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Part | Important Notes and Definitions

1. The Board of Directors (or the ABoardo),
supervisors and senior management of Wuliangye Yibin Co., Ltd. (laéei referred to as the
ACompanyo0o) hereby guarantee that the contents
free of any misrepresentations, misleading statements or material omissions, and collectively and
individually accept legal respondity for such contents.

2.Zeng Congqgi n, t he Companyods |l egal repres
Financi al Of ficer, and Liu Hongxu, head of
guarantee that the financial statements carried in this Raqeottue, accurate and complete.

3. Eight directors were supposed to attend the board meeting for the review of this Report.
Seven of them were presattthe meetingn person while Independent Director Xie Zhihua voted
by way of telecommunication for heas not able to be present due to travel restrictions caused by
the COVID-19 pandemic.

4. Any future plans, development strategies and other forlwaking statements mentioned in
this Report shall not be considered as promises to investors for tlom r@fagheir uncertainty.
Investors are kindly advised to invest wisely. The Company has disclosed in this Report the possible
risks. And investors are reminded to exercise caution when making investment decisions.

5. The Board of Directors has approvedralfcash dividend of RMB30.23 (tax inclusive) per
10 shares to shareholders based on the total 3,881,608,005 shares held by them, wah the to
amount to be distribute@achingRMB11.734 billion.

6. This Report has been prepared in Chinese and treohstddb English. Should there be any

discrepancies or misunderstandings between the two versions, the Chinese version shall prevail.
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Definitions
Term refers to Definitions

The ACompanyo, 0 . -
5 N P B y . refers to Wuliangye Yibin Co., Ltd
nWLYO, or fweo

The Stateowned Assets Supervision and
SASAC Yibin refersto [Admi ni stration Commi ssi
of Yibin City
Yibin Development Group refers to Yibin Development Holding Group Co., Ltd.

Wuliangye Group, Wuliangye Group refers to Sichuan Yibin Wuliangye Group Co., Ltd.

Push Group refers to Sichuan Yibin Push Group Co., Ltd.

Global Group refers to Sichuan Yibin Global Group Co., Ltd.

Aniji Logistic Group refersto | Anji Logistic Group Co., Ltd. Sichuan

Wuliangye Group Finance refers to Sichuan Yibin Wuliangye Group Finance Co., Ltd.
Wuliangye Group I&E refers to Yibin Wuliangye Group I&E Co., Ltd.

Creart refers to Yibin Wuliangye Creart Co., Ltd.

Wuliangye New Retall refers to Sichuan Wuliangye New Retail Management Ctd,
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Part Il Corporate Information and Key Financial Information

| Corporate Information

Stock name

Wauliangye

Stock code 00088

Stock exchange

Shenzhen Stock Exchange

Company name in Chinesg

1 M E

Abbr.

Company name in English

any)

WULIANGYE YIBIN CO.,LTD.

Abbr. (if any)

WLY

Legal representative

Zeng Conggqin

Registered address

150 Minjiang West Road, Cuiping District, Yibin City, Sichuan Province, China

Zip code

644007

Pag changes of registered
address

N/A

Office address

150 Minjiang West Road, Cuiping District, Yibin City, Sichuan Province, China

Zip code

644007

Company website

http://www.wuliangye.com.cn

Email address

000858wly@sohu.com

Il Contact Information

Boad Secretary Securities Representative

Name

Jiang Lin Xiao Xiangfa, and Li Xinyi

Office address

150 Minjiang West Road, Cuiping Distri
Yibin City, Sichuan Province, China

150 Minjiang West Road, Cuiping Distri
Yibin City, Sichuan Province, Chén

Tel.

" 083T 3567000, 3566938, 356798¢

" 083T 3567000, 3566938, 3567988

Fax

" 083T 3555958

" 083T 3555958

Email address

000858wly@sohu.com 000858wly@sohu.com

[l Media for Information Disclosure and Place where this Report Is Lodged

Stock exchange welbs where this Repor
is disclosed

The website of the Shenzhen Stock Exchamgew.szsecn)

Media and website where this Report i

disclosed

China Securities Journal, ShangBaicuritiesNews, Securities Times, and

http://www.cninfo.com.cn

Place wherehtis Report is lodged

The Companyés Board Of fi
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IV Change to Company Registered Information

Organization code

91511500MA62A0WMB8P

since its listing (if any)

Changes to the principal activities of the Compa|

No change during the Reporting Period

incorporation (if any)

Everychange of controlling shareholder since

No change during the Reporting Period

V Other Information

The independent auditor appointed by the Company:

Name of the independent auditq

Sichuan Huaxin (Group) CPA (LLP)

Office address

28/F, Southlinmaolidu, 18 Ximiangiao Street, Chengdu City, Sichuan Province, Chi

Accountants writing signatures

Li Wulin, Luo Guigiu, and Ye Juan

The independent sponsor appointed by the Company to exercise constant supervision over the Company in

the Reporting Period:

4 Applicablel Not applicable

Name of sponsor

Office address

Representative

Supervision period

Guotai Junan Securities Co|

618 Shangcheng Road, Chin
Ltd. (Shanghai) Pilot Free Trade Zo

Cai Hu, and Kang Xi

1 Januarn®021-31 Decembep021

The independent financial advisor appointed by the Company to exercise constant supervision over the

Company in the Reporting Period:

I Applicabl e

a Not

VI Key Financial Information

applicable

Indicate whether there is any retrospeddif restated datum in the table below.

I Yes a4 No

2021

2020

2021-over2020
change (%)

2019

Operating revenue (RMB) 66,209,053,612.1 57,321,059,453.1 15.519 50,118,105,877.1
Net profit attributable tehe listed

~ 23,377074,353.4 19,954,809,594.5 17.159 17,402,164,190.1
companydés &KNMBr eh
Net profit attributable tohe listed
companyo®s befoer eh 23,327,729,257.§ 19,994,943,929.1 16.679 17,405,930,787.4

exceptional gains and losses (RMB

Net cash generated from/used in
opemting activities (RMB)

26,774,941,873.G

14,698,327,593.72

82.16% (note

23,112,072,040.6

Basic earnings per share (RMB/shg 6.023 5.141 17.169 4.483
Diluted earnings per share
6.023 5.141 17.169 4.483
(RMB/share)
Weighted average return on equit Up by 0.36 percen
g g auy 25.309 24.949 P By P 25.269

(%)

ge poin
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Change of 31
December 2021 ove
31 December 2021] 31 December 2020 31 December 2019
31 December 2020
(%)
Total assets (RMB) 135,620,812,221.] 113,893,139,013.7 19.089 106,396,972,333.¢
Equity attibutable to the listed
99,068,498,346.7 85,705,972,645.7 15.599 74,290,700,662.2
companyo6s &RKMBr eh

Note: The increased cash generated from operating activities was primarily driven by the low base of

proceeds from sale of goods and rendgoih services last year due to the COVIB pandemic, as well as the
increased operating revenue, cash inflows from due bank acceptance notes, etc. in the current year.

I ndi cate whether the | ower of t he ehddersheforedndadfterat tr
exceptional gains and | osses was negative for the
report indicated that there was uncertainty about

I Yes a4 No

I ndicate whether the | ower of the net profit
exceptional gains and losses was negative.

I Yes & No
VIl Accounting Data Differences under Chindl s Accounting Standards for Busimss

Enterprises (CAS) and International Financial Reporting Standards (IFRS) and Foreign
Accounting Standards

1. Net Profit and Equity under CAS and IFRS

I Applicable a4 Not applicable
No difference for the Reporting Period.

2. Net Profit and Equity under CAS and Foreign Accounting Standards
I Applicable a4 Not applicable
No difference for the Reporting Period.

VIII Key Financial Information by Quarter

Unit: RMB
Q1 Q2 Q3 Q4
Operating revenue 24,324,839,644.9 12,426,708,181.9 12,969,249,482.0 16488,256,303.3]

Net profit attributable tehe listed
9,323,613,990.1 3,876,757,756.5 4,127,069,251.9 6,049,633,354.7
companyods shareh

Net profit attributable tdhe listed
companyOs befoer eh 9,318,357,83.15 3,815,315,666.2 4,151,926,942.2 6,042,129,026.2

exceptional gains and losses

Net cash generated from/used in
; o 5,505,475,102.1 3,202,012,880.7 6,690,405,836.4 11,377,048,053.5
operating activities

Indicate whether any of the quarterly financial data in the table abdheiosummations differs materially

from what have been disclosed in the Companyds quar

I Yes a4 No



Annual Report 2021 of Wuliangye Yibin Co., Ltd.

IX Exceptional Gains and Losses

4 Applicable T Not applicable
Unit: RMB

Item 2021 2020 2019 Note

Gain or loss on disposaf norn-current assets
_ _ - _ -23,622,995.5|  -5,064,647.9]  -1,571,612.0
(inclusive of impairment allowance wrigfs)

Government grants through profit or loss (exclusi
of government grants consistently given in the

Company6s ordinar yxed ou 184,126,377.6| 100,407,690.8 129,760,347.4
quotas or amounts as per governmental policies ¢

standards)

Capital occupation charges on Afimancial
i : : : 2,144,596.6 2,602,571.3 15,503,633.4
enterprises that are recognized in profit or loss

Non-operating income and expense other than thg
-80,306,712.6| -141,782,777.0 -135,436,782.1

above
Less: Income tax effects 21,010,672.6 -15,373,976.8] -4,831,273.1
Non-controlling interests effects (net of tax) 11,985,497.8 11,671,148.6 16,853,457.8

Total 49,345,095.5 -40,134,334.6 -3,766,597.2 ==

Particulars about other items that meet the definition of exceptional gain/loss:
I Applicable a4 Not applicable
No such cases for the Reporting Period.

Explanation of why the Company reclassifies as recurrent an exceptional gain/loss item listed in the
Explanatory Announcement No. 1 on Information Disclosure for Companies Offering Séairities to the
Publiad Exceptional Gain/Loss ltems:

I Applicable a4 Not applicable
No such cases for the Reporting Period.
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Part Ill Management Discussion and Analysis

I Industry Overview for the Reporting Period

In 2021, the downward pressure mtadhon economies at home and abroad. The Baijiu industry saw a
yearonyear decline in output but a steady growth in revenue. According to data from the National Bureau of
Statistics, the output of Baijiu stood at 7.1563 million kiloliters during 2021 nda®9% year on year, while the
revenue amounted to RMB603.3 billion, up 18.6% year on year. The industry has become more concentrated
towards topproducers, strong brands anthjor producing areasTherefore, competitive edges of top Baijiu
producers havbeen further strengthened.

Il Principal Operations of the Company during the Reporting Period

(I) Overview

The Company is principally engaged in Baijiu production and sales. According to the Guidelines for the
Industry Classification of Listed Companiesued by the China Securities Regulatory Commission, the Baijiu
industry falls into the category of the "liquor & wine, beverage, and refined tea production industry" (C15). No
change occurred to the principal operations of the Company during the Repetiod. "Wuliangye", the
primary product of the Company, is a classic strflfagor Chinese Baijiu. Additionally, the Company has
developed, based on different production techniques, other Baijiu series such as Wuliang Chun (Spring), Wuliang
Chun (Rich Favor), Wuliang Tequ, and Jianzhuang with complete categories and unique tastes to meet the
diverse needs of different consumers.

(1) Brand Operation

1. Wuliangye-branded Baijiu Products

In 2021, the Company adhered to the principle of “focusing on-duglity market share growth",
encouraged bold exploration and innovation, drove steady progress on key work and continuously consolidated
the market foundations. Firstly, brand stories continued to be enriched and the brand value was constantly
highlighted. Through alround and thredimensional brand culture communication, the brand value saw
noticeable increases in rankings in several authoritative lists. Secondly, the product strategy was continuously
strengthened and the competitive status continueck traised. Classic Wuliangye had completed the supplier
selection and preliminary trial sales in highland markets and key markets and entered the stage of comprehensive
market arrangement and formal sales, further improving Wuliangye's brand value anditiv@ngtatus in the
industry. Thirdly, channel operations were continuously transformed and the sales quality continued to be
improved. After completing the retail infrastructure construction, the Company began to hand over the retail work
to merchants imll aspects and entered the stage of refined terminal operation management with the merchants as
the main body and the manufactures the cooperators. Fourthly, the cultivation of consumption continued to be
advanced and the group purchase system was gonsty improved. The Company continuously improved the
form and content of tasting sessions, continued to strengthen the group cultivation of opinion leaders and worked
hard to build "group purchase" into a benchmark of marketing in the industry.

2. Other Baijiu Series

In 2021, other Baijiu series adhered to the strategies of "three characteristics and one recognition”, "three
focuses" and "building four national brands" and broke new ground in various tasks. Firstly, the quality of
operation continued tbe improved and the sales revenue achieved stable gi@ed¢bndly, the rejuvenation of

9



Annual Report 2021 of Wuliangye Yibin Co., Ltd.

brand value was acceleratdthe brand structure was significantly optimized, the brand matrix was continuously
improved and the brand image was greatly enhanced. \f,hitte market foundations were continuously
consolidated. The structure of merchants was continuously optimized. The community of gains of manufacturers
was established effectively. The core terminal building achieved noticeable achievements. Tearve ¢xclus
distributors were continuously expanded. The support for chanmats further strengthenedFourthly,
marketdriven selithrough growth was more sustainabiRigital marketing based on "one code per bottle"
achieved new breakthroughs. The volumeade scanning for opening bottles continued to grow and the market
share rose steadily.

(111 Major Sales Models of the Company

Distributor model: This includes the traditional channel operator model, exclusive store model, KA
marketplace, etc., mainly sbbffline.

Direct-to-consumer model: This includes group purchase sales model, where products are sold directly to
group consumers, and online sales model, where products are sold thhmgmerce platforms such as Tmall
and JD.

(IV) Distributor Model

4 Applicable I Not applicable
1. Operating Revenues, Costs of Sales and Gross Profit Margins of Different Sales Models and Product
Categories

Unit: RMB
| YoY change in _|YoY change i
) Gross profif ) YoY change in )
Item Operating revenue Cost of sales ) operating gross profit
margin cost of sales )
revenue margin
By sales model
Liquor products 61,731,839,992.4 12,165,790,903.¢ 80.299 17.739 17.639 0.019
Of which:
o 50,136,705,774.8 10,432,852,899.¢ 79.199 10.489 12.689 -0.419
Distributor model
Direct-to-consumer
del 11,595,134,218.] 1,732,938,004.1 85.05% 64.37% (Note 159.95% (Note ] 0.419
mode
By product category
Liquor products 61,731,839,992.4 12,165,790,903.¢ 80.299 17.739 17.639 0.019
Of which:
\Wuliangyebranded 49,112,013,173.9 7,07,007,335.0 85.599 11.469 6.709 0.649
Baijiu products
Other Baijiu series 12,619,826,819.5 5,089,783,568.9 59.67% 50.71% (Note 437.16% (Note J 3.999

Note 1: This was mainly due to the fact that in the Reporting Period, the Company strengthened the group
cultivation of consumer opinion leaders and online direct sales, leading to a surge in the sales revenue of the
directto-consumer model and a corresponding leap in cost of sales.

Note 2: This was mainly due to the fact that the Company adhered to the "threeetisticactand one
recognition” for other Baijiu series, focused on building Wuliang Chun (Spring), Wuliang Chun (Rich Flavor),
Wuliang Tequ and Jianzhuang into the four national strategic brands, coordinated growing brands and total
distribution brands asstrategic synergy, and continuously optimize the brand structure. Both the volume and the

10
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price of other Baijiu series increased in the Reporting Period.

Note 3: This was mainly due to the yearyear increase in the sales revenue of other Baijiu seritse
Reporting Period, leading to the corresponding growth in cost of sales.

2. Number of Distributors

Number of distributors
Reason for change (more th

Region Wouliangyebranded Baiji YoY change (number) 30%)
products
East China 562 34
SouthChina 417 11
West China 392 12
North China 276 14
Central China 413 20 N/A
Subtotal 2,054 93

i Number of distributors g
Region . YoY change (number)
other Baijiu series

China 607 87

Total 2,654 180

Note: There is overlap between distributor$\uliangyebranded Baijiu products amdher Baijiu series
3. Main Settlement Methods and Distribution Methods of Distributor Customers

A distribution model is mainly used, with a "payment before delivery” settlement method. In the Reporting
Period, thetotal sales revenue from the top five distributors reached RMB6,058 million, accounting for 9.15% of
the total sales revenue; aatithe end of the period, there were no accounts receivable from the top five distributor
customers.

4. Retail Store Sales Aoounting for More Than 10% of Total Sales

4 Applicable I Not applicable
Number of exclusive )
) _ . |Number of exclusive stores at | Reason for change (more th
Region stores at the beginning ) )
_ ) end of the Reporting Period 30%)
the Reporting Period
East China 4089 411
South China 268 273
West China 281 291
. N/A
North China 214 217
Central China 35( 353
Total 1,527 1,541
5. Online Direct-to-consumer Sales
4 Applicable I Not applicable
Product category Platform
\Wuliangye-branded Baijiu products:
The 8thgeneration Wuliangye Tmall, JD, and WeChat

11
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Other Baijiu series:

Wuliang Chun (Spring), Wuliang Chun (Rich Flavor),

) ) Tmall, JD, and WeChat
Wuliang Tequ, and Jianzhuang

Indicate whether any of theajor products that accounted for more than 10%he total operating revenue
in the current period saw a 30% or greater change in its selling price compared to the prior reporting period.

I Applicable a4 Not applicable

(V) Purchase Model and Purchased Items

Unit: RMB
Purchase model Purchased items Amount
Marketbased purchase Raw materials and auxiliary materials, ¢ 7,056,914,674.2
Marketbased purchase Packaging materials 2,240,04,213.03
Marketbased purchase Energy 540,742,407.3

Indicate whetherhte purchase of raw materials from cooperatives or farmers accounted for more than 30% of
the total purchase amount.

I Applicable a4 Not applicable

Indicate whether the price of anf/tbe major raw materials purchased externally changed by more than 30%
yearon-year.

I Applicable a4 Not applicable
(VI) Main Production Models
The Company's Baijiu products are all produced by itself.
Commissioned processing and production:
I AppéiZzaMot applicable
(VII) Output and Inventory
1. Output, Sales Volume and Inventory of Major Products

Output (ton) Sales volume (ton) Inventory (ton)
Product
2021 YoY change 2021 YoY change 2021 YoY change
Wouliangyebranded
28,404 9.469 29,203 3.789 1,934 -29.099
Baijiu products
Other Baijiu series 160,30 20.649 152,57} 15.329 19,221 67.36% (Note 2
Total 188,71} 18.829 181,77 13.309 21,16] 48.82% (Note 4

Notes: 1.The liquor referred to in the table above is all commercial liquor.
2. Due to a onsiderable growth in sales revenue of other Baijiu series during the Reporting Period,
the Company increased the inventory to meet market demand.

2. Finished Baijiu and Semifinished Baijiu (Including Base Baijiu)

Category Inventory (ton)

Finished Baijiu 21,161

12
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Semifinished Baijiu (including pottery jar bas

179,39
Baijiu)
3. Designed, Actual and Irprogress Production Capacity of Major Products by Production Entities
_ Designed production Actual production capacity Production capacity in progress
Major product .
capacity (( (60,000 t (60,000 ton
Liquor 14.1¢ 10.6( 1.994

Note: The liquor in the table above includes Baijiu badefruit liquor.

Il C ore Competitiveness Analysis

The Companyhasfive unique competitive edges, which ctinge the traditional core competitiveness of
Wuliangye. Firstly, the unique natural environment makes Wuliangye unique. Secondly, the microbiota of its
unique ancient fermentation pits have been growing continuously since early Ming Dyithstyore tha 600
years of historyThirdly, the highquality, worldfamous Wuliangye is produced with unique fiy&in formulas.
Fourthly, it uses unique fermentation and production techniques to create a unique microbial zone within the
Wuliangye Distillery And finally, the unique harmonious culture of Wuliangye makes it a symbol of Chinese
culture.

In 2021, the Company persisted in improving quality and performance and empowerment focusing on market
needs. Quality support, technological innovation, cultural coctsbn, business ecosystem and team building
were significantly strengthened and market support was improved. Moreover, the Company caught up with the
trend of consumption upgrading, took -igpdate approaches to marketing innovation, and achieved new
bre&kthroughs in product structure, branding, channel construction, consumption cultivation, digital
transformation, and relationships between distilleries. The Company's market potential was unleashed and its core
competitiveness was continuously enhancedreldeer, the foundation for the higfuality development of the
Company was further consolidated.

IV Analysis of Principal Operations
1. Overview

2021 marked the openi +Yaar Plae farrEconomic &t $ooia Developrdentlnd Bi v e
key yearfor the Company's innovation, transformation and leapfrog development. In face of the complex and
challenging macr@nvironment, under the strong leadership of the provincial and municipal party committees and
governments, the Company based itself in a stage of development, implemented the new development
philosophy and integrated itself into the new development landscape. It attached more importance to and
strengthened the principal operations, continuosklyred up weak spots, developed strengits created new
growth drivers. Upholding the principle diotusing on higklquality market share growththe Company seized
opportunities arising from the structured growth in the industry, achieved progress while ensuring stability, and
got off to a goodstart in the 14th Fivyear Plan period. In 2021, the Company achieved operating revenue of
RMB66.209 billion, up 15.51% year on year, and a net profit attributable to its shareholders of RMB23.377
billion, up 17.15% year on year.

(I) Product structure was optimized and product value was improved steadily

Firstly, the Wuliangye-branded product portfolio was continuously improved. The 8thgeneration
Wuliangye, a core product, achieved "growth in sales volume with stable selling prices", with a new higdrecor
in retail sales and better balance of sales volume and selling priceierms of the vintage Baijiu series, Classic
Wuliangye was launched to the market successfully. Many stylish products such as Wuliangye Year of the Ox

13
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Commemorative Baijiu, BuB Gao Sheng, and Bobdbao Commemor ati ve Bas
collection and exchanges increased day by day. The quality and charm of aged Baijiu was recognized
continuously and the time value of Aged Wuliangye Baijiu was further demonstrated

Secondly,the portfolio of other Baijiu series was more concentratedThe optimization and upgrade of the
four national strategic brands, regional key brands, and some of the total distribution brands were completed and
products such as the new produatlidhg Chun (Spring), Jianzhuang 1911, and Year of the Tiger Zodiac Baijiu
were successfully launched. In addition to tlsatyen brands and 509 products mainly run by distributors were
eliminatedand the implementation of the "three focuses", includitigageeration brands, mediurand highend
brands, and superior brands was more noticeable.

In the Reporting Period, on the I|ists of "Gl obal
Valuable Brands" released by World Brand Lab, the Companysl ima&lue and ranking increases ranked first in
the industry.

(I New horizons on quality engineering were broadened and quality support was enhanced steadily

Firstly, quality management achieved a higher levelThe Company's special grain base of oneionilmu
for distilling was continuously optimized. The operation of the environmental protection and safety management
system was continuous and effective. The "from seed to liquor" vgnotess quality control achieved
remarkable results. After winning éh'Tianfu QualityAward" and ‘ARE-QE Award", the Company won the
"National Quality Award" again, becoming the only liquor enterprise in the industry that had won the highest
award in the field of national quality management for four consecutive year®0y 2003, 2011 and 2021. Its
status as a quality benchmark in the industry was further consolidated.

Secondly, new achievements were made in major projeciBhe Company completed the major task of the
demolition of areas in front of the plant, establiskfaar renovation projects of industrial parks, and completed
the main engineering tasks of four continued construction projects, including the capacity expansion project for
storing blended liquor, the finished liquor package and integrated smart stoofeys, ghe Hongba New Park
supporting facility construction project, and the brewing special grain process bin & milling automation
renovation project. The capacity expansion project was conducted smoothly.

(I The channel construction achieved new optineation and the marketing performance was
improved steadily

Firstly, traditional terminal channels were further optimized. By focusing on "highland markets" and
"core ports”, Wuliangye Exclusive Stores started to establish cultural experience hallsnwititetaation of
products and sales" and further improved market arrangements. The Company continuously optimized terminals,
steadily promoted the integration of KA channel supply chains of Wuliangye and series liquors, and strengthened
the refined serviceof national supermarkets, regional supermarkets and exclusive channels.

Secondly, emerging channels were further expandedVuliangye New Retail continuously exerted the
function of product image and value display window. Official-spération flagshigtores were operated steadily.
Strategic cooperation with mainstrearc@nmerce platforms across the country was continuously strengthened.
New sales growth was achieved.

Thirdly, the group purchase network was further improved. Strategic cooperation wasached with the
Huawei Group, the Geely Group, and Shenzhen Harmony Club to establish the group purchase network that was
led by leading enterprises and served tens of thousands of enterprises across the country.

Fourthly, the highland markets and the keymarkets were further expanded.Targeted expansion was
facilitated in eight highland markets in Beijing, Shanghai, Guangzhou, Shenzhen, Chengdu, Hangzhou, Nanjing,
and Zhengzhou and 14 provincial caplealel key markets.

14
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(IV) Brand promotion achieved newbreakthroughs and corporate image was improved steadily

Firstly, the brand reputation in the domestic market continued to be advancedRelying on the
Company's core value and profound cultural heritage and its advantages in raw grain, fermentatiovingt, bre
quality and brand, a number of brilliant cultural IPs such aEdneidden City China West Lake Love Wuliangye
Rose Wedding Ceremony, aske YouWuliangye's exclusive titled entrepreneur folap dialogue program,
were created to promote Wuligrggculture. The brand image was displayed in national key airports, core business
circles in key cities, and transportation hubs in arrcalhd manner so that the atmosphere in Jeigth
consumption places across the country could be enhanced to gaiarexpodVuliangye, extend the coverage of
Wuliangye, enable customers to create a memory of Wuliangye, and improve the reputation of Wuliangye.

Secondly, the brand's influence on the interational market continued to gow. Wuliangye integrated
itself into the national strategy of Belt and Road, participated in international events such as Dubai World Expo
andFortune Global 500 Summit, endowed scene culture expression with new connotations and new forms, and
displayed the national corporate image and therrohof domestic brands. The brand's global influence was
enhanced.

(V) New growth drivers were created for consumer cultivation and cultural construction was advanced
steadily

Wuliangye products being carriers, the Company launched the corporate grcugspleygstem for corporate
group purchase customers; conducted exclusivapin purchase events for employees of group purchase
companies; combined with different consumer needs such as personalized customized products for aged liquor
collection to launch wre thoughtful serviceto further boost the consumption potential. "Classic Wuliangye"
tasting sessions and tasting sessions exclusive to VIP customers were helohia tidies and provincial capitals.
The number of consumer opinion leaders and bramtiusiasts was continuously increased. Wuliangye's
reputation and engagement in higid consumption circles were enhanced steadily.

(VI) New progress were made in digital transformation and scientific and technological innovation was
enhanced steadily

Fir stly, digital transformation was implemented to build corporate advantagesThe establishment of a
digital marketing management and service system was completed. The operation of pilot smart specialty shops
noted initial progress. Marketing processes aagtraditional business and innovative business were incorporated
into the online digital system to push forward the improvement of-charinel digital management.

Secondly, Wulianye's capacity for scientific and technological innovation maintained a leaship
position in the industry. The new worleclass International Joint Lab on Wuliangye Flavor was established based
on the efficient operation of the existing national and provincial scientific research platforms. Wuliangye, as the
first author, wrote aworld authoritative book on the research of the flavor of distilled liquors, which was
published worldwide. The Company's "Wuliangye Baobaoqu Quality Improvement Technology Research and
Application" project won the first prize of the 2021 China Nationabd- Industry Association Science and
Technology Award. Furthermore, the Company won the title of Advanced Group of the 13tfe&ivElan of
Light Industry Technology Innovation, China National Light Industry Council, and the "Outstanding Contribution
Award for China's Wine Industry Science and Technology" by China Alcoholic Drinks Association, becoming the
first enterprise in the industry to be selected into the third batch of industrial products green design demonstration
enterprises by the Ministry ofilustry and Information Technology.

2. Revenue and Cost Analysis
(1) Breakdown of Operating Revenue

Unit: RMB

15



Annual Report 2021 of Wuliangye Yibin Co., Ltd.

2021 2020
As % of As % of
total total Change
Operating revenue | operating | Operating revenue | operating (%)
revenue revenue
(%) (%)
Total 66,209,053,612.1]1 100.00% 57,321,059,453.1F 100.00% 15.51%
By operating division
Manufacturing 66,209,053,62.11 100.00% 57,321,059,453.14 100.00% 15.51%
By product category
Liquor 61,731,839,992.9¢ 93.24% 52,434,071,866.4§ 91.47% 17.73%
Of which: Wuliangyebrandedaijiu
products 49.112013.173.30  74.18% 44,060,628,351.0  76.87% 11.46%
Other Baijiu serie 12,619,826,819.58 19.06% 8,373,443,515.39 14.61% 50.71%
Plastic products 2,509,011,509.24 3.79% 2,585,059,494.57 4.51% -2.94%
Printing 138,217,423.29 0.21% 136,405,558.64 0.24% 1.33%
Glass bottles 135,971,277.27 0.21% 176,439,052.84 0.31% -22.9%
Other 1,694,013,409.34 2.56% 1,989,083,480.67 3.47% -14.83%
By operating segment
Liquor products 61,731,839,992.9 93.24% 52,434,071,866.44 91.47% 17.73%
Of which: East China 18,782,177,440.31 28.37% 14,186,030,946.71 24.75% 32.40%
South China 7,430,135,341.34 11.22% 5,623,782,156.78 9.81% 32.12%
West China 16,979,243,862.84 25.64% 18,493,709,772.5¢ 32.26% -8.19%
North China 7,535,414,625.23 11.38% 5,787,446,943.4( 10.10% 30.20%
Central China 11,004,868,723.11 16.62% 8,343,102,047.01 14.%5% 31.90%
Non-liquor products 4,477,213,619.15 6.76% 4,886,987,586.67 8.53% -8.39%
By sales model
Liquor products 61,731,839,992.9¢ 93.24% 52,434,071,866.4§ 91.47% 17.73%
Distributormodel 50,136,705,774.84 75.72% 45,379,752,892.82 79.17% 10.48%
Direct-to-consumer model 11,595,134,218.11 17.51% 7,054,318,973.64 12.31% 64.37%
Nor+liquor products 4,477,213,619.14 6.76% 4,886,987,586.67 8.53% -8.39%

Notes: 1.The Company does not expdiquor products directly. Instead, it sells them to &gye Group

I&E for export.

2. The sales regions are digitibased on the places of registration of customers.

(2) Operating Division, Product Category, Operating Segment or Sales Model Contributing over 10% of
Operating Revenue or OperatingProfit

4 Applicable T Not applicable

Unit: RMB

. YoY

Gross YoY change in .
) _ : YoY change in | change
Operating revenue Cost of sales profit operating

' cost of sales (%)| in gross

margin revenue (%) i

profit
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margin
(%)
By operating division
Manufacturing
(Liquor production) 61,731,839,992.9¢ 12,165,790,903.99 80.29% 17.73% 17.63%| 0.01%
By product category
Liquor 61,731,839,992.9¢ 12,165,790,903.99 80.29% 17.73% 17.63%| 0.01%
Of which:
Wuliangyebranded 49,112,013,173.3¢§  7,076,007,335.0§ 85.59% 11.46% 6.70% | 0.64%
Baijiu products
Other Baijiu
series 12,619,826,819.5¢ 5,089,783,568.94 59.67%| 50.71% Note I | 37.16% Note2" 3.99%
By operating segment
Liquor 61,731,839,992.9¢ 12,165,790,903.9¢ 80.29% 17.73% 17.63%| 0.01%
Of which: East
China 18,782,177,440.37 3,412,179,998.04 81.83%| 32.40% Note 3 27.39%| 0.71%
South China 7,430,135,341.39 1,174,384448.56| 84.19%/| 32.12% Note 4 15.19%| 2.32%
West China 16,979,243,862.8¢ 4,079,790,164.23 75.97% -8.19% 2.69% | -2.55%
North China 7,535,414,625.27 1,246,334,864.1§ 83.46%| 30.20% Note 4 13.34%| 2.46%
Central China 11,004,868,723.19  2,253,101,428.94 79.53% | 31.90% Note 4 | 43.33% Note 4 | -1.63%
By sales model
Liquor 61,731,839,992.9¢ 12,165,790,903.99 80.29% 17.73% 17.63%| 0.01%
Of which: 50,136,705,774.84 10,432,852,899.8( 79.19% 10.48% 12.68%| -0.41%
Distributor model
Direct-to-co 11,595134,218.11 1,732,938,004.19 85.05% | 64.37% Note5™ | 59.95% Note5” 0.41%
nsumer model

Data of principal operations restated according to the changed methods of measurement that occurred in the
Reporting Period:

I Applicable & Not applicable
Any over 30% YoY movements ithe data above and why:
4 Applicable I Not applicable

Note 1: This was mainly due to the fact that the Company adhered to the "three characteristics and one
recognition” for other Baijiu series, focused on building Wuliang Chun (Spring), Wuliang Chetin ERivor),
Wuliang Tequ and Jianzhuang into the four national strategic brands, coordinated growing brands and total
distribution brands as a strategic synergy, and continuously optimized the brand structure. Both the sales volume
and the price of otherdjiu series grew during the Reporting Period.

Note 2: This was mainly due to the yearyear increase in the sales revenue of other Baijiu series in the
Reporting Period, leading to the corresponding growth in cost of sales.

Note 3: This was mainly dueo tthe steady growth in the sales revenues in the eastern region of the
Company's core sales area and of Wuliarggaded Baijiu products and other Baijiu series in the Reporting
Period.
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Note 4: This was mainly due to the fact that compared with the sariwel f last year, the markets in the
southern, northern and central regions were greatly affected by the pandemic, and the operating revenue base was
relatively low. In the Reporting Period, the sales of products in the southern, northern and ceairalweg
improved, the operating revenue increased and the cost of sales grew accordingly as well. The inconsistency in the
increase in revenue and cost was mainly caused by the product sales structure.

Note 5: This was mainly due to the fact that in tlep&ting Period, the Company strengthened the group
cultivation of consumer opinion leaders and online ditecionsumer sales, leading to a surge in the sales
revenue of the dire¢b-consumer sales model and a corresponding increase in cost of sales.

(3) Whether Revenue from Physical Sales Is Higher than Service Revenue

aYesl No
Operating division Item Unit 2021 2020 Change (%)
Sales volume Metric ton 181,774 160,443 13.309
Liquor Output Metric ton 188,717 158,831 18.829
Inventory Metric ton 21,161 14,219 48.82% Note

Note: Theliquor referred to in the table above is all commerlidplor.
Any over 30% YoY movements in the data above and why:
Not

Note: Due to a considerable growth in sales revenothef Baiju seriesduring the Reporting Period, the
Company increased the inventory to meet market demand.

a4 Applicable 1 applicabl e

(4) Execution Progress of Significant Signed Sales or Purchase Contracts in the Reporting Period

I Applicable & Not applicable
(5) Breakdown of Cost of Sals
Unit: RMB
; 2021 2020 ;
Operating Change in
o Item As % of total cog As % of total cos
division Cost of sales Cost of sales percentage
of sales (%) of sales (%)
Raw
) 8,695,241,991.4 53.289 8,280,192,175.7 55.909 -2.62%
materials
) Labor cost 5,141,719,582.9 31.519 4,328,398,411.7 29.229 2.29%
Manufacturing
Energy 947,639,638.5 5.81% 796,325,741.2 5.38% 0.43%
Production
) 1,534,177,375.9 9.40% 1,407,045,149.8 9.50% -0.10%
cos

(6) Changes in the Scope of Consolidated Financial Statentefior the Reporting Period

aYesl No

As per the ThregearAction for the Reform of Statewned Enterprises at Provincial akldinicipal Levels
(2020 2022), in order to optimize the branch company and subsidiary allocation as@\statbenterprise, ¢h
Company has strengthened the disposal of less compdiiisiaess entities that are not part of its principal
operations. On 19 November 2021, three whollgned subsidiaries of the Company, namely Yibin Cuipingshan
Liquor Co., Ltd., Yibin Centuntiquor Co., Ltd. and Yibin Zhenwushdnquor Co., Ltd., were deegistered and

have been excluded from the Companyds consolidated
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(7) Significant Changes to the Business Scope or Product or Service Range in the Reportingdele
I Applicable & Not applicable

(8) Major Customers and Suppliers

Major customers:

Total sales to top five customers (RMB) 6,057,814,328.1

Total sales to top five customers as % of total dalédse Reporting 9.15%
. q

Period (%)

Total sales to retad parties among top five customers as % of to 0.00%
. q

salesin the Reporting Period (%)

Top five customers:

No. Customer Saleso the customefRMB) As % oftotal salei(z;/t;eReporting Perio
0
1 Customer A 1,537,411,241.7 2.32%
2 Customer B 1,280,114,201.7 1.93%
3 Customer C 1,228,957,956.7 1.86%
4 Customer D 1,039,219,625.2 1.57%
5 Customer E 972,111,302.6 1.47%
Total -- 6,057,814,328.1 9.15%
Other information about major customers:
I Applicable & Not applicable
Major suppliers:
Total purchases from top five suppliers (RMB) 3,080,986,307.3
Total purchases from top five suppliers as % of total purchas 20 189
the Reporting Period (%)
Total purchases from related parties amtmfive suppliers 11,619

as % of total purchasésthe Reporting Period (%)

Top five suppliers:

No. Supplier Purchase(RMB) As % of total purchasesn the Reporting
Period(%)
1 Supplier A 731,440,676.5 6.93%
2 Supplier B 691,658,046.6 6.55%
3 Supplier C 579,931,127.8 5.49%
4 Supplier D 543,645,525.5 5.15%
5 Supplier E 534,310,930.7| 5.06%
Total -- 3,080,986,307.3 29.189

Other information about major suppliers:
I Applicable a8 Not applicable
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3. Expenses
Unit: RMB
Item 2021 2020 Change (%) |Main reason for any significant chan
Selling expense| 6,503,506,131.9 5,578,918,523.9 16.579
Administrative

2,899,968,867.3 2,609,529,686.0 11.139

expense
Finance cets -1,731,702,085.2 -1,485,519,200.2 N/A

R&D expense

177,411,727.6

131,315,225.3

35.109

Greater investments in R&D projectg

such as production techniques

(1) Breakdown of Selling Expense

Unit: RMB
2021 2020
Change | Reason for
Item Amount As % of selling Amount As % of selling
(%) change
expense expense
Image promotion
1,218,266,158.6 18.73Y 1,148,203,672.4 20.589 6.109
expense
Sales promotion
3,786,854,045.2 58.23Y% 3,302,764,255.5 59.209 14.669
expense
Warehousing an(
o 411,654,403.2 6.33% 260,214,712.6 4.669 58.209 Note
logisticsexpense
Labor cost 611,192,688.4 9.40% 470,739,623.1 8.449 29.849
Other expenses 475,538,836.3 7.31% 396,996,259.7 7.129 19.789
Total 6,503,506,131.9 5,578,918,523.9 16.579

Note: Fistly, stronger sales difjuor products resulted in an increase in warehousing and logistics expense;

secondly, the increase in warehousing expense was a
efficiency.
(2) Advertising Expense

During 2021,t he Companydés primary advertising means inc

and exhibitions. The expenses on online, offline and TV ads were RMB161 million, RMB552 million and
RMB505 million, respectively.

4. R&D Investments

4 Appbie T Not applicable
Main R&D Specific .

project Purpose Progress objectives Expected impact on the Compa
Development of |In the key brewing | (1) The key equipment of a smart |Conducta | If the project achievements can
Wuliangye process, the production line was successfully |largescale |popularized and put into
intelligent traditional manual |developed and a pilot demonstratig production | application, then the revolution i
brewing operation is replaced line was established; (2) 50 patentd and Wuliangye's production methodg
production line | by the smart were applied for; (3) thproduction |application |can be promoted, so as to realiz
and research on | production line to | and application demonstration of th demonstratin| the transformation from tradition
supporting reduce labor designed smart brewing productior] in Wuliangye | manual brewingd modern smart
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production intensity, improve th( line scheme was planned to be liquor brewing. The gradual
technique labor environment | carried out in the first phase of the | production | transformation from an experien
and reduce the Wauliangye highquality workshop and skilloriented production
quality fluctuation in | multiplication project process to a knowledge and
the operation technologyoriented one is
process, and to conducive to the stability and
conduct improvement of product quality
demonstration
verification and data
collection for tre
promotion of the
smart brewing
production line in
traditional liquor
production workshof
Scientifically demonstrate the
unique biological enzymes and
Explore the . . .
o ) ) microbial flora in Baobaoqu,
. contribution of (1) Completed the analysis of the | Establish the . . )
Wauliangye ] establish an evaluation mechani
Baobaoqu enzymes| structure of Baobaoqu enzymes an enzymatic o
Baobaoqu ] ] ) ] ) for the application performance
) and microbes to the| systematically studied the enzymatf fingerprints
enzymatic ) ) ] core enzymes based on the con
) ) unique flavor of properties of the main enzymes; (2| and relevant ) )
fingerprirt ) - - ) ] of production technique
) Wuliangye and clarified the composition and microbial "
analysis and ) ] ) ] ) ) conditions, develop key
display the special |abundance of microbial flora in metabolic

enzymeproducing

functions and roles ¢

Baobaoqu using genomics

networks of

technologies for improving

microbial o ] S Baobaoqu's quality and
) Baobaoqu originally | technology; (3) publiskd a paper in | different )
community ] ] ] performance, and provide
) created by SCI and applied for one invention |types of ) )
analysis ] ) theoretical and technological
Wuliangye in patent Baobaoqu o
] ) support for stabilizing and
Wuliangye bewing . . .
improving Wuliangye's famous
wine rate
) (1) Used the higtthroughput Lay a solid technical foundan
Systematically ] ) ) )
| sequencing technology combined and provide theoretical support {
analyze the scientific Reveal the

Analysis of the
mechanism and
characteristics of
Wuliangye
multi-grain

brewing system

mechanism of the
core brewing
technologies of
Wuliangye and
explare the
characteristics and
mechanism of the
impact exerted by th
five grain formulas
on the brewing

microbial system

with the culturomics technology to
clarify the type and proportion of th
maincaproic acid bacteria in the
Wuliang brewing system,
systematically analyzed its
metabolism and the characteristics
and molecular mechanisms of the
flavor produced, and accurately
identified the complex microbial
species in the fivgrain brewing
system;(2) discovered and confirmg

a new species of the main caproic

mechanism o
the mutual
influence of
each kind of
grain in the
five kinds of
grain on the
fermentation
microbial

flora

scientifically and accurately
analyzing the mystery of
five-grain brewing, developing th
key technology for improving the
quality rate of Wuliangye with
functional microbial flora
metabolism in pit mud, and
continwusly improving
Wuliangye's famous wine rate,
and play the role of Wuliangye fq
scientifically and fully reveal the

mystery of the complexity of our
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acid bacteria of NongXiang Series country's strong flavor Baijiu

Baijiu in the pit mud, which was brewing system
recognized globally, and formally
established the taxonomic status o
the new species of caproic acid
bacteria; (3) publishetivo
authoritative papers in SCI and

screened a strain of the new specis

of caproic acid bacteria

Particulars about R&D personnel:

2021 2020 Change (%)
Number of R&D personnel 2,571 2,719 -5.44%
R&D personnel as % of total Down by 0.36 percentage |
9.96% 10.329
employees nt
Educational background of
00 00 o0
R&D personnel
Junior college and below 1,495 1,649 -9.34%
Bachel or 6s 899 899 0.00%
Masterdés d 168 163 3.07%
Doctoral degree 13 8 62.50%
Age structure of R&D
00 00 o0
personnel
Below 30 857 906 -5.41%
30~40 988 1,044 -5.36%
Over40 726 769 -5.59%
Particulars about R&D investments:
2021 2020 Change (%)
R&D investments (RMB) 177,411,727.6 131,315,225.3] 35.109
R&D investments as % of operatin Up by 0.04 percentage
2 g 0.27% 0.23% P By P 9 h
revenue nt
Capitalized R&D investments (RMB) 0.0Q 0.09 0.00%
Capitalized R&D investments as % o
. 0.00% 0.00% 0.00%
total R&D investments

Reasons for any significant change to the composition of R&D personnel and the impact:

I Applicable

a Not

applicabl e

Reasons for any significant YoY change in the percentage of R&D investments in operating revenue:

I Applicabl e

a Not

applicable

Reasons for any sharp variation in the percentage of capitalized R&D investments and rationale:

I Applicabl e

a Not
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5. Cash Flows
Unit: RMB
Item 2021 2020 Change (%)
Subtotal of cash generated from
; L 83,023,369,160.§ 64,967,961,994.1 27.799
operating activities
Subtotal of cash used in operating
o 56,248,427,287.§ 50,269634,400.9 11.899
activities
Net cash generated from/used in
i L 26,774,941,873. 14,698,327,593.2 82.16% Notel”
operating activities
Subtotal of cash generated from
; : o 47,904,368.8 6,438,616.1 644.02% Note2”
investing activities
Subtotal of cash used in invegin
- 1,544,754,180.8 1,728,453,964.7 -10.639
activities
Net cash generated from/used in
; : o -1,496,849,812.0 -1,722,015,348.5 -13.089
investing activities
Subtotal of cash generated from
) . o 15,000,000.0 N/A
financing activities
Subtotal of cash used in fineing
- 11,269,456,954. 9,228,223,328.7 22.129
activities
Net cash generated from/used in
S o -11,269,456,954.0 -9,213,223,328.7 22.329
financing activities
Net increase in cash and cash
) 14,008,165,578.2 3,762,958,476.6 272.26% Note3”
equivalents

Explanation of why any of the data above varies significantly on aoyegear basis:

4 Applicable I Not applicable

Note 1:The increased cash generated from operating activities was primarily driven by the low base of
proceeds from sale of gde and rendering of services last year due to the C&\@IPandemic, as well as the
increased operating revenue, cash inflows from due bank acceptance notes, etc. in the current year.

Note 2: A dividend amount of RMB42 million was received from associatiaWgye Group Finance in the
current year.

Note 3: Net cash generated from operating activities increased in the current year.

Explanation of why the net cash generated from/used in operating activities varies significantly from the net
profit of the R@orting Period:

I Applicable & Not applicable
V Analysis of NonCore Businesses

I Applicable a8 Not applicable
VI Analysis of Assets and Liabilities

1. Significant Changes in Asset Composition

Unit: RMB
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31 December 2021 1 January 2021 Change in| Reason for an
As % of total As % of total | percentge | significant
Amount Amount
assets assets (%) change
Monetary asset 82,335,955,927.7 60.719 68,209,577,022.6 59.819 0.90%
Accounts
. 64,193,116.2 0.05% 41,496,170.3 0.04% 0.01%
receivable
Invertories 14,015,067,118.2 10.339 13,228,273,631.4 11.609 -1.27%
Long-term
equity 1,911,228,653.4 1.41% 1,849,977,103.3 1.62% -0.21%
investments
Fixed assets 5,610,147,000.3 4.14% 5,866,880,860.0 5.14% -1.00%
Construction in
2,646,087,84®1 1.95% 1,482,098,184.6 1.30% 0.65%
progress
Rightof-use
697,805,952.6 0.51% 146,707,923.4 0.13% 0.38%
assets
Contract
- 13,058,652,246.1 9.63% 8,618,543,467.2 7.56% 2.07%
liabilities
Lease liabilities 355,338,950.9 0.26% 73,960,277.6 0.06% 0.20%
Indicate whether overseas assets account for a larger praprtaial assets.
I Applicable & Not applicable
2. Assets and Liabilities Measured at Fair Value
4 Applicable I Not applicable
Unit: RMB
Imp
airm
Gain/los| ent
son |Cumulativ allo
Purchg
fair-valu e wan | Sold
sed in
; e fair-value| ce in the ;
Item Opening amount the Other changes Closing amount
changeg changes| for curren
curren
in the [recognize( the | period
period
current| in equity | curr
period ent
peri
od

Financial assets

1. Heldfor-trading

financial assets

(exclusive of derivative

financial assets)

1,200,000.0

1,200,000.0
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2. Derivative financial

assets

3. Other debt

investments

4. Other equity
investments

5. Receivables financin 2,024,442,0167 -382,932,4280 1,641,509,5886

Subtotal of financial
. inanci 2.025,642,016.7 -382,032428.01  1,642,709,588.6

assets

Investment property

Productive living assett

Other
Total of the above 2,025,642,016.7 -382,932,428.0 1,642,709,588.4

Financial liabilities

Indicate whether any significant change aced to the measurement attributes of the major assets in the
Reporting Period.

I YesaNo
3. Restricted Assets as at the Periednd

4 Applicable I Not applicabl e
Unit: RMB

Item Closing carrying amout Reason for restriction

The balance of RMB3,211.55 in the securities trading account with the Yi
Business Department of Essence Securities, security deposits of

Monetary assets 307,498,340.4 )
RMB307,240,205.65 for bank acceptance notes, and other security depo

RMB254,923.20

Receivables financing 118,374,800.CIn pledge for bank acceptance notes

Total 425,873,140.4

VIl Investment Analysis
1. Total Investment Amount

4 Applicable I Not applicabl e

Total investment amount in the Reportii  Total investment amount in last year

) Change (%)
Period (RMB) (RMB)

5,625,000.0 734,693,877.5 -99.23% Note

Note: The change was primarily driven by a capital increase to assatibé@gye Group Finance last year.
2. Significant Equity Investments Acquired in the Reporting Period

I Applicable & Not applicable
3. Significant Ongoing NonrEquity Investments in the Reporting Period

I Applicable a8 Not applicable
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4. Financial Investments

(1) Securities Investments
I Applicable & Not applicable
No such cases in the Reporting Period.

(2) Investments in Derivative Financial Instruments
I Applicable & Not applicable
No such cases in the Reporting Period.

5. Use of Raised Funds

4 Appllei cflabNot applicabl e
(1) General Information about the Use of Raised Funds

4 Applicable I Not applicable
Uni t : RMB60, 00
Amo
unt
Cumulat )
. bein
ive
Repurp g
re-purpo .
. osed . idle
Total Used in the . Cumulative| sed Purpose and
Year of| Way of Cumulativel amount Unused for
o e amount current _ re-purposed amount whereabouts of th
raising | raising . i y used in the amount mor
raised period | amount | as % of unused amount
Reportin €
. total
g Period than
amount
. two
raised
year
S
The unused amour]
is all deposited in
the special account
for raised funds for
future use in the
raised funds
investment projectg
Private Meanwhile, in view
2018 |placemen| 185,327.74 95,92211] 148,140.1 0| 169,405.5] 91.419 37,187.6%0of the progress of
of shares the raised funds
investment projectg
theunused amount
is rationally
allocated as curren
deposits, call
deposits, term
deposits, etc.
Total -- 185,327.74 95,922.1] 148,140.1 0| 169,405.5] 91.41% 37,187.6] --
More information
During the Reporting Period, RMB537.0565 million was paid ferfthishedliquor packaging and intelligent warehousing and
distribution integration project, and RMB422.1646 million was paid folitjur storage cellar renovation project.
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(2) Promised Use of Raised Funds

RMB60, 0C

4 Applicable I Not applicable
Uni t :
Signi
Repur ) . ’
Time _ |ficant
posed | Investmer Meetin
: . Total ; Cumulativé when the| Returns chang
Promised raised fund or ; Adjusted ) t progress o ) g the
. ) ) promised Usedin the | y used as 0 project is| derived eto
investment project an|partiall| total _ asof the . expec{
. . investment| Reporting the . ready for| in the proje
investmens with y | investment . . perioden . | ed
. amount with Period | periodend its Reportin ct
overraised funds |re-pur| amourt (1) d(3) . _ |returrs .
raised fund ) intended | g Period feasib
posed (2)/(2) or not|
use ility
or not
or not
Promised projects
Information
technologybased Yes 71,530 5,644.64 0 5,644.64 10000%| N/A N/A N/A | No
transformation
Construction of a
. Yes 50,793 3,944.0¢ 0 3,944.0¢ 100.009 N/A N/A N/A | No
marketing center
Serviceoriented
Yes 63,074 8,434.04 0 8,434.04 100.009 N/A N/A N/A | No
e-commerce platform
Finishedliquor
_ Expected
packaging and |
intelligent warehousin{ No 0| 94,422.74 53,705.6f 69,336.6¢ 73.439 Y N/A N/A | No
- Decenbe
and distribution
. . r 2023
integration
Expected|
Liquor storage cellar y
. No 0 74,982.71 42,216.4 60,780.7 81.069 N/A N/A | No
renovation Decembe
2022
Subtotal of promised
. - 185,397 187,428.2y 95,922.1] 148,140.1 " " " -
projects
Investmers with overraised fund
Repaying bank loans |
any)
Supplementing
working capital (if any)
Subtotal of investment
with overraised funds
Total -- 185,397 187,428.2y 95,922.1] 148,140.1 -- -- -- --

Reasons for not

reaching the schedule
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progress or expected
returns (project by

project)

Particulars about
significant change to

project feasibility

N/A

Amount, purpose and
use progress of
overraised funds

N/A

Change of
implementation
locationof raised fundg

investment projects

N/A

Adjustments to the wa
of implementation of
raised funds investme

projects

N/A

Advance investments
promised projects
funded with raised
funds and subsequent

swaps

N/A

Use of idle raised fung
for temporady
supplementing the

working capital

N/A

Surplus amount of
raised funds upon
project implementatior,

and the reasons

N/A

Purpose and

whereabouts of unuseginvestment projects. Meanwhile, in view of the progress of the raised funds investment projects, the |

raised funds

The unused amount is all deposited in the special account for raised funds for $etureéhe raised funds

amount is rationally allocated as current deposits, call deposits, term deposits, etc.

Problems or other
issues arising irhe use

and disclosure of rais€

funds

N/A

(3) Re-purposed Raised Funds

4 Applicable I Not applicable
Unit: RMBO&60, 0C
NGRS Former | Total raised Used in thg Cumulativel| Investmer] Time when| Returns |Meeting thd Significant
project | funds to be Reporting |y used a®f | t progresq the project i{ derived in| expected | change to the
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invested in| Period the as of the| ready for its the returns or| feasibility of
the new periodend |periodend intended us{ Reporting not the newproject
project (1) 2) 3) Period or not
(2)(1)
Finished  ||nformation
Liquor technology
packaging |pased
and transformat Expectedly
intelligent |on, 94,422.74 53705.6] 69,336.6 73.43% December N/A N/A No
warehousin constructior 2023
g and ofa
distribution marketing
integration Center, and
Liquor serviceorie Expectedly
storage  |nted ] December
74,982.71 42216.4¢ 60,780.7( 81.069 N/A N/A No
cellar €-commercs 2022
renovation |Platform
Total -- 169,405.5] 95,922.1] 130,117.3 -- -- -- --

(project by project)

Reasons for the changes,
decisionmaking procedte executed
and relevant disclosed information

The Proposal on Changes to the Purposelssiof Funds Raised in a Private Placement
approved at the ™Meeting of the Fifth Board of Directors on 24 April 2020 and then 3
2019 Annual General Meeting of Shareholders on 29 May 28&0such, it was agreed
change the purpose of the raised funds, and change the user from Sichuan Yibin W
Supply and Marketing Co., Ltd. to Sichuan Yibin Wuliangye Distillery Co., Ltd.

For further information, see the Announcement on Resolutions of the 73rd Meeting
Fifth Board of Directors, the Announcement on Resolutions of the 2019 Annual {
Meeting of Shareholders, and the Announcement on Signing ap&dyr Supervisio

Agreament for the Special Account for Raised Funds for a Private Placement.

(project by project)

Reasons for not reaching the
scheduled progress or expected reti

N/A

Particulars about significant change

the feasibility of the new projects

N/A

VIII S ale of Major Assets and Equity Investments

1. Sale of Major Assets

I Applicable

d Not applicable

No such cases in the Reporting Period.

2. Sale of Major Equity Investments

I Applicable

d Not applicable

IX Principal Subsidiaries and Joint Stock Companies

a

Applicabl e

I Not applicable

Principal subsidiaries and joint stock companies with an over 10% effect on the consolidated net profit:
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Unit: RMB
Relationship with o o . ;
Name Principal activities Registered capital Total assets Net assets
the Company
Sale of liquor, liquor
Yibin WuliangyeLiquor i t& t and
thin liangyetiqu Subsidiary | O o &xportan 200,000,000.0  50,052,122,188.8  25,814,632,948.2
Sales Co., Ltd. agency service of
liquor import & export
Relationship with o o . . . .
Name Principal activities Operating reenue Operating profit Net profit
the Company
Sale of liquor, liquor
Yibin Wuliangye Liquor import & export and
gve Ha Subsidiary P P 58,718,765,149.1 22,559,094,728.3 16,925,376,124.2
Sales Co., Ltd. agency service of
liquor import & export

Subsidiaries acquired or disgEd of in the Reporting Period:

4 Applicable T Not applicable
Way of acquisition ol
Name of company . Impact on the Company
disposal

As per the Thregrear Action for the Reform of Statevned Enterprises
Provincial andMunicipal Levels (2020 2022), in order to optimize the bra

Yibin Cuipingshan Liquor Co., Ltd company and subsidiary allocation as a stateed enterprise, the Compg

Yibin Shiji Liquor Co., Ltd.,and Deregistered |has strengthened the disposalesfs competitive business entities that are

Yibin Zhenwushan Liquor Co., Lt part of its principal operations. Three whetiwned subsidiaries of t
Companywerede egi st ered, which had no

course of business.

X Structured Entities Controlled by the Company
I Applicable & Not applicable
XI Prospects

(I) Industry Landscape and Trends

From a macroeconomic perspectivealthough the development of domestic economy faces the triple
pressures of demand contraction, supply shocks and weakening expectationgeaare thtdl many unstable and
uncertain factors, favorable conditions remain prominent. The fundamentals of Chinese ecdtsowitality,
strong resilience and lortgrm sustainability remain unchanged. The consumption base and capacity remain
prudent

From the perspective of industry developmentstructural growth has become the focus of the development
of the Baijiu industry. Superior brands, superior enterprises and superior producing areas wilk contieu
benefited and industrconcentration Wi be gradually increased. In particular, the growth of kjghlity
production capacity supply is far from keeping up with the growth of-@igh consumer demand. The liquor
industry has entered an era of quality competition in which "there is no shoftéigeor for a long time, but
there is a longerm shortage of quality liquors".

From the perspective of corporate statusthe directional and patterned development momentum in the
market, channels, brands, and products continues to rise. Enterprisesntened a new stage of highality
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development in an atbund manner.

(I1) Development Strategies of the Company

Strategic vision of the Company: In pursuit of ldagting business, Wuliangye is committed to developing
into a worldleading Baijiu prodcer with superior products, strong brands, advanced innovation and modern
governance that keeps growing in a sustainable, steady anduatity way.

(1) Completion of the Business Plan for 2021

1. Planning at the beginning of the year: Dotdilgit growth in the total revenues in 2021.

2. Realities: In 2021, the Company's operating revenue reached RMB66.209 billion, up 15.51% year on year.

(IV) Development Goals for 2022

The Company's operation goal for 2022: A continued dediglié growth in total rgenues.

In 2022, the Company will act on the general principle of seeking progress while maintaining stability, meet
the fundamental goal of satisfying the new demands of consumption upgrades, purspelitgldevelopment
as the general aim, take stural reform on the supply side as the main task, harness reform and innovation as the
key source of momentum, seize new development opportunities, and make every effort to build a sustained, steady
and highquality Wuliangye with the fivén-one of "ecolog, quality, culture, digitalization and sunshine".

(V) Potential Risks

Firstly, macroeconomic uncertainties; secondly, further intensification of industry competition, especially the
competition among famous liquor enterprises; thirdly, the risk of iotabé property protection for welkinown
brands.

Xl Researches, Inquiries, Interviews, etc. Received during the Reporting Period

4 Applicable T Not applicable
Main
Type of : :
discussions | Index to the
Way of the - )
Date Place o . Communication party and materials relevant
communication communid ) ) _
. provided by | information
ation party
the Company,
o Oneonone ~_ |ABC-CA Fund Management, Chir|
15 January 202] Yibin . Institution
meeting Merchants Fund, Penghua Fund
China Universal Asset
8 March 2021 Yibin By phone |Institution|Management, Shenwan Hongyua
Securities
. N . The
9 March 2021 Yibin By phone | Institution|Ninetyone Fund
Compan
Securit Penghua Fund, Bosera Funds, | development .
. . . , . http://www.cninf
| investment ~_|Changjiang Pension, Foresight strategies,
10 March 2021 | Shanghai Institution . o.com.cn
strategy Fund, Chang Xin Asset production
conference Management, etc. and operatio
10 March 2021 | Yibin By phone |Institution|Fullgoal Fund status, etc.
Securit =
) Great Wall Fund, Panjing Invest,
Investment o . )
11 March 2021 | Hangzhou Institution|Fullgoal Fund, China Everwin Asg
strategy
Management, etc.
conference
16-17 March 202] Wuhan (S e c ur i t |Institution|China Fund, CICC Fund, Bosera
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investment Funds, Guangdong Development]
strategy AssetManagement, etc.
conference
o _ . |China Fund, BOCOM Schroders,
17-18 March 202] Yibin By phone | Institution
Penghua Fund
Orient Securities Asset
Securit Management, Zhong Ou Asset
investment ~_ |ManagementQian Hai Life
18 March 2021 | Hangzhou Institution . .
strategy Insurance, HuataPinebridge Fund
conference Management, Southern Asset
Management, etc.
o Oneon-one ~_|Guotai Junan Securities, Sinolink
25 March 2021 | Yibin . Institution = . -
meeting Securities, Huaxi Securities, etc.
o ~_ |HSBC Qianhai, Balckrock, Egertag
10 May 2021 Yibin By phone |Institution .
etc.
Securit China Capital Management, CITI
Chengdu| )
investment __|Asset Management, Bank of Chin
12 May 2021 and Institution
| strategy Investment Management, ICBC
Shanghai
conference Wealth Management, etc.
o CICC, Southern Asset Managemé
Yibin and| Oneon-one o . ) .
13 May 2021 ) Institution|Credit Suisse Founder Securities
Chengdu meeting
etc.
o ~_ |Tongben Invest, Bosera Funds,
17 May 2021 Yibin By phone | Institution
Fullgoal Fund, etc.
o Oneon-one __|Shenzhen Kaifeng Investment
25 May 2021 Yibin ) Institution
meeting Management
ChengdujSecur it
Nanjing investment _ . |Fullgoal Fund, E Fund, Yinhua
03-04 June 2021 Institution . ]
and strategy Fund, Brilliance Capital, etc.
Shanghaj conference
~_|E Fund, China Universal Asset
_ | Institution
o General meetin Management, Southern Asset
18 June 2021 | Yibin and S
of shareholdery Management, individual
individual
shareholders, etc.
Securit
Wuxi and| investment ~ |Fullgoal Fund, HuaAn Funds,
9 July 2021 | Institution B
Shanghai strategy Sealand Securities, etc.
conference
|Securit HuaAn Funds, Bosera Funds, Ne
Shanghai ) ) )
investment ~_|China Fund, ICBC Credit Suisse,
21-23 July 2021| and Institution ]
) strategy Fund, GUOTAI AMC, Orient Fund
Guiyang
conference etc.
06-10 Septembe| Yibin By phone |Institution|Southern Asset Management,
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2021

Penghua Fund, China Universal
Asset Management, Greenwoods
Asset Management, Taikang Ass¢

Management, etc.

14 September

Cinda Securities, Tianhgmsset

Yibin By phone | Institution
2021 Management
09 and 11 o ~_|CICC, Ninetyone Fund, E Fund,
Yibin By phone |Institution|
November 2021 Yinhua Fund, etc.
16 and 18 o ~_ |HSBC Qianhai, Baoying Fund,
Yibin By phone | Institution
November 2021 Bosera Funds, etc.
2 December 202| Yibin By phone | Institution|Mondrian, China Fund, E Fund, €
China Universal Asset
22 December o o ]
2021 Yibin By phone | Institution|Management, E Fund, ChinaAM(
BOCOM Schroders, etc.
27 December o Oneon-one o B
Yibin ) Institution|Shenwan Hongyuan Securities;.e
2021 meeting
Southern Asset Management,
28 December o o
Yibin By phone |Institution|Bosera Funds, Penghua Fund,

2021

Yinhua Fund, etc.
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Part IV Corporate Governance

| Corporate Governance Overview

The Company is dedicated to establishing and improving its gowesredructureln strict compliance with
the applicable laws and regulations such as the Company Law, the Securities Law, and the Code of Governance
for Listed Companies, the Company has established the relevant rules, methods and mechanisms and keeps
revising and improving them. Among them, the rules for general meetings of shareholders, the Board of Directors,
and the Supervisory Committee ensure their respeptiveer of final approval, decisiemaking and supervision.
Five special committees have beert im place under the Board of Directors, namely the Strategy Committee, the
Remuneration and Appraisal Committee, the Nomination Committee, the Audit Committee, and the
Comprehensive Budget Management Committee, which has promoted compliance in thenopketaé Board
of Directors in an effective manner.

During the Reporting Period, the Company has further improved its management rules and ethods
revising rules and methodsich as the Articles of Association

Indicate whether there is any matefrtompliance with the applicable laws, regulations, or rules issued by
the CSRC governing the governance of listed companies.

I YesaNo

No such cases.

Il Independence of the Company from its Controlling Shareholder and Actual Controllerin
Asses, Personnel, Finance, Organizational Structure, Business, etc.

The Company is independent of its controlling shareholder in busipessonnel, assets, organizational
structure, finance, etc. It has independent and complete systems of production and operation and is able to operate
on its own.

In terms of business, the Company has independent production and operation systemirpsoghpcirting
systems and related ancilldgcilities. It is able to make decisions on its own with respect to operating activities.

In terms of personnel, the Company independently manages labor, human resources and salaries.

In terms of assets, theo@pany has ownership and control of its assets, and the controlling shareholder does
not occupy its assets or funds.

In terms of organizational structure, tpeincipal management organs and systems for production and
operation of the Company are indepentd

In terms of finance, the Company has an independent financial organ, independent accounting system and
financial management mechanism, and has its own bank account.

[Il Horizontal Competition
I Applicable a8 Not applicable

IV Annual and Extraordinary General Meetings of Shareholders Convened during the
Reporting Period

1. General Meetings of Shareholders Convened during the Reporting Period

Investor
Meeting Type L _ | Date ofthe meeting Disclosure date Resolutions
participation ratio
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See the

Announcement on

The 2020 Annual | Annual General Resolutions of the
General Meeting 0 Meeting of 71.85% 18 June 2021 19 June 2021 [2020 Annual Gener
Shareholders Shareholders Meeting of

Shareholders
(2021/No. 018)

2. Extraordinary General Meetings of Shareholders Convened at the Request of Preference Shareholders
with Resumed Voting Rights

I Applicable & Not applicable
V Directors, Supervisors and Senior Management

1. General Information

Increa/Decreg
. . .| Other .| Reasd
Opening sein| sein Closing nfor

Staty Gen shareho| the | the increa; shareho
Name | Office title Age| Start of office term| End of office term . e/decr . share
s | der ding |currenfcurren ding
. . ease changg
(share)| period| period

share
(share](share (share( ) S

Secretary 0

. theCPC |Incu Mal 28 Januarp022
en , al .
9 | committee| mbe 53 Currently ongoing
Conggqi - e
Chairman o] nt

the Board

27 Septembe2019

Deputy
Secretary o
the CPC
. Committee| Incu
Jiang Mal .
Wenge \ﬁce mbe o 55 Currently ongoing
Chairman o] nt
the Board 18 February 2022
and Generg

Manager

28 January 2022

Incu
. Fem .
Xu Bo | Director |mbe ale 54 18 dune 2021 Currently ongoing
nt

Member of|Incu
the CPC | mbe 30 DecembeR020
Committee| nt

Zhang | Director and Mal
Yu Vice e
. To-b
Chairman o R 27 December 202
the

Boardto-be

47 Currently ongoing

Deputy

Incu
Secretary o
Xiao mbe| Mal 15 DecembeR021 .
the CPC 45 Currently ongoing

nt
Hao Commitee €

Directorto- | To-b 3 March 2022
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be e
Member of
the CPC 22 February 2022
Committee
. Director |Incu 18 June 2021
Jiang mbe Fem 42 Currently ongoin
Lin Deputy ale y g g
Gereral | Nt
Manager 3 March 2022
and Board
Secretary
Incu
Zhou Indgpenden mbe Mal 69 22 Jun€016 Currently ongoing
Yousu | Director e
nt
Gan Incu
Independen Mal .
Shengdji .p mbe 55 | 18 NovembeR016| Currently ongoing
Director e
(o] nt
Incu
Xie |Independen Mal .
Zhihua| Director rr;t:e o 62 18 June 2021 | Currently ongoing
Incu
Independen Mal .
Wu Yue ) P mbe 55 18 June 2021 | Currently ongoing
Director e
nt
Member of | Incu
the CPC |mbe 22 February 2022 Currently ongoing
Committee| nt
Supervisor
Li
.|u .and Mal 51
Ming |Chairman o Tob| €
the R 4 March2022 Currently ongoing
Supervisory,
Committeet
o-be
Liu Incu Fem
Supervisor| mbe 52 29 May2020 Currently ongoing
Feng ale
nt
Zh S isoit| To-b| Mal
fing Hpemvis © a 52 | 27 December 202| Currently migoing
Xin o-be e e
Wu Employee Incu Mal Grante
. P y mbe 52 9 June2015 Currently ongoing 0 17,594 d
Guoping Supervisor e
nt under
emplo
yee
Cao Employee Incu Fem stock
H i 55 5 June2020 C tl i 3,100 10,32¢
ongyin Supervisor mtt)e ale un urrently ongoing , , owner
g : ship
plan
Member of
the CPC 21 Februarp014
. Incu
| Committee Mal :
Luo Wei mbe 57 Currently ongoing
Deputy | e
General 18 July 2014
Manager
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and CFO
Member of
the CPC |Incu 12 July2017
Zhao . Mal .
Committee| mbe 57 Currently ongoing
bong Chief nt ©
. 3 March 2022
Engineer
Member of
the CPC |Incu Mal 22 February 2022
Jiang Jig Committee| mbe ea 47 Currently ongoing
Chief nt
N 3 March 2022
Economist
Deputy |Incu
Yi Mal
S(l:r? General |mbe ea 49 3 March 2022 | Currently ongoing
g Manager | nt
Liu Deputy |Incu Mal .
van General | mbe o 43 | 27 December 202| Currently ongoing
g Manager | nt
Deputy |Incu Mal
LiJian | General |mbe o 47 | 27 December 202] Currently ongoing
Manager | nt
Li Secretary 0
he CP For | Mal
Shuguat teC. c orjMa 59 21 April 2017 18 February 2022
Committee| mer| e
g and Directo
Member of
the CPC
Committee,
Vice For | Mal
Zou Tao . 43 21 July2018 18 February 2022
Chairman o] mer| e
the Board
and Generg
Manager
Member of
the CPC
Tang Committee| For | Mal
Shengy\ 59 18 July 2014 21 July2021 9,100 9,100
N and Deputy mer| e
General
Manager
Jiang Chairman o
h For | Mal
Wenchu t e. or)Ma 51 18 June 2021 | 27 December 202
N Supervisory mer| e
Committee
Y For |F
fing Supervisor or |rem 35 29 May2020 27 December 202
Ling mer| ale
F Independat| For | Mal
" P 60 | 18July2014 18 June 2021
Nanping Director | mer| e
Member of
the CPC
Zh i F Mal
u | Committee) For\Mal| oo | g 5y 2014 21July2021 | 11,501 11,501
Zhongyy and Deputy mer| e
General
Manager
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Shareli
Member of olding
the CPC increag
Tan Committee| For | Mal eon
9 I 57 18 July 2014 | 14 Septembe2021| 20,00( 20,50(
Bochao| and Deputy mer| e the
General secon(
Manager ary
market
Lang
. Independen For | Mal
Dingcha " 56| 18June 2021 | 12 OctobeR021
Director | mer| e
ng
Total 43,701 69,014

Indicate whether any diremt supervisor or senior management resigned before the expiry of their office

terms during the Reporting Period.

I YesaNo

Changes of directors, supervisors and senior management:

4 Applicable T Not applicable
. Type of
Name Office title Date Reason
change
Xu Bo Director Incumben| 18 June 2021 Elected at a general meeting of shareholders
Directar Incumben| 18 June 2021 Elected at a general meeting of shareholders
Jiang Lin| Deputy General Manage _ _
Incumben| 3 March 2022 Appointed by the Board of Directors
and Board Secretary
Xie . Incumben| i
Zhihua Independent Director 18 June 2021 Elected at a generaleating of shareholders
Wu Yue Independent Director |Incumben 18 June 2021 Elected at a general meeting of shareholders
Fu . Former ;
Nanoi Independent Director 18 June 2021 Elected at a general meeting of shareholders
anping
Jiang |Supervisor and Glirman of Appointed 18 June 2021 Elected at a general meeting of shareholders
Wenchun the Supervisory Committe  Former 27 December 2021 |Resigned for a job change
Vice Chairman of the Boal . .
Appointed 21 July 2021 Elected and appnoied by the Board of Directors
and General Manager
Zou Tao | pirector, Vice Chairman of Former
the Board and General 18 February 2022 |Resigned for a job change
Manager
Chief Engineer Appointed 21 July 2021 Appointed by the Board of Directors
As nominated by the higher organization, he ce|
Liu Ming Supervisor and Chairman to be the Chief Engineer and became Supervis
the Supervisory To-be 4 March 2022 and Chairman of the Supervisory Committede,
Committeeto-be whichis to be finalized at a general meeting of
shareholdes.
Tang According to theadministratiormethods for
Shengyur Deputy General Manage| Former 21 July 2021 leadership teams of statevned enterprises, he
ceased to be Deputy General Manager for the
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reason of his age as decided by the Board of
Directors.
According to theadministratiormethods for
Zh leadership teams of stabevned enterprises, he
u
Zh Deputy General Manage| Former 21 July 2021 ceased to be Deputy General Manager for the
ongyu
o reason of his age as decided by the Board of
Directors.
Tang .
Boch Deputy General Manage| Former 14 September 2021 |Resigned for personal reasons
ochao
Lang
Dingchan  Independent Director | Former 12 October 2021 |Deceased due to iliness
g
. ) . Nominatel by the higher organization and the
Director and Vice Chairmg . _ -
Zhang Yu of the Board To-be 27 December 2021 |Board of Directorswhich is to be finalized at a
general meeting of shareholders
Liu Yang| Deputy General Manage|Incumben| 27 December 2021 |Appointed by the Board of Directors
Li Jian | Deputy General Manage|lncumbent| 27 December 2021 [Appointed by the Board of Directors
Zhang ) Nominated by the higher organization, which is
. Supervisor To-be 27 December 2021 o )
Xin be finalized at a general meeting of shareholde
Yang Ling Supervisor Former 27 December 2021 |Resigred for a job change
Li . Former . .
Director 18 February 2022 |Resigned for a job change
Shuguang
Jiang |Vice Chairman of the Boa ) )
Incumben| 18 February 2022 |Elected and appointed by the Board of Director
Wenge and General Manager
Nominated by the higher organization and the
Xiao Hao Director To-be 3 March 2022 Board of Directors, which is to be finalized at a
general meeting of shareholders
Yue Song Deputy General Manage|Incumben| 3 March 2022 Appointed by the Board of Directors
Jiang Jia Chief Ecanomist Incumben| 3 March 2022 Appointed by the Board of Directors
Zhao Incumben| Ceased to be Deputy General Manager and be
5 Chief Engineer 3 March 2022 Chief Engineer asppointed by the Board of
on
g Directors

2. Biographical Information

Professbnal backgrounds, main work experience and current positions in the Company of the incumbent
directors, supervisors and senior management:

(1) Mr. Zeng Conggin, a doctoral degree holder. He began to work in July 1988 and successively served in
Changning Caonty of Yibin, municipal authorities, Cuiping District, and Lingang Economic Development Zone.
He once served as a member of the Standing Committee of the Changning County Party Cdbiraitee pf
the Publicity Departmentand Executive Deputy Countyh@f of Changning County, Director of the Investment
Service Bureau of Yibin Lingang Economic Development Zone, Secretary of the Party Leadership Group and
Director of the Yibin Municipal Development and Reform Commission and Director of the Municipal Pric
Bureau, Director of the Municipal Bureau of Energy, Secretary of the Cuiping District Party Committee, and
Secretary of the Party Working Committee of Lingang Economic Development Zone. At present, he serves as the
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Secretary of the Party Committee and ©hairman of the Board of the Company, as well as the Secretary of the
Party Committee and the Chairman of the Board of Wuliangye Group.

(2) Mr. Jiang Wenge, a master's degree holder. He began to work in August 1985 and successively served in
Peng'an Couy and Shunging District of Nanchong City, Sichuan, the Sichuan Provincial Development and
Reform Commission, and the Welfarework Office of Sichuan Province. He once served as the Deputy Head of
Shunging District Government, Deputy Director of the Eoypient and Income Distribution Office, Deputy
Director of the Division of Rural Economy, and Director of the Division of Rural Economy of Sichuan Provincial
Development and Reform Commission, and the Deputy Director and Primary Investigator of the-\/elftanie
Office of Sichuan Province. He now serves as the Deputy Secretary of the Party Committee, Vice Chairman of the
Board, and General Manager of the Company.

(3) Ms. Xu Bo, a bachelor's degree holder, Vice Chairman of Yibin Municipal Committee ofittmitdang
Revolutionary Committee, a member of the Provincial Committee of the Kuomintang Revolutionary Committee.
She began to work in December 1983 and successively served in the Electronic Education Company of the Yibin
Education Bureau and the YibintZiBureau of Audit. She once served as the Deputy Head, Head, and Deputy
Director of the Yibin City Bureau of Audit. She now serves as a Director of the Company, as well as a Director
and the General Manager of Yibin Development Group.

(4) Mr. Zhang Yu, aoctoral degree holder. He began to work in July 1997 and successively served in the
Chengdu Education Bureau, Qingyang District Government and Xindu District Committee. He once served as
Secretary of Party Committee, Director, and Party Group Secrettrg District Education Bureau, a member of
the Party Group of the District Government, Deputy District Chief, a member of the Standing Committee of
District Committee and Director of the Organization Department of the District Government, Deputy Se€retary
the Party Committee of Wuliangye Group from April to December 2020, and Deputy Secretary of the Party
Committee of the Company from December 2020 to December 2021. He has been a member of the Party
Committee of the Company since December 2021 andsis al Directoto-be and Vice Chairman of the
Boardto-be of the Company.

(5) Mr. Xiao Hao, a master's degree holder. He began to work in July 1998. He successively served in
Organization Department of Xijie Town, Yibin County and the County Party Commi@eganization
Department of Yibin Municipal Party Committee, and Yibin Municipal Party Committee Office. He successively
served as the Deputy Director of Municipal Party Construction Office, Deputy Director of Municipal Party
Committee Office, Director ofhe Standing Committee Office of the Municipal Party Committee, and Deputy
SecretaryGeneral of the Municipal Party Committee. He served as the Deputy Secretary of the Party Committee
of Wuliangye Group from December 2020 to December 2021. He has beBPepbty Secretary of the Party
Committee of the Company since December 2021, and serves as the Deputy Secretary of the Party Committee of
Wuliangye Group from March 2022. He is a Diredimbe of the Company.

(6) Ms. Jiang Lin, a doctoral degree holdeneSegan to work in July 2004 and successively served in
Research Office of Chongging Municipal Government, Research Office of Chengdu Municipal Committee,
Chengdu Finance Office, Tianfu International Fund Area, and Wanchuang Investment Holdings Chenigdu Co
She once served as the Deputy Head of the Economy Division of the Research Office of Chengdu Municipal
Committee, Deputy Head and Head of the Capital Market Division of the Chengdu Finance Office, Director and
General Manager of the Tianfu Interioaial Fund Area, and Deputy General Manager of Wanchuang Investment
Holdings Chengdu Co., Ltd. She now serves as a member of the Party Committee, Director, Deputy General
Manager and Board Secretary of the Company.

(7) Mr. Zhou Yousu, a bachelor's degreslder and professor. He began to work in July 1983 and once
served Sichuan Academy of Social Sciences and Meigu County Committee of Sichuan Province. He now serves
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as a researcher and professor of Sichuan Academy of Social Sciences, Independent Ditezt@oofpany,
Independent Director of Chengdu Huasun Technology Group Inc., Ltd., Independent Director of Sichuan
Road&Bridge Co., Ltd., and Independent Director of Sichuan Development Lomon Co., Ltd.

(8) Mr. Gan Shengdao, a doctoral degree holder anégsof. He has been working on the teaching and
scientific research of financial management and accounting in Sichuan University since July 1990. He now serves
as a professor, doctoral supervisor, gsttoral cesupervisor in accounting of Business Schddichuan
University, Independent Director of the Company, Independent Director of RYCHIP Semiconductor Inc. Ltd.,
Independent Director of Chengdu XGimi Technology Co., Ltd., Independent Director of Chengdu RML
Technology Co., Ltd., and Outside DirectorSi€huan Fortune Enterprises M&A Investment Co., Ltd.

(9) Mr. Xie Zhihua, a doctoral degree holder, professor, certified public accountant, and Expert of the Special
Government Allowances of the State Council. He began to work in June 1976 and succemssiedlyn Xiangxi
Autonomous Prefecture Commercial School, Beijing Business School, and Beijing Technology and Business
University. He once served as the Deputy Director, Director, Director of the Academic Affairs Department, and
Vice President of the Acuinting Faculty of Beijing Business School, and a member of the Party Committee and
Vice President of Beijing Technology and Business University. He now serves as the Independent Director of the
Company, Professor of Beijing Technology and Business Uiitiyeiadependent Director of BJB (Beijing)
Information Technology Co., Ltd., and Independent Director of China-flwmaus Metal Industry's Foreign
Engineering and Construction Co., Ltd.

(10) Mr. Wu Yue, a doctoral degree holder and professor. He nowssasviie Professor at the School of
Law of Southwestern University of Finance and Economics, and concurrently serves as the Vice President of
Sichuan Business Law Research Association, Executive Director of China Business Law Research Association,
Arbitrator of China International Economic and Trade Arbitration Commission, and Arbitrator of Chengdu
Arbitration Commission, and Independent Director of the Company, Independent Director of Chengdu Corpro
Technology Co., Ltd., Independent Director of SichuandMing Electric Power Co., Ltd., and Independent
Director of Sichuan Jule Food Co., Ltd.

(11) Mr. Liu Ming, a bachelor's degree holder, senior engineer, and China Liquor Brewing Master,
nationatlevel speciallyinvited Baijiu appraisal committee member. biegan to worked in Wuliangye distillery
in December 1986 and once served as the Deputy Director and Director of the workshop, and concurrently served
as the Deputy Secretary of the Party Branch, Secretary of the Party Branch, President of the Brahétidmgbor
Secretary of the Party General Branch and Chairman of Yibin Changjiangyuan Liquor Co., Ltd., Assistant to the
General Manager and Director of the Production Management Department of the Company. He served as the
Chief Engineer of the Company fromlyj2021 to March 2022. He has been a member of the Party Committee of
the Company since February 2022 and a candidate for the supervisor of the Company and for the chairman of the
Supervisory Committee of the Company since March 2022.

(12) Ms. Liu Feng, dachelor's degree holder. She began to work in July 1990 and once served in Yibin
Tianyuan Group Co., Ltd., Yibin Agricultural Machinery Bureau, and Yibin Civil Air Defense Office. She once
served as the headmaster of the technical school, Deputy Digfctbe Design and Research Institute and
Deputy Director of the Staff Education Institute of Yibin Tianyuan Group Co., Ltd., a member of the Party Group
of the Yibin Civil Air Defense Office, head of the discipline inspection team, and the special indpecto
discipline inspection and supervision. She now serves as a Supervisor of the Company, as well as a member of the
Party Committee and Secretary of the Commission for Discipline Inspection of Yibin Development Group.

(13) Mr. Zhang Xin, a master's degr holder. He once successively served in Yibin Regional Bureau of
Finance, Yibin Regional Statevned Assets Supervision and Administration Commission. He once successively
served as the Fullme Deputy Secretary of Institutional Party Committee and Hdéatle Asset Management

41



Annual Report 2021 of Wuliangye Yibin Co., Ltd.

Section. He has been a member of the Party Committee and Deputy General Manager of Yibin Development
Group since December 2020. He has been a supervisor candidate for the Company since December 2021.

(14) Mr. Wu Guoping, a bachelsrdegree holder, auditor and senior sourcer. He began to work in August
1989 and once served in Audit Bureau and Finance Bureau of Cuiping District, Yibin City, Yibin City Bureau of
Audit. He was transferred to the Company and served as the Deputy Dakttte Audit Affairs Department in
May 2015, Employee Supervisor of the Company in June 2015, and Deputy Director of the Audit Department in
July 2015. He now serves as an Employee Supervisor and the Deputy Director of the Audit and Supervision
Departmehnof the Company, as well as a Supervisor of Wuliangye Group.

(15) Ms. Cao Hongying, a junior college graduate and senior engineer. She began to work in December 1981
and served as the Deputy Director of the Product R&D Department of the Company in Ded@hh&Secretary
of Party Committee of Workshop 506 of the Company in August 2017, and Secretary of Party Committee and
Director of Workshop 506 of the Company in May 2018. She now serves as an Employee Supervisor, Secretary of
the Party Branch and the loctor of Workshop 506, and the Director of the Baijiu Body Design Center of the
Company.

(16) Mr. Luo Wei, a master's degree holder. He began to work in July 1986 and once served in Yibin
Municipal Bureau of Finance, Municipal Audit Bureau, Municipal ktweent Group Co., Ltd., and Yibin Airport
Co., Ltd. He once served as the Deputy Director of Yibin Municipal -Btateed Assets Supervision and
Administration Commission, a member of the Party Group and head of the discipline inspection team of Yibin
Municipal Audit Bureau, a member of the Party Committee, Vice President and Chief Accountant of Yibin Paper
Industry Co., Ltd., a member of the Party Committee and Deputy General Manager of Yibin Investment Group
Co., Ltd., and Deputy Secretary of the Party @otiee and General Manager of Yibin Airport Co., Ltd. He now
serves as a member of the Party Committee, Deputy General Manager, and Chief Financial Director of the
Company.

(17) Mr. Zzhao Dong, a bachelor's degree holder, senior engineer, and China LiguimgBMaster. He
began to work in August 1986 and served in Wuliangye distillery in May 1989. He once served as the Secretary of
Party Committee and Director of Workshop 607 of Wuliangye distillery, Director of the Technology Research
Center of the Compan Secretary of the Eleventh Party Branch and President of the Branch Labor Union, and
Deputy General Manager and Deputy Chief Engineer of the Company. He has been a member of the Party
Committee and the Chief Engineer of the Company since March 2022.

(18) Mr. Jiang Jia, a bachelor's degree holder and senior economist. He began to work in Wuliangye distillery
in July 1997 and once served as the Deputy General of the Sales Department, Deputy General of the Brand Affairs
Department of Brand Distributors, DepDirector and Director of the Strategic Development Department, and
Chairman of Wuliangye Health Wine Company. He served as a member of the Party Committee and Chief
Economic Engineer of Wuliangye Group in April 2020 and has been a member of the Fanytt€e and the
Chief Economist of the Company since March 2022.

(19) Mr. Yue Song, a bachelor's degree holder and senior brewing technician. He served in the People's
Liberation Army Navy in December 1990 and worked in Wuliangye distillery in DecembBr H@%nce served
as the Deputy Director of the Company Office, Deputy Director of the Office of the Board of Directors, Secretary
of Party Committee and President of the Branch Labor Union of Workshop 505 and Workshop 523, General
Manager and President thfe Branch Labor Union of Sichuan Wuliangye Culture Tourism Co., Ltd., Secretary of
the Party General Branch and Chairman of Yibin Changjiangyuan Liquor Co., Ltd., and General Engineer of
Wuliangye Group. He has been a Deputy General Manager of the Cosipes March 2022,

(20) Mr. Liu Yang, a bachelor's degree holder. He began to work in July 2001 and served in Meishan City
from July 2001 to May 2017. He once served as the Deputy GéuetlyOfficial of Meishan City and Director of
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the Economic Coopeliah Bureau of Meishan Municipal Government in Beijing. He worked in Yibin City from
May 2017 to December 2021 and served as the Director of the Liaison Office of Yihinipéh Government in
Beijing (and concurrently the Director of the Beijing Branchte Municipal Economic Cooperation and Foreign
Affairs Bureau). He has been a Deputy General Manager of the Company since December 2021.

(21) Mr. Li Jian, a doctoral degree holder. He began to work in October 1995 and once served in the Housing
and UrbarRural Development Bureau of Changning County, Education and Sports Bureau of Yibin City, and
Shunan Culture & Tourism Group. He once served as a member of the Party Committee and Deputy General
Manager of Shunan Culture & Tourism Group. He has been a D&autgral Manager of the Company since
December 2021.

Offices held concurrently in shareholding entities:

4 Applicable T Not applicable
Start of| End of : :
_ _ ; _ ) ; ; Paid by the entity
Name Shareholding entity Office held in the entity office | office ;
or no
term term
| Sichuan Yibin Wuliangye Grouy| Secretary of the CPC Committee g
Zeng Conggin ) No
Co., Ltd. Chairman ofle Board
Yibin Development Holding Groy )
Xu Bo Director and General Manager Yes
Co., Ltd.
o ) Member of the CPC Committee a
) Yibin Development Holding Grou o
Liu Feng Secretary of the Commission for Yes
Co., Ltd. o .
DisciplineInspection

Offices held concurrently in other entities:
4 Applicable T Not applicable

Start of| End of

, : . . . ) Paid by the entit
Name Other entity Office held in the entity| office | office

or not
term term

Sichuan Yibin Wuliangye Group Finance Co., L
) ] Yibin Wuliangye Fund Management Co., Ltd. )
Jiang Lin . o . Director No
Sichua Bank Company Limited, and Sichuan

United Liquor Exchange Co., Ltd.

Sichuan Academy of Social Sciences Researcher Yes
Chengdu Huasun Technology Group Inc., Ltd
Zhou Yousu g 9 P
Sichuan Road&Bridge Co., Ltd., and Sichuan Independent Director Yes
Development Lomon &, Ltd.
Professor, doctoral
supervisor, and
Sichuan University postdoctoral Yes
Gan
co-supervisor in
Shengdao )
accounting
Chengdu RYCHIP Semiconductor Inc. Ltd., )
Independent Director Yes

Chengdu XGimi Technology Co., Ltd., and RM
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Technology Co.l-td.

Sichuan Fortune Enterprises M&A Investment ( ] ]

Outside Director Yes
Ltd.
Beijing Technology and Business University Teaching Yes
BJB (Beijing) Information Technology Co., Ltd
Xie Zhihua (Beijing) i
and China Nofferrous MetaIndustry's Foreign | Independent Director Yes
Engineering and Construction Co., Ltd.
) ) ] Professor of School of

Southwestern University of Finance and Econo Yes

Law

Wu Yue Chengdu Corpro Technology Co., Ltd., Sichua
Mingxing Electric Power Co., i, and Sichuan| Independent Director Yes
Jule Food Co., Ltd.

Punishments imposed in the recent three years by the securities regulator on the incumbent directors,
supervisors and senior management as well as those who resigned in the Reporting Period:

IApplicable a Not applicable
3. Remunerations of Directors, Supervisors and Senior Management

Decisionnmaking procedure, determination basis and actual payments of remunerations for directors,
supervisors and senior management:

(1) Decisionmaking procedure

In accordance with the relevant rules of the higher organization and the Company, the remuneration plan for
the senior management of the Company is formulated, then submitted to the Remuneration and Appraisal
Committee under the Board of Directors feview, and then finalized by the Board of Directors.

(2) Basis for the determination of remunerations

In accordance with the relevant rules, the remunerations for directors, supervisors and senior management are
determined upon appraisal.

(3) Actual payments

Part of the base pay is given on a monthly basis, and part of the perfomelatee pay is given within the
year.

Remunerations of directors, supervisors and senior management during the Reporting Period
Unit: RMB'0,000

Total beforetax ;
) Paid by any
o remunerations
Name Office title Gender Age Status related party or
from the
not
Company
Zeng Conggqir Chairman of the Board Male 53 Incumbent 99.35 No
] Vice Chairman of the Board a Incumbent
Jiang Wenge| Male 55 77.43 No
General Manager
Xu Bo Director Female 54 Incumbent Yes
. . Director, Deputy General Incumbent
Jiang Lin Female 42 Yes
Manager and Board Secreta
Zhou Yousu Independent Director Male 69 Incumbent 10 No
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Gan Shengda Independent Director Male 55 Incumbent 10 No

Xie Zhihua Indepenlent Director Male 62 Incumbent 6 No

Wu Yue Independent Director Male 55 Incumbent 6 No
o Supervisor and Chairman of t Male Incumbent

Liu Ming ) ) 51 24892 No

Supervisory Committe&-be

Liu Feng Supervisor Female 52 Incumbent Yes

Wu Guoping EmployeeSupervisor Male 52 Incumbent 72.21 Yes

Cao Hongying Employee Supervisor Female 55 Incumbent 255.99 No
) Deputy General Manager an Incumbent

Luo Wei Male 57 77.43 No

CFO

Zhao Dong Chief Engineer Male 57 Incumbent 77.86 No

Liu Yang Deputy General Manage Male 43 Incumbent No

Li Jian Deputy General Manager Male 47 Incumbent No

Li Shuguang Director Male 59 Former 86.57 No

Vice Chairman of the Board a
Zou Tao Male 43 Former 80.01 No
General Manager

Tang Former
Deputy General Manager Male 59 77.84 No
Shengyun
Jiang Chairman of the Supervisory Former A
) Male 51 86.7 Yes
Wenchun Committee
Yang Ling Supervisor Female 35 Former Yes
Fu Nanping Independent Director Male 60 Former 5 No
Zhu Zhongyu|  Deputy General Manager Male 58 Former 63.15 No
Tang Bochag Deputy General Manager Male 57 Former 62.94 No
Lang ) Former
] Independent Director Male 56 4.2 No
Dingchang
Total - -- -- -- 1,407.67| --

Note: The remunerations of Mr. Zeng Conggin included pahi®sfemunerations for 2019. Ms. Jiang Lin
served as a Director during the Reporting Period, and has become a Deputy General Manager and the Board
Secretary since March 2022. Mr. Liu Yang and Mr. Li Jian took office in the Company in late December 2021. Mr.
Jiang Wenchun served as the Chairman af 8upervisory Committee from June to December 2021. His
remunerations included the allowances for serving as the Assistant to General Manager from January to March
2020 but did not include the pay of RMB183,100 for serving in Wuliangye Group. Mr. Wu @uepigiven a
pay of RMB37,100 by Wuliangye Group.

6. Activities of Directors during the Reporting Period

1. Board Meetings Convened during the Reporting Period

Meeting Date of the meeting Disclosure date Resolutions

The Proposal on the Comprehensi
06-11 January021 N/A Budget Adjustment Plan for 2020

was approved.

The 83 Meeting of the Fifth
Board of Directors

The 84" Meeting of the Fifth 01-03 February021 6 Februan2021 |See Announcement 2021/No. 003
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Board of Directors

The 85" Meetingof the Fifth

The Proposal on the Incorporation

Joint Venture Chinese Baijiu

i 05-07 Februar021 N/A .
Board of Directors Education Technology Co., Ltd. wa
approved.
The Proposal oAdjustments to the
The 86" Meeting of the Fifth Investment in th®istillery Waste
i 8 Februan2021 N/A .
Board of Directors Water Comprehensive Treatment
Project was approved.
The 87" Meeting of the Fifth , ,
i 25 April 2021 28 April 2021 See Announcement 2021/No. 007
Board of Directors
The Proposal on the Adjustmaenft
the Name of the 120,0a0n
_ _ Ecofriendly Brewing Project (Phas
The 88" Meeting of the Fifth i o .
) 25 May2021 N/A I1) Supporting Facilities Project to
Board ofDirectors 5
523 Workshop t(
Road and Anci | | &
approved.
The Proposal othe Construction of
The 89" Meetingof the Fifth a New Centralized Sewage
i 31 May-8 June2021 N/A )
Board of Directors Treatment Plant (Project
Establishment) was approved.
The 9¢" Meeting of the Fifth
i 2 June2021 4 June 2021 See Annancement 2021/No. 015
Board of Directors
The Proposal on th&cceptancef
The 9F' Meeting of the Fifth Expropriation of Properties in Fron
i 20 July2021 N/A .
Board of Directors of the Companyosg
approved.
The 929 Meeting of the Fifth
] 20 Juy 2021 22 July 2021 See Announcement 2021/No. 023
Board of Directors
The 93 Meeting of the Fifth
] 29 July2021 30 July 2021 See Announcement 2021/No. 024
Board of Directors
The 94" Meeting of the Fifth
i 25 Augus2021 30 August 2021 [See Announcemen21/No. 025
Board of Directors
The 93" Meeting of the Fifth The Third Quarterly Report 2021
i 26-28 Octobe2021 N/A
Board of Directors was approved.
The Proposal on the Issuance of a
] ) Principal Shagholder Commitment
The 96" Meeting of the Fifth _ - _
25-30 November021 N/A Letter to Sichuan Yibin Wuliangye

Board of Directors

Group Finance Co., Ltd. was

approved.

The 97" Meeting of the Fifth

14-27 DecembeR021

28 December 2021

See Announcement 2021/No. 036
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Board of Directors
The 98" Meeting of the Fifth
i 27 December 2021 28 December 2021|See Announcement 2021/No. 037
Board of Direcbrs
) ] The Proposal on the Comprehensi
The 99" Meeting of the Fifth .
i 30 Decembe021 N/A Budget Adjustment Plan for 2021
Board of Directors
was approved.
2. Attendance of Directors at Boad Meetings and General Meetings of Shareholders
Attendance of directors at board meetings and general meetings of shareholders
Board
Total number . General
meetings Board Board ) . )
of board Board ) _ The director failed tqg meetings
) . attended by| meetings |meetings th
) meetings the| meetings _ attend two of
Director : way of attended director .
director was | attended on _ _ consecutive board [shareholc
) telecommunic{ through a failed to )
supposed to site . meetings or not ers
tion or proxy attend
attend ) ) attended
circulation
Zerg Conggin 17 2 15 0 0 No 1
Li Shuguang 17 0 17 0 0 No 1
Zou Tao 17 2 15 0 0 No 1
Jiang Wenge 17 2 15 0 0 No 1
Xu Bo 9 1 8 0 0 No 1
Jiang Lin 9 1 8 0 0 No 1
Fu Nanping 8 1 7 0 0 No 1
Zhou Yousu 17 2 15 0 0 No 1
Gan Shengdao 17 2 15 0 0 No 1
Xie Zhihua 9 1 8 0 0 No 1
Wu Yue 9 1 8 0 0 No 1
Lang Dingchang 4 1 3 0 0 No 1

Explanation of why any director failed to attend two consecutive board meetings:
Not applicable.

3. Objections Raised by Directors on Matters of the Company
Indicate whether any director raised any objections on any matter of the Company.
I Yes & No
No such cases in the Reporting Period.

4. Other Information about the Activities of Directors

Indicate whether any recommendation from directors was adopted by the Company.
4 Yes I No
Explanation on adoption/rejection of recommendationsrettbrs:

During the Reporting Period, in strict compliangith the applicable laws, regulations and the Articles of
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Association, the directors of the Company performed their duties diliggmtlyiding professional opinion or
recommendations for buss®decisions of the Company. They have played their part in protecting the legitimate
rights and interests of the Company and its shareholders.

VII Activities of Special Committees under the Board of Directors during the Reporting
Period

The Board of Diectors of the Company has set up five special committees, including the Strategy
Committee, the Audit Committee, the Nomination Committee, the Remuneration and Appraisal Committee, and
the Comprehensive Budget Management Committee.

1. Strategy Committee

In the Reporting Period, the Strategic Committee of the Company convened three meetings according to the
relevant requirements of the Implementation Rules for Strategic Committee of the Company, hearing reports on
the preparation work of the "14th FixearPlan”, the work summary of the first half of the year, the promotion
of key projects, the thregear action plan for the reform of stadened enterprises, and marketing.

2. Audit Committee

In the Reporting Period, the Audit Committee was diligent andbresiple in performing the responsibilities
required by the system: (1) reviewed the Company's 1st quarter report of 202ansaalireport of 2021, and
the 3rd quarter report of 2021 and formed resolutions; (2) reviewed the Company's renewal of erhplbtyraen
accounting firm in 2022 and the audit budget, and formed resolutions; (3) determined the timing of audit of the
financial and accounting statements 2021 through consultation with the accounting firm responsible for annual
audit of the Company; (4eviewed, for the first time, the summary financial and accounting statements of 2021
prepared by the Department of Finance of the Company before entry of the certified public accountants (CPA) for
the annual audit, and provided written comments; (5)r aftary of the CPA for annual audit, the Audit
Committee and the CPAs for annual audit communicated about problems found during the audit and the time for
submitting the audit report; and (6) the Audit Committee further reviewed the Company's finaneiet@mating
statements 2021 and formed resolutions after the CPAs for the annual audit issued the preliminary audit opinions.

3. Nomination Committee

The Nomination Committee convened three meetings in the Reporting Period according to relevant
provisionsof the Implementation Rules for Nomination Committee of the Company, and agreed to nominate Ms.
Xu Bo as a candidate for director, nominate Mr. Zou Tao and Mr. Liu Ming as candidates for officers, nominate
Mr. Zhang Yu as a candidate for director, and matd Mr. Liu Yang and Mr. Li Jian as candidates for officers.

4. Remuneration and Appraisal Committee

The Remuneration and Appraisal Committee convened two meetings in the Reporting Period according to
relevant provisions of the Implementation Rules fomReeration and Appraisal Committee, and issued audit
opinion on the prepayment of some annual performaased salaries for the Company's senior executives in the
first half of 2021 and the prepayment of the remuneration of the Company's senior exét@02&s

5. Comprehensive Budget Management Committee

The committee convened two budge work meetings in the Reporting Period according to the Implementation
Rules for Comprehensive Budget Management Committee of the Company, and deliberated and dmproved t
Annual Budget Scheme 2021 and the Comprehensive Budget Adjustment Scheme 2021. The schemes mentioned
above were submitted to the Board of Directors for deliberation and approval.

VIII Activities of the Supervisory Committee

Indicate whether the Supesary Committee identified any risk to the Company during its supervision in the
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Reporting Period.
I Yes & No
The Supervisory Committee raised no objections with respect to matters of the Company.

IX Employees

1. Number, Functions and Educational Backgrounds of Employees

Number of inservice employees of the Company as the pa!tJ 17444
the periodend
Number of inservice employees ofiajorsubsidiariest the 8.357
periodend
Total number of irservice employeeat the perioeend 25,804
Total number of paid employees in the Reporting Periog 25,803
Number of retirees to whom the Companytesparent and its 299
majorsubsidiaries need to pay retirement pensions
Functions
Function Number of enployees
Production 19,381
Sales 1,159
Technical 4,050
Financial 205
Administrative 1,008
Total 25,809
Educational backgrounds
Educatonal background Number of employees
Junior college and beyond 6,913
High school to junior college (exclusive) 11,472
Middle school and below 7,418
Total 25,803

2. Remuneration Policy

The remuneration policies implemented by the Company are itleMeaasures for the Management of Total
Wages of Municipal Supervised Enterprises in Yibin City (YGZW [2019] No. 205), and the Company's Interim
Provisions on Wage Management and the Trial Measures for the Management of Total Wages of Subsidiaries.

3. Training Plans

In 2022, training work of the Company will center on the strategy of "Reform, Innovation, Transformation,
and Development”, focus on the building of the talent team and strengthen the foundation of innovation and
development. The Company wilhiry out hierarchical and classified trainings with rich contents and by flexible
means based on the demand of the Company for reform and development and the demands of employees for
diversified trainings, enhancing the planning, pertinency and effectisesfeeducational training. The Company
plans to carry out 130 trainings at company level, 111 trainings at department level, 238 trainings at workshop
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level, 134 external trainings, and 54 skill trainings to provide strong human resources guarargeefiomthand
innovation of the Company, so as to effectively match up with and promote strategic improvement of the
Company and achievement of the annual operation objectives.

4. Labor Outsourcing

4 Applicable T Not applicable

During 2021, the Company and itsajor majorityowned subsidiaries outsourced carriage, loading and
unloading, temporary work, etc., for which they paid RMB132 million in total.

X Profit Distributions in the Form of Cash and/or Shares

The formulation, implementation and amendments to the profit distribution policy, especially the cash
dividend policy, in the Reporting Period:

4 Applicable T Not applicable

According to the 2020 Final Dividend Plan approved at the 2020 ABeraral Meeting of Shareholders,
the Company declared a cash dividend of RMB25.8 (tax inclusive) per 10 shares to shareholders based on the
total 3,881,608,005 shares held by them. The independent directors issued their opinion on the final dividend plan,
which was approved by the Board of Directors and then at the general meeting of shareholders. This final
dividend plan has been carried out on 9 July 2021.

Special statement about the cash dividend policy

I'n compliance with t hoatio€andy v
es

resolution of general meeting of shareholders

Specific and clear dividend standard and ratio Yes

Complete decisioimaking procedure and mechanism Yes

Independent directors faithfully performed their duties and v
es

played their due role

Non-controlling shareholders are able to fully express their

opinion and desire and their legal rights and interests are fu Yes

protected

In case of adjusting or altering the cash dividend policy, the

conditions and procedures involved are in comgkawith Yes

applicable regulations and transparent

Indicate whether the Company fails to put forward a cash divigmdespite the facts that the Company
has made profit in the Reporting Period and the profit of the Company as the parent distribighaieholders
is positive.

I Applicable & Not applicable
Final dividend plan for the Reporting Period:

4 Applicable T Not applicable
Bonus issue from profit (share/10 shares) 0
Cash dividend/10 shares (RMB) (tax inclusive) 30.23
Bonus issue from capital reserves (share/1@esha 0
Share base (share) 3,881,608,00
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Cash dividends (RMB) (tax inclusive) 11,734,100,999.1
Cash dividends in other forms (such as share repurchase) 0
(RMB)
Total cash dividends (including those in other for(fRiy1B) 11,734,100,999.1
Distributableprofit (RMB) 47,031,016,639.1
Total cash dividends (including those in other forasYb6 of 100%
q
the total profit to be distributed

Applicable cash dividend policy

Where the Company is at a mature stage of developamgiitasany substantial spendgplan, total cash dividends shall accg

for at least 40% of the total profit to be distributed.

Final dividend plan in detail

As the 2021 final dividend plan, the Company intends to pay a cash dividend of RMB30.23 (tax inclusive) per 10
shaeholders based on the total share capital at the record date for the dividend payout, with the total amount to be
amounting to RMB11,734,100,999.12; and no bonus issue will be carried out, either from profit or capital reserves.

Xl Equity In centive Plans, Employee Stock Ownership Plans or Other Incentive Measures for
Employees

4 Applicable T Not applicable
1. Equity Incentives

Not applicable.

Equity incentives received by directors and senior management:

I Applicable & Not applicable

Appraisal mechanism and incentives for senior management:

See fiPa3t Ré&munerations of Directors, Supervisors

2. Employee Stock Ownership Plans

4 Applicable T Not applicable
Outstanding employee stock ownership pldnsng the Reporting Period:
Total number of ;
Number of As % of the total share capitg _
Scope of employee shares held under tf Change Funding source
employees of the Company
plans
Employees coveref
2,428 23,696,280 N/A 0.61% Self-pooled
by the plans

Shareholdings of directors, supervisors and senior management emghryee stock ownership plans
during the Reporting Period:

In April 2018, the Company carried out an employee stock ownership plan through a private placement. As
of the end of théreporting Period, certain incumbent directors, supervisors and senior management participated
in the employee stock ownership plan through an asset management plan of Guotai Junan.

Change of the asset management agency during the Reporting Period:

I Appable a4 Not applicable

51



Annual Report 2021 of Wuliangye Yibin Co., Ltd.

Equity changes incurred by the disposal of shares by any holder, etc. during the Reporting Period:

I Applicable & Not applicable

Exercise of shareholder rights during the Reporting Period:

I Applicable & Not applicable

Other infemation about themployee stock ownership plans during the Reporting Period:

4 Applicable T Not applicable

During the Reporting Period, as approved atfilst general meeting of holders under the employee stock
ownership plan in 2021 and the first megtof the management committee of the employee stock ownership plan
in 2021, 50% of the 23,696,280 shares subscribed for by 2,428 employees under the employee stock ownership
plan through a private placement were transferred in advance to the seccetigsts of the holders by way of a
Andmansact i Aacording ta the Coafirntation on Securities Ownership Tranafel Registration
issued by the Shenzhen branch of China Securities Depository and Clearing Corporation &snafetle end of
the Reporting Period, a total of 10,470,000 shares have been transferred toh@@)8 by way of a
Andmansaction transfer 0 undeThe Cdmpanyecames autytmedransfarsoandk 0 v
management under the employee stock ownemhipbased on different awardees and by instalments.

Changes to members of the management committees of employee stock ownership plans:

I Applicable & Not applicable

The financial impact of employee stock ownership plans on the Company and the relevant accounting
treatments during the Reporting Period:

I Applicable & Not applicable

Termination of employee stock ownership pldngng theReporting Period:

I Applicable & Not applicable

Other informatoin:

Not applicable.

3. Other Incentive Measures for Employees

I Applicable & Not applicable
XIl Establishment and Implementation of Internal Control s during the Reporting Period
1. Establishment and Implementation of Internal Controls

In 2021, in accordance with the requirements of laws and regulations such as the Company Law and the
Basic Criteria of Enterprise Internal Control, the Company continuously established institutional ndPausyfor
building, business operation, personnel management, and logistics support, and continued to improve the internal
control system. The Company conducts internal controbssiéssment work with full participation in accordance
with national regulatios every year. It set up steering groups for internal contrehsetfssment to guide a total
of 58 units including workshops, functional departments and subsidiaries to carry out internal control
selfassessment work and at the same time, set up groupanfiom inspection of internal control to conduct
random inspection on the construction and implementation of the Company's internal control system, focused on
major business segments such as procurement and sales, production, and capital manageratsd, tbeal
rationality of the design and the effectiveness of the operation of the internal control system, so as to continuously
optimized internal control. The evaluation results showed that no material and significant deficiency was
identified in the intrnal control system. In the future, the Company will continuously focus on the construction
and implementation of the internal control system so that the internal control work can reach a higher level.
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2. Material Defects in Internal Control Identified during the Reporting Period

I YesaNo

Xl Management and Control of Subsidiaries during the Reporting Period

Name of

company

Integration plan

) Problems
Integration .
encountered in the
progress ) .
integration

Measures taken

Progress | Subsequent pla

N/A

XV Self-assessment

Report or

1. Selfassessment Report on Internal Control

|l ndependent

Audi

Date of full disclosure of the internal control assessment report

29 April 2022

Index of full disclosure of the internal mwol assessment report

http://www.cninfo.com.cn

Ratio of the total assets of the organizations included in the assessm
the Company's consolidated total assets

100.009

Ratio of the operating revenue of the organizations included in the
assessmenbtthe Company's operating revenue in the consolidated

financial statements

100.009

Deficiency identification criteria

Category

Financial report

Non-financial report

Qualitative criteria

1. Material deficiencies: (1) correction by the
Company of the finacial statement which hay
been published. (2) major misstatements foy
by the external auditor in current financial
statements which have not been identified. (|
corrupt practice of directors, supervisors, an
officers found by the external auditor. (4)
ineffective supervision of internal control by {
Company's internal audit department. (5)
material deficiencies previously found but wg
not corrected within a reasonable period or \
ineffectively corrected.

2. Significant deficiencies: (1) failute select
and apply accounting policies in accordance|
with generally accepted accounting policies.
failure to effectively control irregular
(nonrepeating) or complicated transactions.
failure to effectively control the antiorrupt
work. (4) inefective internal control over the
financial report at the end of the period.

3. General deficiencies: deficiencies other th
material deficiencies and significant

1. Material deficiencies: (1) in violatn of
national laws, regulations, or normative
documents. (2) unscientific enterprise
decisionmaking procedure, such as wrong
decision, which causes failure of major
transactions. (3) loss of management person
or technician of important posts. (4) lack
institutional control or systematic failure of th¢
institution for important businesses, and exist
but ineffective operation of institutional
guidance for internal control of important
economic business. (5) failure to correct matg
deficiencieswithin a reasonable period.

2. Significant deficiencies: (1) property loss n
reaching or exceeding the level of materiality
should be noticed by the Board of Directors g
the management in nature. (2) individual eve
criticized by government defienents, causing
moderate negative influence on reputation of
Company. (3) violation of internal rules and
regulations of the enterprise and causing losg
(4) deficiency in important business mechani
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deficiencies are recognized as general
deficiencies.

or system.
3. General deficiencies: deficiensii internal
control other than material deficiencies and

significant deficiencies are general deficiencig

Quantitative criteria

1. Material deficiencies: misstatement
amount >3% of total operating revenue;
misstatement amount >10% of net profit;
misstatenent amount >3% of total assets.
2. Significant deficiencies: 1% of total
operating revenue <

of total operating revenue; 5% of net profit <

mi sstatement amount
tot al assets < mi s gat
assets.

3. General deficiencies: misstatement amou

1. Material deficiencies: proportion of loss to
05 %.

2. Significant deficien i e s :

profit
3%0 p
loss to net profit <5%.

3. General deficiencies: proportion of loss to
profit <3%.

O01% of total operati

amount O5% of net pr

O1% of total assets.
Number of material deficiencig 0
in financial reports
Number of material deficiencig 0
in nonfinancial reports
Number of significant 0
deficiencies in financial report
Number of significant
deficiencies in notfinancial 0
reports
2l ndependent Auditoré6és Report on Internal Control

4 Applicable T Not applicable

Opinion paragraph

Sichuan Huaxin (Group) CPA (LLP) is of the opinion that @@mpany maintained, in all material respects, effective int

control over financial reporting as of 31 December 2021, based on the Basic Rules on Enterprise Internal Control

applicable egulations

Report disclosed or not

Discloseq

Disclosure date

29 April 2022

Index to the disclosed report

http://www.cninfo.com.c

Type of opinion Unmodified unqualified opinio
Material defects in internal contrg N/A
not related to financial reporting

Indicate whether any modified opinionisexpressei n t he I ndependent Audi
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I Yes a4 No

Il ndi cate whether the Independent Auditords Report
sefassessment report issued by the Companyds Board of
4 YeNo |

XV Remediation of Problems Identified by SeHinspection in the Special Action on the
Governance of Listed Companies

In December 2020, the China Securities Regulatory Commission issued the Announcement on Launching a
Special Campaign to Improve the Gavance of Listed Companies (CSRC Announcement [2020] No. 69) The
Company conducted a sa¥aluation against the list and found that there was a situation where the Board of
Directors had expired but had not beerelected in time. In the Reporting Perjcithe Company actively
promoted thee-electionaccording to the procedures. On 27 April 2022, the Proposal on the Election of the Board
of Directors of the Company was submitted to the 6th Meeting of the 5th Board of Directors in 2022 for
deliberation andipproval, and it still needs to be submitted to the general meeting of shareholders for approval.
For details, see the Company's 2022/No. 011 announcement.
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Part V Environmental and Social Responsibility

| Major Environmental Issues

Indicate whether the @npany or any of its subsidiaries was identified as a major polluter by environmental

authorities.
avYesl No
Name of
Numb Total | Approved
the Distributio
Way of | er of discha| total
Compan Major n of Discharge Governing discharge Excessive
dischar |dischal rge | discharge
y or pollutants discharge |concentration standards discharge
ge rge (metri | (metric
subsidiar outlets
outlets| c ton) ton)
y
COD . 18.53mg/L . 82 198 N/A
- Discharge Table 1 of the Dischargg
Ammonia )
. Direct outlets at | 0.47 mg/L Standardbf Water 2 14.85 N/A
The nitrogen ) ) s
- discharg 1 Wuliangye Pollutants in Minjiang an
Company Total nitrogen ) 6.6 mg/L . ) 28 74.25 N/A
I e Ecological Tuojiang Rivers
Total
Wetland 0.25mg/L | ~ DB51/23112016 1 2.48 N/A
phosphorus
Table 3 of the Emission
Naturalgas .
) Standard of Air Pollutant
boilers ]
Not detected for Coatburning N/A N/A
(Phase I) ) ) )
Oil-burning Gasdired
1#9#
Boilef GB132712014
Table 3 of the Emission|
Naturalgas .
) Standard of Air Pollutant
boilers ]
Organiz| 18 for Coalburning 0.8 N/A N/A
(Phase Il) . . .
ed and Oil-burning Gadired
10#15#
The ~_|intermitt Boilef GB132712014
Sulfur dioxide .
Company ent Table 3 of the Emission|
) Naturalgas .
discharg ) Standard of Air Pollutant
boilers ]
e Not detected for Coatburning N/A N/A
(Phase II1) ) . .
Oil-burning Gadired
16#18# _
Boilef GB132712014
Table 3 of the Emission|
Hot water Standard of Air Pollutant
5 boilers for Coatburning 0.001 N/A N/A
1#5# Oil-burning Gadired
Boilef GB132712014
The o Organiz Naturalgas Table 3of the Emission
Oxynitride 18 ] 71.35mg/m3 ] 104 394.8 N/A
Company ed and boilers Standard of Air Pollutant
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intermitt (Phase I) for Coatburning
ent 1#9# Oil-burning Gadired
discharg Boilef GB132712014
e Table 3 of the Emission
Naturalgas )
) Standard of Air Pollutant
boilers
for Coatburning N/A
(Phase II) ) ) )
Oil-burning Gadired
10#15#
Boilef GB132712014
Table 3 of the Emission
Naturalgas )
) Standard of Air Pollutant
boilers )
for Coatburning N/A
(Phase I11) ) ) )
Oil-burning Gadired
16#18# ,
Boilef GB132712014
Table 3 of the Emission|
Hot water Standhrd of Air Pollutantg
5 boilers 85.23mg/m? for Coatburning 0.25 0.39 N/A
1#5# Qil-burning Gadired
Boilef GB132712014
Broken Table 2 of the Integrateq
Organiz leaven Emission Standard dfir
20 16.71mg/m3 6.7 N/A N/A
ed and outlets Pollutants
The Particulate |intermitt 1#20# " GB1629%1996
Company matter ent Grain Table 2 of the Integrateq
discharg processing Emission Standard of Ai
18 15.19mg/m? 6.1 N/A N/A
e outlets Pollutants
1#18# " GB162971996

1. Construction andOperation of Pollution Control Facilities

The Companyas three wastewater pretreatment stations and one wastewater advanced treatment zone in the
Jiangbei industrial park, using biochemical treatment and Fenton treatment technology for wastewater treatment.
The advanced treated tailwater is discharged #&ftémng treated by ecological wetlands and is under good
condition.

At present, the Company has built 18 natural gas boilers (20t/h) in the Jiangbei industrial park and put them
into operation, which adopt the advanced-lW®x combustion technology of firihe brands of>5erman and run
normally. Theleavenproduction line is equipped with 20 bage dust collectors, and the grain processing
production line is equipped with 18 bagpe dust collectors, all of which run normally.

2. Assessment of thEnvironmental Impact on Construction Projects andOther Administrative Lic enses of
Environmental Protection

The new, renovation and expansion projects of the Company all met the requirements of laws and regulations
such as the national environmental protectiondad the environmental impact assessment law, went through the
environmental impact assessment and approval process before commencement, carried out environmental
protection acceptance after completion, and obtained the permit for setting up sewageuiigs and a
pollutant discharge permit.

3. ContingencyPlan for Environmental Emergencies
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The Company has formulated the Comprehensive Response Plan for Environmental Emergencies, which has
been filed with Yibin Environmental Protection Bureau aftgrest review. On 9 November 2021, the Company
carried out the "Emergency Drill for Environmental Emergencies”, which tested the emergency response, the
effectiveness of response measures and the organization and coordination ability under emergeoty; sihhti
laid a solid foundation for the construction of the Company's emergency response system.

4. Environmental Self-Monitoring Pl an

According to the requirements of the Slbnitoring and Information Disclosure Measure for National Key
Monitoring Enteprises (Trial) (HF [2013] No. 81) and the provisions of the pollutant discharge permit, the
Company disclosed its setfonitoring plan, annual report and selbnitoring data to the society on the pollutant
source monitoring information management andrisgaplatform of Sichuan Province. From January to
December 2021, the Company disclosed totally 142,600 pieces-oiagtbring data.

The Company, through its official website, disclosed basic information, drainage information, construction
and operatiorf pollution preventing and controlling facilities, environmental impact assessment on construction
projects and other environmental administrative licenses, contingency plans for environmental emergencies, and
annual seHmonitoring plan and report ofé¢hCompany to the society on a monthly basis.

5. Administrative Penalties Impased for Environmental Issues during theReporting Period

Company name of Regulation Remediation
o Reason for penalty ) Penalty Impact on theCompany
subsidiary name violated measues
N/A

6. Other Environmental Information that should Be Osclosed

N/A.
7. MeasuresTaken to Reduce Carbon Emissins in the Reporting Period andthe Results
4 Applicable I Not applicable

The biogas power demonstration project of sewage treajptents was completed, including three 500KW
biogas generator sets with a total of 1500KW and related engineering tasks to comprehensively utilize the biogas
generated from anaerobic fermentation at Wuliangye wastewater station to generate electigjy the
selfdeveloped new gas generator set. Waste was turned into treasure and the synergy of the reduction of pollution
and carbon emissions was achieved. The project can comprehensively utilize more than 4.4 million cubic meters
of biogas (residual g from Wuliangye sewage treatment plants, generate about 8.2 million kWh of electricity,
and reduce carbon dioxide emissions by about 4,300 tons every year.

8. Other Environmental | nformation

(1) Wuliangye firmly established the concept of "lucid waterd Bush mountains are invaluable assets",
incorporated the concept of green development into the entire production process and implemented the
environmental protection responsibilities into all aspects of the Company. The Company sticked to the policy of
"low-carbon, circular and ecological development" and established a sound responsibility system for
environmental protection of the Party and government leading body and members and departments to clarify the
responsibility for environmental protection.

(2) An Environmental Management Committee was set up, with the Chairman of the Company as the
Director, the senior management as the Deputy Director and the first responsible person of relevant units as
members, to coordinate and organize the implementafiaheoCompany's environmental protection work in
general. The Energy and Environmental Protection Management Department was set up, which is specifically
responsible for the supervision of the implementation of environmental protection work; an ecological
environment inspection team was established, which is responsible for the supervision of the implementation of
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the ecological civilization construction in all units of the Company; an environmental monitoring station was built,
which is specifically respaible for the thematic monitoring of pollutants emitted by all units; an environmental
protection industry limited company was set up, which is responsible for the specialized treatment of the "Three
Wastes" of the Company.

(3) The Company established angerated the 1SO14001 environmental management system and the
ISO50001 energy management system, and in accordance with the IPCC Guidelines for National Greenhouse Gas
Inventories, the General Guideline of the Greenhouse Gas Emissions Accounting anghdrépohhdustrial
Enterprises (GB/T3215R015), the 1S014064 standard, and the Greenhouse Gas Accounting Methods,
established a greenhouse gas management program. Many rules and regulations for internal management were
formulated, such as the Environmdnixotection Management System, the Measures for the Assessment of
Environmental Protection, the Environmental Protection Responsibility Investigation System, the Contingency
Plan for Environmental Emergencies, the Emergency Response Operation PlanviprPdiation Weather,
Management Measures for Environmental Monitoring Information Disclosure, and Energy and Environmental
Protection Management Regulations for Construction Projects.

(4) The Company actively promoted the implementation of various spdaie. According to the content of
the Company's capacity expansion plans, combined with the national "3060" plan and the Company's vision of
building a zerecarbon liquor enterprise, various aspects such as comprehensive energy consumption, energy
supplycosts, pollutant emissions, and carbon emissions are taken into consideration and the preparation of green
development, carbon neutrality, and the 14th fear Plan was organized and conducted.

(5) The Company actively promoted green projects

w The Comp@ny fully carried out the construction of the ctmbas project to replace coal with clean
natural gas as a fuel for energy supply. The natural gas boilers adopt the advandidxl@embustion
technology of Saacke and Weishaupt, and at present, 1®&hatizype condensing natural gas boilers (20t/h)
have been built and put into operation.

Y The completion of the Songgong River (Wuliangye Section) Comprehensive Treatment Project,
including environmental protection ecological wetland construction, river wetland construction, Songgong River
channel cleanout and vegetation restoration on hd#s,swhich integrates landscape function, demonstration
function, pollution control function, became a Wuliangye environmental protection image window and an
industry demonstration benchmark.

(6) In 2021, the Company treated a total of 4,209,000 tonastewater and the exhaust gas emissions were
about 1.6 billion cubic meters, with 100%-tgastandard discharge/emission.

(7) There was no environmental pollution accident in 2021.

(8) The comprehensive use of distilled grain was 637,000 tons in 2021 &hanillion cubic meters of
recycled water were used throughout the year.

Il Corporate Social Responsibility (CSR)

For details, please refer to the Social Responsibility Report 2021 disclosed by the Company on 29 April
2022.

lll Efforts in Poverty Alleviation and Rural Revitalization

In 2021, Wuliangye strictly implemented the requirements of the "Take off the hat without taking off
responsibility, policy, help or supervision”, upheld the assistance and support philosophy of "strengthening the
linking for mindsets, mechanisms, and assistance and support for distinctive businesses"”, systematically
formulated a fiveyear plan and an annual plan for targeted assistance and support, continuously improved the
characteristic assistance and support model of "WaNar+ village capital companies + characteristic industries
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+ consumer markets + peasant households", focused on the industrial assistance and support, and continued to
promote the londgerm development of the supported areas and improved the residdhiseiwg to promote
prosperity for all.

1. Focused on the construction of industrial bases and continuously unleashed the vitality of industrial
revitalization

The Company seized the development opportunities of the province's "Industrial Base Congtalictitin
and "Construction of Competitive Areas of Characteristic Agricultural Products”, fully implemented the
construction of industrial bases in supported areas, gave impetus to industrial development through multiple
channels, and helped regions thatltshaken off poverty consolidate and expand the achievements made in
poverty alleviation. Firstly, consolidated the achievements made in the construction of the polar fruit and
vegetable (lentinus) industrial base. Based on the Litang Modern AgriculitketRe construction of the polar
fruit and vegetable (lentinus) industrial base was promoted and the industrial system integrating production,
supply, and sales was established. In 2021, the base drove the village collective economy to achieve revenue of
more than RMB5 million, provided more than 30 fixiedm employment positions, and more than 100 seasonal
employment positions. The total salary payment of the year was nearly RMB1 million, and the total amount of
dividend distribution was RMB500,000. $eally, actively participated in the planning and construction of the
"vegetable basket" vegetable supply base in Litang County. Naisha Village being a pilot project, a vegetable
industrial park with the whole industry chain of "standardizing feord chanels, systematizing local production
and local sales, and expanding to surrounding areas" was established. Thirdly, promoted the development of the
Wuliangye Qingshanyan Bamboo (Nursery) Industry Base. Relying on the Wuliangye Qingshanyan Bamboo
(Nursery)Industry Demonstration Base, the Company continuously developed diversified industries. The project
construction scale reached dozens of acres, effectively creating more nearby jotukefprivileged workerand
promoting the development and growth df thllage collective economy.

2. Extended the path of promoting consumer spending on products from poor areas and effectively
expanded the product consumption market

The Company upheld the philosophy of the market and established a sales system of froyduitis
supported areas that leverages internal and external strengths and combines online and offline channels through
domestic sales as a driving force and empowered platform resources. Firstly, strengthened the Company's vitality
of domestic sales. 18021, the Company purchased dozens of categories of agricultural products from Litang
County, Pingshan County, and Xingwen County through normalized purchasing instead of donation and
centralized procurement in important solar terms, with a total puretmsant of more than RMB12.6 million.
Secondly, expanded chatmef export sales for productBy holding many major agricultural themed events
such as special trade shows of agricultural products and the Sichuan Agricultural Expo, the Company
strengtheng the communication with product channels such as supermarkets, helped the agricultural products,
such as lentinus and agaric from Litang County and other places to be sold on online sales platforms, and
effectively expanded the online and offline consumarket.

3. Enhanced the building of grassroots organizations and significantly raised the efficiency or rural
governance

Taking the actual conditions into consideration, the Company leveraged the leadership of grassroots Party
organizations in supportedeas, innovated the operation mechanism of collective economic organizations, guided
village-level organizations to combine factors of production, and helped improve the quality and efficiency of
grassroots governance. Firstly, enhanced the building sémats Party organizations. The Company played the
role of the first resident secretary and working team in improving Party building and promoting rural revitalization,
selected and appointed five resident cadres to take temporary posts as deputyeseafetarnship and town
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Party committees and first resident secretaries, enhanced the building of Party organizations, and continuously
carried out lectures on the Party's policies and principles and policies that benefit farmers and residents by means
of Party members delivering speeches on the spot, residents listening to speeches on the spot, and cadres
answering questions on the spot. Secondly, strengthened the building of collective economic organizations. The
Company continued to exert the capitaldege effect of the special funds donated to the industries in Litang
County in the early stag&yith a cumulative total of nearly RMB1 million to develop the collective economy
improved the collective economy's arik ability, improved the mechaniswf connecting and supporting
farmers, and ensured the stable income of farmers. The development of relevant industries benefited more than
5,000 farmers and herdsmen in four villages, and the per capita annual income increased by over RMB5,000.

4. Dedicatal to education assistance and further consolidated the regional talent support

The Company consistently took education assistance as a powerful leverage to promote the comprehensive
economic and social development of regions. Firstly, improved the leveasit education. The Company
donated RMB200 million to assist ten urban and rural basic education improvement projects in four central urban
areas of Yibin SanJiang New Area, Cuiping District, Nanxi District, and Xuzhou District, so as to support the
devdopment of education in Yibin City; donated schoolbags, books, laptops and other educational and teaching
materials with a total value of RMB120,000 to Mula Central School after visits, seminars, and site research.
Secondly, continuously implemented thempassionate student financial aid fund project. The Company
distributed RMB100,000 bursaries to 20 college students in Litang County at the rate of RMB5,000 per person for
the fourth consecutive year; assisted seven students with financial difficultiégrgriong Village under
Qingping Yi Xiang, Pingshan County; organized resident cadres to send 300 "compassionate student financial aid
fund packages" to students from Xinwen County Wuliangye Hope Primary School, Heping Primary School in
Gusong Town in Xingien County, and Central Primary School in Jinping Town in Pingshan County.

5. Enriched and expanded publicity carriers, leading to a stronger atmosphere of social assistance

The Company actively expanded the publicity carriers for poverty alleviationutinchted the atmosphere
of social assistance. Firstly, prepared and released the first targeted poverty alleviation report. Through systematic
review, the report presented Wuliangye's practice and concrete achievements of poverty alleviation in industry,
education, consumption, culture, and Party building in recent years, demonstrated the sense of responsibility of
large statowned business consortium, and helped Wuliangye extract experience and promote its practice.
Secondly, carefully produced and exted a feature film on assistance and support. Through the method of
seeing the big through the small, the feature film considered the actual life of residents from supported areas the
breakthrough point and demonstrated the specific cases of the Corififranydsidents from supported areas out
of poverty through paired assistance, and told the touching stories of Wuliangye working hand in hand with
residents from supported areas. Thirdly, extensively promoted the publicity through media. A sound egmosphe
of assistance and support was created through many media channels such as People's Daily, People's Daily Online
Sichuan Radi@ndTelevision and Sichuan Daily, and by broadcasting on television, publishing on newspapers,
loading on the Internet, andposting on the WeChat.

Moving forward Wuliangye will uphold the focus and keep to the right direction of assistance and support in
accordance with the opinions of the Party Central Committee and the State Council on comprehensively
promoting the key taskof rural revitalization and the arrangements of the provincial Party committee and the
provincial government. Combined with the resource endowment of supported areas, the Company will highlight
the characteristics of industrial assistance and suppsigrdéihe integration of production, supply and sales, and
continue to improve the varieties and quality of agricultural products in industries bases, and the brand building
and standardized production of industrial bases; continue to enhance the imeaadi@xchanges between
villages and enterprises and carry out the joint building of the Party branch; continuously leverage the Company's
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advantages in platforms and resources to publitiee regional brands, includingangziyuan mushrooms,
Chinese blacknushrooms, and polar fruits and vegetables; base itself on the practical needs of the education and
residents' welbeing in supported areas to adopt a package of steps and make solid progress to contribute to a
brighter future with "thriving businessegleasant living environments, social etiquette and civility, effective
governance, and prosperity". The Company will break new ground in comprehensively promoting rural
revitalization and set the stage for the 20th National Congress of the CPC withecantioets.
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Part VI Significant Events

| Fulfillment of Undertakings

1. Undertakings of the Companyds Actual

Controll e

as the Company ltself and other Entities Fulfilled in the Reporting Period or Ogoing at the Periodend

4 Applicable T Not applicable

On 19 April 2018, the Company disclosed the Announcement on Undertakings Made in a Private Placement,

which detailed the undertakings in five aspects made by the Company and its directors, coslraiéhglder

and actual controller as well &lse directors and senior management who participated in the employee stock

ownership plan. During the Reporting Period, the aforesatities and personnel all strictly abided by their

undertakings.

2. Where there had been an earnings forecast for an asset or project and the Reporting Period was still
within the forecast period, explain why the forecast has been reached for the Reporting Period.

I Applicable a4 Not applicable

I Occupation of the Companyods
Parties for Non-Operating Purposes

I Applicable a4 Not applicable
No such cases in the Reporting Period.

Il Irregularities in the Pro vision of Guarantees for External Parties
I Applicable a4 Not applicable

No such cases in the Reporting Period.

|l V Statement Made by the Board
Independent Auditor on Financial Statements

I Apspbliec 8 Not applicabl e

Funds

of

Di

by the

reofamr s

V Statements Made by the Board of Directors, the Supervisory Committee and the

|l ndependent Directors (if any)
the Financial Statements of the Reporting Period

I Appl i otafplicable & N

Regarding the

VI Changes to Accounting Policies and Estimates and Correction of Material Accounting

Errors Compared with Last Year

4 Applicable T Not applicable
(1) Changes to Significant Accounting Policies

Change and reason Approval procedure

Note

As the Ministry of Finance issued in December 2018 the revised Accountin

2021 and has prepared thedcial statements according to the New Lease

Standard No. 21 for Business Enterprisése as es ( her ei naf| Approved at the d24Meeting of the
St andardo), the CHNewpease\staddardsinged dapuar Fifth Board of Directors

63

C

R



Annual Report 2021 of Wuliangye Yibin Co., Ltd.

Standard, with no retrospective restatement of the comparative data.

(2) Changes to Significant Accounting Estimates

No changes occurred to th&jor accounting estimates during the Reporting Period.

(3) Adjustments to the Relevant Financial Statement Line Items at the Beginning of 2021 when the
New Lease Standard Was First Adopted

As the lessee, the Company adopted a simple approach foitesinorand lowvalue leases which expired
within 12 months of the first adoption day of the New Lease Standardh&@rday, the Company made the
following adjustments:

W Forfinance leases before the first adoption day, the Company recognized on that dafrugghtissets
and lease liabilities based on the original carrying values of assets obtained under leases and payables for finance
leases.

Y For operatingeasesbefore the first adoption day, on that day, the Company measured lease liabilities
based on the present value of outstanding lease payments discounted at the interest rate for new borrowings on
that day (loan rates of financial institutions for the Companythe same day: 3.3%%6), chose to measure
right-of-use assets according to an amount equivalent to the lease liabiigclolease, and made necessary
adjustments according to prepayments for leases.

The Company recognized the cumulative effemtsthe first adoption of the New Lease Standard as
adjustments to thamounts of theaelevant financial statement line items on the first adoption day, with no
adjustments made to the comparative data.

The consolidated financial statements:

Balance shet
Item
31 DecembeR020 Adjustment 1 Januar2021

Right-of-use assets 146,707,923.4 146,707,923.4
Lease liabilities 73,960,277.6 73,960,277.6

Current portion of
72,747,645.8 72,747,645.8

non-current liabilities

The financial statements of t@®@mpany as the parent:

Balance sheet

Item
31 December 2020 Adjustment 1 January 2021
Right-of-use assets 3,517,015.5 3,517,015.5
Lease liabilities 2,157,321.5 2,157,321.5
Current portion of
1,359,693.9 1,359,693.9
noncurrent liabilities

VIl Changes to the Scope of Consolidated Financial Statements Compared with Last Year

4 Applicable T Not applicable

As per the Thregear Action for the Reform of Statevned Enterprises at Provincial aMdinicipal Levels
(2020 2022), in order to optimize the branch company and subsidiary allocation as@\statkenterprise, the
Companyhas strengthened the disposal of less competitive business entities that are not part of its principal
operations. On 19 November 2021, three whoikned subsidiaries of the Company, namely Yibin Cuipingshan
Liquor Co., Ltd., Yibin Century Liquor Co., dt and Yibin Zhenwushan Liquor Co., Ltd., wererdgistered and
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have been excluded from the Companyds consolidated

VIII Appointment and Dismissal of CPA Firm

Current CPA firm:
Name of the domestiCPA firm Sichuan Hiaxin (Group) CPA (LLP

The Companyds pay@PAfrimn t o t

132 (exclusive of the internal control audit f
(RMB60O, 000)

How many consecutive years the dome8iRA firm has ”

provided audit service for the Company

Names of the certifiedublic accountants from the domestic ] ] o
. . ) Li Wulin, Luo Guigiu, and Ye Jug
CPA firm writing signature

How many consecutive years the certified public accountal ) o
) _ _ Li Wulin: 1 year; Luo Guiqiu: 1 year; and Ye Juan: 2 ye
have provided audit service for the Company

Indicate whether the CPA firm was changed for the Reporting Period.

I Yes & No

CPA firm appointed for the audit of internal control, as well as financial advisor or sponsor appointed:
4 Applicablablel Not applic

The Company r@appointed Sichuan Huaxin (Group) CPA (LLP) as the independent auditor for internal
control of the Company in 2021, with a payment of RMB600,000.

IX Possibility of Delisting after the Disclosure of this Report
I Applicablable & Not applic

X Insolvency and Reorganization
I Applicable a4 Not applicable
No such cases in the Reporting Period.

Xl Significant Legal Matters

I Applicable a4 Not applicable

The Company had no significant lawsuits or arbitrations during the Reporting Perioéddt a total
payment of RMB1.16 million for three insignificant lawsuits.

Xll Penalties and Rectifications

I Applicable a4 Not applicable

No such cases in the Reporting Period.
XIII Credit Standings of the Company as well as Its Controlling Shareholderand Actual
Controller

4 Applicable T Not applicable
The Company as well as its controlling shareholder and actual controller were in good credit standing during
the Reporting Period.
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XIV Significant Related-Party Transactions
1. Continuing RelatedParty Transactions

4 Applicable T Not applicable
See A5 -PaRetlyatTaedansacti onso undePRarmtXy TRred md aedt iPamrdad

2. RelatedParty Transactions Regarding Purchase or Sales of Assets or Equity Investments

I Appl i otafplicable & N
No such cases in the Reporting Period.

3. RelatedParty Transactions Regarding Joint Investments in Third Parties

I Applicable a4 Not applicable
No such cases in the Reporting Period.

4. Amounts Due to and from Related Parties

I Appladi cNeobtl eappl i cabl e
No such cases in the Reporting Period.

5. Transactions with Related Finance Companies

4 Applicable T Not applicable
Making deposits:

Amount incurred in the current

Upper limit of . period Closing
Related i _ i ) Range of |Openng balanc
Relaﬂonshl[ da”y dep03It . . Total amount Total amount balance
party . interestrate | ( RMB & 0 | .
( RMBG6O | deposited withdrawn | ( RMB 6 0

(RMB60,| (RMB6O,

Wuliangye
Group | Associate 4,790,00(0.42% 3.0459 2,860,053.8 2,231,179.1 1,627,649 3,463,584.0

Finance

Note: The amount incurred in the current period is presented on a netltasis means such transactions
are eliminated as the same company withdrawing a deposit and making another deposit of a different kind, or
companies includedhithe consolidated financial statements making transfers via Wuliangye Group Finance.
Receiving loans: The Company received no loans from Wuliangye Group Finance during the Reporting
Period.

Receiving credit (inclusive of discountingr other financiaservices:

Amount incurred

Related part Relationshi Type of business Line RMB
Saty : i ( (RMB&60, O

Wauliangye Group ) o )
Associate Receiving credit 1,000,00 294,036.0

Finance

Notes: 1. According to the Financial Service Agreement signed between tiga@oend Wuliangye Group
Finance on 2 April 2021, the daily total balance of outstanding loans and unusedvithetlifuliangye Group
Financeshall not exceed RMB10 billion in 2021.

2. The HAamount incurredo in the bdRlkacceptancenngtesfer i o
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RMB2,925.3601 million with Wuliangye Group Finance (annual interest rate: 2.1%; interest payment:
RMB36.5736 million; and undue bank acceptance notes as of the end of the Reporting Period: RMB2,567.2964
million) and the bank accepnc e not es of RMB15 million issued by Wu
subsidiary.

6. Transactions between Finance Companies Controlled by the Company and Related Parties

I Applicable a4 Not applicable
No such cases in the Reporting Period.

7. Other Significant Related-Party Transactions

I Applicable a4 Not applicable
No such cases in the Reporting Period.

XV Significant Contracts and Execution

1. Entrustment, Contracting and Leases

(1) Entrustment
I Applicable a4 Not applicable
No such cases in the Reporting Period.

(2) Contracting
I Applicable a4 Not applicable
No such cases in the Reporting Period.

(3) Leases
I Applicable a4 Not applicable
No such cases in the RepaogiPeriod.

2. Significant Guarantees
I Applicable a4 Not applicable
No such cases in the Reporting Period.

3. Cash Entrusted to Other Entities for Management

(1) Cash Entrusted for Wealth Management
I Applicable a4 Not applicable
No such cases in the Reting Period.

(2) Entrusted Loans
I Applicable a4 Not applicable
No such cases in the Reporting Period.

4. Other Significant Contracts
I Applicable & Not applicable
No such cases in the Reporting Period.

XVI Other Significant Events

I Appl i ctapplicable & No
No such cases in the Reporting Period.
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XVII Significant Events of Subsidiaries
4 Applicable T Not applicable

As per the Thregear Action for the Reform of Statevned Enterprises at Provincial akldinicipal Levels
(2020 2022), in order taptimize the branch company and subsidiary allocation as aostatd enterprise, the
Company has strengthened the disposal of less competitive business entities that are not part of its principal
operations. Three whollgwned subsidiaries of the Comganamely Yibin Cuipingshan Liquor Co., Ltd., Yibin
Century Liquor Co., Ltd. and Yibin Zhenwushan Liquor Co., Ltd., wergedistered, which had no impact on the
Companyb6s ordinary course of business.
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Part VIl Share Changes and Shareholder Information

| Share Changes
1. Share Changes

Unit: share
Before Increase/decrease in the current perioé) (+/ After
Bonus
Bonus|
As % of . issue As % o
Number of New| issue Number of
total | from Other Subtotal total
shares issug from . shares
shares | capital shares
profit
reserves
| Restricted shares 85,821,73] 2.21% -85,711,49] -85,711,49 110,244 0.00%
1. Shares held by the st
2. Shares held by
stateowned corporations
3. Shares held by other
_ 85,821,73] 2.21% -85,711,49] -85,711,49 110,244 0.00%
domestic investors
Of which: Shares held
_ ) 85,641,258 2.21% -85,641,28} -85,641,28
by domestic corporations
Shares helg
o 180,45( 0.00% -70,20¢ -70,20¢4 110,244 0.00%
by domestic individuals
4. Shares held by oversea
investors
Of which: Shares held
by overseas corporations
Shares &ld
by overseas individuals
Il Unrestricted shares 3,795,786,27| 97.799 85,711,49] 85,711,49] 3,881,497,76|100.009
1. RMB-denominated
) 3,795,786,27| 97.799 85,711,49] 85,711,49] 3,881,497,76|100.009
ordinary shares
2. Domestically listd
foreign shares
3. Overseas listed foreig
shares
4. Others
Il Total shares 3,881,608,00/100.009 0 0| 3,881,608,00/100.009
Reasons for share changes:
4 Applicable T Not applicable
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The share changes were mainly attributable to restrictedssimatbe private placement being allowed for
public trading, the expiry of the lockup periods of shares held by former senior management, etc.

Approval of share changes:

4 Applicable T Not applicable

As approved at the TlMeeting of the Fifth Board oDirectors and the 2015 Annual General Meeting of
Shareholders of the Company, and with consent from the-@tated Assets Supervision and Administration
Commission of Sichuan Province and the China Securities Regulatory Commission, the Company caried out
private placement of 85,641,285 RMEnominated ordinary sharesrto more than 10 investors in April 2018,
which were listed on the Shenzhen Stock Exchange on 20 April 2018. The lockup period of the aforesaid
restricted shares expired on 19 April 202jpon examination by a sponsor and application to the Shenzhen
branch of China Securities Depository and Clearing Corporation Limited, those shares were allowed for public
trading on 3 June 2021.

Transfer of share ownership:

4 Applicable T Not applicable

As approved at the first general meeting of holders under the employee stock ownership plan in 2021 and the
first meeting of the management committee of the employee stock ownership plan in 2021, the shares subscribed
for under the employee stock ownesipian through a private placement would be transferred to the securities
accounts of the h-bl dasachbliybswiaheera bfsha KepartiogiPeriod, a total of
10,470,000 shares have been transferred to 2,408 holders by waji aféam ansacti on transf
employee stock ownership plan. The Compuiill carty out therest of thetransfers under the employee stock
ownership plan based on different awardees and by instalments.

Effects of share changes on the basic earnpegsshare, diluted earnings per share, equity per share
attributable to the Companyds ordinary sharehol ders
accounting period, respectively:

I Applicable a4 Not applicable

Other informationthat the Company considers necessary or is required by the securities regulator to be
disclosed:

I Applicable a4 Not applicable

2. Changes in Restricted Shares

4 Applicable T Not applicable
Unit: share
) Increase ill Unlocked in Closing
Opening . Reason for Date of
Shareholder ) the curren| the current| restricted o )
restricted share i . restriction unlocking
period period shares

The Corporate Pension Plan of China

National Petroleum Corporation

3,012,61 3,012,61 0 i
Industrial and Commercial Bank of Chi Shares subscribg
o for in a private

Limited

- - placement being 20210603
Taikang Life Insurance Co., Lid. .

) ) allowed for publig
Universal Universal Personal Insurang 60,41( 60,41( )

trading

(B)
Taikang Life Insurance Co., Lid. 3,004,001 3,004,001 0
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Universal Universal Personal Insure@

Taikang Life Insurance Co., Lid.
Dividend Group Dividend019L-FH0O01 902,503 902,503 0

Shenzhen

Taikang Life Insurance Co., Lid.
Dividend Individual 10,421,704 10,421,704 0
Dividend-019L-FH002Shenzhen

Taikang Life Insirance Co., Ltd.
Traditional General Insurance 6,699,641 6,699,641 0
Product019L-CT001Shenzhen

HuaAn Funds Industrial Bank China
Foreign Economy and Trade Trust Co. 2,033,271 2,033,271 0
Ltd.

Jiaxing Kailian Airui Investment
o ) 9,183,66 9,183,66 0
Partnership (Limigd Partnership)

HuaAn Funds Industrial Bank
Qingdao Chengtou Financial Holding 5,179,87% 5,179,87% 0
Group Co., Ltd.

HuaAn Funds Industrial Bank
Shanghai Automotive Investment Capit 2,033,271 2,033,271 0
Co., Ltd.

Guota Junan Securities Asset
Management Bank of China Guotai

) ] ) 19,414,04 19,414,04 0
Junan Junxiang Wuliangye Collective
Asset Management Plan No. 1
Wauliangye Yibin Co., Ltd. The First
) 23,696,28 23,696,28 0
Employee Stock Ownership Plan
In accordanc]
Lockup and |with the ruleg
unlocking of |for restriction
. . shares held by |of shares hel
Former diretors and senior manageme 134,267 10,65( 103,816 41,101

former directors| by former
and senior | directors ang
management senior

managemen|

] Non-transaction {In accordanc
Cao Hongying 2,325 5,415 7,740 ]
transfer with the ruleg

for restriction
. Non-transaction |of shares hel
Wu Guoping 0 17,545 17,545 .
transfer by incumben

supervisors

Total 85,777,87 33,614 85,745,10 66,386 = =
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Il Issuance and Liging of Securities
1. Securities (Exclusive of Preference Shares) Issued in the Reporting Period
I Applicable a4 Not applicable
2. Changes in Total Shares and Ownership Structure, as well as Asset and Liability Structures
I Applicable a4 Not applicable
3. Existing Staff-Held Shares
I Applicable a4 Not applicable
lll Shareholders and Actual Controller
1. Shareholders and Their Shareholdings at the End of the Reporting Period
Unit: share
Number of
preference
shareholders
Number of Number of )
) with resumeq
ordinary preference .
Number of . voting rights
. shareholders at shareholders with
ordinary _ at the
593,28(the monthend 672,317 resumed voting 0
shareholders g ) ) morth-end
_ prior to the rights at the )
the periodend . . . . prior to the
disclosure of thig periodend (if any) .
disclosure of]
Report (see note 8) )
this Report
(if any) (see
note 8)
5% or greater shareholders or top 10 shareholders
Sharehag Increase/de|Restrig Shares in
Nature of | ding | Total shares held 4 rease in thg ted Unrestricted |pledge, marke
Name of shareholder )
shareholde| percentd the periodend Reporing |sharey shares held or frozen
ge Period held Statug Shares
Yibin Development Holding | Stateowned
] 34.439 1,336,548,02 1,336,548,02
Group Co., Ltd. corporation
Sichuan Yibin Wuliangye Stateowned
] 20.409 791,823,34 791,823,34
Group @., Ltd. corporation
Hong Kong Securities Overseas
] o ] 5.80% 225,182,53( -14,450,564 225,182,53
Clearing Company Limited | corporation
China Securities Finance
) o Other 2.38% 92,385,93 92,385,93¢
Corporation Limited
Bank of China Limited
China Merchants China
Securities Baijiu Index Other 1.25% 48,532,88( 27,416,35 48,532,88
Classification Securities
Investment Fund
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Central Huijin Asset Stateowned

Management Co., Ltd. corporation

1.01% 39,325,40

-866,70(

39,325,40

Bank of China Limited E
Fund Blue Chip Selected
Mixed Securities Investment
Fund

Other

0.73% 28,400,00

6,541,501

28,400,00

China Life Insurance
Company Limited

Traditional General

Other
Insurance
Product005L-CT001

Shenzhen

0.62% 24,034,44

-9,158,711

24,034,44

Industrial and Commercial
Bank of China Limited

Invesco Great Wall Newly Other
Growth Mixed Securities

Investment Fund

0.54% 20,964,11

10,245,69

20,964,11

Guotai Junan Securities AsS
Management Bank ofChina

Guotai Junan Junxiang Other
Wauliangye Collective Asset

Management Plan No. 1

0.36% 14,000,06

-5,413,98]

14,000,064

Strategic investor or general corporation
becoming a tofl0 shareholder in a rights

issue (if any) (see note 3)

N/A

Related orctingin-concert parties among
the shareholders above

Among the top 10 shareholders, Wuliangye Group is a wiooliyed subsidiary of

Yibin Development GroupAnd the Company is not aware of any related or

actingin-concert parties among the other pulsh@areholders.

Shareholders above entrusting/entrusted

with or waiving voting rights

N/A

Repurchased share account (if any) amag
the top 10 shareholders (see note 10)

N/A

Top 10 unrestricted shareholders

Name of shareholder

Unrestricted shares hedd the

Shares by class

periodend Class Shares
Yibin Development Holding Group Co., ) )
Lid 1,336,548,02|RMB-denominated ordinary shares| 1,336,548,02
Sichuan Yibin Wuliangye Group Co., Ltd| 791,823,34{RMB-denominated ordinary shares| 791,823,34
Hong Kong Securities Clearing Company ) )
o 225,182 ,53|RMB-denominated ordinary shares 225,182,53
Limited
China Securities Finance Corporation . )
92,385,93(RMB-denominated ordinary shares 92,385,93

Limited
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Bank of China Limited China Merchants
China Securities Baijiu IndeRlassification 48,532,88(RMB-denominated ordinary shares 48,532,88

Securities Investment Fund

Central Huijin Asset Management Co., L{ 39,325,40(RMB-denominated ordinary shares 39,325400

Bank of China Limited E Fund Blue Chig
Selected Mixedecurities Investment Fun

28,400,00{RMB-denominated ordinary shares 28,400,00

China Life Insurance Company Limited
Traditional General Insurance 24,034,44|RMB-denominated ordinary shares 24,034,44
Product005L-CT001 Shenzhen

Industrial and Commercial Bank of Ching
Limited Invesco Great Wall Newly 20,964,11(RMB-denominated ordinary shares 20,964,11

Growth Mixed Securities Investment Fun

Guotai Junan Securities Asset Managenm

Bank ofChina Guotai Junan Junxiang . .
. . 14,000,064RMB-denominated ordinary shares 14,000,06
Wauliangye Collective Asset Managemen

Plan No. 1

Related or actingn-concert parties among ) ] o
) ) Among the top 10 shareholders, Wuliangye Group is a wiosliyed subsidiary of
top 10 unrestricted public shareholders, { )
i ~|Yibin Development Group. And the Company is not aware of any related or
well as between top 10 unrestricieablic o ] )
actingin-concert parties among the other public sharehslder
shareholders and top 10 shareholders

Top 10 ordinary shareholders involved in
securities margin trading (if any) (see no{N/A
4)

Indicate whether any of the top 10 ordinary shareholders or the top 10 unrestricted ordinary shareholders of
the Company conducted any promissory repurctiasag the Reporting Period.

I Yes & No
No such cases in the Reporting Period.

2. Controlling Shareholder

Nature of the controlling shareholder: controlled by a local-stateed organization
Type of the controlling shareholder: corporation

Legal
Name of the entrolling |representative _ _ - - L
) Date of incorporatio ~ Organization code Principal activities
shareholder personin-char
ge

Capital and asset operations
Liang Li 4 August1999 915115007118234259| authorizedby he Ped
Government of Yibin City

Yibin Development Holding
Group Co., Ltd.

Interests held in other
domestically and overseagYibin Development Grouplirectly held 131,847,574 shares (or 16.88%) in Yibin Tianyuan Grg
listed companies in the |Co., Ltd.; and indirectly held@9,368,520 shares (or 44.87%) in Yibin Paper Industry Co., Ltd.

Reporting Period
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Change of the controlling shareholder in the Reporting Period:
I Applicable a4 Not applicable
No such cases in the Reporting Period.

3. Actual Controller and Acting-in-Concert Parties

Natureof the actual controlletocal stateowned assets management organization
Type of the actual controller: corporation

Legal
) g ) Date of . o L
Name of the actual controller |representative/persdn-chg . Organization cod| Principal activitieg
incorporation
rge
The Stateowned Assets Supervisio
and Administration Commission of th Deng Wenguang 24 February2005 N/A N/A
Peopl ebs Governr
Interests controlled in other SASAC Yibin indirectly held 131,847,574 shares (or 16.88%) in Yibin Tianyuan Gro
domestically and overseas listed Co., Ltd.; and indirectly held 79,368,520 shares (or 44.87%) in Yibin Paper Industry
companies in the Reporting Period |Ltd.

Change of the actual controller in the Reporting Period:
I Applicable a4 Not applicable
No such cases in the Reporting Period.

lllustration of the relationship between the actual controller and the Company:

SASAC Yibin Sichuan Provincial Finance Department
90.00% 10.00%
v
Yibin Development Group
100.00% 34.43%

Y

Wuliangye Group

20.40%

Y

The Company -+

Indicate whether the actual controller controls the Company via trust or other ways of asset management.
I Applicable a Not applicable

4. Indicate whether the cumulative number of shareteld byt he Company6és controlling
largest shareholder and its actingin-concert partiesthat are in pledgeaccounts for over 80% of theirtotal
shareholdings in the Company.

I Applecad Not applicable
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5. Other 10% or Greater Corporate Shareholders
4 Applicable T Not applicable

Legal
Name of corporate ) ) . ) )
representative/perse| Date of incorporatiol Registerectapital
shareholder

Principal activities

in-charge
Investment and investment
Sichuan Yibin Wuliange ) management, asset
Zeng Conggqin 12 Augustl998 RMB1,000,000,000 )
Group Co., Ltd. management, and business

management services

6Restrictions on Shareholding Decrease by the,

Reorganizer and Other Undertaking Makers
I Applicable a4 Not applicable
IV Share Repurchases in the Reporting Period

Progress on any share repurchase:
I Applicable a4 Not applicable

Progress on reducing the repurchased shares by way of centralized bidding:

I Applicable a4 Not applicable
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Part VI Il Preference Shares

I Applicable a4 Not applicable
No preference shares in the Reporting Period.

Part IX Bonds

I Applicable a4 Not applicable
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Part X Financial Statements

I |l ndependent Auditordés Report

Type of the independenuad i t or 6s opi Unmodified unqualified opinion
Date of signing the ind 27 April 2022
Name of the independent auditor Sichuan Huaxin (Group) CPA (LLP)
Numberofthé ndependent audi Huaxin Audit (2022) No. 0038
Names of the certified public accountants Li Wulin, Luo Guigiu, and Ye Juan

I ndependent Auditordés Report

To the Shareholders ofVuliangye Yibin Co., Ltd.:

| Opinion

We have audited the financial statements of Wuliangye Yibin Co., Ltd. (hereinafter referesdthe
ACompanyo), which comprise the consolidated and pa
subsidiaries) balance sheets as at 31 December 2021, the consolidated and parent company statements of income
cash flows and changesinowsed equi ty for the year then ended, as

In our opinion, the financial statements referred to above present fairly, in all material respects, the
consolidated and parent company financial position of the ComgtaBy December 2021, and the consolidated
and parent company operating results and cash flows for the year then ended, in conformity with the Chinese
Accounting Standards (CAS).

Il Basis for Opinion

We conducted our audits in accordance with the Auditdat@s for Chinese Registered Accountants. Our
responsibilities under those standards are further
Statements section of our report. We are independent of the Company in accordance wlitimah@oGe of
Ethics for Certified Public Accountants, and we have fulfilled our other ethical responsibilities in accordance with
the said Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basifor our opinion.

[l Key Audit Matters

Key audit matters are matters that, based on our professional judgment, are deemed most important to the
audit of the financial statements of the current period. These matters were addressed in the context bbbur audi
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. The key audit matters we identified in our audit are as follows:

Key audit matters Audit response

(I) Existence andhtegrity of monetary assets

Please refer to notes to financial | With respect of monetary assets, we conducted the following audit procedures:

statements "V. Notes to consolidated | 1. Understood, tested, and evaluated key internal controls related to the manageme
financial statements, 1. Monetary asse monetary assets;

As at 31 December 2021, the |2, Obained list of bank accounts opened, and checked the books of the Company a

balance of monetary assets of the the bank account information and integrity of the bank accounts;
Company was RMB82,335.9559 millio

accounting f0 60.71% of the total asset

3. Obtained the bank statement and bank reconciliation for confirmation of the bank
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The safety of deposits and the accurag
and integrity of balance have great
impact on the financial statements dueg
the large amount of balance of monetg
assets and large number of bank
accounts. Therefore, we consider the
existence and integrity of monetary
assets as a key audit matter.

accounts, and controlletd process of confirmation;
4. Supervised the originals of certificate of time deposit, and paid attention to the hol
certificate of time deposit and other information;

5. Obtained credit report of the enterprise and checked whether the monettsyaess
under mortgage, charge or frozen;

6. At the end of the period, the amount deposited with Sichuan Yibin Wuliangye Gro
Finance Co., Ltd. was RMB34,635.8401 million in total; the deposit and loan busineg
Sichuan Yibin Wuliangye Group Finance Clotd. was checked.

We believe that the above audit procedures can support the management of the Co

determining the existence and integrity of monetary assets.

(I) Integrity of disclosure of related-party relationships and related-party transactions

Please refer to notes to financial
statement "IX. Related parties and
relatedparty transactions".

In 2021, the Company had differe
categories of relategarty transactions
with related parties in large amount.
There is a risk of failing to fully diclose
the relateeparty relationships and
relatedparty transactions in the notes t
financial statements due to a large
number of related parties and involving
in various types of relateplarty
transactions. Therefore, we consider tff
integrity of disclsure of relategbarty
relationships and relatquhrty

transactions as a key audit matter.

With respect of relateparty relationships and relat@arty transactions, we conducted t
following audit procedures:

1. Understood the procedures of the Companydlated party identification, evaluated &
tested the internal control of the Company for identifying and disclosing redateg
relationships and relatgohrty transactions;

2. Obtained the list of relatguharty relationships provided by the manageimmand checke
against the information obtained from other public channels; reviewed the major sale
purchase, and other transactions to identify any relasgety relationship not being
disclosed;

3. Obtained the amount of related transactions andsiefahe balance provided by the
management and checked against the financial records;

4. Sample the amount and balance of related transactions for confirmation;

5. Obtained the resolutions of the Board of Directors and those of the general meetis
concening the relategbarty transactions, and checked against the list of refstesg
relationships as well as the amount and balance of related transactions provided by
management;

6. Obtained statement of the management about the integrity of rptatgdelationships
and relategparty transactions;

7. Checked whether relatgeérty relationships and relat@érty transactions had been fu
disclosed according to the Accounting Standards for Business Enterprises.
We believe that the above audit progegs can support the management of the Compa|
determining the existence and integrity of relgpadty relationships and relatgarty

transactions.

IV Other Information
The
of the informat
auditorbés repor

Our opinion on the financial statements does not cover the other information and we do not express a

Companyods

management i s
ion included in
t t hereon.

the Companyods

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information

and, in doing so, consider whether the other information is materially inconsistent with the finateiaésts or
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our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. Nd&e nothing to report in this regard.

V Responsibilities of Management and Those Charged with Governance for Financial Statements

The Companybés management is responsible for the |
view in accordancevith CAS, and for designing, implementing and maintaining such internal control as the
management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Inprepariy t he financi al statement s, the management i
continue as a going concern, disclosing, as applicable, matters related to going concern (if applicable) and using
the going concern basis of accounting unteesmanagement either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for

VI Audi t or 0 sesfBrudp a Rirmncial iStatéments

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from materi al mi sstatement, whet her due to frraud o
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with CAS will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are consideredtengl if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with CAS, we exercise professional judgmemiardin professional
skepticism throughout the audit. We also:

(1) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, anchobiiaevidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentiuasions,
misrepresentations, or the override of internal control.

(2) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances.

(3) Evaluate the appropriateness of@unting policies used and the reasonableness of accounting estimates
and related disclosures made by the management.

(4) Conclude on the appropriateness of the manage
based on the audit evidencetaihed, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Companyds ability
uncertainty exists, we arattreoqguiomedi by o€CASawndi tdarad
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evi denfeteeevehts ai ne
or conditions may cause the Company to cease to continue as a going concern.

(5) Evaluate the overall presentation, structure and content of the financial statements, and whether the
financial statements represent the underlying transactind events in a manner that achieves fair presentation.

(6) Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statements.régeansible for
the direction, supervision and performance of the Company audit. We remain solely responsible for our audit
opinion.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the adit and significant audit findings, including any noteworthy deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regandj independence, and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, weidetdtose matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor 0:
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such comication.

Sichuan Huaxin (Group) CPA (LLP) Chinese certified public accountant: Li Wulin

(engagement partner)
Chengdu China

Chinese certified public accountant: Luo Guiqiu

Chinese certiéd public accountant: Ye Juan

27 April 2022
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Il Financial Statements

Monetary unit for the financial statements and the statements in the notesuh&rssomotherwise state@MB

1. Consolidated Balance Sheet

Prepared byuliangye Yibin Co., Ltd.

31 DecembeR021

Unit: RMB

Item

31 December 2021

31 December 2020

Current asséts

Monetary assets

82,335,955,927.7

68,209,577,022.6

Settlement reserve

Loans to other banks and financ

institutions

Held-for-trading financial assets

Derivative financial assets

Notes receivable

23,859,058,132.0

18,568,421,154.3

Accounts receivable

64,193,116.2

41,496,170.3

Receivables financing

1,641,509,588.4

2,024,442,016.7

Prepaynents

195,652,974.4

247,259,080.4

Premiums receivable

Reinsurance receivables

Receivable reinsurance contract

reserve

Other receivables

26,288,496.2

36,199,607.1

Of which: Interest receivable

Dividends receivable

Financial assets purchased undg

resale agreements

Inventories

14,015,067,118.2

13,228,273,631.4

Contract assets

Assets held for sale

Current portion of norcurrent

assets

Other current assets

Total aurrent assets

122,137,725,3583

102,355,668,682.9

Non-current assets

Loans and advances to custome

Debt investments
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Other debt investments

Long-term receivables

Long-term equity investments

1,911,228,653.4

1,849,977,103.3

Other equity investments

Other noncurrent financial asset:

1,200,000.0

1,200,000.0

Investment property

Fixed assets

5,610,147,000.3

5,866,880,860.0

Construction in progress

2,646,087,846.0

1,482,098,184.6

Productive living assets

Oil and gas assets

Rightof-use assets

697,805,952.6)

Intangible assets

556,398,465.1

433,611,890.5

Development costs

Goodwill

1,621,619.5

1,621,619.5

Longterm prepaid expense

155,512,345.8

122,881,072.6

Deferred income tax assets

1,683,957,848.5

1,486,071,579.9

Other norcurrent assets

219,127,135.7

293,128,020.0

Total ron-current assets

13,483,086,867.5

11,537,470,330.7

Total assets

135,620,812,221.1

113,893,139,013.7

Current liabilities

Shortterm borrowings

Borrowings fom the central bank

Loans from other banks and

financial institutions

Held-for-trading financial
liabilities

Derivative financial liabilities

Notes payable

872,040,239.8

763,628,891.8

Accounts payable

5,403,561,392.9

3,382,875,18.71

Advances from customers

10,970,385.1

23,949,793.9

Contract liabilities

13,058,652,246.1

8,618,543,467.2

Financial assets sold under

repurchase agreements

Customer deposits and deposits

from other banks and financial
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institutions

Payables for acting trading of

securities

Payables for underwriting of

securities

Employee benefits payable

3,335,937,141.3

3,629,524,988.9

Taxes and levies payable

5,192,183,704.9

5,542,200,330.6

Other payables

3,693,858,108.2

2,800763,582.1

Of which: Interest payable

Dividends payable

37,436,404.8

37,918,093.2

Fees and commissions payable

Reinsurance payables

Liabilities directly associated wit
assets held for sale

Current portion of norcurrent

liabilities

360,027,399.0

Other current liabilities

1,688,367,639.4

1,117,452,799.6

Total arrent liabilities

33,615,598,257.0

25,878,939,000.6

Non-current liabilities

Insurance contract reserve

Long-term borrowings

Bonds payable

Of which: Preference shares

Perpetual bonds

Lease liabilities

355,338,950.9

Longterm payables

Long-term employee benefits
payable

Provisions

Deferred income

257,991,368.3

255,953,368.3

Deferred income taxdbilities

Other norcurrent liabilities

Total ron-current liabilities

613,330,319.2

255,953,368.3

Total liabilities

34,228,928,576.4

26,134,892,369.G

Owner sbd equity

84



Annual Report 2021 of Wuliangye Yibin Co., Ltd.

Share capital

3,881,608,005.¢

3,881,608,005.0

Other equity instrments

Of which :Preference shares

Perpetual bonds

Capital reserves

2,682,647,086.1]

2,682,647,086.1

Less:Treasury shares

Other comprehensive income

Specific reserve

Surplus reserves

23,866,103,395.7

19,698,525,95.51]

General reserve

Retained earnings

68,638,139,859.3

59,443,191,559.0

Total equity attributable to owners of
the Company as the parent

99,068,498,346.2

85,705,972,645.7

Non-controlling interests

2,323,385,298.4

2,052,273,998.9

Totalownner sd equi ty

101,391,883,644.9

87,758,246,644.1

Tot al i abilities

135,620,812,221.]

113,893,139,013.7

Legal representative: Zeng Conggin

Chief Financial Officer: Luo Wei

2. Balance Sheet of the Company as the Parent

Head of the accounting department: Liu Hongxu

Unit: RMB

Item

31 December 2021

31 December 2020

Current asséts

Monetary assets

43,723,114,772.5

35,797,929,213.9

Held-for-trading financial assets

Derivative financial assets

Notes receivable 50,000.0

Accounts receivable

Receivables financing

Prepayments 32,605,050.8 75,493,465.9

Other receivables

7,827,776,183.9

7,066,125,125.4

Of which: Interest receivable

Dividends receivable

1,153,154,780.1

734,729,782.9

Inventories

Contract assets

Assets held for sale
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Current portion of norcurrent

asseés

Other current assets

Total aurrent assets

51,583,546,007.3

42,939,547,805.2

Non-current assets

Debt investments

Other debt investments

Longterm receivables

Long-term equity investments 13,313,609,602.5 13,315,418,495.9
Other equity investments

Other norcurrent financial assets 1,200,000.0 1,200,000.0
Investment property

Fixed assets 97,722,498.4 94,199,222.3

Construction in progress

114,160,542 .4

105,734,347.8

Productive living assets

Oil and gas assets

Rightof-use assets 3,757,317.3

Intangible assets 41,628,936.2 44,593,088.8
Development costs

Goodwill

Longterm prepaid expense

Deferred income tax assets 1,108,475.0 2,288,329.6

Other norcurrent asset

Total ron-current assets

13,573,187,372.2

13,563,433,484.5

Total assets

65,156,733,379.5

56,502,981,289.§

Current liabilities

Shortterm borrowings

Held-for-trading financial

liabilities

Derivative financial liabilities

Notes payable

Accounts payable 1,134,674.4 781,064.4
Advances from customers

Contract liabilities

Employee benefits payable 3,747,183.7 8,803,447.1
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Taxes and levies payable

65,068,408.8

33,466,208.8

Other payables

154,169,154.2

210,715,274.1]

Of which: Interest payable

Dividends payable

Liabilities directly associated wit
assets held for sale

Current portion of norcurrent
liabilities

1,816,912.8

Other current liabilities

Total aurrent liabilities

225,936,334.1]

253,765,994.5

Non-current liabilities

Longterm borrowings

Bonds payable

Of which: Preference shares

Perpetual bonds

Lease liabilities

1,170,924.3

Longterm payables

Long-term employee benefits
payable

Provisions

Deferred income

500,000.0

500,000.0

Deferred income tax liabilities

Other noncurrent liabilities

Total non-current liabilities

1,670,924.3

500,000.0

Total liabilities

227,607,258.4

254,265,994.5

Owner &0 equ

Share capital

3,881,608,005.0

3,881,608,005.0

Other equity instruments

Of which: Preference shares

Perpetual bonds

Capital reserves

2,682,647,086.1

2,682,647,086.1

Less:Treasury shares

Other comprehensive inme

Specific reserve

Surplus reserves

11,333,854,390.9

9,464,358,442.9
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Retained earnings

47,031,016,639.1

40,220,101,761.1

Totalovner sd equi ty

64,929,126,121.¢

56,248,715,295.2

Tot al i abilities

65,156,733,379.5

56,502,981,289.8

3. Consolidated Income Statement

Unit: RMB

Iltem

2021

2020

| Total revenues

66,209,053,612.1

57,321,059,453.1

Of which: Operating revenue

66,209,053,612.1

57,321,059,453.1

Interest income

Insurance premium income

Fee and commission income

Il Total costs and expenses

33,957,661,247.5

29,738,554,309.9

Of which: Cost of sales

16,318,778,588.8

14,811,961,478.6

Interest costs

Fee and commission costs

Surrenders

Net insurance clais paid

Net amount provided as insurance contract

reserve

Expenditure on policy dividends

Reinsurance premium expense

Taxes and levies

9,789,698,016.9

8,092,348,596.1

Selling expense

6,503,506,131.9

5,578,918,523.9

Administrative expense

2,899,968,867.3

2,609,529,686.0

R&D expense

177,411,727.6

131,315,225.3

Finance costs

-1,731,702,085.2

-1,485,519,200.2

Of which: Interest expense

69,130,792.5

Interest income

1,801,002,87.73

1,521,933,975.4

Add: Other income

215,728,235.3

162,373,770.4

Return on investmerftio f or | os s

97,346,566.3

93,504,494.1

Of which: Share of profit or loss of joint ventur

and associates

97,346,566.3

93,504,494.1]

Income from the derecognition of

financial assets at amortized cost

Exchange gaif 'io f or | oss)
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Net gain on exposure hedgesio f or |

Gain on changes in fair valiefio f or |

Credit impairment los€ A6 f or | os -2,601524.74 1,024,420.8
Asset impairmentlossio f or | o s g -7,531,487.7 -14,113,185.9
Asset disposal incomgfio f or | os g -1,905,183.8 1,129,293.5
Ill Operating profi{ A0 f or | oss) 32,552,428,970.0 27,826,423,936.4

Add: Non-operating ncome

52,099,818.2

40,661,952.3

Less:Non-operating expense

154,124,342.5

188,638,670.8

IV Gross profift ioc for gross | oss

32,450,404,445.7

27,678,447,217.7

Less:Income tax expense

7,942,954,115.4

6,765,106,808.1

V Net profit(‘io f oloss)n e

24,507,450,330.2

20,913,340,409.5

(I) By operating continuity

1. Net profit from continuing operatiolsfio f o
loss)

24,507,450,330.2

20,913,340,409.5

2. Net profit from discontinued operatioisiio f ¢
net loss)

(II) By owneship

1. Net profit attributable to owners of the Company
the parent

23,377,074,353.4

19,954,809,594.5

2. Net profit attributable to neoontrolling interests

1,130,375,976.8

958,530,815.0

VI Other comprehensive income, net of tax

Othercomprehensive income, net of tax attributable
owners of the Company as the parent

(I) Other comprehensive income that will not be
reclassified to profit or loss

1. Changes caused by remeasurements on
defined benefit schemes

2. Othe comprehensive income that will not
reclassified to profit or loss under the equity method

3. Changes in the fair value of other debt

investments

4. Changes in the fair value arising from

changes in own credit risk

5. Other

(Il) Other comprehensive income that will be

reclassified to profit or loss
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1. Other comprehensive income that will be
reclassified to profit or loss under the equity method

2. Changes in the fair value of other debt
investments

3. Other comprehensive income arising fron
the reclassification of financial assets

4. Credit impairment allowances for other d¢

investments

5. Reserve for cash flow hedges

6. Differences arising from the translation of
foreign curencydenominated financial statements

7. Other

Other comprehensive income, net of tax attributable

non-controlling interests

VII Total comprehensive income 24,507,450,330.4 20,913,340,409.5
Total comprehensive income attributableteners of
23,377,074,353.4 19,954,809,594.5
the Company as the parent
Total comprehensive income attributable to
o 1,130,375,976.8 958,530,815.0
non-controlling interests
VIII Earnings per shdre
() Basic earnings per share 6.023 5.141
(I) Diluted earnings per share 6.023 5.141

Where business combinations involving entities under common control occurred in the current period, the net profit gchved b

acquirees before the combinations was RMBO0.00, with the amount for last year ME30gOR.

Legal representative: Zeng Conggin Chief Financial Officer: Luo Wei Head of the accounting department: Liu Hongxu

4. Income Statement of the Company as the Parent

Unit: RMB
Item 2021 2020
| Operating revenue 6,072.94 40,800.0
Less:Cost of sales 3,997.5] 0.00
Taxes and levies 169,236.1 76,817.34
Selling expense
Administrative expense 108,298,808.6 117,170,397.3
R&D expense 49,585,654.0 42,712,530.2
Finance costs -1,174,604,456.0 -903,071,222.6|
Of which: Interest expense 120,978.0
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Interest income

1,174,761,559.8

903,108,973.1]

Add: Other income

12,836,803.7

13,198,222.5

Return on investmeritio f or |

17,986,096,250.6

15,335,974,898.9

Of which: Share oprofit or loss of joint

ventures and associates 94,280, 122.7 91,885,853.7
Income from the derecognition
financial assets at amortized csfio f or |
Net gain on exposure hedgesio f o 1
Gain on changes in fair val{eno f o
loss)
Credit impairment los6’'io f or | -500,010.2 -343,590.3
Asset impairmentlos&s'io f o |
Asset disposal incomgfio f or |
Il Operating profif i6 f or | oss) 19,014,985,876.9 16,091,981,808.7
Add: Non-operating income 75,201.01 10,278,787.1
Less:Non-operating expense 99,772,654.4 160,529,678.7

Ill Gross profift ' i6 f or gross | o

18,915,288,423 4

15,941,730,917.1

Less:Income tax expense

220,328,944.7

144,692,687.7

IV Net profit( "fi o for net loss)

18,694,959,478.7

15,797,038,229.4

() Net profit from continuing operatior(s fi 0
for net loss)

18,694,959,478.7

15,797,038,229.4

(I) Net profit from discontinued operations
(o for net | oss)

V Other comprehensive income, netax

(I) Other comprehensive income that will not
reclassified to profit or loss

1. Changes caused by remeasuremen
defined benefit schemes

2. Other comprehensive income that w
not be reclassified to profit or loss under dugiity

method

3. Changes in the fair value of other dg

investments

4. Changes in the fair value arising fro

changes in own credit risk

5. Other

(Il) Other comprehensive income that will be
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reclassified to profit or loss

1. Other comprehensive income that w
be reclassified to profit or loss under the equity
method

2. Changes in the fair value of other de¢

investments

3. Other comprehensive income arisin

from the reclassification of financial asset

4. Credit impairment allowances for

other debt investments

5. Reserve for cash flow hedges

6. Differences arising from the
translation of foreign curreneyenominated financig

statements

7. Other

VI Total comprehense&zincome

18,694,959,478.7

15,797,038,229.4

VII Earnings per shdre

() Basic earnings per share

(II) Diluted earnings per share

5. Consolidated Cash Flow Statement

Unit: RMB

Item

2021

2020

| Cash flows from operating activities

Praceeds from sale of goods and rendering of

services

80,952,960,804.7

62,667,576,569.9

Net increase in customer deposits and depositt
from other banks and financial institutions

Net increase in borrowings from the central bai

Net increase ifoans from other financial

institutions

Premiums received on original insurance contr,

Net proceeds from reinsurance

Net increase in deposits and investments of pg

holders

Interest, fees and commissions received

Net increasén loans from other banks and

financial institutions
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Net increase in proceeds from repurchase

transactions

Net proceeds from acting trading of securities

Tax and levy rebates

24,522,993.0

56,724,988.2

Cash generated from other opergtactivities

2,045,885,363.3

2,243,660,435.9

Subtotal of cash generated from operating activities

83,023,369,160.6

64,967,961,994.1

Payments for goods and services

19,137,502,429.§

17,340,551,154.2

Net increase in loans and advances taatners

Net increase in deposits in the central bank ani
other banks and financial institutions

Payments for claims on original insurance

contracts

Net increase in loans to other banks and finand
institutions

Interest, fees and comrsisns paid

Policy dividends paid

Cash paid to and for employees

7,240,759,270.9

5,740,856,054.7

Taxes and levies paid

25,084,613,186.4

23,227,933,861.4

Cash used in other operating activities

4,785,552,400.3

3,960,293,330.5

Subtoté of cash used in operating activities

56,248,427,287.6

50,269,634,400.9

Net cash generated from/used in operating activitie|

26,774,941,873.G

14,698,327,593.2

Il Cash flows from investing activities

Proceeds from the disposal of investnsent

Return on investment

41,720,016.0

Net proceeds from the disposal of fixed assets,
intangible assets and other leteym assets

6,184,352.8

6,438,616.1

Net proceeds from the disposal of subsidiaries

other business units

Cash genetad from other investing activities

Subtotal of cash generated from investing activities

47,904,368.8

6,438,616.1

Payments for the acquisition and construction ¢
fixed assets, intangible assets and other-teng asset

1,539,129,180.8

993,760,87.19

Payments for the acquisition of investments

5,625,000.0

734,693,877.5

Net increase in pledge loans

Net payments for the acquisition of subsidiaries

and other business units
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Cash used in other investing activities

Subtotal of caslised in investing activities

1,544,754,180.8

1,728,453,964.7

Net cash generated from/used in investing activitieg

-1,496,849,812.(

-1,722,015,348.5

IIl Cash flows from financing activities

Capital contributions received

15,000,000.0

Of which: Capital contributions received by
subsidiaries from nenontrolling interests

Borrowings received

Cash generated from other financing activities

Subtotal of cash generated from financing activities|

15,000,000.0

Repayment of borrowirg

Interest and dividends paid

10,874,295,018.5

9,228,223,328.7

Of which: Dividends paid by subsidiaries to

non-controlling interests

859,746,365.6

688,685,717.7

Cash used in other financing activities

395,161,935.5

Subtotal of cash used financing activities

11,269,456,954.(

9,228,223,328.7

Net cash generated from/used in financing activitieg

11,269,456,954.C

-9,213,223,328.7

IV Effect of foreign exchange rate changes on cash
cash equivalents

-469,528.6

-130,439.2

V Net inaease in cash and cash equivalents

14,008,165,578.2

3,762,958,476.6

Add: Cash and cash equivalents, beginning of {
period

66,967,091,800.4

63,204,133,323.7

VI Cash and cash equivalents, end of the period

80,975,257,378.7

66,967,091,800.4

6. Cash Flow Statement of the Company as the Parent

Unit: RMB
Item 2021 2020
| Cash flows from operating activities
Proceeds from sale of goods and 2 200,00 40.800.0

rendering of services

Tax and levy rebates

Cash generated from other operating

activities

1,053,801,847.7

3,721,490,020.4

Subtotal of cash gendeal from operating
activities

1,053,804,047.7

3,721,530,820.4

Payments for goods and services

Cash paid to and for employees

114,541,768.5

94,250,407.7
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Taxes and levies paid

193,123,570.9

143,335,903.8

Cash used in other operating aitids

521,409,386.0

471,475,162.7

Subtotal of cash used in operating activitie

829,074,725.4

709,061,474.4

Net cash generated from/used in operating

activities

224,729,322.2

3,012,469,346.G

Il Cash flows from investing activities

Proceedsrbm the disposal of
investments

Return on investment

17,515,105,146.7

15,164,150,651.4

Net proceeds from the disposal of fixe]
assets, intangible assets and other-@mnm
assets

Net proceeds from the disposal of
subsidiaries and other baosks units

Cash generated from other investing

activities

Subtotal of cash generated from investing

activities

17,515,105,146.7

15,164,150,651.4

Payments for the acquisition and
construction of fixed assets, intangible ass
and other longerm assets

21,157,071.1

11,002,115.8

Payments for the acquisition of

investments

5,625,000.0

2,613,749,017.4

Net payments for the acquisition of

subsidiaries and other business units

Cash used in other investing activities

Subtotal of cashised in investing activities

26,782,071.1

2,624,751,133.2

Net cash generated from/used in investing

activities

17,488,323,075.5

12,539,399,518.2

Ill Cash flows from financing activities

Capital contributions received

Borrowings received

Cash generated from other financing
activities

Subtotal of cash generated from financing

activities

Repayment of borrowings
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Interest and dividends paid

10,014,548,652.9

8,539,537,611.0

Cash used in other financing activities

1,979,70000

Subtotal of cash used in financing activitie

10,016,528,352.9

8,539,537,611.0

Net cash generated from/used in financing

activities

-10,016,528,352.9

-8,539,537,611.0

IV Effect of foreign exchange rate changeg

cash and cash equivalents

V Net increase in cash and cash equivalen

7,696,524,044.9

7,012,331,253.2

Add: Cash and cash equivalents,

beginning of the period

35,269,698,657.7

28,257,367,404.5

VI Cash and cash equivalents, end of the

period

42,966,222,702.6

35,269,698,657.7
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7. Consolidated Statements of Changes in Ownersod6 Equity
2021
Unit: RMB
2021
Equity attributable to owners of the Company as the parent
Other
equity Le'
instrument ?_3- Other
r
Item Pel compr|Sped Gen Non-controllin .
. Prel r ; ©8 ehensi ific eral . ] ot interests 9 | Toalavner s o
Share capital p Capital reserves [sur Surplus reserves Retained earnings| he Subtotal
fere etu| Ot ve resel rese r
ncel al | he syh incom| ve ve
shalbo| r ard €
res|nd s
s

| Balance as at th
end of the prior
year

3,881,608,005.0

2,682,647,086.1

19,698,525,995.5

59,443,191,559.0

85,705,972,645.7

2,052,27398.97

87,758,246,644.7

Add: Adjustments
for changes in
accounting
policies

Adjustments
for correction of
previous errors

Adjustments
for business
combinations
involving entities
under common
control

Other

Il Balance as at
the beginning of
the year

3,881,608,005.0

2,682,647,086.1

19,698,525,995.5

59,443,191,559.0¢

85,705,972,645.7

2,052,273,998.9

87,758,246,644.1

Il Increase/
decrease in the
peri-odf ¢
decrease)

4,167,577,400.2

9,194,948,300.2

13,362,525,700.5

271,111,299.6

13,633,637,000.1
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() Total
comprehensive
income

23,377,074,353 4

23,377,074,353.4

1,130,375,976.8

24,507,450,330.2

(I) Capital
increase and
reductionby
owners

1. Ordinary share
increasedy
owners

2. Capital increas;
by holders of
other equity
instruments

3. Sharebased
payments
recognized in
owner so

4. Other

(1) Profit
distribution

4,167,577,400.2

-14,182,126,053.1

-10,014,548,652.9

-859,264,677.2

-10,873,813,330.1

1. Appropriaedto
surplus reserves

4,167,577,400.2

-4,167,577,400.2

2. Appropriaedto
general reserve

3. Distributedto
owners (or
shareholders)

-10,014,548,652.9

-10,014,548,652.9

-859,264,677.2

-10,873,813,330.]

4, Other

(IV) Transfers
within o
equity

1. Increase in
capital (or share
capital) from

capital resrves
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2. Increase in
capital (or share
capital) from
surplus reserves

3. Surplus
reserves used to
offset loss

4. Changes in
defined benefit
schemes
transferred to
retained earnings

5. Other
comprehensive
income transferre
to retained
earnings
6. Other
(V) Specific
reserve
1. Increase in the
period
2. Used in the
period
(VI) Other
IV Balance ast
the end of the 3,881,608,005.0 2,682,647,086.1 23,866,103,395.7 68,638,139,859.3 99,068,498,346.4 2,323,385,298.§ 101,391,883,644.§
period
2020
Unit: RMB
2020
Equity attributable to owners of the Company as the parent
Other Le
equity 55|09
instrumen Tl '
Item s ea corrr]] S_fPe‘ Gerll ot Non-contolling | o vner s 6
Share capital [p([p Capital reserves [sur pren e Surplus reserves €rall  Retained earnings| he Subtotal interests
ff € G y ensi|resel reseij ;
efe| r
. eFu . shl ve | ve ve
arel NCO
nclal|r me
e |bo e
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sh
are

nd

| Balance as at th¢
end of the prior
year

3,881,608,005.0

2,682,647,086.1

16,092,197,023.G

51,634,248,548.0

74,290,700,662.2

1,805,346,994.9

76,096,047,657.1

Add: Adjustments
for changes in
accounting poli@s|

Adjustments
for correction of
previous errors

Adjustments
for business
combinations
involving entities
under common
control

Other

Il Balance as at th
beginning of the
year

3,881,608,005.0

2,682,6817,086.11

16,092,197,023.

51,634,248,548.0

74,290,700,662.2

1,805,346,994.9

76,096,047,657.1

Il Increase/
decrease in the
peri-odf ¢
decrease)

3,606,328,972.5

7,808,943,011.0

11,415,271,983.5

246,927,004.0

11,662,198,987.5

() Total
comprehensive
income

19,954,809,594.5

19,954,809,594.5

958,530,815.0

20,913,340,409.5

(I) Capital
increase and
reductionby
owners

15,000,000.0

15,000,000.0

1. Ordinary share
increase by ownel

15,0@®,000.0(

15,000,000.0

2. Capital increase
by holders of othe
equity instruments

3. Sharebased

payments
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recognized in
owner so

4. Other

(1) Profit
distribution

3,606,328,972.5

-12,145,8%6,583.5

-8,539,537,611.0

-726,603,810.9

-9,266,141,421.9

1. Appropriated to
surplus reserves

3,606,328,972.5

-3,606,328,972.5

2. Appropriated to
general reserve

3. Distributed to
owners (or
shareholders)

-8,539,537,611.0

-8,539,537,611.0

-726,603,810.9

-9,266,141,421.9

4. Other

(IV) Transfers
within o
equity

1. Increase in
capital (or share
capital) from
capital reserves

2. Increase in
capital (orshare
capital) from
surplus reserves

3. Surplus reserve
used to offset loss|

4. Changes in
defined benefit
schemes
transferred to
retained earnings

5. Other
comprehensive
income transferreq
to retained earngs

6. Other

(V) Specific
reserve

1. Increase in the
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period

2. Used in the
period

(VI) Other

IV Balance as at
the end of the
period

3,881,608,005.0

2,682,647,086.1

19,698,525,995.5

59,443,191,559.4

85,705,972,645.7

2,052,273,998.9

87,758,246,644.7
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8. Statements of Changes in Ownersé6é Equity of the Company as the Parent
2021
Unit: RMB
2021
Other equity Other
instruments Less: | compr|Specifi
ftem Share capital | preferer] Capital reserves U GIETS | 6 Surplus reserves | Retained earnings| Other| Totalovner s 6
o Tf,;pfégi Otrhe sthes in\égm rezerv
shares e

| Balance as at the end of the
prior year

3,881,608,005.0

2,682,647,086.1

9,464,358,442.9

40,220,101,761.1

56,248,715,295.2

Add: Adjustments for
changes in accounting policies

Adjustments for
correction of previous errors

Other

Il Balance as at the beginning
the year

3,881,608,005.0

2,682,647,086.1

9,464,358,442.9

40,220,101,761.1

56,248,715,295.2

Il Increase/ decrease in the
per i eod f(ofr decr

1,869,495,947.8

6,810,914,877.9

8,680,410,825.8

() Total comprehensive incorm

18,694,959,478.7

18,694,959,478.7

(I) Capital increasand
reductionby owners

1. Ordinary sharéncreaseby
owners

2. Capital increase by holders
other equity instruments

3. Sharebased payments
recognized in

4. Other

(1) Profit distribution

1,869,495,947.8

-11,884,044,600.7

-10,014,548,652.9

1. Appropriagdto surplus
reserves

1,869,495,947.8

-1,869,495,947.8

2. Distributedto owners (or

shareholders)

-10,014,548,652.9

-10,014,548,652.9
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3. Other

(1rv)
equity

Transfer g

1. Increase in capital (or share
capital) from capital reserves

2. Increase in capital (or sharg
capital) from surplus reserves

3. Surplus reserves used to
offset loss

4. Changes in defined benefit
schemes trarfisrred to retained
earnings

5. Other comprehensive incon
transferred to retained earning

6. Other

(V) Specific reserve

1. Increase in the period

2. Used in the period

(VI) Other

IV Balance as at the end of th
period

3,881,608,005.0

2,682,647,086.1

11,333,854,390.8

47,031,016,639.1

64,929,126,121.C

2020
Unit: RMB
2020
Other equity instrument _
Item . Pref . Lzt e .| Specific : : A
Share capital | """ b ey Capital reserves | Treasury | comprehensive " °_ " “| Surplus reserves| Retained earnings| Other| Totalovn e r s 6
hce | bonds| Cther shaes income
shares

| Balance as at the e
of the prior year

3,881,608,005.0

2,682,647,086.1

7,884,654,80.01  34,542,304,965.7

48,991,214,676.8

Add: Adjustments for
changes in accountin
policies

Adjustmentg
for correction of
previous errors

104



Annual Report 2021 of Wuliangye Yibin Co., Ltd.

Other

Il Balance as at the
beginning of the year

3,881,608,005.0

2,682,647,086.1

7,884,654,620.0

34,542,304,965.7

48,991,214,676.8

Il Increase/ decreast
inthep r i e0d f
decrease)

1,579,703,822.9

5,677,796,795.4

7,257,500,618.4

() Total
comprehensive
income

15,797,038,229 4

15,797,038,229.4

(I) Capital increase
andreductionby
owners

1. Ordinary share
increase by owers

2. Capital increase b
holders of other equi
instruments

3. Sharebased
payments recognized
in owner s

4, Other

(1) Profit distribution

1,579,703,822.9

-10,119,241,433.9

-8,539537,611.0

1. Appropriated to
surplus reserves

1,579,703,822.9

-1,579,703,822.9

2. Distributed to
owners (or
shareholders)

-8,539,537,611.Q

-8,539,537,611.0

3. Other

(IV) Transfers within
owner sod egdq

1. Increase in capital
(or share capital) fron
capital reserves

2. Increase in capital
(or share capital) fron
surplus reserves

3. Surplus reserves

used to offset loss
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4. Changes in define
benefit schemes

transfered to retaineq
earnings

5. Other

comprehensive
income transferred tg
retained earnings

6. Other

(V) Specific reserve

1. Increase in the
period

2. Used in the period

(VI) Other

IV Balance as at the

end of the period

3,881,608,005.0

2,682,647,086.1

9,464,358,442.9

40,220,101,761.1

56,248,715,295.2
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[l Company Profile

1. Company history

Wuliangye Yibin Co., Ltd. (hereinafter referred to as the "Compais/'a company limited by shares
established by Sichuan Yibin Wuliangiestillery through fund raising on 19 August 1997 with the approval of
Document CFH (1997) No. 295 issued by the People's Government of Sichuan Province. The Company is
principally engged in the production and sales of "Wulianglyeinded Baijiu products and other Baijiu series,
with a registered capital of RMB3,795.96672 million and registered addg@dvinjiang West Road, Cuiping
District, Yibin City, Sichuan ProvingeChina

The Company issued 80 million common shares (in RMBJio@ by fixed price offering at Shenzhen Stock
Exchange on 27 April 1998. According to the resolution of the extraordinary general meeting of Shareholders in
September 1999, the Company, based on thesiodae capital of 320 million shares on 30 June 1999, transferred
capital reserve to increase share capital, increasing five shares for every ten shares and the total share capital aftel
the conversion was changed to 480 million shares. The Company Blaediillion common shares (in RMB) to
the original shareholders as approved by the Document ZH.J.G.S.Z. [2001] No. 6 issued by the China Securities
Regulatory Commission. The total share capital after the placement was 511.2 million shares. In Adgtist 200
Company implemented the interim distribution plan 2001 and issued four bonus shares and increased three shares
for every ten shares by transferring capital reserve to share capital, with 357.84 million bonus shares and shares
transferred from capitaeserve in total. The total share capital after the issuance and translation was 869.04
million shares. In April 2002, the Company implemented the distribution plan 2001 and issued one bonus shares,
increased two shares by transferring capital reserghdce capital, and distributed RMBO0.25 (tax inclusive) in
cash for every ten shares, with 260.712 million bonus shares in total. The total share capital after the issuance and
translation was 1,129.752 million shares. In April 2003, the Company implesridetelistribution plan 2002 and
increased two shares for every ten shares by transferring capital reserve to share capital for all shareholders,
increasing the share capital by 225.9504 million shares. The total share capital after the translation was
1,355.7024 million shares. In April 2004, the Company implemented the distribution plan 2003 and issued eight
bonus shares and increased two shares by transferring capital reserve to share capital for every ten shares, with
1,355.7024 million bonus sharestatal. The total share capital after the issuance and translation was 2,711.4048
million shares.

On 31 March 2006, the Company carried out the equity division reform and the shareholding structure after
the reform was as below: 1,817.7869 million sharestateowned legal person, taking up 67.04% of the total
share capital, 493.4 thousand shares for officers, taking up 0.02% of the total share capital, and 893.1245 million
shares for other shareholders, taking up 32.94% of the total share capital.talhehdoe capital remained
2,711.4048 million shares.

In April 2007, the Company implemented the distribution plan 2006 and issued four bonus shares and
distributed RMBO0.60 (tax inclusive) in cash for every ten shares, with 1,084.5619 million bonusirshaias
The total share capital after the issuance and distribution was 3,795.96672 million shares. On 2 April 2008, shares
for stateowned legal person decreased by 416.5303 million shares due to the exercise of warrants and became
2,128.3714 million séres, taking up 56.07% of the total share capital. Other shareholders held 1,667.5954 million
shares, taking up 43.93% of the total share capital.

According to theNotice on Free Transfer of Shares Held by Stateed Shareholders of Wuliangye Yibin
Co., ld. of the Stateowned Assets Supervision and Administration Commission of Sichuan Province
(CH.G.Z.CH.Q. [2012] No. 88) and thReply on Free Transfer of Shares Held by Stateed Shareholders of
Wuliangye Yibin Co., Ltdof the Stateowned Assets Supeésion and Administration Commission of the State
Council (G.Z.CH.Q. [2012] No. 889), Yibin Staf@wvned Assets Operation Co., Ltd. (renamed as Yibin
Development Holding Group Co., Ltd. in 2021) transferred 761,823,343 shares held by it in the Company to
Sichuan Yibin Wuliangye Group Co., Ltd. for free on 10 October 2012. After this free transfer of shares, Yibin
Development Holding Group Co., Ltd. still held 36% shares of the Company (i.e. 1,366,548,020 shares) and was
the first majority shareholder of theo@pany; Sichuan Yibin Wuliangye Group Co., Ltd., holding 20.07% shares
of the Company (i.e. 791,823,343 shares), was the second majority shareholder of the Company.

According to theReply on Free Transfer of 49% Shares Held by Sichuan Yibin Wuliangye Gooulptd.
(Y.G.Z.W. [2016] No. 32), the Statwned Assets Supervision and Admini s
Government of Yibin City transferred 49% shares held by it in Sichuan Yibin Wuliangye Group Co., Ltd. to Yibin
Development Holding Group &, Ltd. for free in 2016. This transfer of shares did not involve the change of
shares held by both parties in the Company, without changing the controlling shareholder and actual controller of
the Company.

According to the resolutions of the 11th meetofghe 5th Board of Directors, annual general meeting of
Shareholders 2015, the 19th meeting of the 5th Board of Directors, the 24th meeting of the 5th Board of Directors,
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and annual general meeting of Shareholders 2016 of the Company and as apprdweditgnse ZH.J.X.K.
[2017] No. 1910 issued by the China Securities Regulatory Commission, the Company issued 85,641,285 shares
by nonpublic offering by means of targeted issue on 12 April 2018. The total share capital after the issuance was
3,881.608 milion shares, including 2128.3714 million shares for stateed legal person, taking up 54.83% of
the total share capital, and 1,753.2366 million shares for other shareholders, taking up 45.17% of the total share
capital.

According to theReply on Approvabf Free Transfer of Shares Held by Wuliangye Yibin Co.,(M&.Z.W.
[2020] No. 157), issued by The Statewn ed Asset s Supervision and Adminis
Government of Yibin City, the transfer was approved in principle. On 24 U020, Yibin Development
Holding Group Co., Ltd. transferred 30,000,000 shares held by it in the Company to Sichuan Yibin Wuliangye
Group Co., Ltd. for free. After this transfer of shares, Yibin Development Holding Group Co., Ltd. still held
34.43% shareof the Company (i.e. 1,336,548,020 shares) and was the first majority shareholder of the Company;
Sichuan Yibin Wuliangye Group Co., Ltd., holding 20.40% shares of the Company (i.e. 791,823,343 shares), was
the second majority shareholder of the CompaHhlyis transfer of shares did not change the controlling
shareholder and actual controller of the Company.

2. Industry and primary business scope of the Company

The Compny is engaged in the beverageductionindustry and its business scope is: Productod
operation of liquor products and relevant auxiliary products (bottle caps, trademarks, nogpsckaging
products). Itgprimaryproducts are "Wuliangyeliranded Baijiu product@ndother Baijiu series

3. Approval of financial statements

These finanial statements have been reviewed and approved by General Meeting of Shareholders of the
Company on 27 April 2022, and will be submitted to the general meeting for review according to the Articles of
Association.

4. Scope of consolidated financial statemés of current year

As of 31 December 202 subsidiaries included in the scope of consolidated financial statements of the
Company were:

The Compangs Cor-nrh:n A
Full name of sulidiary Type ofsubsdiary Tier shareholding mpal y:
percentage voting right
percetage
Sichuan Yibin Wuliangye Distillery Co., Ltd. Majority-owned Firsttier 99.99% 99.99%
subsidiary
Yibin Wuliangye Liquor Sales Co., Ltd. Majority-owned Firsttier 95.00% 95.00%
subsidiary
Yibin Wuliang Tequ and Touqu Brand Marketing Co., Majorlty_-o_wned Secondtier 95 00% 95 00%
Ltd. subsidiary
Yibin Wuliangchun Brand Marketing Co., Ltd Majority-owned | . 0 qier 95.00% 95.00%
subsidiary
Yibin Wuliangye Series Liquor Brand Marketing Co., Majorlty_-o_wned Secondtier 95 00% 95 00%
Ltd. subsidiary
Sichuan Yibin Wuliangye Supply and Marketing Co., Maéﬂgtg’i;ﬁ;"r’;ed Firsttier 99.95% 99.95%
Yibin Jiangjiu Liquor Co., Ltd. Wholly-owned Firsttier 100.00% 100.00%
subsidiary
Sichuan Yibin Wuliangye Environmental Protection Majorlty-qwned Firsttier 51.00% 51.00%
Industry Co., Ltd. subsidiary
Sichuan Jinwuxin Technology Co., Ltd. Majorlty_-o_wned Seconétier 51.00% 51.00%
subsidiary
Sichuan Jiebeike Environmental Technology Co., Ltd Maéﬂggj;vr;ed Seconetier 26.01% 26.01%
Yibin Changjiangyuan Liquor Co., Ltd. Wholly-_o_wned First-tier 100.00% 100.00%
subsidiary
Yibin Changjiangyuan Trade Co., Ltd. Wholly-owned | oo arier 100.00% 100.00%
subsidiary
Yibin Changjiangyuan Brewery Co., Ltd. Wholly-_o_wned Secondtier 100.00% 100.00%
subsidiary
Yibin Wuliangye Organic Agriculture Development Cq Wholly-_o_wned Secondtier 100.00% 100.00%
Ltd. subsidiary
Yibin Wuliangye Xianlin Ecological Liquor Co., Ltd. Maéﬂgz’i;j‘i’i‘;"rged Firsttier 90.00% 90.00%
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Yibin Xianlin Liquor Marketing Ca, Ltd. Majonty_-c_)wned Seconétier 90.00% 90.00%
subsidiary
Yibin Wuliangye Xinshengdai Liquor Co., Ltd. Majorlty-qwned Secondtier 42.30% 42.30%
subsidiary
Sichuan Yibin Wuliangye Jingmei Printing Co., Ltd. Majonty_-qwned Firsttier 98.53% 9853%
subsidiary
Yibin Xinxing Packaging Co., Ltd. Majorlty-qwned Secondtier 98.53% 98.53%
subsidiary
S_lchuan Yibin Plastic Packaging Materials Company Wholly-_o_wned Firsttier 100.00% 100.00%
Limited subsidiary
Sichuan Yibin Global Group Shenzhou Glass Co., Ltq Wzaggg;’;?;d First-tier 100.00% 100.00%
Sichuan Yibin Global Gelasi Glass Manufacturing Co Wholly-_o_wned Firsttier 100.00% 100.00%
Ltd. subsidiary
Sichuan Yibin Push Group 3D Co., Ltd. Wholly-owned Firsttier 100.00% 100.00%
subsidiary
G_ue_mg(d)ng Foshan Plastic Packaging Materials Com Wholly-_o_wned Secondtier 100.00% 100.00%
Limited subsidiary
Sichuan Yibin Wuliangye Investment (Consulting) Co| Majorlty-qwned First-tier 95.00% 95.00%
Ltd. subsidiary
\Wuhou Cultural Development Co., Ltd. Majorlty-qwned Secondtier 70.30% 70.30%
subsidiary
. Majority-owned R o o
\Wuliangye Dashijie (Beijing) Trade Co., Ltd. subsidiary Firsttier 95.00% 95.00%
Handan Yongbufenli Liquor Co., Ltd. Majorlty-qwned Firsttier 51.00% 51.00%
subsidiary
Linzhang Desheng Wie Trade Co., Ltd. Majorlty_-o_wned Seconétier 51.00% 51.00%
subsidiary
Handan Yongbufenli Sales Co., Ltd. Majorlty-qwned Secondtier 51.00% 51.00%
subsidiary
Huaibin Wubin Consultation Service Co., Ltd. Wholly-_o_wned First-tier 100.00% 100.00%
subsidiary
\Wuguchun Jiu Ye Co., Henan. China Majorlty_-o_wned Secondtier 51.03% 51.03%
subsidiary
Huaibin Tenglong Trade Co., Ltd.C Majority-owned Third-tier 51.03% 51.03%
subsidiary
WU JIU YE SALES CO., HENAN. China Majority-owned Third-tier 51.03% 51.88%
subsidiary
Sichuan Wuliangye Culture Tourism Development Cq Majorlty_-o_wned Firsttier 80.00% 80.00%
Ltd. subsidiary
Sichuan Wuliangye Tourist Agency Co., Ltd. Majorlty_-qwned Seconétier 80.00% 80.00%
subsidiary
Yibin Wuliangye Creart Co., Ltd. Majorlty_-o_wned Firsttier 45.00% 51.00%
subsidiary
Wuliang Nongxiang Series Baijiu Yibin Co., Ltd. Majority-owned Firsttier 95.00% 95.00%
subsidiary
Sichuan Wuliangye New Retail Management Co., Ltd Maéﬂgg&?g;ed Firsttier 90.00% 90.00%

Refer to the NotéVIIl. Changes in consolidation scope" and "IX. Interests in other entities" for the scope of
consolidated financial statements of the current period and its changes.

IV Preparation Basis for Financial Statements
1. Preparation basis

The financial statenmés of the Company are prepared on the basis of going concern and the recognition and
measurement are made at actual transactions and matters in accordance withotlreing Standards for
Business EnterpriseBasic Standardsssued by the Ministry of Fance and the specific Accounting Standards
for Business Enterprise, Guidelines for Application of Accounting Standards for Business Enterprises,
Interpretation of Accounting Standards for Business Enterprises and other relevant provisions (hereinadter refe
to as AAccounting Standards f or Pr&arationnRelsssfor [Efartnagionp r i s ¢
Disclosure by Companies Offering Securities to the Public No. GBneral Provisions on Financial Reports
(2014 revision) issued by China Sdtias Regulatory Commission on this basis.
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2. Going concern

The Company has the ability of going concern for at least 12 months from the end of the Reporting Period,
and there is no major event affecting the ability of going concern.

V Significant Accounting Policies and Accounting Estimates

It should obey the disclosure requirement for the food and wine manufacturing related indusi$s in
Guidelines No. 3 on the Application of Se#gulation Rules for Listed Companiesndustry Information
Disclosue requirement

Specific accounting policies and accounting estimates:

The contents disclosed below cover the specific accounting policies and accounting estimates formulated by
the Company according to the actual production and operation characteristics.

1. Statement of compliance with the Accounting Standards for Business Enterprises

The Company states that the financial statements prepared comply with the requirements of the Accounting
Standards for Business Enterprises and truly and completely refle€othpany's financial position, operating
results, cash flows and other relevant information.

2. Accounting period

From 1 January to 31 December of each calendar year.
3. Operating cycle

The Companyb6s operating cycle is 12 mont hs.
4. Bookkeeping base curreay

RMB is used as the bookkeeping base currency and reporting currency of the Company.

5. Accounting methods for business combinations involving enterprises under and not undiése common
control

(1) Business combination involving enterprises under thevamcontrol

The assets and liabilities acquired by the combining party through business combination involving
enterprises under the common control are measured at the share of owners' equity of the combined party in the
carrying value on consolidated fimaal statements of the final controlling party on the combination date. The
difference between the carrying value of the net assets obtained by the combining party and the carrying value of
consideration paid for the combination (or total par value osltages issued) is adjusted against share premium
in the capital reserve; if the capital reserve is not sufficient for writing down, the retained earnings shall be
adjusted. All the direct costs incurred by the combining party for the business combihatidmesincluded in
current profit/loss when incurred.

(2) Business combination involving enterprises not under the common control

In case of business combination involving enterprises not under the common control, the combination costs
shall be the fair alues of the assets paid, liabilities incurred or assumed and the equity securities issued on the
date of acquisition by the acquirer in exchange for control on the acquiree.

For a business combination involving enterprises not under the common conti@ledclhrough
stepby-step implementation of multiple transactions, related accounting treatment shall be carried out by
distinguishing individual financial statements from consolidated financial statements:

a) In the individual financial statements, tharsof carrying value of the equity investment held in the
acquiree prior to the date of acquisition and cost of the new investment on the date of acquisition shall be taken as
the initial cost of such investment; where the equity held in the acquiredtloe date of acquisition involves
other comprehensive income, the other comprehensive income related to such investment shall be transferred to
current return on investment.

b) In the consolidated financial statements, the equity held in the acqued¢opthe date of acquisition
shall be remeasured at the fair value of such equity on the date of acquisition, and the difference between its fair
value and its carrying value shall be included in the current return on investment; where the equitytheeld i
acquiree prior to the date of acquisition involves other comprehensive income, the other comprehensive income
related to such investment shall be transferred to current return on investment on the date of acquisition.

The intermediary expenses sualdi, legal service, evaluation and consultation and other administrative
expenses incurred by the acquirer for the business combination shall be included in current profit/loss; the
transaction expenses for issuing equity securities or debt securitiee kacquirer as consideration of the
combination shall be included in the initial recognition amount of the equity securities or debt securities.
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Identifiable assets, liabilities and contingent liabilities obtained from the acquiree in the business
combindion involving enterprises not under the common control shall be measured at the fair value on the date of
acquisition. Where the combination cost exceeds the acquirer's interest in the fair value of the acquiree's net
identifiable assets obtained in thenwbination, the difference shall be recognized as goodwill. Where the
combination cost is less than the acquirer's interest in the fair value of the acquiree's net identifiable assets
obtained in the combination, the acquirer shall first recheck the dhiew of the acquiree's identifiable assets,
liabilities and contingent liabilities obtained in the combination and the combination cost. Where the combination
cost is still less than the acquirer's interest in the fair value of the acquiree's neallerdadsets obtained in the
combination, the difference shall be included in the current profit/loss.

6. Methods for preparing consolidated financial statements

(1) Principles for determining the scope of consolidated financial statements:

The scope of cavlidated financial statements is determined on the basis of control, including the Company
and the subsidiaries under its control. Control means that the Company has the power over the invested company,
gets variable return by participating in relatedwdits of the invested company and has the ability to influence
the amount of the return by its power over the invested company.

(2) Methods for preparing consolidated financial statements:

The Company as the parent shall prepare the consolidated finatat&ments based on its financial
statements and those of its subsidiaries and according to other relevant information. The share of the subsidiaries
in current profit/loss attributable to naontrolling interests shall be presented in the consolidetesime
statement as "net profit attributable to rmamtrolling interests” under the net profit. The share in current
comprehensive income of the subsidiaries which is attributable tgordgrolling interests shall be presented in
the consolidated inconstatement as "total comprehensive income attributable teomnolling interests" under
the total other comprehensive income.

For subsidiaries and businesses of the Company as the parent added by business combination involving
enterprises under the commaontrol during the Reporting Period, the revenue, expenses, and profits of such
subsidiaries and businesses from the beginning to the end of the period of business combination shall be recorded
into the consolidated income statement. Cash flows of surdidaries and businesses from the beginning to the
end of the year of business combination shall be recorded into the consolidated cash flow statement, and relevant
items of the statements shall be adjusted through comparison of the statements,rapdirting entity after the
combination had been existing from control of the final controlling party after the combination comes into effect.

For subsidiaries and businesses added by business combination involving enterprises not under the common
control or other means, the revenue, expenses, and profits of such subsidiaries and businesses from the date of
acquisition to the end of Reporting Period shall be recorded into the consolidated income statement. Cash flows of
such subsidiary from the date of aigition to the end of the Reporting Period shall be recorded into the
consolidated cash flow statement.

When the Company as the parent disposes subsidiaries and businesses during the Reporting Period, the
revenue, expenses, and profits of such subsidiaybasiness from the beginning of the Reporting Period to the
date of disposal shall be recorded into the consolidated income statement; and the cash flow of such subsidiary
and business from the beginning of the Reporting Period to the date of dispmbkdleshecorded into the
consolidated cash flow statement.

In the consolidated financial statements, when the Company as the parent acquires the equity held by the
minority shareholders in the subsidiary, the difference between thetdongequity investmnt obtained by
acquiring norcontrolling interests and the share of the net assets to be enjoyed and continuously calculated from
the date of acquisition or combination according to the new increase in shareholding proportion shall be adjusted
against thecapital reserve (capital premium or share premium). If the capital reserve is not sufficient for writing
down, the retained earnings shall be adjusted.

7. Classification of joint arrangements and accounting methods for joint operations

Joint arrangementaclude joint operations and joint ventures.

Joint operation refers to a joint arrangement where the Company is a party to the joint venture and owns its
relevant assets and bears its relevant liabilities.

The Company shall recognize the following itemiatet] to share of interests and treat them according to
relevant Accounting Standards for Business Enterprises:

(1) Recognize assets solely held by the Company, and those jointly owned assets according to the
Company's share;

(2) Recognize liabilities sdle assumed by the Company, and those jointly assumed liabilities according to
the Company's share;
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(3) Recognize revenue from sales of the share that the Company enjoys in the output of joint operation;

(4) Recognize revenue from sales in the joint opanadccording to the Company's share;

(5) Recognize expenses solely incurred, and those incurred for joint operation according to the Company's
share.

Refer to the Note "longerm equity investment" for the accounting policy of the Company for investments
in joint venture.

8. Recognition criteria of cash and cash equivalents

Cash of the Company refers to cash on hand and deposits that can be used for payment at any time; cash
equivalents refer to the shderm (no more than three months since the date aisition) and highly liquid
investments that are readily convertible into known amounts of cash and that are subject to an insignificant risk of
change in value.

9. Foreign currency transaction and foreign currency statement translation

(1) Accounting métods of foreign currency transaction:

Foreign currency transaction shall be translated into the bookkeeping base currency at the benchmark
exchange rate (which is generally refers to the middle rate of the current foreign exchange rate published by the
Pemle's Bank of China, the same below) published by the People's Bank of China on the transaction date; at the
end of the period, foreign currency monetary items shall be translated at the ending spot exchange rate;
nonmonetary items in foreign currency nseiged at historical cost shall be translated at the spot exchange rate
prevailing on the transaction date; monetary items in foreign currency and measured at the fair value shall be
translated at the spot exchange rate prevailing on the date of deterfainivgjue. The difference arising from
translation shall be included in the construction cost of relevant fixed assets if in connection with acquisition and
construction of the fixed assets which has not yet reached its intended condition for udee #halided in
administrative expenses if incurring during the preparation period and not in connection with acquisition and
construction of fixed assets; and shall be included in current finance costs if incurring during the production and
operation perid.

(2) Translation methods for foreign currency financial statements:

The assets and liabilities in the balance sheet shall be translated at the spot rate on the balance sheet date; al
items of owners' equity, except for retained earnings, shall bearathgt the spot exchange rate at the time of
incurrence.

The revenues and expenses in the income statement shall be translated at the spot exchange rate on the dat
of transaction. Differences arising from the translation of foreign curréesgminatedifancial statements shall
be separately presented under the owners' equity in the balance sheet.

The cash flows in foreign currency and cash flows of overseas subsidiaries shall be translated at the spot
exchange rate on the date of incurrence of the ftash.

10. Financial instruments

Financial instruments refer to any contract that gives rise to a financial asset of a party and financial
liabilities or equity instruments of other parties.

(1) Recognition and deecognition of financial instruments

The Gmpany shall recognize relevant financial assets or financial liabilities when becoming a party of the
financial instrument contract.

The financial assets shall be derecognized when meeting any of the following conditions: 1) The contractual
right to charg the cash flow of the financial assets is terminated; 2) The financial assets have been transferred and
the Company has transferred almost all risks and remuneration of the financial assets ownership to the transferee;
and 3) The financial assets havemé&ansferred and the Company does neither transfer nor retain almost all risks
and remuneration of the financial assets ownership but gives up the control over the financial assets.

The financial liabilities (or part thereof) shall be derecognized onlgnwthe existing obligation (or part
thereof) has been discharged.

For the purchase or sale of financial assets in a conventional way, the Company shall recognize the assets to
be received and the liabilities to be assumed on the trading day, or deredbgrazsets sold on the trading day.

(2) Classification and measurement of financial assets

According to the business model of managing financial assets and the contractual cash flow characteristics
of financial assets, the Company classified financise®sinto the following categories: Financial assets
measured at the amortized cost, financial assets measured at fair value through other comprehensive income, and
financial assets measured at fair value through profit and loss of the current period.

1) Initial measurement of financial assets
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Financial liabilities, upon initial recognition, shall be measured at fair value. For financial assets at fair value
through profit or loss, relevant transaction expenses shall be directly included in currentrposit ¢or other
categories of financial assets, relevant transaction expenses shall be included in the initial recognition amount. For
notes receivable and accounts receivable arising from sales of goods or provision of service which do not include
or cansider the compositions of major assets, the Company shall take the consideration expected to be received as
the initial recognition amount.

2) Subsequent measurement of financial assets

a) Investments in debt instruments measured at amortized cost

The bugess model of the Company for managing such financial assets aims at obtaining contractual cash
flow, and the characteristics of contractual cash flow of such financial assets are basically the same as basic
borrowing arrangement, namely the cash flowiag on a specific date, which are solely payments of principal
and interest on the principal amount outstanding. The Company subsequently measures such financial assets at
amortized costs by effective interest method. The gain or loss from their anmmmizabpairment and
derecognition shall be included in current profit or loss.

b) Investments in debt instruments at fair value through other comprehensive income

The business model of the Company for managing such financial assets aims at receivioaooash
flow as well as selling, and the characteristics of contractual cash flow of such financial assets are basically the
same as basic borrowing arrangement. Such financial assets shall be measured at fair value, with the changes
included in other @mprehensive income, but the impairment loss, exchange gain or loss and interest income
calculated by effective interest method shall be included in current profit or loss. The accumulative gains or losses
which are previously included in other comprehemsncome shall be transferred out from other comprehensive
income and included in current profit or loss upon derecognition.

c¢) Investment in debt instruments at fair value through profit or loss

The Company classifies debt instruments held which areclassified as debt instruments measured at
amortized cost and debt instruments at fair value through other comprehensive income as financial assets at fair
value through profit or loss. For eliminating or significantly reducing accounting mismatch ugiah ini
recognition, financial assets may be designated as financial assets at fair value through profit or loss. Such
financial assets shall be subsequently measured at fair value with all changes in fair value included in current
profit or loss. Only whenhie Company changes the business model of managing financial assets, shall relevant
financial assets being affected be reclassified.

d) Investments in equity instruments at fair value through other comprehensive income

The Company designates some of theegtmnents in notrading equity instrument as financial assets at fair
value through other comprehensive income upon initial recognition. The Company includes relevant dividends
income in current profit or loss, with changes in fair value included in atbeprehensive income. The
accumulative gains or losses which are previously included in other comprehensive income shall be transferred
from other comprehensive income to retained earnings instead of current profit or loss upon derecognition of such
finandal assets.

(3) Recognition basis and measurement methods for transfer of financial assets

If the Company has transferred almost all risks and remuneration of the financial assets ownership to the
transferee, the financial assets shall be derecognizibd: @ompany retains almost all risks and remuneration of
the financial assets ownership, the financial assets shall not be derecognized.

The Company does neither transfer nor retain almost all risks and remuneration of the financial assets
ownership bugives up the control over the financial assets, such financial assets shall be derecognized and the
rights or obligations arising or retained during the transfer shall be separately recognized as assets or liabilities; if
control over the financial asseas¢sretained, relevant financial assets shall be continuously recognized according to
the extent of involving in the financial assets transferred and relevant liabilities shall be recognized accordingly.

(4) Classification and measurement of financial lités

Financial liabilities shall be classified as financial liabilities measured at amortized cost and financial

liabilities at fair value through profit or loss upon initial recognition.
1) Initial measurement of financial liabilities

Any financial ligbility meeting any of the following conditions can be designated upon initial measurement
as the financial liabilities at fair value through profit or loss: a) This designation can eliminate or significantly
reduce accounting mismatch; b) According to tis& management or investment strategy of the Company as
stated in formal written document, the portfolio of financial liabilities or the portfolio of financial assets and
financial liabilities is managed and evaluated on the basis of fair value, antedefwothe key management on
the basis of this inside the Company; c) This financial liability contains embedded derivative to be separately split.

The Company shall determine classification of the financial liabilities upon initial recognition. Foridinanc
liabilities at fair value through profit or loss, relevant transaction expenses shall be directly included in current
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profit or loss; relevant transaction expenses of financial liabilities measured at amortized cost shall be included in
the initial reognition amount.

2) Subsequent measurement of financial liabilities

a) Financial liabilities measured at amortized cost: The Company subsequently measures such financial
liabilities at amortized costs by effective interest method. The gain or loss frewodaition or amortization
shall be included in current profit/loss.

b) Financial liabilities at fair value through profit or loss: Including Heldtirading financial liabilities
(including derivative instruments belonging to financial liabilities) dredfinancial liabilities at fair value through
profit or loss upon initial recognition.

Held-for-trading financial liabilities (including derivative instruments belonging to financial liabilities) shall
be subsequently measured at fair value (except ésetboncerning hedge accounting) with changes in fair value
included in current profit or loss.

For financial liabilities designated as measured at fair value through profit or loss, changes in fair value
arising from change of the credit risk of the Camyp shall be included in other comprehensive income;
accumulative gain or loss previously included in other comprehensive income shall be transferred from other
comprehensive income to retained earnings. Other changes in fair value shall be includeshipfit or loss.

If previous accounting treatment may cause or expand the accounting mismatch in profit or loss, all gains or
losses of such financial liabilities (including the amount affected by change in credit risk of the Company) shall be
includedin current profit or loss.

(5) Offset of financial assets and financial liabilities

When the following conditions are met at the same time, the financial assets and financial liabilities shall be
presented as net amount after offset in the balance Sthee€ompany has the legal right to offset the recognized
amount and may exercise such legal right currently; the Company plans to settle with net amount or realize the
financial asset and pay off the financial liability simultaneously.

(6) Fair value detenination of financial instruments

For financial instruments with active market, the fair value shall be determined by the quotation in the active
market. For financial instruments without active market, the fair value shall be determined by valuatignéechn
The Company shall adopt the valuation technique which is applicable in current situation and supported by
sufficient available data and other information for valuation. The Company shall choose inputs which are
consistent with the characteristicsasfsets or liabilities considered by the market participant in the transaction of
relevant assets and liabilities, and give priority to relevant observable inputs. If it is impossible or impractical to
obtain relevant observable inputs, the Company mavnslkeservable inputs.

(7) Impairment of financial instruments

The Company shall recognize provisions for loss of the financial assets measured at the amortized cost,
investments in debt instruments at fair value through other comprehensive income, casgeictlease
receivables, loan commitment and financial guarantee contracts based on the expected credit loss.

The expected credit loss refers to the weighted average credit loss of financial instruments weighted by the
risk of default. Credit loss refets the difference between all contract cash flows discounted by the Company at
the original effective interest rate and receivable according to the contract and all expected cash flows received,
namely the present value of all cash shortage. Among whietinancial assets purchased or originated that have
suffered from credit impairment shall be discounted at the effective interest rate of the financial assets after credit
adjustment.

Lifetime expected credit loss refers to the expected credit losdblyossiurred during the expected lifetime
of financial instruments due to defaults.

12-month expected credit loss refers to expected credit loss possibly incurred within 12 months (if the
expected lifetime of the financial instrument is less than 12 mottitbexpected lifetime) after the balance sheet
date due to possible defaults of financial instruments and is an integral part of the lifetime expected credit loss.

On the balance sheet date, the Company measured the expected credit loss of finanoeEnissat
different stages, respectively. If the credit risk of a financial instrument has not increased significantly since the
initial recognition, the financial instrument is in Stage 1, and the Company measures the provisions for loss
according to thel2-month expected credit loss; if the credit risk of a financial instrument has increased
significantly but the credit impairment has not yet occurred since the initial recognition, the financial instrument is
in Stage 2, and the Company measures theigioms for loss according to the lifetime expected credit losses; if
the financial instrument has suffered credit impairment since the initial recognition, it is in Stage 3, and the
Company measures the provisions for loss according to the lifetime ekpesti loss.

For a financial instrument with low credit risk on the balance sheet date, the Company assumes that the
credit risk has not increased significantly since the initial recognition, and the Company measures the provisions
for loss according tthe 12month expected credit loss.
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For financial instruments with low credit risk in Stage 1 and Stage 2, the Company shall calculate the
interest income according to the carrying amount and effective interest rate before deducting the provisions for
impairment. For financial instruments in Stage 3, the Company shall calculate the interest income according to the
amortized cost and effective interest rate of the carrying amount after withdrawing the provisions for impairment.

For notes receivable and acctaineceivable, regardless of whether there is major financing, the Company
shall always consider all reasonable and sound information, including prospective information, to estimate
expected credit loss of the above accounts receivable individually amibiration and adopt the simplified
model of expected credit loss. The Company shall always measure the provisions for loss according to the lifetime
expected credit loss.

1) Accounts receivable

a) At the end of the Reporting Period, if there is objeaiidence indicating that impairment has occurred
in an account receivable, impairment test shall be carried out separately on it, such as accounts receivable in
dispute with counterparties or involved in litigation or arbitration; if there is obviousatnmlhcthat the debtor is
likely to fail to comply with the repayment obligation, the impairment loss shall be recognized and the bad debt
provisions shall be made based on the balance between the present value of future cash flows and its carrying
value.

b) If there is no objective evidence indicating that impairment or the credit loss of a single financial asset
cannot be evaluated at reasonable cost, the accounts receivable shall be classified into several groups by
characteristics of credit risk. The eqted credit loss shall be calculated based on the combinations. Basis for
determining the combinations is as below:

Item Determination Basis
Bank acceptance bill group Bank acceptance bill
Commercial acceptance bills group Commercial acceptance bills

Accounts receivable group Receivables from related parties

Accounts receivable group External customer
Other receivables group Receivables from and payables to related parties
Other receivables group Cash float, deposits and other receivables with l@alicrisk
Other receivables group Other amounts

For accounts receivable divided into risk groups, the Company, with reference to historical experience in
credit loss and based on current situation and forecast of future economic situation, shallapoepaparison
table between the aging of accounts receivable and the lifetime expected credit loss rate to calculate the expected
credit losses. For other groups, the Company, with reference to historical experience in credit loss and based on
current situdion and forecast of future economic situation, shall calculate the expected credit losses according to
the exposure at default and therh@nth or lifetime expected credit loss rate.

2) Debt investments and other debt investments

For debt investment andther debt investments, the Company shall calculate the expected credit loss
according to the nature of investment, types of counterparty and risk exposure, exposure at default and the
12-month or lifetime expected credit loss rate.
The Company shall incledthe provision or reversal for loss made or included in current profit or loss. For
investment in debts instruments at fair value through other comprehensive income, the Company shall adjust other
comprehensive income when the impairment loss or gaircisded in current profit or loss; for financial assets
measured at amortized cost, the provision for loss shall offset the carrying value of such financial assets.

11. Inventory

(1) Classification of inventory

Inventories mainly include raw materials, Rgg materials, selfmanufactured senrfinished products,
goods in process, inventory of goods, turnover materials, etc.

(2) Valuation method of inventory

Grains, raw coal and auxiliary materials for producing Baijiu are measured at actual cost andypriced
weighted average method when sent out; paper, printing ink, and auxiliary materials for producing printed matters
are measured at planned cost when purchased and sent out, with the difference between actual cost and plannec
cost includedsti ndiffnfagreericad . cThe difference to be e
calculated by materials cost difference by category at the end of the month, so as to adjust cost of the materials
sent out into actual cost; goods in process;mealfufactired semiinished products, and finished products are
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measured at actual cost and priced by weighted average method when sent out.

(3) Determination basis of net realizable value of inventory and methods for provision of inventory falling
price reserves

On the balance sheet date, the inventories shall be measured at the lower of cost and net realizable value. If
cost of the inventories is higher than the net realizable value, a provision for inventory falling price reserves shall
be made and included inrcent profit or loss.

Net realizable value refers to the amount after deducting the cost estimated until completion, estimated
selling expenses, and relevant taxes from the estimated selling price of the inventory.

The Company shall determine the net msdlie value of inventories based on solid evidence obtained and
after taking into consideration the purpose for which the inventory is held, and the impactludlpose sheet
events. Materials held for use in the production of inventories are measwest & the net realizable value of
the finished products in which they will be incorporated is higher than their cost; decline in the price of materials
indicates that the cost of the finished products exceeds their net realizable value, the matengdsared at net
realizable value. The net realizable value of inventory held to satisfy sales or service contracts is based on the
contract price. If the quantities held by the Company is higher than the quantities of inventories specified in sales
contacts, the net realizable value of the excess portion of inventories shall be based on general selling price.

Any of the following circumstances usually indicates that net realizable value of an inventory is lower than
the cost.

1) Market price of the invgory declines continuously and there is no hope of rising in the foreseeable
future.

2) The cost of products produced by the Company with such raw materials is higher than the selling price of
the product.

3) The raw material inventory no longer satisties needs of new products due to upgrade of products, and
the market price of the raw material is lower than the book cost.

4) The market price declines gradually due to obsolete goods or service provided by the Company, or
change of market demands duel@nge of consumer preference.

5) Other circumstances which are sufficient to prove substantial impairment of the inventory.

The Company shall usually determine the falling price reserves of inventories on dny-tem basis. For
inventories in large mount and low unit price, provision for inventory falling price reserves may be made by
category of the inventories. For item of inventories relating to a product line that is produced and marketed in the
same geographical area, have the same or simithruses or purposes, and cannot be practically measured
separately from other items, provision for inventory falling price reserves may be made on an aggregate basis.

The Company shall determine the net realizable value of inventories on the balancatsh&eéhen factors
causing writterdown of the inventory value disappear, the amount written down shall be recovered and will be
reversed from the provided inventory falling price reserves. The amount reversed will be included in current profit
or loss.

(4) Inventory system of inventories

The perpetual inventory system is adopted.

(5) Amortization method for lowalue consumables

Low-value consumables shall be amortized according teffreamortization method.

12. Contract asset and contract liabilit ies

Under the contract between the Company and the customer, the Company shall be entitled to receive the
contract price for the goods transferred to the customer and for the related services provided, while at the same
time assuming the performance obligattortransfer the goods or services to the customer. When the customer
has actually paid the contract consideration or the enterprise has transferred goods or services to the customer
before such consideration is due and payable, the right to receive #idecation for the transferred goods or
services should be presented as a contract asset and recognized as an accounts receivable when the uncondition:
right to receive is obtained; conversely, the Company's obligation to transfer goods or servicesstimther for
the consideration received or receivable from the customer should be presented as a contract liability. Any
contract liability shall be recognised as revenue when the Company fulfils its obligation to transfer goods or
provide services to theustomer. The Company presents contract asset and contract liability under the same
contract on a net basis.

13. Assets held for sale

(1) Classification of nomurrent assets or disposal groups held for sale
The Company classifies nanurrent assets orsposal groups that meet both of the following conditions as
assets held for sale: 1) Assets or disposal groups can be sold immediately under current conditions based on the
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practice of selling such assets or disposal groups in similar transactionss2rsahéghly likely to occur, that is,
the Company has already made a resolution on a sale plan and obtained a certain purchase commitment, and the
sale is expected to be completed within one year.

Non-current assets or disposal groups specifically obddiryethe Company for resale shall be classified by
the Company as hefdr-s al e on the acquisition date when they me
sold within one year o on the acqui si-foi-salewithiraatshort an d
time (which is usually three months).

If the transaction between noelated parties fails to be completed within one year due to one of the
following circumstances which is over the control of the Company, and the Company stillggrdmisell the
noncurrent assets or disposal groups, the Company should continue to classify-tugrennassets or disposal
groups as helfbr-sale: 1) The purchaser or other party unexpectedly sets conditions that lead to extension of the
sale. The @mpany has already acted on these conditions in a timely manner and it is expected to be able to
successfully deal with the conditions that led to the extension of the sale within one year after the conditions were
set; 2) due to unusual circumstances, ribe-current assets or disposal groups Heldsale failed to be sold
within one year. In the first year, the Company has taken necessary measures for these new conditions and the
assets or disposal groups meet the conditions offbekhle again.

(2) Measurement of necurrent assets or disposal groups held for sale

1) Initial measurement and subsequent measurement

When the Company initially measures or remeasurescaoent assets or disposal groups held for sale on
the balance sheet date, if the garg value is higher than the fair value minus the net amount of the sale costs, the
carrying value will be written down to the net amount of fair value minus the sale costs. The amount written down
will be recognized as asset impairment loss and inclidedrrent profit and loss, and provision for impairment
of assets held for sale will be made.

Non-current assets or disposal groups classified asfbekhle on the date of acquisition shall be measured
at the lower of net amount of initial measuremamount minus sales cost and that of fair value minus selling
expenses, assuming they were not classified asftvekhle during initial measurement. Except for 1coimrent
assets or disposal groups acquired from business combination, the differengeframisitaking the net amount
of fair value minus sales cost as initial measurement amount of theurremt assets or disposal groups shall be
included in current profit or loss.

For the recognized amount of asset impairment loss of the disposal graifsr Isale, the carrying value
of goodwill of the disposal groups shall be offset first, and then the carrying value of varietigrrestt assets in
the disposal groups shall be offset by proportions.

Non-current assets held for sale or rmnrent assstin the disposal group are not subject to depreciation or
amortization. Interest and other expenses of liabilities in the disposal group held for sale shall still be recognized.

2) Accounting treatment for reversal of asset impairment loss

If the net amont that the fair value of the namurrent assets held for sale on the folopvbalance sheet
date minus the sale costs increases, the previous wditten amount will be restored and reversed from the asset
impairment loss recognized after the assetslassified as helfor-sale. The reversed amount shall be included
in the current profit or loss. The asset impairment loss recognized before being classified@sdadddshall not
be reversed.

If the net amount that the fair value of the disposaugs held for sale on the follewp balance sheet date
minus the sale costs increases, the previous wdib&m amount will be restored and reversed from the asset
impairment loss recognized for noarrent assets after the assets are classified agdneddle. The reversed
amount shall be included in the current profit or loss. The carrying value of goodwill which had been written
down and the asset impairment loss recognized beforeuroent assets being classified as Heldsale shall not
be revesed.

For the recognized amount of asset impairment loss of the disposal groups held for sale which is reserved
subsequently, the carrying value shall be increased according to the proportion of carrying value of various
non-current assets (except for goalfwn the disposal groups.

3) Accounting treatment for assets no longer classified addretale and derecognition

When a norcurrent assets or disposal group ceases to be classified dsrksgte or a norcurrent asset is
removed from the disposaroup held for sale due to failure in meeting the classification conditions for the
category of heldor-sale, it will be measured by one of the followings, whichever is lower: a) Amount after
adjusting the carrying value before being classified as loeldale according to the depreciation, amortization or
impairment that would have been recognized under the assumption that it was not classified as held for sale; b) the
recoverable amount.

The gain or loss not yet recognized shall be included in cupeiit or loss when recognizing the
noncurrent assets or disposal groups held for sale.
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14. Longterm equity investments

(1) Determination of initial investment cost

a) Longterm equity investment from business combination

1) For the longerm equity invetment in subsidiaries acquired through business combination involving
enterprises under the common control, the share of the carrying value of the owners' equity of the combined party
in the ultimate controller's consolidated financial statements oratkeoflcombination shall be taken as the initial
investment cost of the loAgrm equity investment. The share premium of the capital reserve shall be adjusted
with the difference between the initial investment cost of the-terg equity investment anfié carrying value
of the consideration paid. If the share premium of the capital reserve is insufficient for writing down, the retained
earnings shall be adjusted.

2) For longterm equity investments in subsidiaries acquired through business combinatiohdng
enterprises not under the common control, initial investment cost of the investment shall be the fair value of the
assets paid, liabilities incurred or assumed and equity securities issued by the Company in exchange for control
over the acquireerothe date of acquisition. For lotgrm equity investment in subsidiaries acquired through
business combination involving enterprises not under the common control implemented by multiple transactions,
the initial investment cost shall be the sum of theyirag value of equity investment held by the Company in the
acquiree before the date of acquisition and the cost of new investment on the date of acquisition.

b) For longterm equity investment acquired by cash payment, the initial investment cost estthié b
purchase price actually paid. The initial investment cost includes fees, taxes and other necessary expenses directly
related to acquire the loftgrm equity investment.

c) For longterm equity investment acquired by issuing equity securities, thial imvestment cost of
long-term equity investment obtained by issuing of equity securities shall be the fair value of issuing the equity
securities.

d) The initial investment cost of lortgrm equity investment obtained by the exchange ofmonetary
assets shall be the fair value of the assets surrendered and relevant taxes payable if the exchanymetargn
assets has commercial nature and the fair value of the assets received or surrendered may be reliably measured
unless there is conclusive dence providing that fair value of the assets received is more reliable. For exchange
of nonmonetary assets not meeting the above conditions, the initial investment cost shall be the carrying value of
the assets surrendered and relevant taxes payable.

e) The initial investment cost of a lofigrm equity investment obtained by debt restructuring shall be
recognized at the fair value.

(2) Subsequent measurement and profit & loss recognition methods

The longterm equity investment in subsidiaries is measupgdthe cost method. LorAgrm equity
investment calculated by cost method shall be priced at the initial investment cost. The costesfrioaguity
investment shall be adjusted when the investment is added or recovered. The cash dividends or lprefitsadec
be distributed by the invested company should be recognized as current return on investment.

The longterm equity investment in associates and joint ventures is accounted by the equity method.

If the initial cost of longterm equity investment igreater than the fair value of identifiable net assets of the
invested company gained from the investment, the initial cost oftengequity investment shall not be adjusted.

If the initial investment cost is smaller than the fair value of identifinbteassets of the invested company gained
from the investment, the difference shall be included in current profit or loss, and the costtefriomgjuity
investments shall be adjusted.

After the Company obtains a logrm equity investment, it shall, sccordance with the share of the net
profits and other comprehensive income of the invested company to be enjoyed or shared, recognize the return on
investment and other comprehensive income respectively, and adjust the carrying value of-tienl gty
investment. The Company shall, in accordance with the share in the profits or cash dividends declared and
distributed by the invested company, decrease the carrying value of tedamequity investment accordingly.

As for other changes in ownersjuity except for the net profit and loss, other comprehensive income and
profit distribution of the invested company, the Company shall adjust the carrying value of thertoreguity
investment and include it into the owners' equity. When the shahe okt profit or loss of the invested company
is recognized, the net profit of the invested company shall be adjusted and recognized according to the fair value
of the net identifiable assets of the invested company when the investment is made.

For the trasactions between the Company and associates and joint ventures, the unrealized gains and losses
of the internal transactions shall be offset by the proportion attributable to the Company, and the return on
investment is recognized accordingly. Unrecorifeeernal transaction losses incurred between the Company and
the invested company shall be recognized in full if they fell under asset impairment loss.

The Company shall recognize the net losses of the invested company until the carrying value of the
longterm equity investment and other letegm rights and interests which substantially form the net investment
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made to the invested company are reduced to zero, unless the Company has the obligation to undertake extra
losses. If the invested company realizeset profit in the subsequent period, the Company shall restore the
recognition of its share in profits after its share in profits offsets the share in unrecognized losses.

If the accounting policy and accounting period adopted by the invested compamgoagstent with those
adopted by the Company, financial statements of the invested company shall be adjusted and return on investment
and other comprehensive income shall be recognized according to the accounting policy and accounting period of
the Compny.

(3) Disposal of longerm equity investments

In disposal of the lorerm equity investment, the balance between the carrying value and the actual price at
which the investment is obtained shall be included in current profit or loss.

For longterm eqity investment accounted by the equity method, the part of the investment originally
included in other comprehensive income shall be accounted for on the same basis as the invested company's direct
disposal of the relevant assets or liabilities when deghoEhe owners' equity recognized as a result of changes in
other owners' equity other than net profit or loss, other comprehensive income, and profit distribution of the
invested company is carried forward proportionally into current profit or loss, tefaepther comprehensive
income arising from changes due to remeasurement of net liabilities or net assets of the defined benefit plan.

In case of loss of common control or significant influence on the invested company due to disposal of part of
the equiy investments, residual equity will be accounted by the recognition and measurement criterion for
financial instruments. The difference between the fair value on the date of losing common control or significant
influence and the carrying value shall beluded in current profit or loss. Other comprehensive income
recognized due to accounting of the original equity investment by equity method shall be accounted for on the
same basis as the invested c¢ompany 6ties wihenrsteppihg usings p o s
equity method. Owner ds equity recognized due to oth
or loss, other comprehensive income and profit distribution of the invested company will all be carried forward
into curent profit or loss when stop using equity method.

If the Company disposes of part of the equity investment and loses control over the invested company, and if
the remaining equity after disposal can implement joint control or exert significant infloentree invested
company, it shall be accounted for using the equity method when the individual financial statements are prepared,
and the equity shall be adjusted as if the remaining equity had been accounted for using the equity method since
acquired; ifthe remaining equity after disposal cannot implement joint control or exert significant influence on the
invested company, it shall be subject to accounting treatment in accordance with the relevant provisions of the
criteria for recognition and measurerhef financial instruments. The difference between the fair value and the
carrying value on the date of losing control shall be included in the current profit or loss.

If the disposed equities are acquired by the business combination due to the redsas aaditional
investment, the remaining equities after the disposal shall be calculated based on the cost method or equity
method in preparing the individual financial statements, and other comprehensive income and other owners'
equity recognized becauséthe equity method adopted for the calculation of the equity investment held prior to
the date of acquisition are carried forward in proportion; if the remaining equities after the disposal shall be
changed to be accounted in accordance with the re¢@gand measurement criterion for financial instruments,
other comprehensive income and other owners' equity shall be carried forward in full.

(4) Determination basis of common control and significant influence on the invested company

Common control meansommon control over an arrangement according to relevant provisions, and the
decisionmaking for relevant activities of such arrangement needs unanimous agreement of all participants sharing
the control.

Significant influence means having the power totip@ate in decisiomrmaking of the financial and
operating policies of the invested company, but not the power to control or jointly control the formulation of these
policies together with other parties.

15. Fixed assets
(1) Recognition conditions
Fixed asets refer to tangible assets which are held for producing goods, providing services, renting or

operation and management and with service life of more than one year and high unit value.

Costs of outsourced fixed assets include purchase price, imporbddtpther relevant taxes, and other
expenditures incurred before and for making the fixed assets reach its intended condition for use directly
attributable to such assets.

Book value of seltonstructed fixed assets shall be the necessary expendituregdnbefore and for
making the fixed assets reach its intended condition for use.
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Book value of fixed assets invested by investors shall be the value recognized by the investors.

Subsequent expenditures related to fixed assets shall be included in thé foest assets if meeting the
recognition conditions for fixed assets, and shall be included in current profit or loss if not meeting the recognition
conditions for fixed assets.

(2) Depreciation method

Category Depreciation Method Depreciation Life Restdual Rate Yearly Depreciation Rat
Tenements and Buildin¢ Straightline method 25-30 years 3%-5% 3.17-3.88%
General equipment Straightline method 10-12 years 3%-5% 7.929.70%
Specialised equipmen| Straightline method eight years 3%-5% 11.1812.13%
Transport equipment | Straightline method six years 3%-5% 15.8316.17%
Other equipment Straightline method six years 3%-5% 15.8316.17%

Fixed assets are recorded at actual cost at the time of acquisition and depreciated using tHinatraight
method (thestraightline depreciation) from the second month after they reach their intended serviceable
condition.

16. Construction in progress

() For construction in progress, book value of the fixed assets shall be the necessary expenditures incurred
before theassets reach its intended condition for use.

(2) Cost of fixed assets that have reached the intended condition for use but for which the completion
settlement has not been handled shall be recognized at the estimated value, and depreciation sha#icbe provid
Adjustment shall be made to the originally and provisionally estimated value based on the actual cost after the
completion settlement is handled, but depreciation already provided shall not be adjusted.

17. Borrowing costs

(1) Recognition principles dforrowing costs:

Interest of borrowings, and amortization of discount or premium attributable to the acquisition and
construction or production of fixed assets, investment properties and inventories meeting the conditions of
capitalization period and cdglization amount should be capitalized and included in the cost of such assets; other
interest of borrowings, and amortization of discounts or premiums shall be included in expenses in current period.
The exchange differences incurred from special foreigmency borrowings for acquisition and construction or
production of fixed assets and investment properties shall be capitalized and included in the cost of such assets if
it is within the capitalization period. Auxiliary expenses for special borrowihgssurred before the fixed assets
acquired or constructed reach the intended condition for use, shall be capitalized at the time of occurrence; other
auxiliary expenses shall be recognized as expenses in current period and included in currenfiogeofit or

(2) Capitalization period of borrowing costs:

a) Commencement of capitalization: Capitalization of borrowing interest, amortization of discount or
premium, and exchange differences shall be commenced when all the following conditions are met.

1) Assé expenditure has already occurred.

2) Borrowing costs have already occurred.

3) Acquisition and construction activities necessary to bring the assets to the intended condition for use have
already begun.

b) Suspension of capitalisation: Where the acdaoisiand construction of a fixed asset is interrupted
abnormally and the interruption period lasts for more than 3 months, the capitalization of the borrowing costs shall
be suspended and the borrowing costs shall be recognized as current expenseomntiémeement of the
acquisition and construction of the asset.

¢) Termination of capitalization: When the fixed assets acquired and constructed reach the intended
condition for use, capitalization of the borrowing costs shall be terminated.

(3) Capitalizecamount of borrowing costs:

Capitalized amount of interest of special borrowings during each accounting period shall be the amount of
interest expenses actually incurred in the current period less the interest income of the borrowings unused and
deposited n bank or the amount of return on investment from temporary investment. Interest of general
borrowings to be capitalized should be calculated by multiplying the weighted average of asset disbursements of
the excess of accumulated asset disbursements lwegpecial borrowings by the capitalization rate of used
general borrowings.

(4) Determination principles of capitalization rate:

The capitalization rate is calculated by weighted average interest rate of general borrowings.
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18. Right-of-use assets

Refer b "PartX, V. Significant Accounting Policies and Accounting Estimates, 28. Lease".
19. Intangible assets
(1) Valuation method, service life and impairment test

a) Valuation and amortization of intangible assets: Externally acquired intangible assdis siedisured at
the actual cost when acquired and averagely amortized during the expected service life since the month when the
intangible assets is acquired; book value of the-dmleloped intangible assets shall be the sum of the
expenditures during éhresearch and development stage of internal research and development projects of the
Company which are eligible for capitalization and the expenditures incurred before reaching the intended
condition for use, and be averagely amortized over the expeeteites life since the month in which the
intangible asset is ready for use.

b) Service life: Service life of intangible assets shall be analyzed and determined when acquired. Intangible
assets with limited service life shall be amortized over period dwivich they may bring economic interests; if
the period during which the intangible assets may bring economic benefit to the enterprise is unforeseeable, such
intangible assets shall be considered as intangible assets with uncertain service life antishalnortized.

¢) Impairment test: At the end of each year, the Company shall recheck the service life and amortization
method of the intangible assets. Intangible assets with uncertain service life shall be subject to impairment test
every year whethahere is any indication of impairment.

(2) Accounting policy for internal research and development costs

The expenditures of the Companybs internal resea
phase expenditures and development phase ennersd

Research phase expenditures shall be included in current profit or loss when incurred.

Development phase expenditures can be capitalized and recognized as intangible assets only when meeting
all of the following conditions, otherwise shall be irdgd in current profit or loss when incurred:

a) It is technically feasible to complete this intangible assets so that it can be used or sold.

b) The Company has the intention to complete the intangible assets and use or sell them.

c) The way in which intagible assets generate economic benefits, including the ability to prove that the
products produced using the intangible assets exist in the market or the intangible assets themselves exist in the
market, and the intangible assets will be used internally pcove their usefulness; sufficient technical, financial
resources and other resources support to complete the development of the intangible asset and the ability to use or
sell the intangible asset; the expenditure attributable to the developmentoptiaseintangible asset can be
reliably measured.

20. Longterm asset impairment

For the longterm equity investments, investment properties, fixed assets, construction in progress,
intangible assets, and other lemegm assets measured at cost modethére are signs of impairment, an
impairment test shall be conducted on the balance sheet date. If the recoverable amount of the asset is less than its
carrying value according to the test, provision for impairment will be made at the difference anddiriolud
impairment loss. Recoverable amount is the higher of the net amount of fair value of an asset deducting the
disposal expenses and the present value of estimated future cash flow of the asset. The provision for impairment
of assets is calculated andade on an individual basis. If it is difficult for the Company to estimate the
recoverable amount of the individual asset, the recoverable amount of an asset group, to which the said asset
belongs, shall be determined. Asset group is the smallest assgt thiat can independently generate cash
inflows.

For goodwill, impairment test shall be conducted at least at the end of each year. Impairment test shall be
carried out in combination with the relevant asset group or combination of asset group.

The carryig value of goodwill caused by business combination is amortized to relevant asset groups with a
reasonable method from the date of acquisition when the Company carries out impairment test on goodwill; or
amortized to relevant combination of asset groujitsisfdifficult to be amortized to relevant asset groups. When
the carrying value of goodwill is amortized to the relevant assets group or combination of assets groups, it shall be
evenly amortized according to the proportion of the fair value of ead@tsagoup or combination of assets
groups in the total fair value of the relevant assets groups or combinations of assets groups. Where the fair value
cannot be reliably measured, it should be amortized according to the proportion of the carryingeatheastet
group or combination of assets groups in the total carrying value of assets groups or combinations of assets
groups.

When making an impairment test on the relevant assets groups or combination of assets groups containing
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goodwill, if any indicaibn shows that the assets groups or combinations of assets groups may be impaired, the
Company shall first conduct an impairment test on the assets groups or combinations of assets groups not
containing goodwill, calculate the recoverable amount and ca@npaiith relevant carrying value to recognize
the corresponding impairment loss. Then the Company shall conduct an impairment test on the assets groups or
combinations of assets groups containing goodwill, and compare the carrying value of these mgsetsrgr
combinations of assets groups (including the carrying value of the goodwill apportioned thereto) with the
recoverable amount. Where the recoverable amount of the relevant assets groups or combinations of assets groups
is lower than the carrying ua¢ thereof, the Company shall recognize the impairment loss of goodwill.

The above asset impairment losses shall not be reversed in subsequent accounting periods once recognized.

21. Longterm prepaid expense

Longterm prepaid expense is recorded accordinghe actual amount incurred and amortized over the
benefit period or the stipulated amortization period by the striighimethod. If a londerm deferred expense
item cannot benefit a later accounting period, the amortized value of the item that basn amortized shall be
transferred to the current profit or loss; letegm prepaid expense such as expenditure for improvement of fixed
assets under operating lease shall be amortized averagely within the benefit period.

22.Employee benefits
(1) Accounting treatment of shortterm remuneration

Shortterm remuneration refers to the payroll which is expected to be paid in full by the enterprise within 12
months after the end of the year in which the employee provided relevant services.

During the acconting period when employees serve the Company, the actualtstrortemuneration is
recognized as liabilities and included in current profit or loss or costs of relevant assets.

(2) Accounting treatment of postemployment benefits

Postemployment benefiteefer to various compensations and benefits to be provided by the enterprise after
retirement from or termination of the labor relation with the enterprise in exchange for the service provided by the
employee. Postmployment benefits are divided into twges: Defined contribution plans and defined benefit
plans.

a) Defined contribution plan: Contribution which shall be made by the Company separately on the balance
sheet date in exchange for the service provided by the employee during the accoumtihghadirbe recognized
as payroll liabilities and included in current profit or loss or relevant asset cost.

b) Defined benefit plan: Based on the formula determined by expected cumulative welfare unit method, the
benefit obligations arising from the defith benefit plan shall be attributable to the period in which the employee
provides service and included in current profit or loss or cost of relevant asset; changes due to remeasurement of
the net liabilities or net assets of the defined benefit plan blahcluded in other comprehensive income and
shall not be reversed to profit or loss in subsequent accounting periods.

(3) Accounting treatment of dismission benefits

Dismission benefits refers to the compensation paid to the employee by the entergesaihation of the
labor contract with the employee prior to expiration, or encouraging the employee to accept downsizing
voluntarily.

If the enterprise provides dismission benefits, payroll liabilities arising from dismission benefits shall be
recognizd and included in current profit or loss on the earlier date of:

a) The date when the enterprise could not unilaterally withdraw the dismission benefits which offered by the
plan or layoff proposal due to termination of the labor relation.

b) The date whe the enterprise recognizes the cost or expense related to the reorganization related to
payment of the dismission benefits.

(4) Accounting treatment of the other longterm employee welfare

Other longterm employee benefits refer to all payrolls except f&hwortterm remuneration,
postemployment benefits, and dismission benefits, including -teng paid absences, lotgrm disability
benefits, longerm profit sharing plan, etc.

The other longerm employee benefits provided by the enterprise shall logmezed and measured as net
liability or net asset of other lortigrm employee benefits according to relevant provisions of the defined benefit
plan, except for those meetings the conditions of defined contribution plan.

23. Lease liabilities
Refer to Pat X, V. Significant Accounting Policies and Accounting Estimates, 28. Lease".
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24. Provisions

(1) Recognition criteria for provisions

When obligations related to contingencies meet the following conditions, the Company shall recognize them
as provisions:

a) The obligation is the current obligation assumed by the Company.

b) The performance of this obligation may result in the outflow of economic benefits.

¢) The amount of this obligation can be reliably measured.

(2) Measurement method of provisions

Consideing the risks, uncertainties, and time value of money related to contingencies, the provisions shall
be initially measured at the best estimate of the required expenditure for the performance of current obligation. If
the time value of money is significatihe best estimate shall be determined after discounting relevant future cash
outflow. The Company shall check the carrying value of the provisions on the balance sheet date, and adjust the
carrying value to reflect current best estimate.

25. Revenue

Accounting policy for recognition and measurement of revenue

(1) Recognition principles of revenues

Revenue is the total inflow of economic benefits arising from the Company's ordinary activities that would
result in an increase in shareholders' equity andraelated to capital contributions by shareholders.

The Company recognizes revenue when it has fulfilled its performance obligations under the contract, that is,
when the customer obtains control of the relevant goods. Obtaining control over relatechgangi®eing able to
dominate the use of the goods and obtain almost all economic benefits from them.

If the contract contains two or more performance obligations, the Company will allocate the transaction
price to each individual performance obligatio@ding to the relative proportion of the individual selling price
of the goods or services promised under each individual performance obligation on the contract commencement
date, and measure the revenue according to the transaction price allocatetl todeédual performance
obligation.

Transaction price is the amount of consideration that the Company is expected to be received due to the
transfer of goods or services to customers, excluding the amount collected on behalf of third parties. In
determinng the transaction price of a contract, if variable consideration exists, the Company will determine the
best estimate of the variable consideration based on the expected or most likely amount and include in the
transaction price in an amount not exceedimgamount that the accumulated recognized revenue will most likely
not be significantly reversed when the relevant uncertainty is eliminated. If there is a significant financing
component in the contract, the Company will determine the transactiorapdogeling to the amount payable by
the customer in cash when obtaining the control right of the goods. The difference between the transaction price
and the contract consideration will be amortized by the effective interest rate method during the aviddadf p
the interval between the transfer of control right and the payment price by the customer does not exceed one year,
the Company will not consider the financing component.

Performance obligations are fulfilled within a certain period if any offtlewing conditions is met;
otherwise, performance obligations are fulfilled at a certain point in time:

a) The customer acquires and consumes the economic benefits of the Company's performance at the same
time as the Company's performance;

b) The customecontrols the goods under construction during the performance of the Company;

¢) The goods produced by the Company during the performance of the contract have irreplaceable uses, and
the Company has the right to collect money for the accumulated perfigrtizet has been completed so far
during the whole contract period.

For performance obligations performed within a certain period, the Company recognizes revenue according
to the performance progress within that period, except that the performance pazgmest be reasonably
determined. The Company determines the performance progress of the services provided according to the input
method (or output method). When the performance progress cannot be reasonably determined, if the costs
incurred by the Compangre expected to be compensated, the revenue shall be recognized according to the
amount of costs incurred until the performance progress can be reasonably determined.

For performance obligations performed at a certain point in time, the Company recoguérase at the
point when the customer obtains control of the relevant goods. When judging whether the customer has acquired
control of goods or services, the Company will consider the following indications:

a) The Company has a present right to receasgment for the goods or services, i.e. the customer has a
present obligation to pay for the goods;

b) The Company has transferred legal ownership of the goods to the customer, i.e. the customer has legal
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ownership of the goods;

c) The Company has physigalransferred the goods to the customer, i.e. the customer has taken physical
possession of the goods;

d) The Company has transferred to the customer the principal risks and rewards of ownership of the goods,
i.e., the customer has acquired the princigsisrand rewards of ownership of the good;

e) The customer has accepted the goods.

(2) Recognition methods of revenues

a) Recognition methods of revenues for distribution model

The Company arranges logistics delivery to the customer's designated lodalieers the goods to the
buyer according to the contract, and recognizes revenue after the buyer signs for it;

b) Recognition methods of revenues for direct sales model

1. Group purchase sales: Revenue is recognized when the Company delivers the goodsiyer and
receives payment or acquires the right to receive payment;

2. Online sales; Revenue is recognized when the Company receives the payment transferred from the
e-commerce platform from the consumer.

26. Government subsidy

(1) Judgment basis draccounting treatment of assetated government subsidies

The assetelated government subsidies refer to the government subsidies obtained by the Company and
used for acquisition or construction or for formation of ldegn assets in other ways, inding the financial
allocation for purchasing fixed assets or intangible assets, the financial discount for special loan of fixed assets
and others.

The specific standard of the Company for classifying the government subsidies aslatekisubsidies:
government subsidies obtained by the Company and used for acquisition or construction or for formation of
long-term assets in other ways.

If the government documents do not specify the target of the subsidies, the basis that the Company classifies
the goverment subsidies as assetated subsidies or inconnelated subsidies were as follows: Whether the
subsidies are used for acquisition or construction or for formation otéwngassets in other ways.

Timing of recognition of asseelated government sulges of the Company: Government subsidies, when
actually received, shall be recognized as deferred income and transferred equally to current profit or loss based on
the expected service life of the lotgym assets when the lotgrm assets are availalite use.

The assetelated government subsidies are recognized as deferred income, and included in current profit or
loss by stages based on the service life of the assets acquired and constructed. If the related asset is sold,
transferred, scrapped or daged before the end of the service life, the deferred income balance not yet distributed
shall be transferred to the profits and losses of the period in which the assets are disposed.

(2) Judgment basis and accounting treatment of ingefated governmerstubsidies

Incomerelated government subsidies refer to all the government subsidies other tharelaiesit
government subsidies.

The specific standard of the Company for classifying the government subsidies asilielabetsubsidies:

All the governmensubsidies other than asselated government subsidies.

Timing of recognition of incomeelated government subsidies of the Company: Government subsidies,
when actually received, shall be included in current profit or loss if used to compensatevirg elpenses or
losses of the Company in the subsequent period; included in current profit or loss directly when acquired if used
to compensate relevant expenses or losses incurred by the Company.

Incomerelated government subsidies used to compensatelth@nt expenses or losses of the Company in
the subsequent period shall be recognized as deferred income when acquired; included in current profit or loss in
the period in which relevant expenses are recognized; those used to compensate relevaist @xEssEs
incurred by the Company, shall be directly included in profit or loss directly when they are received.

(3) The government subsidies related to daily activities of the Company shall be included in other incomes
or used to offset relevant costedaexpenses according to the substance of the economic business. The
government subsidies irrelevant to the daily activities of the Company shall be includeebjpenating revenue.

27. Deferred income tax assets/deferred income tax liabilities

The defered income tax assets and deferred income tax liabilities are calculated and recognized according
to the difference (temporary difference) between the tax base and carrying value of the assets and liabilities.
Deductible losses that can be carried forwarthe subsequent year to offset taxable income according to the tax
law shall be considered as temporary difference, and corresponding deferred income tax assets shall be
recognized.
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For temporary differences related to the initial recognition of goodedliresponding deferred income tax
liabilities shall not be recognized. For the temporary differences related to the initial recognition of the assets or
liabilities incurred in the transaction not for business combination that will not affect the &ocgaqunofits and
taxable income (or deductible losses), corresponding deferred income tax assets and deferred income tax liabilities
shall not be recognized. The deferred income tax assets and deferred income tax liabilities are measured on the
balance shdedate according to the applicable tax rate in the period of expected recovery of relevant assets or
liquidation of relevant liabilities.

Deferred income tax assets shall be recognized within the limit of taxable income which the Company may
obtain for dedcting deductible temporary differences, deductible losses and tax deduction. Deferred income tax
assets and deferred income tax liabilities arising from temporary differences related to the investment in
subsidiaries and associates shall be recognizéie fime of reversal of temporary differences can be controlled
by the Company and the temporary differences are likely to not be reversed in the foreseeable future, deferred
income tax assets and liabilities shall not be recognized.

28. Leass

From the &ectiveness date of a contract, the Company assesses whether the contract is a lease or includes
any lease. If a party to the contract transfers the right allowing the control over the use of one or more assets that
have been identified within a certaiarjpd, in exchange for a consideration, such contract is a lease or includes a
lease.

(1) Accounting treatment of the Company as the lessee

On the commencement date of the lease term, except fortsimrteases and leases of lgalue assets
being adopte simplified treatment, the Company recognises +afhise assets or lease liabilities for the lease.

Right-of-use assets shall be initially measured at costs, including: a) The initial measurement amount of the
lease liabilities; b) the lease paymentdpan or before the commencement date of the lease term. If there is a
lease incentive, the amount related to the lease incentive taken should be deducted; c) the initial direct cost
incurred by the lessee; d) the estimated cost that the Company will pgé ttown and remove the leasehold
property, and restore the site of the leasehold property or restore the leasehold property to the state agreed in the
lease clauses (excluding the costs incurred by inventories for production).

The lease liabilities shiabe initially measured at the present value of the unpaid lease payment from the
commencement date of the lease term. When calculating the present value of lease payments, the Company uses
the interest rate implicit in lease as the rate of discountelintterest rate implicit in lease cannot be determined,
the Companyds incremental |l ending rate is used as t|

After the commencement date of the lease term, the Company subsequently measuresothesagidsets
at cost model, and thigght-of-use assets are subject to depreciation by using the stiaghtethod. Meanwhile,
the interest expenses of the lease liabilities in each period of the lease term are calculated, and shall be included in
the profit or loss for the current periodnless otherwise stipulated to be included in underlying asset costs.
Variable lease payments that are not covered in the measurement of the lease liabilities are included in current
profit or loss when actually incurred, unless otherwise stipulated itochuded in underlying asset costs.

For shoriterm leases and leases of lgmlue assets, the Company chooses not to recogniseofighé
assets and lease liabilities. They are included in relevant asset cost or the profit or loss for the cud-@mthperio
straightline method in each period of the lease term.

(2) Accounting treatment of the Company as the lessor

a) Classification of lease

The Company classifies leases into finance leases and operating leases at the inception of leases. A finance
lease refers to a lease where almost all the risks and rewards, related to the ownership of the leased asset, are
substantially transferred, regardless of whether the ownership is eventually transferred or not. An operating lease
refers to all leases othdran finance leases.

b) Accounting treatment of financial lease

On the commencement date of the lease term, the Company recognises the finance lease receivables for the
finance lease and derecognises the leased asset of the finance lease. In the isiti@hmat of finance lease
receivables, the sum of the unsecured residual value and the present value of the lease payments receivable not ye
received on the commencement date of the lease term discounted at the interest rate implicit in lease is the book
value of the finance lease receivables. The Company calculates and recognises the interest income in each period
within the lease term at a fixed interest rate implicit in the lease. The received variable lease payments that are not
included in the measument of the net investment in the lease are included in profit or loss for the current period
when they are actually incurred.

¢) Accounting treatment of operating lease

The Company recognises the lease payments receivable of the operating lease aarnémgaln each
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period within the lease term on a straijhé basis or according to other systematic and reasonable methods. The
initial direct costs related to the operating lease are capitalised, amortised within the lease term on the same basis
as therecognition of rental earning, and included in profit or loss for the current period. The received variable
lease payments related to the operating lease that are not included in the lease payments receivable are included ir
profit or loss for the curremeriod when they are actually incurred.

29. Changes to Significant Accounting Policies and Estimates
(1) Changes to Significant Accounting Policies
4 Applicable T Not applicable

Change and reason Approval procedure Note

As the Ministry of Finance issued in December 2018 the revised
Accounting Standard No. 21 for Business Enterpéisesases
(hereinafter, the fiNew Ladapteethd Approved at the 93Meeting of the Fifth Board o
New Lease Standard since 1 January 2021 and has prepared the Directors

financial statements according to the New Lease Standard, with n
retrospective restatement of the comparative data.

(2) Changes to Significant Accounting Estimates
I Applicable a4 Not applicable

(3) Adjustments to the Relevant Financial Statement Line Items at the Beginning of 2021 when the New
Lease Standard Was First Adopted

4 Applicable T Not applicable
Indicate whether the balance sheet line items at the begiohthe year were adjusted.
aYesl No
Consolidated Balance Sheet
Unit: RMB
Item 31 December 2020 1 January 2021 Adjustment

Current asséts

Monetary assets 68,209,577,022.6 68,209,577,022.6

Settlement reserve

Loans to other banks dn
financial institutions

Held-for-trading financial
assets

Derivative financial assets

Notes receivable

18,568,421,154.3

18,568,421,154.3

Accounts receivable

41,496,170.3

41,496,170.3

Receivables financing

2,024,442,016.7

2,024,442,016.7

Prepayments

247,259,080.4

247,259,080.4

Premiums receivable

Reinsurance receivables

Receivable reinsurance
contract reserve

Other receivables

36,199,607.1

36,199,607.1

Of which: Interest
receivable

Dividends
receivable

Financial assets purchased
under resale agreements

Inventories

13,228,273,631.4

13,228,273,631.4

Contract assets

126




Annual Report 2021 of Wuliangye Yibin Co., Ltd.

Assets held for sale

Current portion of
non-current assets

Other current assets

Total aurrent assets

102,355,668,682.9

102,355,668,682.9

Non-current assets

Loans and advances to
customers

Debt investments

Other debt investments

Longterm receivables

Long-term equity
investments

1,849,977,103.3

1,849,977,103.3

Other equity investments

Other noncurrent financial

assets 1,200,000.0 1,200,000.0
Investment property
Fixed assets 5,866,880,860.0 5,866,880,860.0
Construction in progress 1,482,098,184.4 1,482,098,184.4

Praductive living assets

Oil and gas assets

Rightof-use assets

146,707,923.4

146,707,923.4

Intangible assets

433,611,890.5

433,611,890.5

Development costs

Goodwill

1,621,619.5

1,621,619.5

Long-term prepaid expense

122,881072.66

122,881,072.6

Deferred income tax assets

1,486,071,579.9

1,486,071,579.9

Other norRcurrent assets

293,128,020.0

293,128,020.0

Total ron-current assets

11,537,470,330.7

11,684,178,254.2

146,707,923.4

Total assets

113,893,139,0132

114,039,846,937.1

146,707,923.4

Current liabilities

Shortterm borrowings

Borrowings from the centra
bank

Loans from other banks an
financial institutions

Held-for-trading financial
liabilities

Derivative financial
liabilities

Notes payable

763,628,891.8

763,628,891.8

Accounts payable

3,382,875,146.7

3,382,875,146.7

Advances from customers

23,949,793.9

23,949,793.9

Contract liabilities

8,618,543,467.2

8,618,543,467.2

Financial assets Ebunder
repurchase agreements

Customer deposits and
deposits from other banks and
financial institutions

Payables for acting trading
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