEMITESBHAEA

will be repaid in accordance with the scheduled [EER DR —F] 2 KH

repayment dates set out in the loan agreements, BA -ZEFRAB/ZFRT

details of which are set out in the table below: B RBRERBGRFRE
WEtE BB HEER A
BRARTERES

Maturity analysis — Bank and other borrowings I ESRERMEE

and derivative financial liabilities at FVTPL with a HRZBITRAMBEERE

repayment on demand clause based on scheduled BUET& 20

repayments

More than More than More than

Tmonthbut  3monthsbut 6 months but Total
Less than less than less than less than  undiscounted Carrying
1 month 3 months 6 months 12months  cash outflows amount

BE-BAE HB-EAE BAEAEAE AERAE
-BAR  OR=@A  SRABA HR+ZRA ittt BEE
HK$'000 HK$'000 HK§'000 HK$'000 HK§'000 HK$'000
ARTT BRI BRI AR BRI AT

At 30 June 2025 RZEZRE

~AZTH
Bank and other KITREAMER
borrowings 140,725 - - - 140,725 140,725
140,725 - - - 140,725 140,725
3.2 Capital risk management 32 E2RRER

The Group’s objectives when managing capital are to AEEERER CBERERREARE
safeguard the Group’s ability to continue as a going EiSEKE 2T ARIRERER
concern in order to provide returns for shareholders and Ok - REMERTA AR -
benefits for other stakeholders and to maintain an optimal I 4 IR 8B RSB AR A B B
capital structure to reduce the cost of capital. X e
In order to maintain or adjust the capital structure, the REFIPFABERERE  NEEK
Group may adjust the amount of dividends paid to SRBEMRFRNBREZEHE @
shareholders, return capital to shareholders, issue new BERBER  BITHROHEE
shares or sell assets to reduce debt. BENRDER -

g P
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

3.  FINANCIAL RISK MANAGEMENT (CONTINUED)
3.2 Capital risk management (continued)

The Group monitors capital on the basis of the debt-
to-adjusted capital ratio. This ratio is calculated as total
debt divided by adjusted capital. Total debt comprises
accounts payable, accruals and other payables, amounts
due to key management personnel, bank and other
borrowings, unlisted bonds and lease liabilities as shown
in the consolidated statement of financial position.
Adjusted capital comprises all components of equity
(including share capital, reserves, accumulated losses and
non-controlling interests as shown in the consolidated
statement of financial position).

The debt-to-adjusted capital ratios at 30 June 2026 and
30 June 2025 are as follows:

Total debt

D
cRH
m
=
\ImH'l’

&
%
i

LN
#4

Adjusted capital

v

O]

< =

i
‘i

§
/

Fal

Debt-to-adjusted capital ratio

\

The only externally imposed capital requirement for the
Group to maintain its listing status on the Stock Exchange
is that it has to have a public float of at least 25% of
the shares. Based on the information that is publicly
available to the Group and within the knowledge of the
Directors, the Group has maintained sufficient public float
throughout the year ended 30 June 2026 as required
under the Listing Rules of the Stock Exchange.
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AAERAREMEMNER  BNEE
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ABREMEEAIND (BREGEAH
BARR KR 2B - [~ RE
BRI i) -

R-ZE-_RXFERAA=Z+THEZ-Z
“HEXNAZTHZEBEHKEAE
fE AL =T

At 30 June At 30 June
2026 2025
R-ZB-XFE RZZ-RF
~NA=+H ~NA=+H
HK$’000 HK$000
BT T BT T
44,757 465,960
(6,049) (491,415)
(739.9%) (94.8%)
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

3.  FINANCIAL RISK MANAGEMENT (CONTINUED)

33

Fair value estimation

The table below analyses the Group'’s financial instruments
carried at fair value by level of the inputs to valuation
techniques used to measure fair value. Such inputs are
categorised to three levels within a fair value hierarchy as
follows:

o Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

o Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

The following table presents the Group’s financial assets
and financial liabilities that are measured at fair value:

3. MBEMER(HE

3.3

DNFEMEE
TRIORBFEQTFEMERZE
BT zE@ NMESTAREIRRAF
BEARZERIANER - FHEH
ANERBAFESEFERUAT=
AR :

s RBEELABHEEZEMS
FOORE CRERE) (F—
&) e

s BFE—AMEBENBEIN
BEERBENER (BIER)
HEE (AEERGL) B
s AB(E R -

o YWHRBABEMBSHEM
BEEMBEENAGERAE (K
FAAERBAE) (B=H) -

TREVNAEBUARFEFENS
MEENETRAE:

As 30 June 2026

R-ZEBZXFEANAZ=+H

Level 1
E—&
HK$’000
BET T

Level 2 Level 3 Total
-t ] F=HR et
HK$'000 HK$'000 HKS$'000
BETT BYETR BYETr

Assets BE
Financial assets at FVTPL BEAFEAREBRZ
TREE
— Unlisted fund —JELETEESKSE
investment
— Unlisted equity —3F E IR RE 5
securities

31 - 31

g P

20252026 3  HFEILEEREEEERATE

141



142

Notes to the Consolidated Financial Statements

e SRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

3.  FINANCIAL RISK MANAGEMENT (CONTINUED)

33

Fair value estimation (continued)

3. MBEMER(E

3.3

DFEME ()

As 30 June 2025
R-ZZFE_AFA=1H

Level 1 Level 2 Level 3 Total
F— B/ B HBET
HK$'000 HK$’000 HK$'000 HK$’000
BT BETr BETr BET
Assets BE
Financial assets at FVTPL BAFEAEREDZZ
SREE
— Unlisted fund —FEETESKE
investment - 49 - 49
— Unlisted equity —3E F AR &

securities

There were no transfer between levels 1, 2 and 3 during
the year.

(@

®)

Financial instruments in level 1

The fair value of financial instruments traded in
active markets is based on quoted market prices
at the end of the reporting period. A market is
regarded as active if quoted prices are readily
and regularly available from an exchange, dealer,
broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and
regularly occurring market transactions on an arm’s
length basis. These instruments are included in level
1.

Financial instruments in level 2

The fair value of financial instruments that are not
traded in an active market (for example, over-
the-counter derivatives) is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data where
it is available and rely as little as possible on entity
specific estimates. If all significant inputs required
to fair value an instrument are observable, the
instrument is included in level 2.

If one or more of the significant inputs are not
based on observable market data, the instrument is
included in level 3.

Level 2 fair value for fund investment has been
determined based on the quote price given by the
fund administrator by reference to the net asset
value of the relevant fund investment.
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China Ecotourism Group Limited  Annual Report 2025/2026

FRE—H FIHEBE=FH M
I AT 2

@

®)

F—Rzz@MTA

EERMBEEEZSRMTA
ZRFELDBBRERRZT
LHREFAE - HREAET S
RREWRRZ HHE - &
BREEAEXEE-K
ERGHEREERBHE
5 BZEFRERRIZDF
RAEENER R EREL
R BIZM SR RERE-
ZETHEBE R -

F_Rze@MTA

VHEERRMGEE LD
THE(WMHIRHITETR)
ZRHEFRBBERMTEE
% (h B & T 78 o ) 8 Al &
SORBEMSHE KM
EERVEKBERZRHEMR
AEE-MRAFEREZ
TAMMEERBAELA

BIRES RHZBEIAEBSE
e

i — &=y Z EE X AEL
JERBEAERMSHIEETE -
BIZIETABE =4 -

EeREYE-MATET
BHLEBAREAMES
B A B AR B
HEBE -



Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

3.  FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3 Fair value estimation (continued)

©

Financial instruments in level 3

The tables below provide information about how
the Group determines fair value of various financial
assets.

3. MBEMER(E

3.3

DFEME (B

F=MZ2MIA
TRIBE T AEEMARTE
EESMAEMATENE
-

Level 3 fair value measurements as at 30 June BE-E-_X<HEXA=1+H
2026 and 2025 R-ZZB-HAFXNA=+HE
=ERATEHE
Effect on
fair value for
Valuation Unobservable increase of
Description technique inputs Range input Fair value
S LAY
it RERR TABESY gE AVEZRE AYE
HK$'000
BETT
Unlisted equity Discounted cash  Discount rate 15% Decrease -
securities classified flow method (30 June 2025: (30 June 2025:
as financial assets at 15%) Nil)
FVTPL
PRRBRATEAER BRBEERAN  HEX 15% Ao -
BRZemEER (ZZ-8F (ZZT-1F
ErTERES ~NA=tH: ~A=TA:
15%) &)

The management of the Company is responsible for
the fair value measurements of assets and liabilities
required for financial reporting purposes, including
level 3 fair value measurements. The management
reports directly to the Board of Directors for these
fair value measurements. Discussions of valuation
processes and results are held between the
management and the Board of Directors on an
annual basis.

ARAEEREA T UM BER
ERENBEERABNHR
FEAE BEE=ZHRQFT
BENE -BEBERNEER
BEEREREAFEFE-
EEEBNEERIATEE
TTRHAIBRE R AR5 ©
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

3.  FINANCIAL RISK MANAGEMENT (CONTINUED) 3. BiIBEKRERE (&
3.3 Fair value estimation (continued) 3.3 AR EME (E)
(c)  Financial instruments in level 3 (continued) © FE=RZLHBTAE)
Level 3 fair value measurements as at 30 June BE-ZBE-AXEXA=1+H
2026 and 2025 (continued) R-ZE_HFXA=1+H%E
ZRAFETNE (B)
The movements during the year in the balance of FAREE=MRATENE
level 3 fair value measurements are as follows: BREBIT :
HK$'000 HK$'000
BETT BT
Derivative financial liabilities fTEcmas
At 1 July 2025/1 July 2024 BE-_ZT-RFtA—R/
ZEMFE+LA—H - (252,767)
Reclassification upon MEARIEHEFED
reconsolidation of a subsidiary E:ipa - 265,807

Change in fair value recognised in = FAR B ER 2 A FEEE

profit or loss during the year - (13,040)
At 30 June 2026/30 June 2025 ~ HR-EZRFRA=1+H/
—ZT-hFAA=TH - -
The management of the Company considers that RRARERERR HE8
the carrying amounts of financial assets and financial BRETHRANEHEER
liabilities recognised in the consolidated financial TRAEENEIMERELRF
statements approximate their fair values. B -
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

CRITICAL JUDGEMENT AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 2, the directors of the Company are required to
make judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and underlying assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an
on-going basis. Revision to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and
future periods if the revision affects both current and future
periods.

(a) Critical judgements in applying accounting policies

The following are the critical judgements, apart from
those involving estimations, that the directors have made
in the process of applying the Group’s accounting policies
and that have the most significant effect on the amounts
recognised in the consolidated financial statements.

Going concern basis

These consolidated financial statements have been
prepared on a going concern basis, the validity of which
depends on the Group’s ability to obtain sufficient future
funding and the results of the measures undertaking by
the Group as described in note 2.1.1 to the consolidated
financial statements.

(b) Key sources of estimation uncertainty

Impairment of non-financial assets

The Group tests whether non-financial assets have suffered
any impairment in accordance with the accounting policy
stated in Note 2.7. Determining whether non-financial
assets are impaired requires an estimate of the value-in-
use of the asset. Estimating the value-in-use requires the
Group to make an estimate of the expected future cash
flows from the assets and also choose a suitable discount
rate in order to calculate the present value of those cash
flows. Where the actual future cash flows are less than
expected, a material impairment loss may arise.

The carrying amount of property, plant and equipment as
at 30 June 2026 was approximately HK$4,258,000 (2025:
HK$4,402,000).

ARAFNEE I REENEZRR

EEASEE S BRE (FRHZE2)
RAEEFFTHEENMABNREEEE
A B MRER - IS LA
BANRREEINEMRIREZRSE - &
LE i B0 AR A2 1A I SE AR B A0 L 48
AR BERGERVEESEEREESR
ZEo

SEHA REEABREFELETES
MRS EANETEZEET N
AIIE % R] MR MERIEET - MRIEFT R
& 8 E AR - A ERTHE
FARRAFRERIEFT

(a) EEAEHBRERZTEMHAREN
-]
B T8 RAEETEVHIET 250 - AT 2
EEEREAEBREIEEBRETH
e BESE HI T - 5 Lk B 8 & OF B
BHRATEANSEELETHREKN
MR & o

FFEAR S B
BEGAEMBHMERSEFELEN
AW EREH  EEREBUAR AR
EERRESTERESHRES M
RKE S XEURARAEBRNEGES
B sR R M 211 Frat B9 ¥8 1t 2
R

(b) HEFAEEMNEZRR
& E B 1E
REB G 2.7 FREl G st B
RAAFEREEE S HIRE A
AFCRMEERT LIRER AR
AR EECEREE - Bt ERE
B AEBARIZEE 2B
AKBECRE  WRERHEE 28
BEDPFEZFREREZRE -
FERRKEZREBNES A
AR HIREXRRERSE

RZTBEZREXA=1+H D%
BMELEENERBENABE
4,258,000 T (ZE R F : B
4,402,0007T) ©
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Notes to the Consolidated Financial Statements
B IR RMEE

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

'A.|
Fan

4.

CRITICAL JUDGEMENT AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (CONTINUED)

(b)

Key sources of estimation uncertainty (Continued)
Impairment of non-financial assets (Continued)

The carrying amount of right-of-use assets as at 30
June 2026 was approximately HK$2,216,000 (2025:
HK$3,050,000).

The carrying amount of intangible assets as at 30
June 2026 was approximately HK$5,082,000 (2025:
HK$7,274,000).

Impairment of financial assets

The Group makes provision for impairment of receivables
based on assumptions about risk of default and expected
loss rates. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculation, based on the Group’s historical credit loss as
well as current and forward looking estimates at the end
of each reporting period.

As at 30 June 2026, the carrying amount of accounts
receivable was approximately HK$2,735,000 (net of
allowance for accounts receivable of approximately
HK$3,053,000) (2025: HK$16,317,000 (net of allowance
for accounts receivable of approximately HK$3,480,000)).

As at 30 June 2026, the carrying amount of other financial
assets at amortised cost was approximately HK$4,353,000
(net of allowance for other financial assets at amortised
cost of approximately HK$nil) (2025: HK$4,660,000 (net
of allowance for other financial assets at amortised cost of
approximately HK$nil)).

Fair value measurement of owned properties

The directors of the Company determines the fair value of
the Group’s owned properties by reference to valuations
performed by an independent qualified professional valuer.
The valuation involves the use of significant unobservable
inputs and management judgement, including market
transaction prices of comparable properties, adjustments
for location, size and condition. Owing to the inherent
uncertainty associated with property valuation, changes
in these key assumptions may materially affect the fair
value of the property. A reasonably possible change in any
of the significant assumptions could result in a material
adjustment to the fair value of the properties in future
reporting periods. At 30 June 2026, the fair value of the
owned properties was approximately HK$2,690,000
(2025: HK$2,822,000).
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BARAFNEE I REENEZRR

(/&)
(b)

HEFEEENETERER (&)
Iz EE R E ()
R-ZT_RNEXNA=1+H FHkE
BEMEBEEENSE22160007T
(ZZ—H% : #%3,050,0007T)

ﬁ(\—?—/\\i/\\ﬂ_—i—a ﬂﬁ/\
F%%Eﬁﬁ%ﬁ%%swzmo

T (ZZEZRHF : E%7,274,000
JC) °

THEERE
AREBEREBBEELRR MTEHE
R 7 R &R M YR 3 2 B 5
B AREBRHTZERENEE
BAENSERNAEE 2 BREER

BB LA R & R AR 2 & Bl KAl
WE I 5T 1 ) #0 -

R RNENA=1TH ER
BRI 54 AE 2,735,000
T (MR ERRERENEE
3,053,000C) (ZE —RF : Bk
16,317,000 7T (F0 Fr FE U BR 18 % 5
#4761 3,480,000 7T) ) °

RZEBE-RXFENA=1TH A
A ENEMSREENER@E
A4 5751 4,353,0007C (14 H
A SR AT E N S BVE E B
KBTI T) (T RHF - LA
RAGTENEMemEENERTE
8 %7 1 4,660,000 7T (0 LA
K AGTENEME RS EBRED
BRI o

5%%%%@ﬁﬁ@#;
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AILEMERNTIER SER - LAY
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FRBEHEADEIABENE
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Notes to the Consolidated Financial Statements
A BT ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

REVENUE

An analysis of the Group’s revenue for the year is as follows:

Continuing operations

Sales of lottery terminals and related
equipment

Sales of natural and health food

Provision of technical and maintenance
services

5. EXH®
REERFAZERBLIWAT
For the For the
year ended year ended
30 June 2026 30 June 2025
SES S
TEBDXRE —T-hHF
~AB=+H RNAZ=T1H
IEFE LEFE
HK$'000 HK$’000
AT T BT T
HFEKEER
HEX R K mE R EERE
46,443 71,550
HERANMBRER M 210 30
R N M2 AR TS
37,411 37,656
84,064 109,236

20252026 3  HFEILEEREEEERATE
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Notes to the Consolidated Financial Statements
A BT RSHRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

5. REVENUE (CONTINUED) 5. EEH(E
(a) Disaggregation of revenue from contracts with (a) RBEFAENHNBUA(BREBHK
customers (within the scope of HKFRS 15) HEAE1SHEER) DIFAED
The Group derives revenue from the transfer of goods and REBRATEIBEERGN —RE
services over time and at a point in time in the following MR EREREREm RS

148

major product lines: EEWA :
Lottery
systems,
terminal
equipment
and related Natural and
products health food Total
%%g\n L
For the year ended BE-Z-RF KmBHER ARR
30 June 2026 ANR=THLEEE HREmR RERM B
HK$'000 HK$'000 HK$'000
BETT BETT BETT
Continuing operations BREEEXEY
Types of goods and services EmRREER
Sales of lottery terminals and BHE R AR i
related equipment HEER K 46,443 - 46,443
Sales of natural and health food & XA REFER @ - 210 210
Provision of technical and AR AT I 418 IR
maintenance services 37,411 - 37,411
Total Feh 83,854 210 84,064
Geographical markets B S
People’s Republic of China hE AR AE
(“PRC") (M EJ) 83,854 210 84,064
Timing of revenue recognition W ARER ZE/H
A point in time F AR 2, 46,472 210 46,682
Over time (Note) R—E RN (K a2) 37,382 - 37,382
Total et 83,854 210 84,064

Sy
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5.

Notes to the Consolidated Financial Statements

REVENUE (CONTINUED)
Disaggregation of revenue from contracts with

(a)

customers (within the scope of HKFRS 15) (continued)

For the year ended
30 June 2025 (Restated)

Continuing operations

Types of goods and services

Sales of lottery terminals and
related equipment

Sales of natural and health food

Provision of technical and
maintenance services

Total

Geographical markets
People’s Republic of China
(IIPRCII)

Timing of revenue recognition
A point in time
Over time (Note)

Total

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

EEE (R

(a) REEFAMNHNKBA (BELBHTE
HEAFISHEEHER) DIFAD
(48)
Lottery
systems,
terminal
equipment
and related Natural and
products  health food Total
BHE-Z-RfF w2 & KA K
NA=ZTHIEEE(EH) HBHEE®R fEEER M 48 %E
HK$’000 HK$’000 HK$'000
BT BT T FEE T T
ERRREER
SHE T Rk &

g 71,550 - 71,550
SHERXANMERR M - 30 30
R A S AR TS

37,656 - 37,656
4BET 109,206 30 109,236
EmIE
REE AR EAME

([E]) 109,206 30 109,236
WARRZEE
R B 72,121 30 72,151
R—EBEA (Hiz) 37,085 - 37,085
RET 109,206 30 109,236

Note: Revenue from the provision of technical and maintenance
services is mainly recognised over time by reference to the
service period specified in the relevant contracts.

Hrat - il R RIS IMA T B2 RBBEEH

R TE H) AR 7S AR 0 AR SR

g P
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Notes to the Consolidated Financial Statements

e SRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

5.  REVENUE (CONTINUED)
(b) Assets and liabilities related to contracts with
customers
The Group has recognised the following liabilities related
to contracts with customers:

Billings in advance of performance: BA 2 ANRE :

Contract liabilities — Sales of lottery BHBRE-HEY
terminals and related equipment e B

Contract liabilities — Provision of ABHBERERIM R
technical and maintenance services B RS

Total contract liabilities BHBERE

() Revenue recognised in relation to contract liabilities
Payments are usually received in advance under
the contracts which are mainly from provision of
technical and maintenance services.

Revenue recognised during the year ended 30
June 2026 that was included in the contract
liability balance at the beginning of the year was
approximately HK$29,828,000 (for the year ended
30 June 2025: HK$23,034,000).

Sy

China Ecotourism Group Limited  Annual Report 2025/2026

EEE R
(b) EFENNEHEERER

AEEEREPAENBRTIIAE:

30 June 2026 30 June 2025

ES S 5

—EZXRE —E-RHF
ANA=1+H NA=1H
HK$'000 HK$'000
BT T BT
4,401 15,030
64,509 62,338
68,910 77,368

@

HE KB E1FR KA FERR
REBEER  REBEEES
Lo S = E e e s R (]
04 o AR A

HE T - E~A=1+H
I FEERHNBABIEE T
AFVINEHBEREN A
7B#529,828,000 T (B2 -
—TRENA=THIEFEE:
7515 23,034,000 7T) ©



Notes to the Consolidated Financial Statements
A BT ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

5. REVENUE (CONTINUED) 5. EXHE(HE)
(b) Assets and liabilities related to contracts with (b) BEFEXAMNHEBEERERS (&)

customers (continued)

(i) Transaction price allocated to the remaining (i) FEFPEATIZETRER
performance obligations for contracts with BEHEZRS1E
customers
The transaction price allocated to the unsatisfied or EFEHNEXETDEEER
partially unsatisfied performance obligations arising BHAXBD RBHZEBHE
from contracts with customers and the expected EZRZERBHERRA
timing of recognising revenue are as follows: R

At 30 June At 30 June

2026 2025
RIBZARE RZE-RF
~A=+H NA=+H

HK$’'000 HK$000
BT T BT T
Within one year —FR 27,990 35,162
More than one year but not BB —FEIEZRRE
more than two years 16,400 13,919
More than two years BB 29,170 29,031
73,560 78,112
6. SEGMENT INFORMATION 6. HBEH \
Information reported to the Board, being the chief operating MEERBIFELERRE)EZNE
decision maker, for the purposes of resource allocation and B A BB IR AF AR Al E R R E m E
assessment of segment performance focuses on revenue analysis SEM RS TE D BRI -

by products.

g P
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Notes to the Consolidated Financial Statements

e B HRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

6. SEGMENT INFORMATION (CONTINUED)
Specifically, the Group’s reportable segments are as follows:

1.  Lottery systems, terminal equipment and related products
— Provision of technology and operation service for lottery
systems, terminal equipment and gaming products, and
sales of lottery terminals and related equipment; and

2. Natural and health food — Research and development,
processing, production and sales of natural and health
food.

The operation of project development and operation of
ecotourism was discontinued in the current year. The segment
revenue and results disclosed in the following does not include
any amounts for the discontinued operation, which is described
in more details in note 12.

(a) Segment revenue and results
The following is an analysis of the Group’s revenue and
results by reportable and operating segments:

6. DWMEH(E

REBEZA 2RO FFAELMT

1. EERG KmRXEMEEER—
RUEERS KRB NERE
an A8 B8 A B9l B8 R AR A DA I SH B
FEEmERAERE &

2. RADBERR-AALEERSR
BIRFEE AN - HEE NEHE o

AFEEEEFIEERREZHAMERE
E-UTHRENDBRARRETES
ERIEEEEBNEMNSE  ZXBHH
AR 2R 12

(a) ZWMBRAREE
AT RAEBRARFRERAIZR
KD EBER Z 24

Lottery
systems,
terminal
equipment
and related Natural and
products health food Total
For the year ended BE-B-RF BRimRER AR
30 June 2026 RAZTHLEE HEER BERM kel
HK$'000 HK$'000 HK$'000
BETR BETT BETT
Continuing operations RELEEY
Segment revenue: PRERE:
Revenue from contracts with customers K8 & F A HEIA
(within the scope of HKFRS 15) (BEBUBREES
Z15%EER) 83,854 210 84,064
Segment profit 2 EE A 22,427 105 22,532
Interest income Fl WA 474
Fair value loss on financial assets BRATEAREBSZ
at FVTPL TREEZ
AEEBE (18)
Net reversal of impairment losseson £ BEERE
financial assets EBRFRD 381
Gain on extinguishment of tRAEEEEKE
financial liabilities 182,373
Finance costs BB (77,533)
Unallocated expenses AORER (35,077)
Profit before income tax bR BT {5 A& A 93,132

Sy
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Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

SEGMENT INFORMATION (CONTINUED)

6. DWEH(E

Segment revenue and results (continued) (@) DBWMARESE (E)
Lottery
systems,
terminal
equipment
and related Natural and
products health food Total
VRER
For the year ended BE-Z-IF BmRER KAR
30 June 2025 (Restated) AB=THILEE(EF) HEER R R M Eoks)
HK$000 HK$'000 HK$'000
BETT BETT BT
Continuing operations RELSEER
Segment revenue: DEERE:
Revenue from contracts with customers KR8 &S A& #IR A
(within the scope of HKFRS 15) (BEBUBREED
FISHEER) 109,206 30 109,236
Segment profit (loss) HEbEN (B18) 13,544 (133) 13,411
Interest income MEWA 428
Fair value gain on financial assets BROTEARERZ
at FVTPL THEEL
DA S 1
Net reversal of impairment losseson & BEERE
financial assets BEEED 6,354
Loss on reconsolidation of a subsidiary B AR EHNAHER (20,563)
Finance costs BB (30,888)
Unallocated expenses APEER (41,558)
Loss before income tax BRAEHAIEE (72,815)

The accounting policies of the operating segments are
the same as the Group’s accounting policies described
in Note 2. Segment loss represents the loss from each
segment without allocation of central administration
costs (including directors’ emoluments), net impairment
losses on financial assets, fair value loss on financial assets
at FVTPL, finance costs, and loss on reconsolidation of
a subsidiary. This is the measure reported to the chief
operating decision maker for the purpose of resource
allocation and performance assessment.

There were no sales transactions between the operating
segments.

& D Eh 2 &R BUR B R 2 Pt
AEE 2 BRAER - 2 BEE
BEADEFRIBAA (BRFE
EMe) eRMEEZREBEBF
B BRAFEARBRZERMEE
ZRFEEE - MR - M B
REEFHEHEE WIIRAEES
BRREZRANERRFER
Rz@a8RE-

EREDMZAMBEHERS -
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Notes to the Consolidated Financial Statements
A BT RSHRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

6. SEGMENT INFORMATION (CONTINUED) 6. DWER (&
(b) Segment assets and liabilities by 2HEERAE
The following is an analysis of the Group’s assets and NTREAEEEEIBERITZR
liabilities by reportable and operating segments: KA 7R 2 D
Segment assets PDEEE
At 30 June At 30 June
2026 2025
R-ZBZARE R-ZT-4#%
A~A=+H ~NAZ=T+H
HK$’'000 HK$000
BT T BT T
(Restated)
(E51)
Continuing operations FECEET
Lottery systems, terminal equipment and /2 R4t « KRima& i &
related products HERE SR 81,747 94,102
Natural and health food RAREER @ 953 808
Total continuing operations FREKEEGEE 82,700 94,910
Discontinued operations ERIERE R
Ecotourism A RE TR F - 2,220
Total segment assets BoEEE 82,700 97,130
Interests in associates NN - 189 189
Financial assets at FVTPL EAFEARER 2
ERMEE 31 49
Unallocated Ao 55,133 60,189
Consolidated assets REBE 138,053 157,557
Segment liabilities HEEE
At 30 June At 30 June
2026 2025
RZBZARE RZZT-_R#F
~NB=+H ~NA=+H
HK$'000 HK$'000
BT BT T
(Restated)
(&%)
Continuing operations REREER
Lottery systems, terminal equipment and & &£t « Kim & & &
related products EEEE M 86,851 132,219
Natural and health food RARBEER M@ 13,470 11,833
Total continuing operations FEI S B 100,321 144,052
Discontinued operations ERIEREER
Ecotourism A RE IR 3 - 6,162
Total segment liabilities BoHa’E 100,321 150,214
Unallocated Ao 43,781 498,758
meEAaRE 144,102 648,972
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Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

6. SEGMENT INFORMATION (CONTINUED)

6. DWEH(E

(b) Segment assets and liabilities (continued) (b) HHEEREE (F)

For the purposes of monitoring segment performance and MERDIRE LD HREERDE

allocating resources between segments: Mz :

e all assets are allocated to operating segments other e KBREEAR zREZE K —
than interests in associates, financial assets at FVTPL, REETLERE EAYHE
equity investment at FVTPL, cash and bank balances ARERZeREE BAQ
and other unallocated corporate assets; and FEARBHOHKRERE -

e RRITEHE R AR E AR
DEGCEEEIN FEEE
RCEDE D &

e all liabilities are allocated to operating segments e BEN—ZXAZLRENE-
other than amounts due to key management JERN — (LB R 2 3R ~ BT
personnel, tax payable, bank and other borrowings, FEBEBRABZRIE ER
lease liabilities, unlisted bonds, deferred tax liabilities —HIM B A RIFKIE IR AF
and other unallocated corporate liabilities. BEAKRERZITESRAE

FEMIEIA  RITRHEMEE -
HEaE AH@kESR &
EREHEEAREMRD
REEBEN FBEAGER
BED D
(c) Other segment information (o0 HtbpER
Amounts included in the measure of segment profit or FFESRERK Y BEERTAD
loss or segment assets: o
Discontinued
Continuing operations operations
BAL
BREERH Rexn
Lottery
systems,
terminal
equipment Total
and related  Naturaland  continuing
products  health food  operations  Ecotourism  Unallocated Total
For the year ended BE-B-AE RiFRER AR BELE
30 June 2026 AAZTHLEE BBER  BERR  EBEE  LRKE AR @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETn  ERTR  B%Tn  E%TRn  B%Tn  E%Trn

Additions to non-current assets  FERE)E EE I 492 - 492 - 2 494

Depreciation and amortisation 7% [ & 5179 1 5,180 - - 5,180

Net reversal of impairment YRR EF AT

losses on financial assets (381) - (381) - - (381)

Reversal of provision for FERELEL

allowance for inventories ik (258) - (258) - - (258)
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Notes to the Consolidated Financial Statements
A BT RSHRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

6. SEGMENT INFORMATION (CONTINUED) 6. DWER (&
(c) Other segment information (continued) () HtboEER (&)
Discontinued
Continuing operations operations
B
Lottery
systems,
terminal
equipment Total
andrelated  Natural and continuing
products health food operations Ecotourism ~ Unallocated Total
For the year ended HZ-E-1f gk AR nEgE
30 June 2025 (Restated) ~R=THLFE(ER)  #EER ERR® *heR LRI Aok it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT BT BT

Addition to non-current assets EEHEEEN 3,015 - 3,015 - 718 3,733
Depreciation and amortisation TEREH 4835 5 4,840 - 99 4939
Loss on lease modification REEUEX - - - 3 - 3
Net (reversal of impairment) EyENE

impairment losses on (REEm)

financial assets B (6:354) - (6:354) - - (6354)
Reversal of provision for FERELRL

allowance for inventories ik 2,126) - (2,126) - - (2,126)

(d) Geographical information (d) EER

Information about the Group’s revenue from external ERREERBINBES 2IWAE
customers is presented based on the locations of the HIREFMEMmER - A%
customers. Information about the Group’s non-current EMBEENERIREENM
assets is presented based on the geographical locations of BUEZ2H-
assets.

Revenue of continuing
operations from

external customers Total non-current assets
REMPEREZWA kRBEELTE
For the For the
year ended year ended At 30 June At 30 June
30 June 2026 30 June 2025 2026 2025
BZE HZE
“EDXRE ZZT-AF i IS
~B=+H AA=tH Z=ZB=ZARE C—ZT-A8F
IHFE IFFE KA=+tH ~A=+H
HK$'000 HK$'000 HK$'000 HK$’000
BT T BT BET T BT T
PRC s 84,064 109,236 11,198 14,060
Hong Kong BB - - 578 904
84,064 109,236 11,776 14,964
Note: Non-current assets excluded financial instruments. Kiat : SEREBEETRESmMI A -

Sy
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Notes to the Consolidated Financial Statements
A BT ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

SEGMENT INFORMATION (CONTINUED)

(e)

Information about major customers

Revenue from major customers of which amounted to
10% or more of the total revenue, is set out below:

Customer A’
Customer B!
Customer C'
Customer D'
Customer E!

B2EA
EFB
EEC
EF D
BEPE

! Revenue from lottery systems, terminal equipment and related

products.

2 The corresponding revenue did not contribute over 10% of the
total revenue of the Group for that period.

OTHER INCOME

Continuing operations

Interest income from bank deposits and
loans and advances

Others

FREEXER
RITHFRE R E TR

R S A
Hith

2 HER (&’
(e) FEEFEH

KEXEEF (RESFHERALR
B10% A £) 2 WA FFIINT

For the For the
year ended year ended
30 June 2026 30 June 2025
B=E B=E
—EBEDRE —E-RHF
ANA=+H RA=+H
IEFE HFE
HK$'000 HK$’000
BT T BT T
23,659 N/A?
11,771 N/A?
N/A? 23,885
N/A? 16,276
N/A? 14,863
! REHERRL  ZunR M MEEE
a2 A

2 PR 5% BARE AR FE W ANE T A SR
AU NEY10% LA I o

HAtb g A
For the For the
year ended year ended
30 June 2026 30 June 2025
S S
—BIARE —ET-RF
ARA=tH NA=TH
IEFE EFE
HK$’000 HK$’000
BT BT T
(Restated)
(571)
474 428
1,465 2,204
1,939 2,632
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Notes to the Consolidated Financial Statements

e SRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

8. OTHER LOSSES — NET

Continuing operations
Fair value (loss)/gain on
financial assets at FVTPL

Fair value loss on derivative
financial liabilities at FVTPL,
which were previously
classified

— as loan from a finance company

— as convertible bonds

Foreign exchange gain/(losses)

Sy

FREEEXER

BRAFEAREBDZ
TREEZATE
(E18) /W

HREMC D ER
BAFEAREBRZZ
TEMERAERN
EEH R FERR
—ERER AR ER
—ER A BRES

SINEE B 1R
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HitES R -8

For the For the
year ended year ended
30 June 2026 30 June 2025
Bz BE
—®-AE T oEF
ANA=1H ~H=1+H
IEFE HFE
HK$'000 HK$’000
BT BETT
(Restated)
(5751)
(18) 1
- (5,375)
- (7,665)
- (13,040)
2 (95)
(16) (13,134)




9.

Notes to the Consolidated Financial Statements

OPERATING PROFIT/(LOSS)

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

The Group’s operating profit/(loss) of continuing operation is

arrived at after charging:

Continuing operations

Costs of sales and services

— Amortisation of intangible assets

— Business tax

— Cost of inventories recognised
as expense

— Staff costs

— Others

— Reversal of provision for allowance for
inventories

Legal and professional fees

Auditors’ remuneration

— audit services

Depreciation of property, plant and
equipment recognised as general and
administrative expenses

Depreciation of right-of-use assets

Research and development expenditure

RS T
B RIS FL A
—mAER
R
—BHRARRAEA

—BTHA
—H At
—FERERGZTH

ARERBEXER

ZEE I 2

— 12 BRE AR 7%

W HRRREBITE
BB BRRITR
&M

FEREEENE

ff 9% 82 59 3 X2 th

RERR, (B518)

AEBFEEEEBOLL RN, (BR)

2R -

For the For the
year ended year ended
30 June 2026 30 June 2025
BZE BHE
ZBDXRE —T_hF
AHA=+H ~NA=+H
LEFE IEFE
HK$'000 HK$'000
BT BT
(Restated)

(875)

3,325 3,325

51 264

36,908 56,695
4,790 7,204
2,834 4,220
(258) (2,126)
47,650 69,582
8,233 3,988

850 828

907 853

948 761

630 3,149

g P
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

10.

11.

FINANCE COSTS

Continuing operations

Interest expenses on bank and other
borrowings

Interest expenses on lease liabilities

Interest expenses on amount due
to a shareholder

Interest expenses on amounts due
to key management personnel
of the Group (including the directors of
the Company)

Interest expense on others

Effective interest expense on
unlisted bonds

INCOME TAX (CREDIT)/EXPENSE

10.

FREEEER
RITREMEEZ
M BFX

e — IR I Z
MBRAX

ENAEETZEEAE
(BEARRESR)
IR ZHBFX

H Aty 7852 th
FLEMEFZER
M BRI

11.

Hong Kong Profits Tax is calculated at the rate of 16.5% (2025:
16.5%) on the estimated assessable profits for the year. No
provision for Hong Kong Profits Tax has been made for the
years ended 30 June 2026 and 2025 as the Group had no
assessable profits arising in or derived from Hong Kong for both

years.

The applicable enterprise income tax rate for PRC subsidiaries is
25% (2025: 25%) except for subsidiaries which are qualified as
High and New Technology Enterprises and would be entitled to
enjoy a beneficial tax rate of 15% (2025: 15%).

Sy
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BB A
For the For the
year ended year ended
30 June 2026 30 June 2025
Bz BE
—®-AE T oEF
ANA=1H ~H=1+H
IEFE HFE
HK$'000 HK$’000
BT BETT
(Restated)
(5751)
33,120 6,997
104 67
- 1,313
176 1,422
7,919 2,832
36,214 18,257
77,533 30,888

iR (ER) X H
BEENEBHEIIBREARBEBEEZR
SHEREF S NIZ165% TR (ZE -0
F:16.5%)5THE - ARAEBREZ
E-ARNFEANA=tTHIEEERHEHE-ZT
THEANAZTHIEFEHEERBE
A BREVT A E SR B R A B Bt
MEFEEWEELEBFSHEME -

FEMNBEARZEACERMSHRMREA
25% (ZT_RF : 25%) - e WG 5
ML E|ERZHMERRRI - B
MEBARZA15% (T -_HF :15%)
ZBEBE -
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

INCOME TAX (CREDIT)/EXPENSE (CONTINUED)

Under the Laws of the People’s Republic of China on Enterprise
Income Tax, PRC withholding income tax is applicable to
dividends payable to investors that are “non-PRC tax resident
enterprises”, which do not have an establishment or place of
business in the PRC, or which have such establishment or place
of business but the relevant income is not effectively connected
with the establishment or place of business, to the extent
such dividends have their sources within the PRC. Under such
circumstances, dividends distributed from a PRC subsidiary to
non-PRC tax resident group entity in Hong Kong in respect of
profits generated after 1 January 2008 shall be subject to the
withholding tax at 10%, unless the Hong Kong company can
be approved to enjoy a reduced rate of 5% pursuant to the
Arrangement between the Mainland of China and the Hong
Kong Special Administrative Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with respect to
Taxes on Income.

Current tax AREARL

— PRC Enterprise Income Tax —HEBEMEHR
Deferred tax (Note 34) IEIERR (72 34)

— Reversal of temporary differences —IEERTEER
Income tax (credit)/expense FiE® (&) S

11.

Frgs (E%) /X (#)
REPEARANBECEMESTE &
BEAMEHERRENBFFFEE
RAREEIREENRE  ZFFTE
FERARCERPEY EEEN S XM
BoRHENPERAEREREXMIE
HERABR FEZEIELE R E
B EAREREDEEFBERR - B
ZEBAT  FEMBRARAR-FTN
F—A—BREMRIVEN DK TEED
IR B fE RN SR B E BB e AR BRI
10% BV RN » B FEAR B B A i S &
AR RTTHRRER GG E 2 EER
BANGT LR ZEE - BE QA A&
HEZHERFHEES%ATE

For the For the
year ended year ended
30 June 2026 30 June 2025
BZE BZE
—EDXRE —ERF
ANA=+H ~NAZ=+H
HEE IEFE
HK$’000 HK$000
BT T BT T
881 1,170

(1,153) (522)
(272) 648

g P
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

11.

12.

INCOME TAX (CREDIT)/EXPENSE (CONTINUED) 11.
The tax on the Group'’s profit/(loss) before income tax differs
from the theoretical amount that would arise using the Hong

Kong Profits Tax rate as follows:

Continuing operations
Profit/(loss) before income tax

Tax calculated at 16.5%

Income not subject to tax

Expenses not deductible for tax purposes

Tax losses which no deferred income tax
asset recognised

BETS B AE N, (E18)

B E16.5%TE

BEZHWA

Rk

WEBERRLEMSHREE L
FiIEE 18

Utilisation of tax losses previously not
recognised

Effect of different tax rates of subsidiaries
operating in other jurisdictions

Income tax (credit)/expense REGER), /X H
DISCONTINUED OPERATIONS

During the year ended 30 June 2026, the Group has ceased
the operations of China Ecotourism Investment Limited and
completed the disposal of the entire equity interest of its
subsidiary 1 ¥Rk ZR AR R 22 B BR A &) as detailed in note 38. As
the Ecotourism segment is considered as a separate major line
of business, the corresponding operations have been classified
as discontinued operations. Accordingly, certain comparative
information related to the discontinued operation has been
represented.
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PRBERBRRIAEBRE

RE R ERRE T2
B} PNGENCLE P2

=
P

12.

R8s (&), X H (&)
REBBRATERANER, (B18) 2 FHE
HIZEBNGH 2 MEMGTERRSHE
AR

For the For the
year ended year ended
30 June 2026 30 June 2025
B=E B=E
—BOAE —T-AF
ANA=+H RA=+H
IEFE HFE
HK$'000 HK$’000
BT AETT
(Restated)
(F51)
93,132 (72,815)
15,367 (12,014)
(30,236) 1,512)
13,659 12,018
942 3,382
(295) (633)
291 (593)
(272) 648

BE_Z-_R"EA=Z1+HILEEE XK
EEEEILPEERREREGRAR
e TETREEETRARFMEK
MIRBEB R NG M2 EBRE  FI5EL
I FE38 - AR AR XS WA A —
HRUMFEER  ABABEBEH®
BHEADKRIEREEL - Bt B3R
HAFZ B AR IS TS AERM B T LLEE R o
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

12. DISCONTINUED OPERATIONS (CONTINUED)

The results of the discontinued operations for the years are
presented below:

12. BERIEEEXY (H)
REXBENFERENTHRR

S5-3Il

2026 2025
—EBDXRE —ERF
Note HK$’000 HK$000
Hist BT T BT T
Revenue E - - 2,659
Cost of sales HE A - (1,346)
Gross profit EF - 1,313
Other income H AU A - 326
Other losses Hithgi48 - (33)
Gain on disposal of a subsidiary HE—MEAR 2 HE  38(a) 2,345 -
Gain on deregistration of a subsidiary HUHEM—MEBATZ  38(b)
Y28 4,197 -
General and administrative expenses — B RITEHE R 8 (821)
Operating profit s A 6,534 785
Finance costs BT AR - (409)
Profit before tax from the discontinued ERIEREER
operations PfT 15 ¢ A& A 6,534 376
Income tax PS5t - -
Profit for the year from the discontinued =~ E 4% |FAE & ¥ 2
operations F Rz F 6,534 376
Operating loss from the discontinued ERIEREEBEED
operation includes the following: REBRBIEAT :
Costs of sales and services THE R AR T AR
— Others —Hitb - 1,346
Legal and professional fees FREEREXER - 51

The net cash flows of the discontinued operations are as
follows:

ERIEEEXBNFRSREBNT :

2026 2025
—EIRE ZERF
HK$'000 HK$’000
BT T BT T
Operating activities KE—IEY) (14 1,771
Investing activities REEE - -
Financing activities mMEEE - (2,002)
Net cash flows FHREME (14) (231)
HK$ HK$
BT BT
Earnings/loss per share gREF,(EE)
Basic and diluted from discontinued MR EE 2 BARREE
operations 0.38 0.02

20252026 3  HFEILEEREEEERATE
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

13. EARNINGS/(LOSS) PER SHARE 13.

Weighted Weighted
average average
number of number of
ordinary  Per share ordinary  Per share
Profit shares  amount Loss shares amount
EBRH EfEDED)
A NETSH BhReH BE METEE Shed
HK$'000 ‘000 HK$S  HK$'000 ‘000 HK$
BETT TR B BB Tk o
(Restated)  (Restated)
(&%) (E5)
Continuing and discontinued &R D48 [FE & £
operations
Basic and diluted earnings/ SR EBREALHFAF|/
(loss) per ordinary share (&) 97,217 17,232 564  (72,363) 15,442 (4.69)
Continuing operations REBREEH
Basic and diluted earnings/ ~ BREBREALHFAF|/
(loss) per ordinary share (&) 90,683 17,232 526  (72,739) 15,442 (4.71)
Notes: HeE -
(@)  The profit/(loss) amounts represent the profit/(loss) attributable to (@ R/ (EBB) SEEFRARRAEEA
owners of the Company for the year. FEfh 2w F (E518) -
(b)  No diluted earnings/(loss) per share is presented for both years as (b) MEEAINTEEEERAT, (EE)
there was no potential dilutive ordinary share outstanding. JR B A2 2 A i i A o] ELBESE U Y B T
BB o
(©)  The weighted average number of ordinary shares for the purpose (© ARIAFEBE_ZT-_RFNA=THILF
of calculating basic and diluted loss per share for the year ended 30 ENEARESFIRER  TRRNET
June 2025 has been adjusted, taking into account the ‘effect of share ABMEETHEAE SRR T RFRA
consolidation effective on 29 June 2026, and assuming the event ZTABEBNROAHNTE  WRER
has been completed on 1 July 2024. The weighted average number ZEHER T NEL H—HEK
of ordinary shares applied in the calculation of loss per share in the RERME BT - GAERNEFNZE (I
published ‘consolidated financial statement for the year ended 30 June HETHE_Z_RF A =THIEFE
2025 were 154,422,109. MR BHRAT GHER) - £E QM
MRZ_T-_AF A=THILFERE
BBmaD AR EERERN TR
DN 45 /5 154,422,109 1%
14. STAFF COSTS 14. BIMA
Staff costs (including directors’ emoluments) comprise: BEIXRK(BREESHM) 81
For the For the
year ended year ended
30 June 2026 30 June 2025
BZE S
—ECXRE —T_RHEF
ANA=TH ~NA=+H
LLFE IEFE
HK$'000 HK$'000
BT T BT T
Wages and salaries ITERF® 30,036 37,285
Social security costs &R AR
(excluded the pension costs) (TBRIEERKREEM) 4,643 4,485
Pension costs — defined contribution plans Rk ik 48 — E B G El 327 265
Other staff welfare Hip 8 TEF 415 575
35,421 42,610

Jy

China Ecotourism Group Limited

SREF,(HE)

For the year ended 30 June 2026
BE-E-RERA=ZTALEFE

For the year ended 30 June 2025
BE_Z- AR A=THLEE
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Notes to the Consolidated Financial Statements

14. STAFF COSTS (CONTINUED)

(a)

Five highest paid individuals

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

14.

The five individuals whose emoluments were the highest
in the Group during the period included one (2025: one)
directors of the Company, whose emoluments are set out
in Note 15. The emoluments payable to the remaining
four (2025: four) non-director and non-chief executive
highest paid individual during the year are as follows:

Basic salaries, other allowances and
benefits in kind

Employer’s contributions to pension
schemes

E =
iR

N
=
=}

r

I

Fkn
ekl
il

The emoluments fell within the following bands :

Emolument bands
HK$500,001-HK$1,000,000

HK$1,000,001-HK$1,500,000

e
75 # 500,001 7T
— & #1,000,000 7T
711,000,001 7T
— &% 1,500,000 7T

- H AR &
=

2 BEHRK

No emoluments were paid by the Group to non-director
and non-chief executive highest paid individuals as an
inducement to join or upon joining the Group, or as
compensation for loss of office during the year (2025: nil).

BT (&)
() EEESHMAL
RER  AEBRAEGRSHFMAL
BE—%(ZZE-AF: —%) AR
RIEE  ARAFMENMTIS - R
A EHEMNESRONE (TR
FrUR)FEFRIFTREARK
REFMATZEHMAT
For the For the
year ended year ended
30 June 2026 30 June 2025
BZE BHE
—ECDRE —E-RF
AHA=+H ~NA=+H
LLEE IEEFE
HK$'000 HK$’000
BETT BT T
2,874 3,705
173 162
3,047 3,867
HARE T BB A TS 85 E -
Number of individuals
AH
For the For the
year ended year ended
30 June 2026 30 June 2025
BE BHE
—EZRE ZE-RF
~A=+H ~NAZ=+H
IEFE IFFE
HK$'000 HK$'000
BT T BT
4 2
- 2
4 4

RARER  REBBERIFESEN
FTBBEESF WA TZFEM
N EABEMARERSL A
AEER BE S BBREE (=
“REF ) e

g P
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

15. DIRECTORS’ AND CHIEF EXECUTIVE’'S EMOLUMENTS 15. EERTHRABI M
The remuneration of every director and the chief executive of BE_Z_R"EA=ZTHLEFELRR
the Company for the year ended 30 June 2026 is set out below: AIEEE RITHAH 2 HMEFINT
Salaries,
other Employer’s
allowances contributions
and benefits to pension
Fees in kind schemes Total
& Hitr Bihe
BUER atEz
Name of director EEnR we EMF& EEHX et
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT T BET T
Executive directors HBITES
Mr. DI Ling RREE 4 - 120 - 120
Ms. ZHU Xinxin (Note (a)) KRR &Z L (K15t (a) - 672 68 740
Independent non-executive BIYFHTES
directors
Dr. MENG Zhijun AEEELT 120 - - 120
Mr. DUAN Xinxiao BB et 120 - - 120
Mr. LAU Fai Lawrence (Note (b)) BIZE5E4 (K15 (b)) 120 - - 120

360 792 68 1,220

Sy
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

15. DIRECTORS’ AND CHIEF EXECUTIVE’'S EMOLUMENTS

(CONTINUED)

The remuneration of every director and the chief executive of
the Company for the year ended 30 June 2025 is set out below:

EERTRAR 2FW (F)

BE_ZE-RAFAAAZFTHIEEFEARR
RISEERITHRAR 2EHMNEHNMT

Salaries,
other Employer’s
allowances  contributions
and benefits to pension
Fees in kind schemes Total
e Hitb BIRE
AL R gz
Name of director EERE we EYFTS EXax et
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
Executive directors BITES
Mr. DI Ling RREE A4 - 720 - 720
Mr. QIU Peiyuan (Note (c)) i o & (i () - 40 2 42
Ms. ZHU Xinxin (Note (a)) RIRFRZ+ (Kt (a) - 1,363 51 1,414
Independent non-executive BYFHTES
directors
Mr. CHAN Ming Fai (Note (d)) ~ FREBIB L4 (f74% (d)) 16 - - 16
Dr. MENG Zhijun AEEET 312 - - 312
Mr. DUAN Xinxiao BBt A& 312 - - 312
Mr. WANG Anyuan (Note (e)) ~ T &4 (it (e)) 51 - - 51
Mr. LAU Fai Lawrence (Note (b)) 2|25 4 (B3 (b)) 5 - - 5
696 2,123 53 2,872

The executive directors’ emoluments shown above were mainly
for their services in connection with the management of the
affairs of the Company and the Group. The non-executive
director’s emoluments and the independent non-executive
directors’ emoluments shown above were mainly for their
services as directors of the Company.

Neither the chief executive nor any of directors of the Company
waived or agreed to waive any emoluments during the years
ended 30 June 2026 and 2025.

No emoluments were paid by the Group to the directors and
the chief executive as an inducement to join or upon joining
the Group, or as compensation for loss of office during the year
(2025: nil).

EXATRHATESFHIEER AL
RAINMAEBEEHHEERBE MM -
EXFTURIEMITE S H M MBI IETT
EEFMEIEEREFERRARRESMN
FE1T B9 BR 75 1 B2 £ -

BE_ZE-R"ERNAZTHIEFERE
E2ZEZ_RAFANA=ZTHIEFE AR
ATTHRHEESESHMENREXR BN
EZL A2 -

FARSEHMERE S R ITBARN
e ERBMBEMAREE L INARE
B R SR SRR E (— TR F | °
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

15. DIRECTORS’ AND CHIEF EXECUTIVE’'S EMOLUMENTS
(CONTINUED)
During the year ended 30 June 2026 and the year ended 30
June 2025, the Group had not entered into any transaction,
arrangement or contract in which the directors of the Company
have a material interest.

Notes:

(@)

(b)

©

(d)

O]

Ms. ZHU Xinxin was appointed as an executive director with effect
from 8 November 2023. Ms. Zhu was also appointed as Chief
Executive Officer on 22 November 2024.

Mr. LAU Fai Lawrence was appointed as an independent non-
executive director with effect from 17 June 2025.

Mr. QIU Peiyuan resigned as an executive director with effect from 4
September 2024.

Mr. CHAN Ming Fai resigned as an independent non-executive
director with effect from 19 July 2024.

Mr. WANG Anyuan was appointed as an independent non-executive
director with effect from 17 October 2024 and resigned as an
independent non-executive director with effect from 19 March 2025.

16. DIVIDENDS
The Board does not recommend the payment of a dividend for
the year ended 30 June 2026 (2025: nil).
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BE_ZT_RAFAA=THLFERE
ZE_T_WFERA=THIEFE A&
By EIIEMEARGDEEHAEA
MEMRH  RFHAL -

16.

s —

Bt -

(@

(b)

©

(d)

(e

%

AR ZLtEZTAHTES A
Z=F+—ANBRBER - RLTTFRZ
EoNE+—F-+-BAREEZETAERH
T8 °
RIELAFEZXABYFENTES A=
ToRFANATEBER -

P EEBRIRTES B -NF
AR AR -

REABELBEBLIERTESE B -F
“MFEEATAAREY -

TR TEERESTRBLERTES
BEZZE-WMF+A+EREN URZZF
ZHFE=RATNBEEBUIERTESE -
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BEFERNRE(ZZE_RF &) -
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

17. PROPERTY, PLANT AND EQUIPMENT

At 1)uly 2024
Cost or revaluation
Accumulated depreciation and impairment

Net book amount

For the year ended 30 June 2025

Opening net book amount
Exchange differences
Revaluation surplus
Additions

Depreciation

Closing net book amount

At 30 June 2025
Cost or revaluation
Accumulated depreciation and impairment

Net book amount

For the year ended 30 June 2026

Opening net book amount
Exchange differences
Revaluation surplus
Additions

Written-off

Depreciation

Closing net book amount

At 30 June 2026
Cost or revaluation
Accumulated depreciation and impairment

Net book amount

17. W% - HBERRE

Computer Office
equipment  equipment
Owned Lottery Leasehold Plant and and and Motor
properties terminals ~ improvement  equipment software furniture vehicles Total
agng BER ElRE  BOERG
BRNE  VERER g6 B R&# R&EE RE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
BETTL BETT BETT BETT BEIT BETT BEITL BT
RZB-MELA-A
HARER 3,406 20,012 3147 10,530 6,732 380 4807 49,014
ZHTEREE (1,241 (20,012) (3,109) (9,816) (6,621) (360) 3,722 (44,881)
BEFE 2165 - 38 714 m 20 1,085 4133
BE-Z-1f
ARZTRLER
ENERFE 2,165 - 38 714 m 20 1,085 4133
EfEE 36 - - 12 - 0] 4 94
EffER 900 - - - - - - 900
TE - - - - - 6 122 128
g @79 - (38) (168) ) ) (357) (853)
ERERFE 282 - - 558 106 19 897 4402
RZE-EERA=TA
BARER 282 766 3,167 10722 6,848 47 5,608 30406
ZHERAE - (766) (3,167) (10,164) (6,742) (454) @nn (26,004)
FEFE 282 - - 558 106 19 897 4402
BE-3CRE
AR=THLEE
FNEEFE 2822 - - 558 106 19 897 4402
EXEE 145 - - 7 4 3 34 M
RS 140 - - - - - - 140
TE - - - 253 2 2 218 494
& - - - - - - (84) (84)
g @) - - (163) 0 ®) (318) (907)
FREDFE 2,690 - - 675 m 35 47 4,258
RZE-REAR=TA
BARER 269 766 1184 11,563 7,226 366 5,670 29,465
ZHERAE - (766) (1,184) (10,888) 715 330 (4923) (25,207
BEFE 2,690 - - 675 m 35 47 4,258

2025/2026 5%  HEIERERESEBARAT
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

17. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Notes:

®

During the year ended 30 June 2026 and 2025, in determining the
fair value of the Group’s owned properties and related leasehold land,
the Group engaged Norton Appraisals Holdings Limited, independent
qualified valuer not connected with the Group to perform the
valuation to reflect the conditions of the Group’s owned properties
and related leasehold land. The management worked closely with
the external qualified valuer to establish the appropriate valuation
techniques and inputs to the model for both year.

The fair value of the owned properties and related leasehold land was
determined based on the direct comparison approach that reflects
recent transaction prices for similar properties, adjusted for differences
in the characteristics such as location, size and condition.

In estimating the fair value of the owned properties and related
leasehold land, the highest and best use of the properties is their
current use. Details of the Group’s owned properties and related
leasehold land and information about the fair value hierarchy as at

17. 5% - #ERRE R
Mt

0) BE-_Z-_R"ELR-_Z-_RAF~A=1+
HILEE FEEAEEERMELEH
HEITHHATER AEEZBREKRE
J8 37 #) & & 18 7T {5 A Norton Appraisals
Holdings Limited 3£ 17 fif {8 A [z Bk 7< £& &)
BEMELAMEE LE KRG - E1EE
HANRE BREEMERSE - RMEF
ERIEE A ERN R RE A B

BRMERBEEE L b A FETIRE
BRLEEAEE - R ERBELUDEDN
AR 5E  WHLE  RERGESE
B ERETHE -

AT E AMERARBE MK R FE
o ENRSREEREDHEERNRR -
IRl R =N SN = D E IV
BAEE LA FBEARRFESRNEN

respective valuation dates are as follows: I -
Fair value Significant Relationship of
as at Fair value Valuation unobservable unobservable input
Description 30 June 2026  hierarchy  technique input to fair value
RIBE-XRE
AA=+H 2QVE fh{E ERTABE THHRE A BER
g MAYE F& Bl ZEABE NP EHEEF
HK$'000
BETT
Owned property 2,690 Level 3 Direct Adjusted price of A significant increase in the adjusted
located in the PRC comparison HK$31,600 per price used would result in a
approach square meter significant increase in fair value,
and vice versa.
(VRSN = DRy S 2,690 FE=# HELEE HEBRER P56 P 5 B2 1 (B A K0 422 1 5 2 30
¥ ITK RFEREIEM > RZIFA
7515 31,600 7T
There were no transfers into or out of Level 3 during the year. FAMEBAKEHE=R -
Fair value Significant Relationship of
asat Fair value Valuation unobservable unobservable input
Description 30 June 2025 hierarchy  technique input to fair value
R-ZB_RHF
AA=+H 4AYE fh{E EXATABE T HRE A BiER
g MAFE ZFR Bl ZEABE D EHEEF
HK$'000
BET T
Owned property 2,822 Level 3 Direct Adjusted price of A significant increase in the adjusted
located in the PRC comparison HK$38,289 per price used would result in a
approach square meter significant increase in fair value,
and vice versa.
(VRSN IS DR E S 2,822 F=# HELEOR HEBRER P 5 R 3 B2 1 (B 4 KR 422 1 5 2 3
B¥ITK RNFERIEEN - RZIFRA
7515 38,289 7T

As at 30 June 2025, the owned property located in the PRC with an
aggregate carrying value of approximately HK$2,822,000 have been
pledged to secure the bank borrowing granted to the Group.

Included in other comprehensive income is an amount of
approximately HK$105,000 gain (2025: HK$675,000 gain) relating
to owned properties and related leasehold land held at the end of
the current reporting year. The amount is reported as changes of the
revaluation reserve.
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Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #HE—T-A~FNA=+HILFE

17. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Notes: (continued)

(i

(iii)

If owned properties and related leasehold land were stated on the
historical cost basis as at 30 June 2026, the amounts would be as
follows:

Owned properties SRR
Cost B AR

Accumulated depreciation Rt E
Net book amount REDFE

In estimating the fair value of the owned properties and related
leasehold land, the highest and best use is their current use.

Impairment assessment

As at 30 June 2026 and 2025, due to continuous poor performance of
the cash-generating unit (“CGU"”) “Provision of traditional computer
lottery system and equipment”, the management of the Group
concluded there was indication for impairment and conducted
impairment assessment on recoverable amounts of certain property,
plant and equipment, right-of-use asset, and intangible assets
attributable to the CGU.

The recoverable amount of the CGU has been determined based on a
value-in-use calculation. That calculation used a cash flow projections
based on financial budgets approved by the management of the
respective subsidiary covering the next 5 years with a pre-tax discount
rate of 21% (2025: 22%). The annual growth rate used is 2.5%
(2025: 2.5%), which is based on the industry growth forecasts and
does not exceed the long-term average growth rate for the relevant
industry. The cash flow projection was further extrapolated without
any growth. Another key assumption for the value-in-use calculation
is the budgeted gross margin, which is determined based on the
CGUs’ past performance, management expectations for the market
development and taking into consideration of estimation uncertainties
in the current year due to uncertainty on volatility in financial markets
including potential disruptions of the Group’s operations.

As at 30 June 2026 and 30 June 2025, based on the result of
the assessment, management of the Group determined that the
recoverable amount of the CGU of lottery segment is higher than
the carrying amount. No impairment loss on property, plant and
equipment, right-of-use assets and intangible assets of lottery
segment was recognised during the year.

mat -

(i)

(iii)

(i‘

MR B RFENA=ZTENBERAMER
$Hfﬁfrﬁi}\j:imzzﬁﬂirﬁ€$ﬁ$§‘ R Ee
S

At At
30 June 30 June
2026 2025
REZZBZARF i
~NA=+H ~NA=+H
HK$’000 HK$’000
BT BT T
923 875

(729) (669)
194 206

st 8 A ENBBEEE T A TE
B RealxEREZREErAS -

AERT S
RIE-RER-_ZE-_RAFANA=1+H"
Hﬂﬁ’\fﬁ%Fiﬁu(Ffﬁ%Fiﬁuj)Hm
13‘%@%@ Y REAGRRBIRERRRXR

ZIS%@AE%E RRFERETR I
ﬁ %%Eﬂiiﬁiﬁuﬁ’J%F%% g5

wx fff - 0 AR AE I Y A A ) A U el
1%5 TTRIERTE ©

ReEtBuar o eE2RIBERE
BFFEHEN - ZAHEERTERETA
RIEREIENRRSFHBEENRS

METER - BATBRERAE21%(ZT_H
F:22%) FANFIEREERA2.5% (=

ToARF2.5%)  ZIEREENITHEIG
RIEH - TRBHEBITENRPFHEER
KRG RBARMLATMERNER
TH—SHELRY - FREETENS
—(ARRBEEEEEENR  ZEMERZ
RERSELBUBENESE SEEY
TERROEPRTN  UZEEDEHT
35 1Y B B 15 S 1B FE 75 BB A AR T I B 8
WAFEEE T M

BHE_ZE-RXFRNA=+TBR-ZE-AF
NA=TH REFEER  ~AEEERE
BHEVESMB2HREEEEMNA YD
EEWE/\EEEigg Em*ﬁguhﬂ?xu n
Z%% i R iR AR (R AR E R
BERMERSKX -

g P
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Notes to the Consolidated Financial Statements

e SRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

18. RIGHT-OF-USE ASSETS
This note provides information for leases where the Group is a
lessee.

(a) Amount recognised in the consolidated statement of
financial position
The consolidated statement of financial position shows
the following amounts relating to leases:

Right-of-use assets ERAEEE
- leased properties —HEYE
Lease liabilities HESE

Current mE
Non-current IEFRED

During the year ended 30 June 2026, there was no
additions to the right-of-use assets (2025: HK$3,605,000).

Sy
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18.

EHEEE

KM T REARELSABE T cHEEH -

(@) REEMBRRIBRNETE

RAEBBHRARBRATEEE

S -
At At
30 June 30 June
2026 2025
RZBZXRFE RKRIT_L#F
ANA=+H ~NA=+H
HK$'000 HK$'000
BT T BT T
2,216 3,050
985 2,547
1,351 4,478
2,336 7,025

BE T - "FA=1THIEE
FRABEERTETMEN(ZE
ZHE : B%3,605,0007T) °



Notes to the Consolidated Financial Statements
A BT ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

18. RIGHT-OF-USE ASSETS (CONTINUED) 18. HFRAKEE (&)
(b) Amount recognised in the consolidated statement of (b) REEEZRBANEEH
profit or loss
The consolidated statement of profit or loss shows the FEeBRRBTATHEEEREN
following amounts relating to leases : T
For the For the
year ended year ended
30 June 30 June
2026 2025
BE-B_A " gE_FT_0F
ANA=+H ~NA=T+H
LFE IEFE
HK$’000 HK$000
BT BETT
Depreciation of right-of-use assets — leased {FFHELENE -HEME
properties 948 761
Interest expense (included in finance costs) 7 2%
(Gt AB TSRO
— Continued operations —HEREETR 104 67
- Discontinued operations —BERIEEEER — 409
104 476
Expense relating to short-term leases FHRHEENRX
(included in general and administrative GTA—REITHER)
expenses) 1,069 1,363
The total cash outflow for leases during the year was RERNNBEERSRELENLE
approximately HK$2,090,000 (for the year ended 30 June # 2,090,000 (BLE —_ T _AHF
2025: HK$4,087,000). SNA=TRILFE - 5% 4,087,000

JT) e

g P
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Notes to the Consolidated Financial Statements
A BT RSHRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

18. RIGHT-OF-USE ASSETS (CONTINUED)

(b)

(©

(d)

Amount recognised in the consolidated statement of
profit or loss (continued)

The Group regularly entered into short-term leases for
warehouse and staff quarter. As at 30 June 2026 and
2025, the portfolio of short-term leases is similar to the
portfolio of short-term leases to which the short-term
lease expense disclosed above.

The Group’s leasing activities and how these are
accounted for

The Group leases various offices and warehouses. Rental
contracts are typically made for fixed periods, but may
have extension and termination options as described in
(d) below. Lease terms are negotiated on an individual
basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any
covenants. Leased assets may not be used as security for
borrowing purposes.

Extension and termination options

Extension and termination options are included in a
number of property leases across the Group. These
are used to maximise operational flexibility in terms of
managing the assets used in the Group’s operations. The
Group assesses at lease commencement date whether it is
reasonably certain to exercise the extension options or not
to exercise the termination options. Periods covered by
extension options or periods after termination options are
only included in the lease term if the lease is reasonably
certain to be extended or not terminated.
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18. ERAEEE (H&)

(b)

(©

(d)

REGERBERBEIANEHE (H)

AEERERIRERBIBER
HEH - RZTEZRFNA=+H
ER-_Z-_RFANA=1H " EH
HEHAAHU T RBENEMEHEE
RAMEHEEESEM -

FEEAEEHUARZEETHHA
AR R
AEEHERRRAENREE -H
ERKBTRIAREEHR - A8
B AT 3 (d) BTt A H N AR U R
g o BRI 8B B L1
B W B ERET R RR M -
TS 15 I SR AMET A - HE
BENSAEERNER -

HEHI R 4R 12
AEENZEANERERTTER R
RILIREZHE - ZF R BRER
AEBLEMAEENE UEE
BAZEBEEMN - AEBNREER
AEHIRI AR A A EEETELES
R AITERIEERE - R
BRI AEREHEEHNR TG
IEF - SRR RN E M B SR
IR EREOHRT gt AEE -



Notes to the Consolidated Financial Statements
A BT ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

INTANGIBLE ASSETS

At 1 July 2024

Cost
Accumulated amortisation and
impairment

Net book amount

For the year ended

30 June 2025
Opening net book amount
Exchange difference
Amortisation

Closing net book amount

At 30 June 2025

Cost

Accumulated amortisation and
impairment

Net book amount

For the year ended

30 June 2026
Opening net book amount
Exchange difference
Amortisation

Closing net book amount

At 30 June 2026

Cost

Accumulated amortisation and
impairment

Net book amount

RZE-_NEF
+H—H

DN

R EIEIORE

RHEFE

BE-ZE-A1fF
ARA=ZTHILFE

FHRmFE

[EN =5

i3]

FRERHEFE

R-ZE-REXA=1H
DN
2R EIEORE

fREHE

BE-Z-XE
AA=tTHILEE
FHRESFE

[EN =5

B

FEREFE

R-ZZ-A"EAXA=1+H
AN
25+ # i MR E

FREHE

g P

19. BYEE
Internally
generated
development Intellectual
Goodwill costs properties Total
AMEE
HE RB A A AMBER Bt
HK$'000 HK$’000 HK$'000 HK$'000
BETT BET T BETT BETT
1,191,436 208,337 43,094 1,442,867
(1,191,436) (208,337) (33,129)  (1,432,902)
- - 9,965 9,965
- - 9,965 9,965
- - 634 634
- - (3,325) (3,325)
- - 7,274 7,274
1,191,436 208,337 43,094 1,442,867
(1,191,436) (208,337) (35,820)  (1,435,593)
- - 7,274 7,274
- - 7,274 7,274
- - 1,133 1,133
- - (3,325) (3,325)
- - 5,082 5,082
1,191,436 208,337 43,094 1,442,867
(1,191,436) (208,337) (38,012)  (1,437,785)
- - 5,082 5,082
20252026 3% ~ HEILEREEERRAR



Notes to the Consolidated Financial Statements
A BT RSHRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

20.

SUBSIDIARIES

The following is a list of the principal subsidiaries at the end of

the reporting period :

20. MIBLF

Rk TENBARERMT :

Particulars
of issued
Place of incorporation/ share capital/
establishment/operation, registered
Name Kind of legal entity capital Interest held Principal activities
iR/ BRORE/
tR R/ EB%Y EEER AMERHE igcy IBEH
At At
30 June 30 June
(Note (1) 2026 2025
RZB-AE R-Z-RF
(Wi () ABZTE  RA=TH
China LotSynergy Group Limited BV, Limited company Us§100 100% 100%  Investment holding
FVREERLA RERAES BRLOF 100%7 100% 100% HERK
Flynn Technology Limited BVI, Limited company Us$1,000 100% 100%  Investment holding
Flynn Technology Limited EBRuES ERAA 1,000%7 100% 100% RAER
Tian Ran Lin Chang (Hong Kong) Limited Hong Kong, Limited company HKS1 100% 100%  Investment holding
s (B8 BRAR Bk BROA BRI 100% 100% HERK
Champ Mark Investments Limited BV, Limited company 3,600 100% 100%  Investment holding
issued shares of
no par value
BERERRAF RERLES BRAF 3,600 100% 100% REZR
EHEL
ERTRS
Champ Technology Limited Hong Kong, Limited company HK$1 100% 100%  Investment holding
EEMRARAA Bk BRDA BB 100% 100% REZR
China LotSynergy Limited Hong Kong, Limited company US§500,000 100% 100%  Investment holding and
provision of management
service
EVARBRAF Bk ARDA 500,000%7C 100% 100% REBRRREGERRH

Sy
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Notes to the Consolidated Financial Statements

20. SUBSIDIARIES (CONTINUED)

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

20. MEBLR (&

Particulars
of issued
Place of incorporation/ share capital/
establishment/operation, registered
Name Kind of legal entity capital Interest held Principal activities
iR,/ BRIRE/
£R R/ EERY B AMERHE fri g IBEH
At At
30 June 30 June
(Note (1) 2026 2025
R-B-AE  R-T-0F
(Wit ~AZTH ~A=TH
China LotSynergy Asset Management Limited ~ Hong Kong, Limited company Uss2 100% 100%  Investment holding and
freasury management
China LotSynerqy Asset Management Limited &% * ABAF 2ET 100% 100% REZRREHKER
China LotSynergy Group Limited Hong Kong, Limited company HKS1 100% 100%  Investment holding
ZVEREEARAA B BRLF BRI 100% 100% RERR
Corich International Limited (“Corich”) BV, Limited company US§2,000,000 50% 50%  Investment holding
Corich International Limited ([ Corich]) RERLES BRLOF 2,000,000%7 50% 50%  RERK
East Grand Enterprises Limited Hong Kong, Limited company HKS1 50% 50%  Investment holding
RELFARLA BE BRLF BRI 50% 50% RARK
Lottnal Holdings Limited Hong Kong, Limited company US§350,000 80% 80%  Investment holding
BEERERAT B% BRAT 350000% T 80% 80% REZK
Willstrong Investments Limited company BVI, Limited Uss1 80% 80% Provision of lottery system and
equipment
Willstrong Investments Limited ZBRUER BRAA B3 80% 80% RUVEZHREE
REREETERAA PRC, Wholly foreign HK$120,000,000 50% 50%  Provision of video lottery
owned enterprise terminals ("VLT")
RERBETARAA T IEEELR it 50% 50% REREYERESR (W)
120,000,000 7
BNABKRRINARAA PRC, Wholly foreign RMB60,250,000 80% 80%  Research and development and
(Guangzhou Lottnal Terminal owned enterprise manufacturing of lottery
Company Limited) ticket scanners and terminal
equipment in the PRC and
overseas
BMRBRRRMARLA HEIEBELR AR 80% 80% EREREMIERHEVE
60,250,0007C RHEERAERE
BT =RAHMRRERLR PRC, Sino-foreign equity joint ~ RMB10,000,000 80% 80%  Provision of lottery system and
(Guangzhou Three Rings Yongxin venture enterprise equipment in the PRC
Technology Company Limited)
BMm =R RERAT RE-RARELE AEH 80% 80% EPEREVEZAREE
10,000,0007

g P
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

20. SUBSIDIARIES (CONTINUED) 20. B2 R (&

Particulars
of issued
Place of incorporation/ share capital/
establishment/operation, registered
Name Kind of legal entity capital Interest held Principal activities
e/ BERRE/
£R R/ EE%Y EEER AMERHE fri g IBEH
At At
30 June 30 June
(Note (1) 2026 2025
R-B-AE  R-T-0F
(Wit ~AZTH ~A=TH
HRRARAREERAR PRC, Wholly foreign HK$10,000,000 75% 75%  Research and development
owned enterprise of lottery system and
equipment in the PRC
IRPAYARRBRAA HEEEELE it 75% 5% EREREVRARRR
10,000,000
IRERSAERTARLA PRC, RMBS,000,000 100% 100%  Development of lottery
(Beijing Bestinfo Cyber Limited liability transaction and management
Technology Co., Ltd) company systems
TR REEEERTERAT Tl BRELAH N 100% 100% FEVERAREEAS
5,000,000
RAAMGRRERAE PRC, RMB50,000,000 80% 80%  Research and development,
(Natural Forestfood Farm Limited liability processing, production and
Company Limited) company sales of natural and health
food
RAMSRAAERAT hE - AREMLAE AEH 80% 80% RARERRMAHE NI
50,000,000 EEREE
Notes: mat -
@iy  The subsidiaries operate principally in their respective places of ) MEBRRFERESEFIMEL K
incorporation/establishment. B o
(i)  These companies are consolidated by the Group as the Group holds (i) HBHRAEEERZSANESZRHEBIH
more than one half of the voting rights in the board of directors of ZRERE  HMZERFIERAEEGEA
these companies. R o

The above table lists the subsidiaries of the Group which, in the FTREFNEEZRAREAEEFANELE
opinion of the Board, principally affected the results for the year FEERENERAEBREEFRETE
or formed a substantial portion of net assets of the Group. To BoZMBEBRAR -EERRA - HHA
give details of other subsidiaries would, in the opinion of the WEARERYHEEHEEANILE -
Board, result in particulars of excessive length.
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

20. SUBSIDIARIES (CONTINUED)

(a)

Material non-controlling interests

The total accumulated non-controlling interest as at
30 June 2026 was approximately HK$235,883,000
(2025: HK$231,772,000) of which approximately
HK$197,242,000 (2025: HK$192,121,000) related to the
non-controlling interests in Corich and its subsidiaries,
which are principally engaged in provision of VLT. The
remaining non-controlling interests are not material.

Summarised financial information on subsidiaries with
material non-controlling interests

Set out below are the summarised consolidated financial
information for Corich and its subsidiaries :

Summarised statement of financial position

Current B

Assets BE

Liabilities af

Net current assets REBEEFE
Non-current ERE

Assets BE

Liabilities aE

Net non-current liabilities ERBBEFE
Net assets EEFHE

20. MR (&)

()

BEAREERER
RIE - RNFENA=+HHIFERE
W BT EFE Y BB 235,883,000
TT(ZE-RF : 5% 231,772,000
JT) c Hep#4)8#197,242,000 7T
(ZZ—FH4 :8%192,121,0007T)
AT Corich M EMTB AR (T &
X AREVLT) IR ESAE
Bl o A T IRIERRER W AEK ©

B BGH 75 EA FEFE IR 1 2 Y B 2 ]

2 SR T A A
AT BT # A& Corich R EEMIB AR 2
e ima B ER
1 BE B A RO R
At At
30 June 30 June
2026 2025

RIZIEBEZARE RZIZE-_RHF
AA=1H NA=+H

HK$'000 HK$'000
BT T BT
469,628 466,088
(40,948) (47,644)
428,680 418,444
53 48
(8,750) (8,750)
(8,697) (8,702)
419,983 409,742

g P
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

20. SUBSIDIARIES (CONTINUED) 20. FEEA R (&)
(a) Material non-controlling interests (continued) () EXRFERER (E)
Summarised financial information on subsidiaries with BN 5 B FEPER 2 1 /8 22 7]
material non-controlling interests (continued) ZBIRE B FEE R (48
Summarised statement of profit or loss and other MEEEREMEERAR
comprehensive income
For the For the
year ended year ended
30 June 30 June
2026 2025

BE-S-XRE =T _-_1fF
NBZ=+H ~A=+H

ItEE WFE
HK$’'000 HK$’000
BET T BT T
Revenue A - -
Profit/(loss) before income tax BRET SR ANE R, (E5E) 9,092 (480)
Income tax FriS i - -
Profit/(loss) for the year FRmF, (EEB) 9,092 (480)
Other comprehensive income HEpzms 1,149 400
Total comprehensive income/(loss) FRE2EBA(EB)
for the year HEE 10,241 (80)
Gain/(loss) allocated to non-controlling 2 fc FIEE A i s 2 Wz~
interests (fE518) 4,546 (240)

Dividends to non-controlling interests ) FE 22 AR 2 S AR B - -

Sy
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For the year ended 30 June 2026 #HE—T-A~FNA=+HILFE

20. SUBSIDIARIES (CONTINUED) 20.
(a) Material non-controlling interests (continued)
Summarised financial information on subsidiaries with
material non-controlling interests (continued)
Summarised cash flows

Net cash used in operating activities
Net cash (used in)/generated from
investing activities

B FER

Net decrease in cash and cash equivalents & kIR & {E% A

Cash and cash equivalents at FYHE &iﬁ FEY
beginning of year

Effect of foreign exchange rate changes

EXSH e

FRAE MRS FEDY

Cash and cash equivalents at end of year

The information above is the amount before intercompany
eliminations.

REEBTA RS FH
RERS (M) EEZ

B 8~ 8] (4&)
(a) EAFEZERED(HE)
BN EA IR 1 2 I B 22 A

2R A ()
BRESRE
For the For the
year ended year ended
30 June 30 June
2026 2025
BE-Z-AF B2 _T_1F
NA=+H NA=Z+HIE
LtFE TNAEAHE
HK$’000 HK$000
BT T BT T
(2,021) (1,592)
3) 139
(2,024) (1,453)
4,028 6,003
165 (522)
2,169 4,028

ERENSEEA QR EE RS H
Al Z &R °

g P
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

21. INTERESTS IN ASSOCIATES 21.

IGEEFR

Share of net assets

Particulars of the associates of the Group at the end of the
reporting period are as follows:

At At

30 June 30 June
2026 2025
RZBZARE R-T_1F
ANA=+H ~A=T+H
HK$'000 HK$000
BT BT T
189 189

REER  NEEBZRRFBOT

Particular  Place of
ofissued  business/
share capital/  incorporation/ Measurement
Name registered capital  establishment Interest held Principal activities ~ method
gg/
BRTRE/ BRI/
8 AMERFE RUbH igs: 323 IERH STERE
At At
30 June 30 June
2026 2025
R-B-AE RITZRA
ARZTR  RA=TH
RITAEEY 2 ERRER RMBS50,000,000  PRC 40% 40%  Dormant Equity
DA ("AIBER")
RTAEEY 2 ERBER ARE  BE 40% 40 EEEX %
e ([RBEY)) 50,000,000

The associates listed above are private companies and there are
no quoted market prices available for the investments.

Commitments in respect of the associates
The Group has the following commitment relating to its
associates:

Commitment to provide funding REE D 2 A&E
The interests in associates are not material to the Group nor
did these associates conduct any significant business activities
or transactions during the years ended 30 June 2026 and
2025 that could give rise to material financial impact to the
consolidated financial statements of the Company. There are
no. other matters in relation to the interests in associates that
brought to the attention of the financial statements
A esult, no summarised financial information for
associates is' presented.
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EXRFBEE QR RILART
WENS2EE -

5
it

BrE N B AR 2 IR
REEBUNEBERT 2 AEWT

At At

30 June 30 June
2026 2025
RZBZXRE R-T_AOF
AA=t+H ~NA=+H
HK$’000 HK$'000
BT T BT T
17,197 17,197

REE AR ZEZHAERmME T A&
KX BZEBMERNTREBEE T - RF
FCE-RFANA=S+HHIEEEI EE
TEMAIREUARARBGAEVERREE
EAYBEEEREBKTHARS -
VEAMERBEEARZEZEBEZE
HRERFEVBRREREET - Bt
WEZHEBERR ZPBEREE -
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

FINANCIAL INSTRUMENTS BY CATEGORY

(a)

Financial assets

At 30 June 2026

Financial assets as per consolidated
statement of financial position:
Financial assets at FVTPL

- under non-current assets
Financial assets measured at
amortised cost:
— accounts receivable
— deposits and other receivables
(including loans and advances)

- restricted bank deposits
— cash and bank balances

At 30 June 2025

Financial assets as per consolidated
statement of financial position:
Financial assets at FVTPL

- under non-current assets
Financial assets measured at
amortised cost:
— accounts receivable
— deposits and other receivables
(including loans and advances)

- restricted bank deposits
— cash and bank balances

WA M BHRKRAT
ZEREBE
BATEAKRRS
ZEMEE
—FRBEE
DB AL B2 B
BE:
—EARIA
— 3 E R E A AR
(BREERERK
B50)
— X R HHRITER
- e RRITEER

R-ZEBE-RAHEXA=1H

A MBHRRERAT
ZEBEBE
BAEAKRRS
ZEMEE
—FRBEE
NESER A AT EN SR
BE:
—EARIR
— & R A A AR
(BREEERR
B5)
— R RITER
- RRITEHS

22. RERESERMIA
() TWMEE
At
amortised
cost At FVTPL Total
g £ N
AR5 Bk ARER #et
HK$'000 HK$’000 HK$'000
BETT BETT BT
- 31 31
2,735 - 2,735
6,557 - 6,557
17,506 - 17,506
54,450 - 54,450
81,248 31 81,279
At
amortised
cost At FVTPL Total
Rt /NSO ]
ARSI R N 3i=E Bt
HK$'000 HK$'000 HK$'000
BT BT BT T
- 49 49
16,317 - 16,317
4,660 - 4,660
19,385 - 19,385
59,176 - 59,176
99,538 49 99,587
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

22. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED) 22, #ZEHIESs£B T A ()
(b)y &WAE

(b) Financial liabilities

At 30 June 2026

Financial liabilities as per consolidated
statement of financial position:
Financial liabilities at amortised cost:

- accounts payable
—accruals and other payables

— Amount due to key management
personnel

At 30 June 2025

Financial liabilities as per consolidated
statement of financial position:
Financial liabilities at amortised cost:

—accounts payable
—accruals and other payables

- bank and other borrowings

- Amount due to key management
personnel

— unlisted bond

Sy

At
amortised At
cost FVTPL Total
REH BRAVE
R-ZB-XEXRAZ=1+H R 8R ARER @st
HK$'000 HK$'000 HK$'000
BETT BETT BETT
BEAMBEARRAR
ZEREE:
AR AR ER
THAE:
—[EfTARIA 2,013 - 2,013
~ERERREMEN
ET 36,608 - 36,608
~-ENEBERAR
IR 5,790 - 5,790
44,411 - 44,411
At
amortised At
cost FVTPL Total
biog: g BATE
R-ZE-RAEAA=1H B AR BR ARBE ey
HK$'000 HK$'000 HK$'000
BETT BETIT BETIT
BERA B REAR
ZERAE:
A S8 B A5 5T 2 49
CHAE:
—[EERIR 5,919 - 5,919
— B BREREMER
5 163,344 - 163,344
—ROLEMEE 140,725 - 140,725
—ENEEEEAB
A 14,886 - 14,886
- LEmESF 194,699 - 194,699
519,573 - 519,573
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

23. FINANCIAL ASSETS AT FVTPL 23. BATFEAREGZSRMEE
Financial assets at FVTPL including the following: BEATEARER eREERIE TS
FIE
At At
30 June 30 June
2026 2025

RIBEZARE RZZE-RF
ANA=+H ~NA=+8H

HK$'000 HK$’000

BT T BT T

Unlisted fund investment JELEMESKE 31 49
Financial assets at FVTPL are denominated in US$. BATHEAREBRZ SRMEENEIFHE °

24. EQUITY INVESTMENT AT FVTPL 24, BAFEFAEBRHNRERE

At At

30 June 30 June

2026 2025

RZEZARE RKRZIZE-RHF
ANA=1H NA=+H

HK$'000 HK$000

BETR  BETR

Unlisted equity securities (Note) IE ETRIRIERE 5 (AT at) - -
Note: The unlisted equity securities are 5.09% equity investment in Hunan Hrat - OF EMBRIEE S R AR T RERERS
Pu Qin Lao Ling Development Co., Ltd. (" EHREREXERE RERRA (A EREREXZRAR
fRX&]” or “Hunan Pu Qin”), a company established in the PRC and AEKHFEER])5.09% K BIERE
engaged in provision of elderly care services. The Group classified ZARE—RETENMKIIAHAT - #
its investment in Hunan Pu Qin at FVTPL under current assets, as ERUBZERYE -mXZREREHEN
the investment is held for short-term purposes. No dividends were MEA  AEEGHR AR LT ROTRED
received on this investment during the year (2025: nil). In the opinion BANMRABEFABGNREBEE - F
of the Company’s directors, the carrying amounts of the investment MR EARRBEEEE (ZF =R
in Hunan Pu Qin at 30 June 2026 and 30 June 2025 approximated FoE) ARAEERA MAEHRN
its fair values at those dates, please refer to the details of fair value BER_FE_ANFERNA-t+tER_F_-H
measurements in Note 3.3(c). FRAZTHAMNEMERERNZEHEHN
NAEBEEE  FLHAME330QRTFE

SRS
25. INVENTORIES 25. 78

At At

30 June 30 June

2026 2025

RIEZARE RZIZTE-RHF
AA=1+H NA=+H

HK$'000 HK$'000

BT T BT T

Raw materials R % 13,335 17,169
Work in progress & - 68
Finished goods RURY oA 27,395 16,959
40,730 34,196
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20252026 3  HFEILEEREEEERATE 185



186

Notes to the Consolidated Financial Statements

e SRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

26. ACCOUNTS RECEIVABLE 26. FEWARIE

At At

30 June 30 June

2026 2025

RZZBZXRE WRIT-LF

ANA=+H ~NA=+H

HK$’000 HK$000

B¥TT BETT

Trade receivables — goods and services EWE 5BRK—8 m MR 5,788 19,797
Less: Loss allowance R E R (3,053) (3,480)
2,735 16,317

Revenue from sales of goods is billed upon the delivery of
products and with credit periods ranging from 30 to 180 days.
Revenue from provision of technical and maintenance services
is billed on a half-yearly or yearly basis and is due 30 days after
the invoice date. The ageing analysis of the accounts receivable
net of loss allowance at the end of the reporting period, based
on invoice date, is as follows:

Less than three months LR=@EA
Over three months but less than one year HiE={HEIR—F

Details of impairment assessment of trade receivables are set
out in Note 3.1(b).

The carrying amounts of the Group’s accounts receivable are
denominated in RMB.

27. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 27.
Deposits and other receivables 17 &E A W R R
Prepayments AT RRIE

Sy
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HEEWZWARNEE REALR 13
EHNT30E180 B 5 - BT &
MIERB ZWABEFREFAR B
BEHHB=THESH - REXER-
RBEHREWIRE B EBEE) 2
ERER DTN T ¢

At At
30 June 30 June
2026 2025

RoZBoXNE RN -_FHHE
ANA=t1H ~NA=1+H

HK$'000 HK$’000
BT BT T
2,735 15,167

- 1,150

2,735 16,317

JEUWE 5 R BB AR B S MR
3.1(b)

AREE 2 RURENREEAAREE -

BANFRIE - BE R HEAEKIRRR

At At
30 June 30 June
2026 2025

R=F=-AR"FE RZFTZHF
AA=t+H NA=1A

HK$'000 HK$'000
BT T BT
6,557 4,660
4,299 8,859
10,856 13,519




28.

29.

Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #HE—T-A~FNA=+HILFE

CASH AND BANK BALANCES/RESTRICTED BANK
DEPOSITS

As at 30 June 2026 and 2025, the restricted bank deposits
represents a guarantee deposit for projects of sales of lottery
terminals required to be placed in a designated bank account.
The amount will be released upon the completion of the
projects.

At 30 June 2026, the Group had cash and bank balances and
restricted bank deposits of approximately HK$54,087,000 and
HK$17,506,000 (2025: HK$58,381,000 and HK$19,385,000),
respectively which are denominated in RMB. The remittance of
these funds out of the PRC is subject to the exchange control
restrictions imposed by the PRC government.

The bank balances are deposited with creditworthy financial
institutions with no recent history of default.

ACCOUNTS PAYABLE
The ageing analysis of the accounts payable at the end of the
reporting period, based on invoice date, is as follows:

Less than three months LR=MEA
Over three months but less than one year @ =1EAE D
Over one year HaiE—F

The carrying amounts of the Group’s accounts payable are
denominated in RMB.

28.

29.

RERBITER ZRHINBRITER

RZB-_RFAA=+TBER-_ZT_AF
NA=+H" xﬁﬁ%ﬂﬁ’]fﬁﬁf XD HE
FERKRBENRESER XFFA
HBIERITIRP -2 RS AR B TR -

= =
17, 506 0007n(47
58381oooju&J%ﬁ¥19385000mﬁ
HUARBHE HPHEHZEES
AT RBTE 2 IMNEEHIIRIT -

IRITRBRDFERERRIFRT T EE
RECER 2 BTG -
PE A+ AR IR
BIFEER  RREHREMNEKRIEZR
BT
At At
30 June 30 June
2026 2025
RZBoXNE RN -_FHHE
AA=t+H ~NA=1+H
HK$'000 HK$'000
BT BT
738 4,567
1,275 1,352
2,013 5,919

AEBERMRRZERENIAREHE

g P
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

30. ACCRUALS AND OTHER PAYABLES 30.
Other payables H At & A5 BR R
Amounts due to staff JET 8 T5/18
Other loan payables (Note) H A e E K (A7)
Accrued interest on JEETHIBE
— bank and other borrowings —RITREMBEE
— other loans (Note) —HMWER A E)
Accrued charges fEEtE A

Note: For the year ended 30 June 2025, a scheme arrangement was made
between an independent third party, Ms. LAU Ting, a shareholder,
and Ms. CHAN Tan Na, Donna, a former executive director of the
Group. Under this arrangement, the amounts due to the shareholder
and amounts due to key management were transferred to other loan
payable to the independent third party.

For the year ended 30 June 2026, the other loan payables represents
advance from a shareholder. The amount bear interest at 18% per
annum, and is repayable on demand.

The other loan payables is secured by the share charged on the

Champ Mark Investments Limited, the subsidiary of the Group and
with the corporate guarantee of the Company.

Sy
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BErERAREMENRK

At At
30 June 30 June
2026 2025

R=F=R R-ZZF_AF
AA=t+H NA=1A

HK$'000 HK$000
BT T BT T
20,737 13,528
284 42,808
13,597 46,371

- 47,012

1,990 13,625
5,352 21,169
41,960 184,513

Wit - BE_T-_RAFRNA=TRHILFE B2
£=7  BRRIEBLLRAEEAHITE
EMRAPL L 2 FEHE 8128 - RIRZ
2 BNBRRFBARENEREEAR
REEEERNBYE=TNEMER -

HE-_S-_RENA=ZTHILEE Hit
ERERBRERNR - ZRBEFMNER
18% - I A BERS K ESRIEE -

HpENEFRAREENERRBERE
BRAFMBRMIERER - W hHAREE
HRBER -
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

31. AMOUNTS DUE TO KEY MANAGEMENT PERSONNEL 31. ERFEEBEAERE
At At
30 June 30 June
2026 2025

R-ZZFEZXRE R-ZT-AF
RA=T+H NA=t+H

HK$’000 HK$000
B¥TT BETT
Amount due to Mr. WU Jingwei, JENAREBRIITES
a former executive director of the Group RRREEENE - 6,485
Amount due to Ms. ZHU Xinxin, an executive B AR FI#HMITESE
director of the Company RIRIR 2 £ 5RIR 5,790 8,401
5,790 14,886
The amounts due to key management personnel bear interest at ENEEEEABRIBRFENESw (=
8% per annum (2025: 8% to 10% per annum), are unsecured ToRFFMEBWEI0%)FTE - B
and repayable within one year or on demand. EBEMA - RAR—FARIRERER -
Note: Mr. WU Jingwei resigned as an executive director of the Company Wit RREFEER _Z_NFRA+HBER
with effect from 14 May 2024. BHERRRHITES ©
32. BANK AND OTHER BORROWINGS 32. RITRHEMEE
At At
30 June 30 June
2026 2025
R=-ZBZAE R-FT-ALF
ANA=+1H ~A=+H
HK$’000 HK$000
B¥TT BT T
Secured bank loans EHEMRITER - 69,440
Secured loan from a finance company SRMARAEMER - 71,285
- 140,725
The carrying amounts of the Group’s bank and other AEEBRITREMEROR T _RHF
borrowings as at 30 June 2025 that are denominated in HKS, NA=+RHBIREEES B AETE
amounting to approximately HK$131,973,000, and in RMB, #)75%131,973,000 7T - AAREEFHE
amounting to approximately HK$8,752,000, respectively. #)75# 8,752,000 7T °

g P
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

32. BANK AND OTHER BORROWINGS (CONTINUED) 32. RITRHEMEER (B)
At 30 June 2026, the Group’s bank and other borrowings were RZTZZRFEANA=ZTH AEBZR
due for repayment as follows: TREMEBEEIBREENAT
At At
30 June 30 June
2026 2025
R-ZBZXRE RZ-ZT_AF
ANAB=+H ~NA=1+H
HK$’000 HK$000
BT BT T
Bank loans that are repayable on demand HRNERERZLOTS
due to breach of loan covenants REKRBRZRITER
("Defaulted bank loans”) ([BHORITER]D - 60,688
Bank loans due for repayment within one year 7R —FRNEE ZRITER - 8,752
Loan from a finance company that are HRERERZOMTRE
repayable on demand due to breach of SKERZ ©RABER
loan covenants - 71,285
- 140,725

At 30 June 2025, the bank borrowings carry interest at range
from 2.6% to 10.6% per annum.

At 30 June 2025, the Group’s bank and other borrowings were
secured by: (i) the Group’s owned property with an aggregate

carrying amount of approximately HK$2,822,000 and (ii) a
personal guarantee provided by a director of the Company.

Sy
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RZZE-_RAENA=1+H RBIEER
FRZENF2.6%Z10.6% 2 EatE -

RZE-_RAFANA=1H KXEBHIR
TREMETA: (YVANEEREABELD
75 2,822,000 7T &) B F ¥ % K (i) A A<
NAEFRENBAZEREASER -
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

BANK AND OTHER BORROWINGS (CONTINUED)

During the year ended 30 June 2024, the Group failed to
meet the repayment terms for the secured bank loan of
HK$162,000,000, leading to a default on its obligations.
Subsequently, the bank initiated legal action by issuing a writ
of summons in court, seeking payment for all outstanding
amounts owed and the surrender of the Property.

In May 2024, the court ruled in favor of the bank, upholding
the claim and ordering the Group to settle all outstanding debts
to the bank and surrender the Property. The bank loan was thus
considered settled and derecognised for the year ended 30 June
2024.

The default of the aforementioned bank loan has triggered
a cross default clause on the secured loan from a finance
company borrowed by Goldwide Limited (“Goldwide”), a
subsidiary of the Company, which was considered disposed of
during the year ended 30 June 2024. This loan was secured by
(i) a second mortgage over the Property and (ii) a corporate
guarantee from the Company. The Group has not repaid the
outstanding principal and interest when it became due for
repayment.

Consequently, since the default of the secured bank loan and
the loan from the finance company, the Group has recorded a
liability due to the aforesaid corporate guarantee, the derivative
financial liabilities at FVTPL of approximately HK$31,688,000
and subsequently remeasured at fair value of HK$83,990,000
at the end of the reporting period. The fair value represents the
difference between the net asset of Goldwide (including the
fair value of the Property and aggregated outstanding amount
of the bank loan with accrued interest) and the amount of the
loan from the finance company as at 30 June 2024.

On 20 December 2024, the Property was sold. The proceeds
from this sale were applied towards the repayment of the
outstanding principal amount of the Defaulted bank loans,
which is HK$162,000,000.

After the application of the sale proceeds, outstanding balances
remained on both the Defaulted bank loans and a loan from
a finance company, which had not yet been fully repaid.
Accordingly, these outstanding amounts were reclassified
from derivative financial liabilities at FVTPL to bank and other
borrowings as of the date the Property was sold.

On 29 June 2026 upon the completion of issue of Scheme
Shares as detailed in note 35, the entire amounts owing by the
Group to the bank and finance company was discharged and
released in full.

32.

BITREMEE ()

BE -T2 -_NFA=Z1+HILEEE A&
EERERAEEEBE1.62EBTZAE
RIBITEFEBEY - BERIFITHIEAR
BHEEREFD BERAEEEERN
BEREBEBIZI L ZME -

—E-NERA  ARSTERITEHRX
FrEFRBRAL < NEBEFEME R
BEBEXHZME - At - ZERIT
EFRWERDRELRBE_T_NF
NAZTBLEFERIETER -

EASRITERAE N BB AR BN B
REABBRERRA ([BE]) A —HKEH
NEMEARERE FE LR R E
ZERERBE_T_MFA=T1H
LFEERARERE - ZEKAGZD
R A R () AR BE R BERE
RER - AEERIHPEREERE R
FE -

Hitt - BERBITEZRMEBRAAINE
RENE AEEREAFEEEZE
AEBRFPRETE LR Z ARIERME
EMEaE UAFEEEHTABRN
ESmBELY A B 31,688,000 T
HERFERRARNTEEFTELAS
#83,990,0007C > A FEBER - =X
FRAZTH BENFEELR(BEY
ENRAFEEMNETEFTNRBEREE
SHELEFANBE) HEMARERESHE
ZEMZERE -

—E-ME+—A=+H ZYEEW
HE  REMSRERANEERKIET
%ﬁ%%%§$@’%%%wzmqmo
EO

EEREE W - HRAIRTTE R
M RBERINAREERTE  HART
2EE-Hit BRWELEZAE -
BEREESBUURTEFFABRD
TEMSBBEEHN D BERRITERM
HA B -

RZZE-REANAZ+NB - EHE35
PR EIR BT ERE  EERX
RITMEMAFTHEBRBHE A
B BRBR -
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

33.

UNLISTED BONDS

Liability component: BEHD:

New Option 1 Bonds MER#1ES
Derivatives component: STET RS
New Option 1 Bonds MERE1ES

On 7 April 2017, the Company issued 7.5% convertible
bonds due 2019 in the aggregate principal amount of
HK$175,950,000 (the “New Option 1 Bonds”).

The New Option 1 Bonds entitle the holders to convert them
into ordinary shares of the Company at any time on or after 18
May 2017 up to the close of business on the 7th day prior to
7 April 2019. The terms and conditions of the New Option 1
Bonds contain a cash settlement option pursuant to which the
Company has the option to pay to the relevant holder of the
New Option 1 Bonds an amount of cash as determined under
the terms and conditions of the New Option 1 Bonds in order
to satisfy such conversion right in whole or in part.

The New Option 1 Bonds conversion price was reset on a one-
time basis on 7 November 2017 from the initial conversion
price at HK$0.288 to HK$0.24. Pursuant to the terms and
conditions of New Option 1 Bonds, the conversion price will
be subject to adjustment upon the occurrence of the specified
events. The New Option 1 Bonds conversion price was adjusted
to HK$0.23 with effect from 26 April 2018 following the placing
of new shares.

If the New Option 1 Bonds have not been converted or
redeemed, they will be redeemed on Maturity Date at principal
amount together with any accrued but unpaid interest. Interest
of 7.5% will be payable quarterly in arrears.

Sy
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33.

FELETES
At At
30 June 30 June
2026 2025
R-ZBZXN ATE-RF
ANA=1+H ANA=+AH
HK$'000 HK$'000
BT T BT T
- 194,699
- 194,699

R-ZE—+tFMWA+H AARETAK
& 4B 175,950,000t —E — N
FEHZ75% R ES ([HRIERE
&%) °

MEFRIESFHTHEFAAEN 7
R-F-—ttFRATNHIZRE-T
—NWEEALtBTEHBEDAELRZ
R A R LE AR BERT SR IR AR
1TEFABBARRB BB - FEEE
BHRZIERRIGHEH ARG RERE
BUARB A ERRIEZRIESD
HERA A REHEEETESGK
REGHEREENREERE  UWETTE
HB R AP D R S A o

FEEBI1ESA CBBRER - —tF
+—A+tH—AMEYRBREEE
0.288 TTE R A B 0.24 7T B 1E &
BE1ES 2GR RGNS BRELED
RETERESA TAZE - REFHR
i FEEE1GF2HBBRERS T
—N\FWAZ+BEAEEEKO.23
5T o

TR SR AT (B 3 T R
I 36 427K 4 L 1 8 3118 4 5K 4 )
SREMARED - 7.5% M7 8B RE
fif o
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For the year ended 30 June 2026 #HE—T-A~FNA=+HILFE

UNLISTED BONDS (CONTINUED)

The Company, at the option of the holders of New Option
1 Bonds, redeemed some of New Option 1 Bonds on 7 April
2018, at the principal amount of HK$1,150,000 together with
interest accrued.

The terms of the New Option 1 Bonds were subsequently
amended on 28 March 2019, 4 November 2019, 28 April 2020,
3 May 2021, 3 November 2021 and 5 May 2022 respectively.
Please refer to the announcements of the Company dated 22
March 2019, 28 March 2019, 1 November 2019, 4 November
2019, 23 April 2020, 28 April 2020, 27 April 2021, 3 May 2021,
1 November 2021, 3 November 2021, 4 May 2022 and 5 May
2022 respectively for details.

On 20 January 2023, an adjustment was made to the
conversion price as a result of the Share Consolidation. The
conversion price was adjusted to HK$33.80 per share and the
maximum number of shares that will be issued upon conversion
of all the outstanding New Option 1 Bonds at the adjusted
conversion price is 4,561,005 shares.

The New Option 1 Bonds contained two components, a liability
component and derivatives (including conversion option)
component before the maturity date. As at 30 June 2023, the
effective interest rate of the liability component was 6.94%
per annum. The derivatives component was measured at fair
value with changes in fair value recognised in profit or loss.
A binomial Model was used for valuation of the derivatives
component.

As of 10 November 2023, the Group has not fulfilled the
payment obligations for the principal amount and the last
instalment of interest on the New Option 1 Bonds. On 20
December 2023, the holders of New Option 1 Bonds informed
the Group that Joint and Several Receivers and Managers were
appointed on 18 December 2023, over all shares of Goldwide
pursuant to the share charge provided. Subsequently, they
exercised their rights under the share charge to appoint new
directors to deal with all affairs of Goldwide.

Consequently, the Group lost control over Goldwide, resulting
in the reclassification of the convertible bonds as derivative
financial liabilities at FVTPL upon the deconsolidation of
Goldwide. The fair value represents the difference between the
fair value of the shares of Goldwide pledged and the amount
due on the convertible bonds.

33.

ELEHES (E)
KARRTEERIBEEEAZIRE
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

33.

UNLISTED BONDS (CONTINUED)

On 11 November 2024, the Group and the trustee of the
New Option 1 Bonds, the independent investor entered into
an agreement to transfer the title and ownership of the New
Option 1 Bonds from the holders of the New Option 1 Bonds
to the independent investor. Following the execution of this
agreement, the winding-up petition that had been filed against
the Company by the trustee of the New Option 1 Bonds at
the Hong Kong High Court on 5 July 2024 was withdrawn
on 13 November 2024. Concurrently, all shares and control
of Goldwide were returned to the Group upon execution of
the agreement. Resulting in the reconsolidation of Goldwide
into the Group as of 11 November 2024, with further details
regarding the reconsolidation during the financial year ended
30 June 2025 are disclosed in Note 42. In addition, upon
entering into the agreement, the New Option 1 Bonds were
reclassified from derivative financial liabilities measured at FVTPL
to unlisted bonds.

On 13 June 2025, the Company has proposed to the holders
of the New Option 1 Bonds (the “Bondholders”) to approve
the extraordinary resolution (the “Extraordinary Resolution”)
be passed by the Bondholders by way of electronic consent
communicated through Euroclear Bank SA/NV and Clearstream
Banking S.A. under and in accordance with the Trust Deed by
way of electronic consent (the “Electronic Consent”). Pursuant
to the Trust Deed, the holders of not less than 90% in principal
amount of the New Option 1 Bonds outstanding are entitled
to pass an Extraordinary Resolution by the Electronic Consent.
The Company proposed the exchange of the entire aggregate
principal amount of the New Option 1 Bonds currently
outstanding and the interest accrued thereon for new unlisted
bonds (the “New Bonds”), and is requesting the Bondholders to
consider and, if thought fit, approve and pass the Extraordinary
Resolution to approve and accept the exchange of the New
Bonds on dollar to dollar basis (the “Exchange Proposal”).

On 4 July 2025, the Exchange Proposal was duly passed and
all the New Option 1 Bonds have been cancelled and marked
down and the outstanding principal amount of the New Option
1 Bonds and the interest accrued thereon have been exchanged
into the New Bonds on 9 July 2025.

Upon the settlement of the Exchange Proposal on 9 July 2025,
the New Bonds in part of the principal amount of approximately
HK$195,400,000 were issued to the holders of the New Bonds,
which is subject to adjudication and the final determination by
the Scheme Administrators in accordance with the terms of the
Creditors Scheme as detailed in note 35. After the Creditors
Scheme became effective, at 30 June 2026, the carrying
amount of the New Bonds was HK$Nil.

Sy

China Ecotourism Group Limited  Annual Report 2025/2026

33.

FLEmEE (&)

R-T_WNE+—A+—H AKHH
MERRIESFNITAR BB IR
BER T -REKGS  HEER
1TEFNMERNNEERI1ESHAA
HERKREE NEBZWHR &
BRIESFNETEAR_Z_UFLA
hEREESF ARG HARBIRHD
BREFER-ZE-_MF+—A+=H
BE - AR REFZHBHREL  BEH
FIERMD REG RO RELAEE -8
HBREE_ZE_MF+—-A+—HBEE
MPEARNEE  BHEBZE_FT_AFN
A=1THLEFESEHHANE—FFE
IAMRE42 B FR = UEHN - RAT Lz k(&
MEER1ES AR TFEAABRD
TEEERBESHOBERIELMES

RZZE_RHFRNAT=B ARFIEM
MEERIEFFAATBESFAAD
REZE-BEREIRBR ([FHRZE
R]) ZARBRABEFHEAKESE
L4 i B Euroclear Bank SA/NV &
Clearstream Banking SA.LAE FREZ
(BEFREED ARG REEIR
B FHEDTLRI%KEENERE
EEALOHEARRANETREET
ABRFIRRR - ARAIEZEK B A
AEENNEER1EFN 2B E
BEEEN B LB RO ETES
(IFEHD UFEREHFFAEAZEL
ERBEBEFREWBBEERRZE - U
BENESRETHBFES (HRE

#)) -

E-Z_RAFEtANA IBEREE
BEXBE MEFERIBESHOH
IR TEBRIESFNAREELRS
REFNEERZZTE-_RAFLtANBR
BRHES

E_Z-_AFLRANBARMARERR
KEE1954 BT E R BITHEM
BEHR/AAN  ZFHEFALTEEE
ANARAR B 5E 35 AT o 5l B9 (5 4 A 5 R 153K
ETEORWAFH FARIRTE - BEATR
ERE BE_Z-_RFXRA=T
HESNRAEERBETT -

=

m



Notes to the Consolidated Financial Statements
A BT ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

UNLISTED BONDS (CONTINUED) 33. ¥ LWmES (H&)
The movement of liability component and derivatives MEEE1ESaEHO RITEATAS
component of the New Option 1 Bonds for the current year DINARFERATENEBEHTIAT -

and prior period is set out below:

Liability Derivatives

component component Total
TR
SES i # et

HK$'000  HK$'000  HK$'000
AT ABTT  ABTT

At 1 July 2024 RZTE_MF+H—H - - -
Interest charge FERX 18,257 - 18,257
Reclassified as derivative financial ENMHBEREBELNTFEAR
liability at FVTPL AEZITEERAE 176,442 - 176,442
At 30 June 2025 RZZE-_RAFA=+H 194,699 - 194,699
Interest charge F B X 36,214 - 36,214
Settled under specific mandate AR AR R 9 R
(Note 35) (H1it 35) (230,913) - (230,913)
At 30 June 2026 RZZEZRFAH=T1H - - -
DEFERRED TAX 34. EERE \
For the purpose of presentation in the consolidated statement HREFFEEMBMRREME - & TEL
of financial position, certain deferred tax assets and liabilities FEMEERBEEEE - UT AR
have been offset. The following is the analysis of the deferred MR B T = ARIEPSTAER DT :
income tax balances for financial reporting purposes:
At At
30 June 30 June
2026 2025

R-ZBZXRE RZZT-HF
ANA=1H NA=1+H

HK$'000 HK$'000

BT T BT T

Deferred tax assets RIERIBEEE - -
Deferred tax liabilities EEFIEAE (21,942) (22,793)
(21,942) (22,793)
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34. DEFERRED TAX (CONTINUED)

The movement in deferred tax assets and liabilities during the
year is as follows:

Notes to the Consolidated Financial Statements
A BT RSHRR MR

For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

34, EEHIE (B

EERBEEENABRFERNZEEHIT

Intangible
assets Withholding
acquired Accelerated taxon
inbusiness ~ Convertible ~ Revaluation tax dividend
combination bonds  of properties  depreciation income Tax losses Total
£ U
iz REHAZ
BYEE  TRRES WXEH  NERARE RA# BEER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT BT AT BT BT BT BT
At 1 July 2024 2,250 - 632 - 27,039 (6,907) 23,014
Credited to profit or loss (359) - (163) - - - (522)
Charge to equity - - 25 - - - 25
Exchange difference 68 - 8 - - - 76
At 30 June 2025 and RZE-RERA=1H
1 July 2025 R=Z-RFtA-H 1,959 - 702 - 27,039 (6,907) 2,793
Credited to profitorloss s AB&ER (1123 - (30) - - - (1,153)
Charge to equity LAER - - 35 - - - 35
Exchange difference EizE 52 - 35 - - - 267
At 30 June 2026 BB E/A=TH 1,068 - 42 - 27,039 (6,907) 21942

Deferred tax assets are recognised for tax loss carry-forwards to
the extent that the realisation of the related tax benefit through
future taxable profits is probable. At 30 June 2026, the Group
did not recognise deferred income tax asset in respect of tax
losses amounting to approximately HK$520,517,000 (2025:
HK$583,719,000) that can be carried forward to offset against
future taxable profits. Tax losses amounting to approximately
HK$110,269,000 (2025: HK$173,471,000) will expire from
2026 to 2030 (2025: 2025 to 2029).

Other tax losses may be carried forward indefinitely.

During the year ended 30 June 2026, deferred tax liabilities
have not been provided for in the consolidated financial
statements in respect of temporary differences attributable to
accumulated profits of certain PRC subsidiaries amounting to
approximately HK$nil (2025: HK$Nil) as the Group is able to
control the timing of the reversal of the temporary differences
and it is probable that the temporary differences will not reverse
in the foreseeable future.
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35. SHARE CAPITAL

At 30 June 2026/30 June 2025
(Note (@)(})

At 1uly 2025/1 July 2024
Share consolidation (Note (a)()

(Note (a)(ii) and (i)

Issue of scheme shares under specific

mandate (Note (b))

At 30 June 2026/30 June 2025

Notes to the Consolidated Financial Statements

e IS ERR MR

For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

35. B&

Authorised ordinary shares

EEEER
At 30 June 2026 At 30 June 2025
RZBZAERAZTR RZZ-RERA=TH
Par value  Share capital Parvalue  Share capital
BREE Rx gRAEE A
Number of Number of
shares HKS HK§'000 shares HK$ HK$'000
k& ik AR e B AETT
W=B-REXAZTR/
ZTZRERAZTAE  50,000,000,000 0.01 500,000 250,000,000 0.50 125,000

Issued and fully paid ordinary shares
BRAUAREER

At 30 June 2026
RZBZAERA=TH

At 30 June 2025
RZZEZRERA=TA

Par value  Share capital Parvalue  Share capital
SREE BRx BREE e
Number of Number of
shares HK$ HK$'000 shares HKS$ HK$'000
it | B BRI RE B BB
R-2-2%tA-R/
ZEZRErA-H 154,422,109 0.50 77,211 154,422,109 0.50 77,211
A% W@ (138,979,899) - . _
Capital reduction and share subdivison 2 2 B 3 448
(W @) ki) - (77,057) - -
BERNRRETHERD
(Wi w) 326,666,666 3,267 - -
R=B-AEXB=1B/
RIEZREAA=TE 342,108,876 0.01 3421 154,422,109 0.50 7,1

Notes:

Reference is made to the announcements and circulars of the Company
dated 25 March 2026, 26 May 2026, 29 May 2026, 25 June 2026 and 29
June 2026 and pursuant to a special resolution of the Company passed on
25 June 2026, including but not limited to the Capital Reorganisation, the
Share Premium Cancellation and the Creditors Scheme, were duly approved
by way of poll by the shareholders of the Company.

(a) It comprised the following changes to the capital structure:

0]

)

every ten issued shares of par value of HK$0.50 each in
share capital of the Company were consolidated into one
consolidated share of par value of HK$5.00 (“Consolidated
Share”) with effective on 29 June 2026;

the par value of each issued Consolidated Share was reduced
from HK$5.00 to HK$0.01 (“Capital Reduction”) by cancelling
the paid-up capital of the Company to the extent of HK$4.99
on each of the issued Consolidated Shares. Immediately
following the capital reduction, all the credits arising from the
Capital Reduction was transferred to retained earnings of the
Company;

BIRERMRAATEBHA-_E_REF=A_-+Hh
A ZZ=ZA"FRA=Z+AB ZT=ZX"FHA
Zt+hE  ZEZRFARAAZFTRARZZTZAR
FERNAZTABNRAERBE : RIEEQRRZ
ToRFARAZTRABBNEIRZRER B
BERRAEREM B EETEREEAZHE
AAEEANSESEE  CEARRBREURES
HNIERBLAE ©

() ETBEERGEHBHIATES) :

() ARABRKRFFIOKREGREES
BOS0mMBHITRNAEHATR
9 IR A E B 6 5.00 T K A BF IR 1D
(T&HRH]) - B2026F 6 A29
B4Rk :

(i) EBEELBBRCBEITEHEN
MEWERBE499 T  FREZE
17 & HFA% £ 1O T 78 8 % 5.007TH)
BB 0.01 7T ([BE AR ) o &
AHB A& - A It E R U EE N2
BNE A\ A B e
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35.

36.

SHARE CAPITAL (CONTINUED)

Notes: (continued)

(i)  immediately following the Capital Reduction, each of the
authorised but unissued share was sub-divided into fifty shares
(“New Shares”) of par value of HK$0.01 each with effect from
29 June 2026 (“Share Sub-division”); and

(iv)  Upon the Share Consolidation, the Capital Reduction and the
Share Sub-division, the Company’s authorised share capital
was increased from HK$125,000,000 divided into 250,000,000
shares of HK$0.50 each to HK$500,000,000 divided into
50,000,000,000 New Shares of HK$0.01 each.

(b)  Issue of scheme shares pursuant to the Creditors Schemes:

On 29 June 2026, an aggregate of 326,666,666 Scheme Shares
were allotted and issued to the Scheme Creditors in settlement of all
Admitted Scheme Claims of the Scheme Creditors as defined in the
Circular of the Company dated 26 May 2026, which amounted to
approximately HK$561,307,000. The market price of the Company’s
shares on 29 June 2026 was HK$1.16 per share. Accordingly, upon
completion of the settlement, approximately HK$3,267,000 and
HK$375,667,000 were credited to share capital and share premium,
respectively. The excess of the carrying amount of the liabilities owed
to the Scheme Creditors over the fair value of the shares issued at the
settlement date, amounting to approximately HK$182,373,000, was
recognised as a gain on extinguishment of financial liabilities in the
consolidated statement of profit or loss.

The holders of ordinary shares are entitled to receive dividends
as declared from time to time and are entitled to one vote per
share at the meeting of the Company. All ordinary shares rank
equally with regard to the Company’s residual assets.

SHARE OPTION SCHEME
At the annual general meeting of the Company held on
4 August 2022, an ordinary resolution was passed by the
shareholders to adopt a new share option scheme (the “Option
Scheme”) for the Company.

The purpose of the Option Scheme is to provide incentives to
employees (including executive and non-executive directors)
and other eligible participants to contribute to the Group and
to enable the Group to recruit high-calibre employees and
attract resources that are value to the Group.

Under the Option Scheme, the Company may grant options to
employees (including executive and non-executive directors)
of the Group and other participants to subscribe for shares in
the Company. The maximum number of shares which may be
issued upon exercise of all outstanding options granted and yet
to be exercised under the Option Scheme and any other share
option schemes of the Company must not in aggregate exceed
30% of issued shares from time to time.
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

SHARE OPTION SCHEME (CONTINUED)

The subscription price will be determined by the Board and will
not be less than the highest of: (i) the closing price of the shares
as stated in the Stock Exchange’s daily quotations sheets on
the date of the grant of the option, which must be a business
day; (ii) the average closing price of the shares as stated in the
Stock Exchange’s daily quotations sheets for the five business
days immediately preceding the date of the grant of the option;
and (iii) the nominal value of the shares. No consideration is
required to be payable by the Participant for each grant under
the Option Scheme. Share options can be exercised within a
period of not exceeding 10 years commencing on the date
of grant or such later date as the Board may determine and
expiring on the last day of the period.

No option has been granted or exercised under the Option
Scheme during the year ended 30 June 2026 and the year
ended 30 June 2025.

STATUTORY AND OTHER RESERVES

(a) Statutory reserve
Statutory reserve was established in accordance with
the relevant PRC rules and regulations and the articles
of association of the PRC subsidiaries of the Group. The
subsidiaries are required to transfer at least 10% of their
net profit, as determined under the PRC accounting rules
and regulations, to statutory reserve until the reserve
reaches 50% of the registered capital. The transfer to this
reserve must be made before distribution of a dividend to
equity shareholders.

Statutory reserve can be used to make good prior years’
losses, if any, and may be converted into share capital by
issuing new shares to equity shareholders proportionate to
their existing percentage of equity interests provided that
the balance after such issue is not less than 25% of the
registered capital.
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37. STATUTORY AND OTHER RESERVES (CONTINUED) 37. AERHEMEE (B
(b) Other reserves (b) HfhfFE
Currency

Share Capital Other  translation  Revaluation
premium reserve reserve reserve reserve Total
RitaE EXfif HftRE  ERENRE Eftfih &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
BETT BT BT BT BETT BETT

(Note (j) (Note (i) (Note (ii}) (Note (i)

(Wm) Wam) W) Wiy

At T July 2024 R-E-mELA-H 1,625,182 15,158 (42,657) (76,559) 1924 1,523,048

Gain on revaluation of owned property ~ BREE[EME - - - - 675 675

Currency translation diffeences EHENEE

- overseas subsidiaries ~B)MEAT - - - 1313 - 1313
At 30 une 2025 and 1 July 2025 RoE-RERAZTH

o o 1,625,182 15,158 (42,657) (75,246) 2599 1,525,036

Gain on revaluation of owned property BB MEE MR - - - - 105 105

Curtency translation differences SHELZE

- overseas subsidiaries - ENHERR - - - 4999 - 4999
Cancellation of share premium account = #R(EE ()

(Note (v)) (1,625,182) - - - - (1,625,182)
lsue of Scheme Shares (note 35) EEE blliGE 375,667 - - - - 375,667
At 30 June 2026 RZEZRERAZTR 375,667 15,158 (42,657) (70,247) 2704 280,625
Notes: Mt
(i)  Capital reserve represents the difference between the ) RZTZE-—FNAKRH EXEFE

nominal value of the ordinary shares issued by the Company BARBAETEBREERRER
and the share capital of a subsidiary acquired through an SESHE(TEMA]) IR W E
exchange of shares pursuant to the group reorganisation (the ZIBARIRAMER 2 25 -
“Reorganisation”) on 6 September 2001.

(i)  Other reserve represents the difference between the increase (i) HitFEERISBREEREME
in the non-controlling interests and the consideration received NATFEFARBAEERZ ST
upon changes in ownership interests in subsidiaries without EHIETE TR EI R EEREE -
change of control in prior years.

(i)  The currency translation reserve comprises all foreign exchange (i) EBERRFEESHARBEIINEE
differences arising from the translation of the financial BB TS SRR PRI T & £ W INE =
statements of foreign operations. o

(iv)  The revaluation reserve represents cumulative gains and vy EBfREERFAEGEZEKANR
losses net of tax arising from revaluation of the corresponding FTMEEHOBEIFUREKERE
properties that have been recognised in other comprehensive EEIHE T ER 2 EHEESE
income. Such items will not be reclassified to profit or loss in FERK
subsequent periods.

(v)  Pursuant to a special resolution of the Company passed on 25 v) BEARARZZZRFRA

June 2026 as detailed in note 35, the entire amount standing
to the credit of the share premium account was cancelled on
29 June 2026 to nil with the credit arising therefrom to be
transferred to the contributed surplus account and the amount
standing to the credit of the contributed surplus account was
used to set off against the accumulated losses of the Company.
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38. DISPOSAL/DEREGISTRATION OF SUBSIDIARIES

(a)

(b)

Notes to the Consolidated Financial Statements
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

Disposal of a subsidiary

On 19 May 2025, the Company entered into a sale
and purchase agreement to dispose of its entire equity
interest in F A R MK #2 5 FR 2 &) to a third party at a
cash consideration of RMB10 (equivalent to HK$11). The
disposal was completed on 1 July 2025.

()

The net liabilities of I M FxM ik 4 R 2 7] at the date of
disposal were as follows:

Net liabilities disposed of EREERAE
Other receivables H b JfE IR X
Bank balances and cash B4 RIBTTAS
Other payables H At JRE 5 IR 5K

Gain on disposal of a subsidiary
Consideration received

Y B ey 18

Net liabilities disposed of EREFEE

Net cash outflow arising on disposal: BREEENERER
Total cash consideration received WRIg IR e EAE
Cash and cash equivalents disposal of ERENHEeRE®

Deregistration of a subsidiary
On 30 October 2025, China Ecotourism Investment
Limited, a subsidiary of the Company was deregistered.

The net liabilities of China Ecotourism Investment Limited
at the date of deregistration were as follows:

Net liabilities disposed of EREFEE
Other receivables H fth FE M BR R
Bank balances and cash W& MIRITHEER
Other payables H At & - BR K
Lease liabilities HEAE

Gain on deregistration of a subsidiary B8 N Al SH I s

38. & BUHEMHERD T

HE—WEAR
R-2-B%BA+NA AR
A BEBHEUHAREI0OT (Z
EBEN ) MBS LB BHE
oh VR R AR I B A PR A 7 A0 2 3D R
RHEETE=) ZELEN T
ZHAFEA—HEK-

o R e 5 R 2 A A R
BRMEMT

At 1 July 2025
RZTEZREF
+H—H
HK$'000

BET T

2,860
2
(5,207)

(2,345)

HE—MEARZ WS

2,345

2,345
i

EED (2)

(2)

(b) BUHEM—KMEBAE

RZZE-_AF+A=1TH KRQF
MEBARPEERKEREGRD
AIE AL °

FRAERREREBRARBUSE
MENFAEDT

At 30 October
2025
RZZEZRF
+A=+H
HK$’000

BETT

673

(96;)
(3,907)

(4,197)

—=
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39. CASH FLOW INFORMATION

(a)

Cash used in operation

Profit/(loss) before income tax
— From continuing operations
— From discontinuing operations

Adjustments for:

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Amortisation of intangible assets

Gain on extinguishment of
financial liabilities

Write off of property, plant and
equipment

Loss on lease termination

Fair value loss (gain) on financial
assets at fair value through
profit or loss

Loss on reconsolidation of a
subsidiary

Fair value loss on derivative financial
liabilities at FVTPL

Net reversal of impairment loss on
financial accounts receivable

Reversal for provision for allowance
for inventory

Gain on disposal of a subsidiary

Gain on deregistration of a subsidiary

Interest income

Finance costs

Operating cash flows before changes
in working capital

Changes in working capital:

- Inventories

— Accounts receivable

- Prepayments, deposits and
other receivables

— Accounts payable

— Accruals and other payables

- Contract liabilities

Cash (used in) generated from

gerations
il

FSBANER, (BE)
—mBELEER
—HERLEEREH

& =[] .
R

WmE - ERNRETE

FREEENE
BB E#H
eRaEFERS

AR #BERREZ
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MERIEZEE

BRAFEANRBREZER
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REREBEHR
(a) REEBFAZRSE

For the For the

year ended year ended

30 June 30 June

2026 2025

BE-E-AF HE_T-IF
~A=t+H ~NA=TH

LEE EFE

Note HK$'000 HK$'000
Hiz BT BT T
93,132 (72,815)

6,534 376
99,666 (72,439)

907 853

948 761

3,325 3,325

(182,373) -

84 -

- 33
18 M

- 20,563

- 13,040
(381) (6,354)
(258) (2,126)

38(a) (2,345) -
38(b) (4,197) -
(474) (428)

77,533 31,297
(7,547) (11,476)
(4,652) (4,656)
11,878 (16,265)

2,632 6,524

(4,187) 3,408

(1,987) 22,655

(12,133) 28,959

(8,449) 40,625

(15,996) 29,149
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

39. CASH FLOW INFORMATION (CONTINUED)
(b) Reconciliation of liabilities arising from financing

activities

The table below details changes in the Group’s liabilities
arising from financing activities, including both cash
and non-cash changes. Liabilities arising from financing
activities are those for which cash flows were, or future
cash flows will be, classified in the Group’s consolidated
statement of cash flows as cash flows from financing

39.

REREBER (&
(b) BMEEBRELEBEZIHEK

TRAVNASEREZDAELR
BEHEE SRR KIFRSES -
RELBMELRENERERE
BYARKREREHENAEEER
BHRERERDVEFRERDEL
ZHERE -

activities.
Amount Amounts ~ Other loan Derivative
Bank and Amount  duetoa  Amount  duetokey payablesand financial
other lease  duetoa fomer ~ duetoa management interest ~ Unlisted ~~ labiltes
borrowings ~ liabiies jointventure  subsidiary  shareholder personmel  payables bonds ~ atFVTPL Total
Efi- RHER #0TE
B8R Ef-% ANE  Ef- EHIE EMER \EEE?
EWGE  HEBE AEQERE  NERE REME ERABRE  EMHE  £LRES fLRER i
HKS'000 HK$'000 HKS000 HKS000 HKS$'000 HK§'000 HKS'000 HK$'000 HKS000 HKS'000
Afn BETr BT AR BTn T B BT MTr R
AT Jly 204 R-ZCMELR-A 7690 5630 11456 54,591 37314 19,551 - - 52,767 389,009
Fiancing cash lows BLRchE 998 () - - 1332 1.5 - - - 81
Iterest expenses LT 6997 416 - - 1313 1422 b 1857 - 3,97
New leases entered il - 3605 - - - - - - - 3608
Lease termination Hent 3 - - - - - 3
Tanseraccrued nterest - EAEHS2
nder “Accruals and RN
other pyabe’ = (693 N (35 - - S s
Tonserotherloamand ~—~ FETHEMERT
accrued interest under
"Accruzls and other
payables 2] - (980) - (3999) o3 S - - -
Remeastrement on FRTEEEN
the far value of RLATENE
tederiativefrandel  BE21i443
Tebilts Ef
atnL - - - - - 13,040 13,040
Reclssied rom the ERERKENEE,
Qervative financil NATE
Tebiltes at FVTRL i1Eah
tpon deof ke
the propery i
Under receivership 131,973 - - - - - (139 -
Reclassfed from the EHBLAERANE
Qervative financil WOTEABR
s at TP il
wonrecorsolidatin ~~~ £5E 5%
of a sy S - R S s () -
Bchange diference EizE 5 - - - - - 5
At 30 June 2025 RoE-RERAZTH 140,725 7025 - - 14,886 59,99 194,699 - 473

e
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

39. CASH FLOW INFORMATION (CONTINUED)

(b) Reconciliation of liabilities arising from financing

activities (continued)

AL T July 2025
Financing cash flows
Interest expenses
Gain on deregistration of
a subsidiary
Gain on disposal of
a subsidiary
Settlement of financial liabilities
by issue of new shares
Operating cash flows
Exchange difference

At 30 June 2026

Sy

R-E-RFLA-A
RERLRE
HERX
-MEARE NS

HE-MBAR NS
BREENTREENREE
BERET

EiER
RZE-AERAZTH

39. RERBEN (F
(b) BMEEBRELEBEZHK(E)

Amounts  Other loan
Bank and due to key payables Accruals
other Lease management andinterest  and other Unlisted
borrowings  liabilities  personnel payables payables bonds Total
Afp &
2R EEE  BHRR EHEAR
HpfE  BERE EEASRE  BOAS RHERRX  ALRRS it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BTn  RMTn A%Tn  B¥Tn BETn BBt BETx
140,725 7,025 14,886 59,996 124517 194,699 541,848
(8,834) (1,021) - 13,597 - - 3742
33,120 104 176 7919 - 36,214 71583
- (3,907) - - (963) - (4,870)
- - - - (5,207) - (5,207)
(165,011) - (9,272) (65,925) (90,186)  (230913)  (561,307)
- - - - (1,987) - (1,987)
- 135 - - 199 - 334
- 2,336 5790 15,587 26373 - 50,086
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

MAJOR NON-CASH TRANSACTION

For the year ended 30 June 2026, the Company allotted
and issued an aggregate of 326,666,666 Scheme Shares to
the Scheme Creditors in settlement of all Admitted Claims
of the Scheme Creditors which amounted to approximately
HK$561,307,000, which includes the principal and accrued
interest on bank and other borrowings, unlisted bonds,
other loan payables and interest payables, amounts due to
key management and amounts due to staff. Details of the
arrangement are set in the announcements and circulars of the
Company dated 25 March 2026, 26 May 2026, 29 May 2026.

For the year ended 30 June 2025, a scheme arrangement was
made between an independent third party, Ms. LAU Ting, a
shareholder, and Ms. CHAN Tan Na, Donna, a former executive
director of the Group. Under this arrangement, the amounts
due to the shareholder and amounts due to key management
were transferred to other loan payable to the independent
third party with the principal amount of approximately
HK$46,371,000 and accrued interest of approximately
HK$13,625,000 respectively. Details of the loan payables are set
in note 30.

EMPLOYEE RETIREMENT BENEFITS

The Group has arranged for its Hong Kong employees to
participate in a defined contribution retirement scheme (the
“Original Scheme”), which is managed by independently
administered funds. The Group’s monthly contributions are
based on 5% of employees’ monthly salaries. The employees are
entitled to receive 100% of the Group’s contribution and the
accrued interest thereon upon retirement or leaving the Group
after completing ten years of service or at a reduced scale of
30% to 90% after completing three to nine years of services.

40.

41.

FEFRERB
B2 -2 -_AR"EXA=+HILFE -
KRR AHEEREARLRSERBETEHL
326,666,666 % 5T B & 10+ LA (B 5T &l
& A4FE 4 A561,307,0007 7T &9 B
EEERUMERE: EPaERITEE
HER -ELEMES HMENERK
ERFEMAE RESFE - ANRER
DEBABRERENEIRE-F
BZZHNFEINARARIBHRA S
ZRE=AZ+HB ZZE-FhHA
—t+RNEBEE-RNFEFREA-THALEHN
NERFEKF o

HE—_Z-_RAF~A=1tBILFE B
VEZH BRRBEZTEHAEBEFH
TEERSBLLERGELHE - IBIE
R EANRERENENEZEER
ANERBECEAENZBYE =2 E
HWE R K& 4 5B 46,371,000 7T
Z5HF B4 A 13,625,000T © B &
JEATBR Z 1B E MM sE30 -

EBEERKEF
AEBLZHEERELZNBBIYIESE
B ERHEEFGRIRETE ([REE]) -
AEEFAZHFKIZEE A 5%TE -
BERENRIER B TERGERHR
AEBE BEREKDESEAEEHERLE
SRE MM =2 N FRBE AL
30% Z= 90% Lt Il Yg B

g P
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

41.

EMPLOYEE RETIREMENT BENEFITS (CONTINUED)

For the Group’s Hong Kong employees employed after 1
December 2000, the Group has arranged for these employees
to join the Mandatory Provident Fund Scheme (the “MPF
Scheme”), a defined contribution scheme managed by an
independent trustee. Under the MPF Scheme, each of the
Group and its employees make monthly contributions to the
scheme at 5% of the employees’ earnings as defined under the
Mandatory Provident Fund legislation, subject to a maximum
contribution of HK$1,500 per month per employee.

As stipulated by rules and regulations in the PRC, the Group
contributes to state-sponsored retirement plans for its
employees in the PRC. The Group contributes to the retirement
plans at rates ranging from approximately 8% to 19% of the
basic salaries of its employees, and has no further obligations for
the actual payment of pensions or post-retirement benefits. The
state-sponsored retirement plans are responsible for the entire
pension obligations payable to retired employees.

During the year, the aggregate amount of the Group’s
contributions to the aforementioned schemes and plans were
approximately HK$327,000 (2025: HK$265,000), with no
(2025: nil) deduction of forfeited contributions. At 30 June
2026, there was no material forfeited contribution available to
reduce the Group’s employer contribution payable in future
periods (2025: nil).

The Group’s contribution payable at 30 June 2026 amounted to
approximately HK$50,000 (2025: HK$50,000).

Sy
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41.

EBERKEF (8
M_EEEF+ A —HEABCES
BEMS  ASELZHEHESESHR
Bl ANESFE ([8E 5T E]) @ 881
S ETHBYISTATENTHEER
B - IRERESFE AEERERE
BEYASAERHT HAEAEEA
B(EERBHIERTESIEN) 5% » 3K
FTRAEEBZREES AAEE1,5007T °

RIBFPBUEDIZOER - AEEBETE
12 8 1 7 B X & BY AR IR AT BI4E 15K -
REEIZRE B K FHH8%E19% (AR K
EIMR - MEBRABREERRKSM
RERARBHN 2 EE RIKEEMAR
R H B ARt B R & B R AGH BIAE o

AIREFR - AEB Y st 8 FTEH
RAAEEA) B 327,000 (ZE-FHF -
755 265,000 7T) + I 4 Bk T AR) 02 U
R(ZE_RF8E) - RZEZNFA
A=+8  TES W HEZKAHAE
B ARFEZENEEIHZ(ZZ
“HEHE) e

NRZBE-ZRNEXNA=1H KEBER
MRS HE A BEE50,000 (Z T - F
F B % 50,0007T) °
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

42. RECONSOLIDATION OF A SUBSIDIARY 42. EFEH—HWELQR
Upon execution of the agreement between the Group and MASEEEMEERI1IBESIXTEAEE
the trustee of the New Option 1 Bonds as detailed in note 33, WiE (FFRNE33) B BEKALAEE
Goldwide became a subsidiary of the Group. The fair value of WHEAR - RZT_MFE+—A+—
net liabilities of Goldwide at the date of reconsolidation on 11 HEHGHB BEFEENAAEE
November 2024 were as follows: wmr
At date of
Reconsolidation
REHEHA
HK$'000
BET T
Analysis of assets and liabilities over ENEENEE  SERRDM:
which control was regained:
Prepayments, deposit and other receivables TR FRIA ~ 305 F0H b UK 129
Cash and bank balances R MIRITEREER 16
Derivative financial liabilities at FVTPL BAFEARBRITEZ
TEERaE (86,428)
Amounts due to remaining group, net JE W £ [ 81 T BB 40 O FRIEDF EE (26,833)
Net liabilities as at the date of reconsolidation REFEHEANARETE (113,116)
Loss on reconsolidation BIEZREARZEER
Financial obligation arisen from HE#H &0 mEENMIEER
the reconsolidation (Note) (H1:t) (133,679)
Net liabilities reconsolidation of FEBETAH 113,116
Loss on reconsolidation of a subsidiary ENEH—MBRRZER (20,563)
Note: It represents all the amount of the outstanding derivative financial Wit - RAEBEREHGHBREZNARNTE
liabilities at FVTPL of the Group including the principals together with TR HHEEFHAAERERNITEESH
the accrued interest and penalties, as at the date of reconsolidation. EEE’\J%E‘B%%E F BREAE RER AR
HIEN

g P
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

43. MATERIAL RELATED PARTY TRANSACTIONS
In addition to the related party transactions and balances
disclosed elsewhere in the consolidated financial statements,
the Group had the following material related party transactions
and balance during the year:

(a) Key management personnel remuneration
Key management includes directors and certain senior
management who have important roles in making
operational and financial decision. The remuneration paid
or payable to key management is shown below:

EHIE BN
BEB IR AR A

Short-term employee benefits
Post-employment benefits

Total remuneration is included in [ staff costs | (see Note
14).

Sy
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43.

EXREBEALRS
BRER A

MBRREMBOMBEZEH

BALTR S RERIN AEERHEF
NBEETATEANEREALIRS KRG

B
()

TEEBAEZHH
TBREEABBREERETRE
BEAS  RENMELZERYB
RENHEREEEAE - 2T E
NFEEERABZEHMAT :

For the For the
year ended year ended
30 June 30 June
2026 2025
BE-B-RF BE_T_4F
ANA=+H ~A=+H
IEFE IEFE
HK$'000 HK$'000
BT BT T
4,026 6,524

241 215

4,267 6,739

F@mEn B Il Al (RIEE

14) °
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

43. MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

(b)

Balances and transactions with related parties

Apart from details of the balances with related parties
disclosed elsewhere in the consolidated financial
statements, the Group also entered into the following
transactions with related parties during the year ended 30
June 2026:

43.

EXAHEALRS (B)

(b)

BEEREALTZERRRS

BRa ot SR E M A D FTIB M
ERARE T VR ERAF BN AREE
BE_Z_RFAA=THILFE
A EER T ETT TR

Amounts owed by the Group

to related parties

Related income/(expense)

AEEERBREALZRE HEWA /(%)
For the For the
At At year ended year ended
30 June 30 June 30 June 30 June
2026 2025 2026 2025
Bz HZE
ZEIAE “E-RfF
R-BZXE RZT-H¥  AKA=tH ~AZTH
~A=tH ~AZ=1+H LEE HEE
HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BB BT
Amount due to key management ENF2ERASHE
personnel 5,790 14,886 (176) (1,422)
Amount due to a shareholder FEIT AR B R - - - (1,313)

As at 30 June 2026, the Group has other loan payables to
a shareholder of approximately HK$13,597,000 (2025:
nil) as disclosed in note 30.

In addition, the Group has provided guarantees in respect
of the loans granted by a bank to Ms. ZHU Xinxin, an
executive director of the Company for both years ended
30 June 2026 and 2025. Details of the guarantee are set
out in the note 45.

HE T - EA=Z1+H  &&
BEERENEMENERYEBE
13,597,000 T (ZE R : &)
FRMWFE30-

o BEZZTZRFAAA=TH
MZZE-_RFXNA=+THILMEAF
B AEBRAEBEZHITERAKR
RIMMAZ LM IRITE KR FHIEAR - 5%
EROFBHNMTE4S

g P
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Non-current asset
Investments in subsidiaries

Current assets
Cash and bank balances

Total assets

Current liabilities
Accruals and other payables
Amounts due to subsidiaries
Convertible bonds

Net current liabilities

Net liabilities

Equity attributable to owners of

the Company
Share capital
Reserves (Note)

Total deficit

The statement of financial position of the Company was
approved by the Board of Directors on 24 September 2026 and

was signed on its behalf by:

CHAN KA WANG CHRIS
REL
Director

EF

Sy

44, STATEMENT OF FINANCIAL POSITION AND RESERVE
MOVEMENT OF THE COMPANY
Statement of Financial Position

FRBEE
RHBRRKRE

REEE
Be MIRTTAERR

EEXRE
REBRE

44,

e & A M E M B BR K

FEAST P 18 2 R 5RIR
AIAE S

RBEEFE
REFE

RATHEREAEGLERS

AR
s (A1 et)
R Al
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

ARAMBRAREHEE D

B 7 AR R
At At
30 June 30 June
2026 2025
RZBZXRE RZIZ-RHF
NA=+H ~NAZ=+H
HK$'000 HK$'000
BT T BT
9 9
2 2
2 2
11 11
1,333 1,311
10,339 10,321
- 194,699
11,672 206,331
(11,670) (206,329)
(11,661) (206,320)
3,421 77,211
(15,082) (283,531)
(11,661) (206,320)
KRB BRIRER_ZE R FNA
TN BAREERMLEWKLUTESR
REE:
DI LING
Director

EBEF
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For the year ended 30 June 2026 #MZE_Z - FESA=ZTHILFE

44. STATEMENT OF FINANCIAL POSITION AND RESERVE 44. ZRFMBRRARRAEEE (&
MOVEMENT OF THE COMPANY (CONTINUED)
Statement of Financial Position (continued) B AR R ()
Note: Reserve movement of the Company Biat - RREEEE
Share Contributed Accumulated
premium surplus losses Total
R4 RE BB RHER st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(Note)
(H32)
At 1 )uly 2024 RZZE-ME+A—H 1,625,182 16,209 (1,982,206) (340,815)
Profit for the year FREF - - 57,284 57,284
At 30 June 2025 and RZZZHF
1 July 2025 NAZTER
TR+ A—H 1,625,182 16,209 (1,924,922) (283,531)
Loss for the year FABE - - (107,218) (107,218)
Cancellation of share SHRIER (M5 37)
premium account (Note 37) (1,625,182) - 1,625,182 -
Issue of Scheme Shares RITEEIRG (M5 35)
(Note 35) 375,667 - - 375,667
At 30 June 2026 RZEZREF
~NA=TH 375,667 16,209 (406,958) (15,082)
Note: Contributed surplus represents the difference between the Biat - B IE A AT TS @R E
nominal value of the ordinary shares issued by the Company B SRR 42 & 4H AR IS 7 S U B 2
and the net asset value of a subsidiary acquired through an BATEAESRERMELN 25 -

exchange of shares pursuant to the Reorganisation.

e
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For the year ended 30 June 2026 #MZE_ZT - FESA=ZTHILFE

45.

46.

FINANCIAL GUARANTEE CONTRACTS

At the end of the reporting period, the Group provided
guarantees in respect of the loans granted by a bank to Ms.
ZHU Xinxin, an executive director of the Company. Pursuant
to the terms of the guarantees, upon default on loan payments
by the borrower, the Group is responsible for repaying the
outstanding loan principals together with the accrued interest
and penalties owned by the defaulted borrower to the banks.
The Group’s guarantee period starts from the dates of grant of
the loans, and ends upon the settlement of the loans between
the bank and the borrower.

In the opinion of the directors, the fair values of these financial
guarantee contracts of the Group are insignificant at initial
recognition and the directors consider that the possibility of
default of the party involved is remote; accordingly, no value
has been recognised at the inception of these guarantee
contracts and at the end of each reporting periods.

As at 30 June 2026, the Group’s maximum obligations in
respect of the loans provided to Ms. ZHU Xinxin amounted to
approximately HK$5,790,000 (2025: HK$6,370,000).

EVENTS AFTER THE REPORTING PERIOD

References are made to the announcements of the Company
dated 11 March 2025, 14 May 2025, 30 May 2025, 23 July
2025, 25 July 2025, 29 August 2025, 22 September 2025, 26
September 2025, 15 October 2025, 28 November 2025, 27
February 2026 and 29 May 2026 in relation to the winding-up
petition (the “Petition”) filed against the Company at the Hong
Kong High Court by the Hong Kong branch of a creditor bank
in the PRC.

An order was made by the Hong Kong High Court on 7
September 2026 that the Petition be dismissed following the
joint application of the Company and the Petitioner by way of
consent summons.

Sy
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46.

BBEREN
BERR  NEBSKRMELZL - AR
Tﬁﬁ%%%ﬁﬂ% kTTﬁ% ° 1R

BERGR  —BERXRABRER K
%Eﬁfﬁﬁﬁﬁﬁ@#k§ﬁ$iu
RESTHEMEN S - AEEMERE
REEREMARZRITERERANFE
BB -

EEZRR AKEZSEUBERANAE
RERE N A FELTEKR - BIEMH
FTEAMA MR FI - B LR
TRA #0574 B A0 % 30 o B 48 SR 3 R B
RIEIEE -

RZZE-REANA=+TH "EBEKK
MMZEtNERNESERS ﬁﬁﬁ
75 #5,790,000 0 (ZZE - A F : B
6,370,0007TC) °

WEHEREE
BEREAATNR-_E-_RFE=A+—AH -
—E-HFARATWNHE T _HFH

A=+8B —E-_AF+A=-+=8"
—E-RFtLtAZt+RHE - ZZE-_RHF
NAZ+NABE —ZE-HFAAC +—

B —T-_RAFAA=-+XA"
—HETATHER  —B-HE+— ﬁ
“tN\R - ZEREF-_A-TtHRK
“ECRFREA-TABRBERORE
ZERES R - RPBEAMERRTE
BOTREBSF AR EARFIRY
MWEREF (28] -

RZZZRFARLR BESEEK
BARNAINEZFANBEBERS AR
MAREBFE  FHEEREZEE
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